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Peoples Bank
Attn: Loan Servi
P.0O. Box 233
Lynden , WA 95264

Assessor’s Parcel or P133687 / 6042-000-029-0000

Abbreviated Legal Descripti North Plat & PUD

[Include lot, block and plat or section, township and range]
Full legal description located on g

Trustee: Land Title Anacortes *

Title Order No.: 02-162877-CE
Escrow No.: 02-162877-OE
LOAN #: 7014432

Line For Recording Data]

CASE #: 46-46-6-0888655

DEED OF TRUST

Land Title and Escrow | MIN 1001359-0007014432-1 |

MERS PHONE #: 1-888-679-6377

DEFINITIONS 3
Words used in multiple sections of this document Helow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardifig the«isage of words used in this document
are also prowded in Section 16.
(A) “Security Instrument” means this document, which is dated Ma
together with all Riders to this document.
(B) "Borrower” is DWIGHT L. FELTY AND ANITA R. FEL

rch 6, 2018,

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank.

nder the
ddress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title Anacortes.

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MER
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed,
Borrower, which further describes the relationship between Lender and MERS, and which is incorporat
into and amends and supplements this Security Instrument.
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LOAN #: 7014432

Note” means the promissory note signed by Borrower and dated March 6, 2018,

ole states that Borrower owes Lender FOUR HUNDRED THOUSAND AND NO/M0Q* * ******
[ EEEEREEEEEEENEEEEEEREEREEEREEENEEENEEENEEEERENRERSENR:EEEEJEJISE NN ERJSENRSE.]

g (U.S. $400,000.00 ) plus interest. Borrower has promised to pay this debt in regular

¢ ‘_ents and to pay the debt in full not later than April 1, 2048.

[ Condominium Rider [ Second Home Rider
[x] Planned Unit Development Rider  [x! V.A. Rider

[_] Biweekly Payment Rider

Registration Systems, Inc. Rider

(x] Mortgage Electeo
L] Other(s) 5]

other charges that are imp: :.
association or similar orga

draft, or similar paper instrument,
computer, or magnetic tape so &
account. Such tem includes, but

{N} "Miscellaneous Proceeds” mean
pald by any third party (other than insurg

Property (i) conveyance in Heu of conde‘l
value and/or condition of the Property.
{0} "Mortgage Insurance” means insura
on, the Loan.
(P) "“Periodic Payment” means the regularly schedy ]
the Note, plus (i) any amounts under Section 3 of t! cunty Instrument.

(Q) "RESPA” means the Real Estate Settlement ProcaduresAct (12 U.S.C. §2601 et seq) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, és ight be amended from time to time, or any
additional or successor legislation or regulation that goveras.the ject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restricti imposed in regard to a “federally
related mortgage loan” evenifthe Loan does not qualify as a "iad :

ken title to the Property, whether
i this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomine er and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and madificatior
performance of Borrower's covenants and agreements under this Seeur
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with pswer of sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 29, "48 North Plat & PUD", recorded on May 2, 2017, under Skagit.
201705020028.

Situate in the City of Anacortes, County of Skagit, State of Washington.
Lot 29, 48 North Plat & PUD
APN #: P133687 / 6042-000-029-0000
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LOAN #: 7014432
currently has the address of 1419 Latitude Circle, Anacortes,
- [Street] [City]
on 98221 (*Property Address"):
[Zip Codel]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shalll
1 by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

Borrower understands and agrees that MERS holds only legal title to the interests granted
} this Sncunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
umbrances of record.

BT combines uniform covenants for national use and non-uniform

ltems pursuant to Section 3. Pay
U.S. currency. However, if any ché:
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: (a) cash; (b)
[ Awn upon an institution whose dep05|ts are insured by a
Electronic Funds Transfer.

when received at the location designated in the Note or at

federal agency, instrumentality, or entity; ot

Payments are deemed received by Len
such other location as may be designated
15. Lender may return any payment or partial ffayment if yment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pegjys rights to refuse such payment or partial
payments in the future, but Lender is not obligated ta dpply such/payments at the time such payments are
accepted. If each Periodic Payment is applied as of itsisthediles due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplié 5K F
Loan cuirent. If Borrower does not do so within a reasonable g

