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Peoples Bank
Attn: Loan Se
P.0. Box 233 :

P129285/5100-003-510-0000 and 53302020399
0 Shelter Bay Div No, 3

[Include lot, biock and plat or section, township and range]
Full legal description located o

Trustee: Chicago Title Compaiiy

Title Order No.: 620033571
Escrow No.: 620033571
LOAN #:7014348

CHICAGQ TITLE
W2002357)

[Space ‘Line For Recording Datal

£D OF TRUST

l MIN 1001359-0007014348-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document A |
Sections 3, 11, 13, 18, 20 and 21. Certain rules regds
are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is ANN E GARDNER AND RICHARD L'GARD K, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) “"Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

1g under the
'S essis

(D} "Trustee”is Chicago Title Company.

Borrower, which further describes the relationship between Lender and MERS, and which is ince
into and amends and supplements this Security Instrument.
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LOAN #: 7014348

pte” means the promissory note signed by Borrower and dated February 27, 2018.

te states that Borrower owes Lender  TWO HUNDRED THIRTY FOUR THOUSAND AND

dodr ok oW K ok ok E R ok ok dodrok ook R R Rk ok ke Ak W ek Rk ok ok kK ke dr etk sk ok ok kR ko ok ko ke kR ko kA ok
%. $234,000.00 ) plus interest. Borrower has promised to pay this debt in regular

yrents and to pay the debt in full not later than April 1, 2038.

means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest,
all Riders to this Security Instrument that are executed by Borrower, The following
d by Borrower [check box as applicable}:

disstable, I:I Condominium Rider L] Second Home Rider
1 Balloon Ry

J x| Planned Unit Development Rider [ V.A. Rider
(] 1-4 Family Rider [ ] Biweekly Payment Rider
(x] Mortgagetlpc egistration Systermns, Inc. Rider
] Other(st

(J) “Applicable Law"s
ordinances and adm i

ontrolling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all appiicable final,

(K) “Commumty Assocz Fees, and Assessments” means all dues, fees, assessments and
other charges that are rmposed on Bgrrower or the Property by a condominium association, homeowners
association or similar organizetign.

(L) “Electronic Funds Trarisfes
draft, or similar paper instrumen,
computer, or magnetic tape sods 0 ord

any transfer of funds, otherthan a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
uct, or authorize a financial institution to debit or credit an
account, Such term includes, bu 9, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by teleg: fransfers, and automated clearinghouse transfers.

{M) "Escrow ftems" means those itefasithat are described in Section 3.

{N) "Miscellaneous Proceeds” means agly compensation, settlement, award of damages, or proceeds
paid by any third party (other than insu progeieds paid under the coverages described in Section 5)
for: (i) damage ta, or destruction of, the B ¥: {ii} condemnation ar ather taking of all or any part of the
Praperty; (iii) conveyance in lieu of cond ion; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0) "Mortgage Insurance” means insuran
on, the Loan.

(P) "Periodic Payment” means the regularly sched edﬂ

otecting Lender against the nonpayment of, or default

due for {i} principal and interest under
trumment,

12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
‘ bject matter. As used in this Security
Instrument, *“RESPA" refers to all requirements and restr ‘
related mortgage loan” even if the Loan does not qualify as a “fe
(R) “Successor in Interest of Borrower” means any parts
or not that party has assumed Borrower's obligations under

taken title to the Property, whether
andior this Security Instrument.

TRANSFER OF RIGHTS IN THE PRCOPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi

of the Note; and (ii) the
ot and the Note. For

described property located in the County
[Typc of Recording Junsdlctlon]

page 462, under
Auditor's File No. 753731, records of Skagit County, Washington.

Situated in Skagit County, Washington.
Lot(s): 510 Shelter Bay Div No. 3
APN #. P129285/5100-003-510-0000 and §$3302020399
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LOAN #: 7014348
ichprrently has the address of 510 Wanapum Drive, La Conner,

i [Stzeet] [City]
astiington 98257 ("Praperty Address™):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
4, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
urily Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,

cavenants with limitedvar:
property.