Such payments shall
fiaaining amounts shall
nstrument, and then

to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periadic Payment is outstandmg Lender may:

viigh includes a suf-
i yment and the

shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to,prit
the Note shall not extend or postpone the due date, or change the amount, of the Perlnd :

for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) Ieasehold payments or ground rents on the

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgagﬁ
ance premiums in accordance with the provisions of Section 10. These items are called "Escroi,
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 7014432
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Séction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
n to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s abligation to pay to
uitds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower's obligation
ents and to provide receipts shall for all purposes be deemed to be a covenant and
agres cdnt; ned in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. [ BBroweris obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
{ scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waivera / iven i
15 and, upon such rsvecation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Secti
' ct and hold Funds in an amount {a) sufficient to permit Lender to apply the
RESPA, and (b) not to exceed the maximum amount a lender can require
: rmate the amount of Funds due on the basis of current data and reasonable

ity, or entity (mcludlng Leng
Home Loan Bank. Lend

shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall no
Lender the amount necessary to make up:thé shortage in accordance with RESPA but in no more than
 of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “arid Borrower.shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA but i ore than 12 monthly payments.

‘ §trument, Lender shall promptly refund to

that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has Jei
Borrower: (a) agrees in writing to the payment of the obliga y the lien in a manner acceptable
i i ontests the lien in good faith
ender’s opinion operate to
prevent the enforcement of the lien while those proceedmgs are pending; nly until such praceedings
are concluded; or (c) secures from the holder of the lien an agreemert gatisfa to Lender subordinating
the lien to this Security Instrument. If Lender determines that any ety is subject to a lien
which can attain priority over this Security Instrument, Lender may
flien. Within 10 days of the date on which that notice is given, Borrower.s|
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex,

other hazards including, but not I|m|ted to earthquakes and floods, for which Le
This insurance shall be maintained in the amounts (including deductible levelsy
Lender requires. What Lender requures pursuant to the preceding sentences can chan
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrowe,
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. L,
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zere
certification and tracking services; or (b} a one-time charge for flood zone determmatlon af

imposed by the Federal Emergency ManagementAgency in connection with the review of am:
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ifse
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase—-
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LOAN #: 7014432

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ot liability and might provide greater or lesser coverage than was previously in effect. Borrower
adkhowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
sufanedthial Borrower couid have obtained. Any amounts disbursed by Lender under this Section 5 shall
; al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.
policies required by Lender and renewals of such policies shall be subject to Lender's
ve such policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal

orr er obtains any form of insurance coverage, not otherwise required by Lender,
fion of, the Property, such policy shall include a standard mongage clause and

in writing, any msuran
shall be applied to resto
and Lender’s securlty

ds. whether or not the underlying insurance was required by Lender,
air of the Property, if the restoration or repair is economically feasible
@d. During such repair and restoration period, Lender shall have the
right to hold such inst ‘ s until Lender has had an opportunity to inspect such Property to
ensure the work has beep ompleted to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lendér may djsburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments as tie.work is completed. Unless an agreement is made in writing or
Applicable Law requires intés id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not ke gaid oyt.afthe insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or repair.is =romically feasible or Lender’s security would be lessened,
the insurance proceeds shall be agy @ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid 16 Bbrrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lendér shay file, negotiate and seftle any available insurance
claim and related matters. If Borrower dées net respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. [h éjther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (al*Botrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th e or this Security Instrument, and (b} any
other of Borrower’s rights (other than the right to a ¥ unearned premiums paid by Borrower)
under all insurance policies covering the Property ch rights are applicable to the coverage
repair or restore the Property or to pay
or not then due

pancy, unless Lender otherwise
less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the R

Whether or not Borrower is residing in the Property, Borrower shall ma
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib

or restoring the Property only if Lender has released proceeds for such
proceeds for the repairs and restoration in a single payment or in a series, ¢
work is completed If the insurance or condemnatlon proceeds are not suffig

er may disburse
yments as the

Borrower notlce at the time of or prior to such an interior inspection specrfymg such, é‘ea"r
8. Borrower's Loan Application. Borrower shall be in default if, during the Loah agplication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrow h Iedge or
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower's occupancy of the Property,
principal residence. '
9. Protection of Lender's Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrunsén
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or nghtﬁ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitu
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LOAN #: 7014432

forcement of a lien which may attain pricrity over this Security Instrument or to enforce laws orregulations),

} Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

i2te to protect Lender’s interest in the Property and rights under this Security Instrument, including

retecting and/or assessmg the value of the Property, and securing and/or repairing the Property. Lender’s
¥ el

uring the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

trument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower requesting

secured by th|s Sécur
disbursement and s

.on a leasehold, Borrower shall comply with all the provisions of the lease.
¢ leasehold estate and interests herein conveyed or terminate or cancel

ground lease. If Borro
unless Lender agrees writing.

r required Mortgage Insurance as a condition of making the Loan,

uited by Lender ceases to be available from the mortgage insurer
ind Borrower was required to make separately designated pay-
ndge Insurance, Borrower shall pay the premiums required to obtain
Maﬂ'gage Insurance previously in effect, at a cost substantially

that previously provided suc
ments toward the premiums for
coverage substantially equival

Borrower shall continue to pay to Lendeit
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of:
notwithstanding the fact that the Loan is
rower any interest or earnings on such los rve. Lender can no longer require loss reserve payments
t and for the period that Lender requires} provided by an
insurer selected by Lender again becomes av bl
nated payments toward the premiums for Mortgage Insura
condition of making the Loan and Berrower was req
the premuums for Mortgage Insurance, Borrower st

Insurance in effect, or to provide a non-refundable Fo

Lender required Mortgage Insurance as a
ke separately de5|gnated payrments toward

untit Lender’s requirement for Mortgage
Borrower and Lender providing for

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaiuate their total risk on all such i
enter into agreements with other parties that share or modify th (
are on terms and conditions that are satisfactory to the mortgage i
to these agreements. These agreements may require the mortgage insurer t 3
source of funds that the mortgage insurer may have available (which may i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not:
other entlty or any affiliate of any of the foregomg may recewe (directly ori

he Note) for certain losses it may
arty to the Mortgage Insurance.
orce from time to time, and may

nake payments using any
Jude funds obtained from

Irer, any reinsurer, any
amounts that derive

for sharing or modifying the mortgage insurer's risk, or reducing losses. If sech agreginent provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a the mrémiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will n¢
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower

(b) Any such agreements will not affect the rights Borrower has - if any -,wit
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other,
may include the right to receive certain disclosures, to request and obtain carice
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angi
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ofire
the Property, if the restoration or repair is economically feasible and Lender’s security is not lesse
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LOAN #: 7014432
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an oppontunity to inspect such Property to ensure the work has been completed to
et'ssatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
oairs and restoration in a single disbursement or in a series of progress payments as the work is

oceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

king. destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by

='the partlal taking, destructlon or loss in value, unless Borrower
& Miscellaneous Proceeds shall be applied to the sums secured

and apply the Miscellaneous Proceeds Eithe
by this Security Instrument, whether or Fok
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Borrower shall be in default if any acti
Lender's judgment, could result in forfeitu
interest in the Property or rights under this S
acceleration has occurred, reinstate as provided in Sect
dismissed with a ruling that, in Lender’s judgment, prat !

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s

' by causing the action or proceeding to be
forfeiture of the Property or cther material

any award or claim for damages that are attributablé:
are hereby assigned and shall be paid to Lender. %, "...

All Miscellaneous Proceeds that are not applied to osto! air of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende :
ment or modification of amortization of the sums secured by / Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not g) axe e the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be requir,
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrurment by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lert
including, without limitation, Lender's acceptance of payments from
in Interest, of Borrower or in amounts less than the amount then due, sha|l
the exercise of any right or remedy.

13. Jointand SeveralLiability; Co-signers; Successors and Assig
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a co- I,
Security Instrument only to mortgage grant and convey the co-signer’s interest

Instrument; and (c) agrees that Lender and any other Borrower can agree 1o em
make any accommodations with regard to the terms of this Security Instrument ¢
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who a Tes
obllgatlons under this Security Instrument in writing, and is approved by Lender, shai, Sbtaif ail 3
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fFomBorro
obligations and liability under this Security Instrument uniess Lender agrees to such releasg, in writinig. The
covenants and agreements of this Security Instrument shall bind (except as provided in Séction 20) ari
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec ,
rower's defautt, for the purpose of protectmg Lender's interest in the Property and rights under this, Se
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LOAN #: 7014432
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
yowef shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