UNIFCRM COVENARN, é
1. Payment of Principa 5t, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ] ader the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymests due-dinger the Note and this Security Instrument shall be made in
U.S. currency. However, if any ches strument received by Lender as payment under the Note
or this Security Instrument is returned % der uppaid, Lender may require that any or all subsequent
paymenis due under the Note and this i
as selected by Lender: (a} cash; (b} m
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

ewn upon an IﬂStltuthﬂ whose depes:ts are insured by a
Electronic Funds Transfer.

when received at the location designated in the Note or at
such other location as may be designated by
15. Lender may return any payment or partial payment i
to bring the Loan current. Lender may accept any paym
current, without waiver of any rights hereunder or prgflck
payments in the future, but Lender is not obligated © epply SUch payments at the time such payments are
accepted. If each Periodic Payment is applied as of it digedidue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplieg mﬂ Barrower makes payment to bring the
Loan current. if Borrower does ot do so within a reasan t“f

funds or return them o Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreciosure. No

Security Instrument or performing the covenants and agreemants-

2. Application of Payments or Proceeds. Except as othemdisé e in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follo riority: (a) interest due
under the Nate; (b) principal due under the Note; (c) amounts due undér Secti . Such payments shall
be applied to each Periodic Payment in the order in which it beca alnlng amounts shall
be applied first to late charges, second ta any other amounts due un ‘
to reduce the principal balance of the Note.

_ If Lender receives a payment from Borrower for a delinquent Peraodlc P

Iate charge. If more than one Periodic Payment is outstanding, Lender may; ‘
from Borrower to the repayment of the: Periodic Payments if, and to the extery
paid in full. To the extent that any excess exists after the payment is applied tershefull
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Nof;
Any application of payments, insurance proceeds, or Miscellanecus Proceeds 1o fir]
the Note shall not extend or postpone the due date, or change the amount, of the Pefiod

uncler the Note, until the Note is pald in full, a sum (the "Funds”) to provide for paymert
for: (a) taxes and assessments and other items which can attain priority over this Security |r

a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Piop
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort@ ge Ins
ance premiums in accordance with the provisions of Section 10. These items are called ’ "Escroy

At origination or at any time during the term of the Loan, Lender may require that Community Assg

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/07
Ellie Mae, Inc. Page 3 of 11 WAEDEED 0%,
WAEDEED (CLS)

02/27/2018 12:53 PM PST



LOAN #: 7014348

es.fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender all natices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
&,pay the Funds for any or all Escrow Items. Lender may waive Borrower's abligation to pay to
4 for any or all Escrow ltems at any time. Any such waiver may only be in writing, in the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cmg such payment within such time period as Lender may require. Borrower's abligation
nts and te provide receipts shall for all purposes be deemed to be a covenant and
| in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

vEscrow ftem, Lender may exercise its rights under Section 9 and pay such armount

' obligated under Section 9 to repay to Lender any such amount. Lender may
(or afl Escrow Items at any time by & notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

ytine, gollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
1al

under RESPA. Lender s
estimates of expendit

the escrow account ar venfy’ !
and Applicable Law permits Lengér 18 make such a charge. Unless an agreement is made in writing or
[ i the Funds, Lender shall not be required to pay Borrower
) swer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendey o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held |

make up the deficiency in accordance with RESPA, but i
Upon payment in full of all sums secured by this S¢
Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are £scrow items, Bormrower shall pay tl
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proceiadis
prevent the enforcement of the lien while those proceedings are- ppm‘jl
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrurment. If Lender determines that any p
which can attain priority aver this Security Instrument, Lender may

s, charges, fines, and impositions attrib-

trument, leasehold payments or ground
and Assessments, if ary. To the extent

- rovided in Section 3,

his Security Instrument unless

the lienina manner acceptable

: erty is subject to a lien
notice identifying the

_ﬁ*: insurance.

periods that

ingthe term
Le

This insurance shall be maintained in the amounts (including deducnble Ievels] a :
Lender requires. What Lender requires pursuant to the preceding sentences can 4
of the Loan. The insurance carrier providing the insurance shall be chosen by Barro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. e
Borrower to pay, in connectlon wrth this Loan, eather {a) a one-time charge for ﬂood Zi

ser\nces and subsequent charges ‘each time remappings or similar changes occur which r as
affect such determination or certification, Borrower shall also be responmble for the paym

determination resulting from an objection by Borrower.
If Barrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Barrower's expense. Lender is under no obligation to pur
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LOAN #: 7014348
icifar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
frokect Borrower, Borrower's equity in the Property, of the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
n@w’ledges that the cost of the insurance coverage 80 obtamed might significantly exceed the cost of

licies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clavse, and shall name Lender as

uires, Borrower shall promptly give to Lender all receipts of paid premiums and
ver obtains any form of insurance coverage, not otherwise required by Lender,

may make proo‘f of Ios&_ ngeiTy
in writing, any msuranc ﬂeeds, whether or not the underlying insurance was required by Lender,

apair of the Property, if the restoration or repair is economically feasible

sums secured by this Secunty Instrument, whether or not
then due, with the excess, if any, pa|d tg Borrowe chinsurance proceeds shall be applied in the order
provided for in Section 2.