Ahe Loan is subject to a law which sets maximum loan charges, and that faw is finally interpreted
Hat & interest or other loan charges collected or to be collected in connection with the Loan exceed
id fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

will be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Note or by making a direct payment to Borrower. If a refund reduces principal,

provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

is given by Borrower or Lender in connection with this Security Instrument must
 Borrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered fo Borrower’s notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
duies otherwise. The notice address shall be the Property Address unless
_ bsntute notice address by notice to Lender. Borrower shall promptly notify

may be only one desngnate:ed, otice adﬂress under this Security Instrument at any one time. Any notice to
Lender shall be given by cieiwenng ér by mailing it by first class mail to Lender S address stated hereln

ISP ndmg,r@qujrement under this Securlty Instrument.
i s of Constructlon This Secunty Instrument shall be governed

contained in this Security Instrument a
Applicable Law might explicitly or impli
such silence shall not be construed as

not affect other provisions of this Securit
conflicting pro\nsmn

As used in this Security Instrument: (a]
correspanding neuter words or words of the féeminine
include the plural and vice versa; and (c) the word ‘ma
take any action.

17. Borrower's Copy. Borrower shall be giv e Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Inte inE er. As used inthis Section 18, "Inter-
est in the Property” means any legal or beneficial interestin.thie y, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract fef ¢ded, ingtaliment sales contract or escrow

ument or the Note which can be given effect without the

rds of thesmasculine gender shall mean and include
. (b) words in the singular shall mean and
ole discretion without any obligation to

r transferred (or if Borrower is not
without Lender's prior written
y this Security Instrument,
bited by Applicable Law.

It all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all'sym
However, this option shall not be exercised by Lender if such exercn
If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notice i gance with Section 15

Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleratlon If Borrower conditions, Bor-
any time prior
ntained in this
f Borrower's
right to reinstate; or (c) entry of a Judgment enforcmg this Security Instrument. T itions are that
Borrower: (a) pays Lender all sums which then would be due under this Sec i
Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not Fim
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)‘ftak
as Lender may reasonably require to assure that Lender’s interest in the Property and
Security Instrument, and Borrower's obligation to pay the sums secured by this Security |

continue unchanged. Lender may require that Borrower pay such remstatement sums an

bank check, treasurer’s check or cashier's check, prov;ded any such check is drawn upen ari institiie
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds®ransft
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall re
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LOAN #: 7014432

effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celgration under Section 18.

. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note or a partial interest
;e ote (together with thrs Security Instrument) cah be sold one or more trmes without prior not|ce 10

the Note, this Securrty Instrument, and Applicable Law. There atso might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

to which payments should be made and any other information RESPA requires in
connectitin e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
aLoan Se_t cer iher‘ han the purchaser of the Note, the mortgage loan servicing obligations to Borrower

otherwise provided by the Note purchaser.
der may commence, join, or be joined to any Judicial action (as either an indi-

e other party has breached any provision of, or any duty owed by reason
such Borrower or Lender has notified the other party (with such notice

. 9‘
of, this Security Instrument .«
given in compliance with i
party hereto a reasona
Law provides a time perid
deemed to be reasonabl

elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to

to Section 18 shall be dee
this Section 20.

21. Hazardous Substance
substances defined as toxic or
the following substances: gaso
cides and herbicides, volatile solve
materials; (b) "Environmental Law" me
is located that relate to health, safety o
any response action, remedial action, action, as deflnecl in Environmental Law; and (d) an

Environmental Condition" means a cohdii hat can cause, contribute to, or otherwise trigger an

used in this Section 21: (a) "Hazardous Substances” are those
dous.suibstances, pollutants, or wastes by Environmental Law and

do, nor allow anyone else to do, anything affectirig the P
Law, (b) which creates an Envirenmental Condition, o

ggﬁ:iropriate to normal residential uses and to
substances in consumer products).

maintenance of the Property (including, but not limited'to, b
Borrower shall promptly give Lender written notice of (2) 2
or other action by any governmental or regulatory agency of pfivate party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, ledakin
of any Hazardous Substance, and (c) any condition caused by

Hazardous Substance affecting the Property is necessary, Borrowe"“ shall p mptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hetein, shall gre
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenart and agr
22. Acceleration; Remedies. Lender shall give notice to Borrower'prior t
ing Borrower’s breach of any covenant or agreement in this Security instriime
acceleration under Section 18 unless Applicable Law provides otherwise}: F hall specify:
(a) the default; (b) the action requrred to cure the default; (c) a date, not less f30 days from

secured by this Security Instrument and sale of the Property at public auctldh Al
than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the non-existence of a de?ault af a

Lender at its option, may require immediate payment in full of all sums secured by ¥
Instrument without further demand and may invoke the power of sale and/or any other
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in'p
the remedies provided in this Section 22, including, but not limited to, reasonable attomays

and costs of title evidence.
initials " A
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
her persons as Applicable Law may require. After the time required by Applicable Law and
er pubiitation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

llexpenses ofthe sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (¢} any excess to the

n-payment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security Instrument and all notes evi-
| By th ﬁ{y Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persori.of ally entitled to it. Such person or persons shall pay any recordation

costs and the Trustee's feg

¥l
the Property, the successorf
herein and by Applicable Law.
25, Use of Property. The wotysed principally for agricultural purposes.
26. Attorneys’ Fees. Lendef shat ‘tiﬁed to recover its reasonable attorneys fees and costs in

fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts ‘and agre
Security Instrument and in any Rider executed by Borge

DWIGHT L. FEl.TY~§ !

MW

ANITAR. FELTY —

he terms and covenants contained in this
&r anig recorded with it.

2 26015 {Seal)
DATE

S TE (sea

DATE

Initials:
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Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Brett Lloyd

NMLS ID: 493147

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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COUNTY OF %w%é* SS:

ividual party/parties described in and who executed the within and
:t, and acknowledged that he/shefthey signed the same as his/heritheir free

eed, for the uses and purposes therein mentioned.
NN TR

———

Notary Public in and for the State of
Washington, residing at S~ . N\De ooy~
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LOAN #:7014432
CASE #: 46-46-6-0888655
MIN: 1001359-0007014432-1

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

FEEL LOAN AND ASSUMPTION POLICY RIDER is made this
6th day of M 2018, and is incorporated intc and shall he deemed
to amend and supple e Mortgage, Deed of Trust or Deed to Secure Debt iherein
“Security Instrument?y dated. 6f even date herewith, given by the undersigned (herein
“Borrower”) to secure Boitow Note to Peoples Bank, a State Chartered Bank

(herein “Lender”)
and covering the Property e ed.in the Security Instrument and located at
1419 Latitude Circle

Anacortes, WA 98221

VAGUARANTEEDLOAN COVE
in the Security Instrument, Borrow:

sdition to the covenants and agreements made
ender further covenant and agree as follows:

Ifthe indebtedness secured hereby beguaranteed or insured under Title 38, United States
Code, such Title and Regulations issugd thereunder and in effect on the date hereof shall
?overn the rights, duties and liabilities of Berrower apd Lender. Any provisions of the Securni
nstrument or other instruments executed in cehpéction with said indebtedness whic
are inconsistent with said Title or Regulations in¢luding, but not limited to, the provision
for payment of anK sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrutn 2-hereby amended or negated to
the extent necessary to conform such instrumes aid Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centurn {4%). e overdue payment when
paid more than fifteen (15) days after the due date. fie g-gover the extra expense
involved in handling delinquent payments, but such “igte-tharge: shall not be payable
out of the proceeds of any sale made to satisfy the indebtedfess secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or 1
in full amount within 60 days from the date that this loan wouldngrmali
for such guaranty committed upon by the Department of Veterans’
provisions of Titie 38 ofthe U.S. Code “Veterans Benefits,” the Mortgagee (
indebtedness hereby secured at once due and payable and may forecloge
may exercise any other rights hereunder or take any other proper act

TRANSFER OF THE PROPERTY: This loan may be declared imme
payable upon transfer of the property securing such loan to any transferee,,
acceptability of the assumption of the loan is established pursuant to Segti
Chapter 37, Title 38, United States Code. ‘

o issue its guaranty
“Become eligible
airs under the
aydeclarethe
nediately or
ovided.