if Borrower abandons the Properts
claim and related matters. If Borrower ddes
insurance carrier has offered to settle a cla

riay file, negotiate and settie any available insurance
#respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrig to Lender (a) Borrower's rights to any insurance proceeds
in an amaunt not to exceed the amounts unpail under th e or this Security Instrument, and (b} any
ather of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, i ch rights are applicable to the coverage
of the Property. Lender may use the insurance prog repair or restore the Property or (o pay
amounts unpaid under the Note or this Security Instru her ar not then due,
6. Occupancy, Barrower shall occupy, establish, roparty as Borrower's principal residence
1 continue to occupy the Property as
pancy. unless Lender otherwise
less extenuating circumstances

Borrower's principal residence for at Jeast one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the'P _
destroy, damage or impair the Property, allow the Property to déteriers mit waste on the Property.
Whether or not Borrower is residing in the Praperty, Borrower shall mai perty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unilgsss it is determined pursu-
ant to Section 5 that repair ar restoration is not economically feasnble orrower shall promptly repair the
'mnat|on proceeds are

ections. Borrower shall not

paid in canhection with damage to, ar the taking of, the Preperty, Borrowe
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completiol

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Prope
Barrawer notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in default if, during the Lod
Barrower or any persons or entities acting at the direction of Barrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to T
provide Lender with material informatian} in connection with the Loan. Material repres :
but are not limited to, representations concerning Borrower's occupancy of the Property as*Barrower
principal residence.,

9. Protection of Lender’s Interest in the Property and Rights Under this Securit :
If (a) Borrower fails to perform the covenants and agreements contained in this Security inste
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei

restore the
restoration.
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LOAN #: 7014348
reement of alien which may attain priority over this Security Instrument or Lo enforce faws or regulations),
vrrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including

nid/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
i ude, but are notlimited to: {a) paying any sums secured by a lien which has priority over this
ment; (b} appearing in court; and (¢ (c) paylng reasonable attorneys’ fees to protect its interest

or board up doors and windows, drain water from pipes, eliminate buitding or other
gerous conditions, and have utilities turned on or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
irigurs no liability for not taking any or all actions authorized under this Section 9.

:2d by Lender under this Section 9 shall become additional debt of Borrower

disbursement a

payment.
if this Security Ins(a
Borrower shall not surre the leasehold estate and interests herein conveyed or terminate or cancel

ot, without the express written consent of Lender, alter or amend the
e tltle to the Property, the leasehold and the fee title shall not merge

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,
Lage requ ed by Lender ceases to be available from the mortgage insurer
that previousty provided SuERIBSU grice‘and Barrower was required to make scparately designated pay-
ments toward the prermiums for age Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalé the Me 'gage Insurance previgusly in effect, at a cost substantially
equivalent to the cost to Borrower pf- gage Insurance previously in effect, fram an alternate mort-
gage insurer selected by Lender. | ialiy equivalent Mortgage Insurance coverage is not available,
Barrower shall continue o pay to Lendes the amourg, of the separately designated payments that were due
when the insurance coverage ceased to be,in effgct. Lender will accept, use and retain these payments as
a non-refundable loss reserve in fieu of Mortqa surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is atety paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the anipunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separatety desig-
nated payments toward the premiums for Mortgdge Insura Lender required Mortgage Insurance asa
condition of making the [ oan and Borrower was requireg 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower shafl ps emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabledoss until Lender’s requirement for Mongage
Insurance ends in accordance with any written ag een Borrower and Lender providing for
such termination or until termination is required by Ap =pathing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the'N

Mortgage Insurance reimburses Lender (or any entity th hases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borro arty 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter intg agreements with other parties that share or modify th duce losses, These agreemernts
are on terms and conditions that are satisfactory to the mortgaga syl
to these agreemernts. These agreements may require the mortgage irfs
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not
cther entity, or any affiliate of any of the foregoing, may receive (directiy indiret ] amounts that derwe
from (or might be characterized as) a portion of Borrower’s payments for Mortgage’ Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreerient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a s; emiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further

(a) Any such agreements witl not affect the amounts that Borrowes.hds agreéd'to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i 1] the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{(b) Any such agreements will not affect the rights Borrower has - if any"
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, 10 request and obtain cancdllati

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, for 15 rpc
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination. ]

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration c £
the Property, if the restoration or repair is economically feasible and Lender's security is nol le

Initials: fec
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 6 of 11 WAEDEED (%15
WAEDEED (CLS)
02/27/2018 12:53 PM P5T

=4



LOAN #: 7014348

isuch repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
fider has had an oppertunity to inspect such Property to ensure the work has been completed to
or's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
g Unless an agreement is made in writing or Applicable Law requires interest ta be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restaration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
btal takrng destructmn or loss in value of the Property, the Mlscellaneous Proceeds

destruction, or i‘ ,
this Security Instrument e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the'tof nt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valu Jithe fair market value of the Property immediately before the partial
taking, destruction, y batance shall he paid to Borrower.

uctron or [oss invalue of the Property in which the fair market value

he Miscellaneous Proceecls shall be applied to the sums secured
F ot the sums are then due,

oe} ffews t make an award fo settie a claim for damages, Borrower
fails to respond to Lender within 3@ g he date the notice is given, Lender is authorized te collect
and apply the Miscellaneous Proceeds to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or fiof Lhe . "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t { against whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall be in default if any adtiof or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitugepf the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity Instrumgnt. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectig by causing the action or proceeding to be
dismissed with a rullng that, in Lender’s judgment, p rfeiture of the Property or other material

Party (as defined in the next se

any award or claim for damages that are attributablé [ ment of Lender's interest in the Property
are hereby assigned and shall be paid o Lender,

in the order provided for in Sectien 2.
12. Borrower Not Released; Forbearance By Lende Ne

( lease the liability of Borrower or
any Successorsin interest of Borrower, Lender shall not be reqolrx,e{ mence proceedings agamnst any
Successor in Interest of Borrower or to refuse to extend time for'payr thérwise modify amortization
of the sums secured by this Security Instrument by reason of any derlagd made.b

Or any Successors in Interest of Borrower Any forbearance by Lender |

ing any right or remedy
NG, entrtles or successars
in Interest of Borrower ar rn amounts less than the amount then due isha not ¥ Waiver of or preclude

who ca-signs this Security Instrument but does not execute the Note (a "¢
Security Instrument only to mortgage, grant and convey the co-signer's rntera
terms of this Security Instrument; (b) is not personally obligated to pay the suris-
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommadations with regard 1o the terms of this Security Instrument
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who ¢
oblrgatrons under this Security Instrument in writing, and is approved by Lender, shall ghtai all.¢
rower's rights and benefits under this Security Instrument. Borrower shall not be released from B

covenants and agreements of this Security Instrument shall bind {except as provided in St
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectian
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In,
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LOAN #: 7014348
nysother fees, the absence of express authority in this Security Instrument to charge a specific fee to
ir shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

he permitted limit; and (b} any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,

rovided for under the Note). Borrower's acceptance of any such refund made by
er wil constitute a waiver of any right of action Borrower might have arising out

, given by Borrower or Lender in connection with this Security instrument must
- prrower in connection with this Security Instrument shall be deemed to have
been given to Bosrove heh mailed by first class mail or when actually dehvered to Borrower's notice
address if sent By other. :

ress under this Security Instrument at any ane time, Any notice to
y mailing it by first class mail to Lender s address stated hereln

by federal law and the Iaw of the _u.
contained in this Security Instrument
Applicable Law might explicitly or impiic
such silence shall not be construed as & grohiditiegn against agreement by contract, In the event that any
provision or clause of this Security Instrutnert of'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security. Instrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (&}, words of the masculing gender shall mean and include
corresponding neuter words or words of the fefminine gendes; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "m , sole discretion without any obligation to
take any action.
17. Borrower’'s Copy. Borrower shall be giver:

Lol copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Int grrower. As used in this Section 18, "Inter-
est in the Property” means any Iegal or beneficial interes apedy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contrédét forteed-installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr re date to a purchaser.

If all or any part of the Property or any Interest inthe Pro ‘ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sol i
consent, Lender may require immediate payment in full of af
Howaver, this option shall not be exercised by Lender if such gxare

if Lender exercises this option, Lender shall give Borrower noti
pravide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security In

Security Instrument {b) such other period as Applicable Law might specify for’
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not”
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purp
ing Lender's interest in the Property and rights under this Security Instrument; and {d]
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument. and Borrower’s obligation to pay the sums secured by this Security
cantinue unchanged. Lender may require that Borrower pay such reinstatement sums ang
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) ¢
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal
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_ LOAN #: 7014348
iully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Ceeteration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest
: {together with this Security Instrument) can be sold one ar more times without prior notice to
i ,A,Sale mlght resultina change in the entlty (known as the "Loan Servicer") that collects Perlodlc

written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
ee of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
#fhan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assurmed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
rOf a class) that arises from the other party's actions pursuant to this Security