An authorized transfer (“assumption”) of the property shall also be subjeci
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the:
transferto the loan holder or its authorized agent, as trustee for the Department of/\f

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: ¥
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i2:assumer fails to pay this fee at the time of transfer, the fee shall constitute
ditional debt to that already secured by this instrument, shall bear interest at the rate
iied; and, at the option of the payee of the indebtedness hereby secured or
the reof, shall be immediately due and payable. This fee is automatically
;sumer is exempt under the prowsmns of 38 U.S.C. 3729 (c).

(b) ASSEMPTION PROC SSING CHARGE: Upon application for approval to allow
assumpticn ofthis loan, a processing fee maybe charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s owners zords when an approved transfer is completed. The amount of this
charge shall not siceed the maximum established by the Department of Vieterans Affairs
for a loan to whiich Sectior. 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTIONANBEMNITY LIABILITY: If this obllgatlon is assumed, then the
assumer hereby agres ssume all of the obligations of the veteran under the terms of
the instruments creating ecuring the loan. The assumer further agrees to indemnify
the Department of Vetérans Affairs to the extent of any claim payment arising from the
guaranty or insurance: ¢f the iridebtedness created by this instrument.

IN WITNESS WHERE(
Assumption Policy Ride

Nty

¥,

hﬁer(s) has executed this VA Guaranteed Loan and

[ o (Seal)
DWIGHT/L/ FELTY S DATE
W % M T ’é "//57 (Seal)
ANITA R. FEL "‘1“;:‘ % DATE

P8751ASR 0311
P8751ASR (CLS)
18 03:56 PM PST
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PLANNED UNIT DEVELOPMENT RIDER

CASE #: 46-46-6-0888655
UNIT DEVELOPMENT RIDER is made this éth day of
. and is incorporated into and shall be deemed to amend and
1ge, Deed of Trust or Security Deed (the "Security Instrument”)
by the undersigned (the "Borrower”) to secure Borrower’s Note

THISF
March, 20138

(the "Lender”)
he Property described in the Security Instrument and

(the "Declaration”).
it development known as 48 North PUD

The Property is a part of a planne:
Community Association 5
(the "PUD"). The Property alsoincludes Borrower's interestinthe homeowners association
or equivalent entity owning or managirig the comimon areas and facilities of the PUD
{the “Owners Association”) and the uses, benefi proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lenderl

A. PUD Obligations. Borrower shall pert:
PUD's Constituent Documents. The "Constitue
(i} articles of incorporation, trust instrument or anj
the Owners Association; and (jii) any by-laws or ot%
Association. Borrower shall promptly pay, when-.due
imposed pursuant to the Constituent Documents.™ ;

B. Property Insurance. So long as the Owners , cialipn maintains, with a
generally accepted insurance carrier, a "master” or "blanket” poli¢y insuring the Property
which is satisfactory to Lender and which provides insuraince co e in the amounts
(including deductible levels), for the periods, and againstigss by fire,
within the term “extended coverage,” and any other hazards; ipcluding, but not limited
to, earthquakes and floods, for which Lender requires insurancz,.then: (3
the provision in Section 3 for the Periodic Payment to Lender of the
installments for property insurance on the Property; and (i) Borréwser's’
Section 5 to maintain property insurance coverage on the Propértyis
to the extent that the required coverage is provided by the Owners

What Lender requires as a condition of this waiver can change duriri,

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assigned and shall be paid to Le
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as+*m:
reasonable to ensure that the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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ayable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
or for arty cohveyance in lieu of condemnation, are hereby assigned and shall be paid
‘nroceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

Consent. Borrower shall not, except after notice to Lender and
consent, either parition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
“of substantial destruction by fire or other casualty or in the case
or eminent domain; (ii) any amendment to any provision of the
f. thagérowsmn is for the express benefit of Lender; (iii) terrnlnatlon

ofa taknng by condem_na
“Constituent Documen
of professionalmanage
or (iv) any action whi
coverage maintained by

F. Remedies. If B

ve the effect of rendering the public liability insurance
rs Association unacceptable to Lender.
\ s not pay PUD dues and assessments when due,
. Asiy.amounts disbursed by Lender under this paragraph
DL fBorrower secured by the Security Instrument. Unless
sterms of payment, these amounts shall bear
interest from the date o dl-‘;- urserfient at the Note rate and shall be payable, with
interest, upon notice from Ler Borrower requesting payment.

and agrees to the terms and covenants

mpar 20 e (Seal)

DWIGHT L. FELTY DATE
Wf 5%325 ST s
ANITA R. FEL DATE

: tials:m

Form 315041/01
F3150RDU 0115
F3150RLU (CLS)
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E.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

%GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 6th day of March, 2018, and is
mends and supplements the Deed of Trust (the "Security

(MERS Rider"
incorporated ,
Instrument”) afth 2

are one or more persoy
Peoples Bank, a Sta

{indersigned) to secure Borrower's Note to
rtered Bank

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantandag ittkie Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section

e Security Instrument is amended as follows:
“Lender” is Peoples Bank . -

Lenderis a State Chartered Bank
under the laws of Washington. .
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurfie
any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Sy&tems |

rm “Lender” includes

ERS is a separate

Jdress and telephone
number of P.O. Box 2026, Flint, Ml 48501- 2026 tel. (88 79- M“"'fRS MERS is
appointed as the Nominee for Lender to exercise the rights, ‘duties-a
Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part th

foreclosing or directing Trustee to institute foreclosure of this 3

MERS. This appomtment shall inure to and bind MERS, its succesé
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

"Nominee” means one designated to act for another as its represerit
a limited purpose.

MERS RIDER - Single Family - Fannie Maa/Freddia Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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; LOAN #: 7014432
. TRANSFER OF RIGHTS IN THE PROPERTY

[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
LID", recorded on May 2, 2017, under Skagit County

Skagit
Lot 29 “48 North F

Situate in the City o
Lot 29, 48 North Pla
APN #: P133687 / 6042-800029-0000

which currently has the address of 1419 Latitude

WA 98221 ("Property Address
[State] [Zip Code]

TOGETHERWITH all the improvements now or here
and all easements, appurtenances, and fixtures now or ligreafte
All replacements and additions shall also be covered by this's

as the Nominee for Lender. Any notice required by Applicah!w
Instrument to be served on Lender must be served on ME
Nominee for Lender. Borrower understand_s and agrees that MERS

releasing this Security Instrument, and substituting a Successor truste

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT » _
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LOAN #: 7014432
ument shall be deemed to have been given to Borrower when mailed
il or when actually delivered to Borrower’s notice address if sent
Notice to any one Borrower shall constitute notice to all Borrowers

Address unless Borrower has designated a substitute notice address
] orrower shall promptly notify Lender of Borrower s change of

There may be only.ané. esngnated notice address under this Secunty Instrument at
any one time. Any notice #0 Lender shall be given by delivering it or by mailing it by first
class mail to Lender ess stated herein unless Lender has designated another
' ver. Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
mg:\ted Any notice provided by Borrower in connection

with this Security Instiume “
actually received by MERS “notice in connection with this Security Instrument
iven to Lender until actually received by Lender. If
strument is also required under Applicable Law,

atisfy the corresponding requirement under this

any notice required by thi
the Applicable Law require
Security Instrument.

D. SALE OF NOTE; CHANGH AN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Iastrument is amended to read as follows:
20.Sale of Note; Change of [:0an Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borpo ender acknowledges that untit it
directs MERS to assign MERS's Nominee jiitefe this Security Instrument, MERS
remains the Nominee for Lender, with the i exercise the rights of Lender. A
sale might result in a change in the entity (| "Loan Servicer") that collects
Periodic Payments due under the Note and.th¥ {
other mortgage loan servicing obligations under,
and Applicable Law. There also might be one
unrelated to a sale of the Note., If there is a chang
be given written notice of the change which will st
new Loan Servicer, the address to which paymen
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing obli

s from the
t the other
[ -~"Secur|ty

action (as either an individual litigant or the member of a cI
other party's actions pursuant to this Security Instrument or tha
party has breached any provision of, or any duty owed by rea
Instrument, until such Borrower or Lender has notified the other party {»
given in comphance with the requirements of Section 15) of such alleg
afforded the other party hereto a reasonable period after the giving of;
take corrective action. If Applicable Law provides a time period whic apse
before certain action can be taken, that time period will be deemed to be réas abie

corrective action provisions of this Section 20.
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ITUTE TRUSTEE
n 24 of the Securlty Instrument is amended to read as follows:

_Lwmpr 208 (Seal)
DATE

\ T (seal

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014 iy i
Ellie Mae, Inc. Page 4 of 4 F3158RDU 0417
. F3158RLU (CLS}

8 03:56 PM PST