will remain with ¥re
by the Note purchags
Neither Bor :
vidual litigant of the rme
Instrument or that alle“’g&
of, this Security Instrumeg
given in compliance witli the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasofiat er the giving of such notice to take corrective actron it App!rcabfe
Law provides a time pe
deemed to be reasonab
cure given to Borrower
to Section 18 shall be dee
this Section 20.
21. Hazardous Substanc
substances defined as toxic orfiz
the following substances: gasolihe,-k
cides and herbicides, volatile sol ‘

other flammab!e or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; {¢) "Environmental Cleanup” includes
action, as defined in Environmental Law; and {d) an
hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the

do, nor allow anyone else to do, anything affectﬁ‘lg the Propé&rty (a) that is in violation of any Environmental
4, due to the presence, use, or release of
a Hazardous Substance, creates a condition that acl ersely affects the value of the Property. The preced-
ing two sentences shall not apply to the presenc f, or stofage on the Property of small quantities of
Hazardous Substances that are generally recognized = priate 10 normal residentiat uses and to
maintenance of the Property (including, but not limite we-5ubstances in consumer products).
igation, claim, demand, lawsuit
ar other action by any governmental or regulatory agency o involving the Property and any
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affects the value of the F’ropertyfs
governmental or regulatory authonty ar any prwate party, that any [

rge, release or threat of release
g, use or release of a Hazard-

remedial actions in accordance with Environmental Law. Nothmg
Lender for an Environmental Cleanup.

ing Borrower’s breach of any covenant or agreement in this Security

acceleration under Section 18 unless Applicable Law provides otherwi
{a} the default; (b} the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by which the default must be cured'
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to b
notice hy Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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If. kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢ T an event of default and of Lender s election to cause the Property ta be sold. Trustee and

puﬁ*iﬁ;azmn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic auztion to the highest bidder at the time and place and under the terms designated in the
e of szlein one or mare parcels and in any order Trustee determines. Trustee may postpone
of the’Pyoperty for a period or periods permltted by Applicable Law by public announcemnent

the sale took ;'Siace :
23. Reconveyance.
request Trustee to rec

warranty to the persor i
costs and the Trustee's fae for pre ng the reconveyance
¥dapce with Applicable Law, Lender may from time to time appoint
ed hereunder who has ceased to act. Without conveyance of

Succeed to alt the title, power and duties conferred upon Trustee

a successor trustee to any;, Trustee a)
the Property, the successor trisige
hercin and by Applicable Law,
25. Use of Property. The
26. Attorneys’ Fees. Len

t'used principally for agricultural purposes.

ftitied to recover its reasonable attorneys’ fees and costs in
any action or proceeding 1o constry any term of this Security Instrument. The term "attorneys’
fees," whenever used in this Security fi ent, shall include without timitation attorneys’ fees incurred
by Lender in any bankruptcy proceedingrorion ap

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TG FORBEAR FROM ENFORCING.REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts'dand agre
Security Instrument and in any Rider executed by Borred

he terms and covenants contained in this

g .. C“'\o..rrimﬁ/

ANN E GARDNER 'V

RICHARD L GARDNER '
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LOAN #: 7014348

aShMLﬁO A COUNTY OF iakgg [{—ss:

v personally appeared before me ANN E GARDNER AND RICHARD L GARDNER

e individual party@@ described in and who executed the within.a

, and acknowledged that he/sh€/they signed the same as his/he free
deed, for the uses and purppses therein mentj ned

my‘hand and official seal this day of F{' WQM @t%

\ (A QL@) A

Notary Public in and for tt}BVYTte of
Washington, residing at

Lender: Peoples Bank
NMLS ID: 405872
Loan QOriginator: Jennifer Th
NMLS ID: 487362
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 27th day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
rtered Bank

February, 2018+
supplement thg
of the same date;

(the "Lender”)
the Property described in the Security Instrument and
Conner, WA 98257,

of the same dateﬁ
located at: 510 Wan

The Property include ot limited to, a parcel of land improved with a dwelling,
together with other such pat'ceis and gertain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-R ICTIONS

) {the "Declaration”}.
The Property is a part of a plan t"development known as SHELTER BAY
orrower's interestinthe homeowners association
non areas and facilities of the PUD
d proceeds of Borrower’s interest.

{the"PUD"). The Property alsoinclud
or equivalent entity owning or managifig the con
(the “Owners Association”) and the usés, benef

PUD COVENANTS. In addition to thg
Securftlg tnstrument, Borrower and Lendef:
A. PUD Obligations. Borrower shall pe

and agreements made in the
venant and agree as follows:

ower’s obligations underthe
nts” are the (i) Declaration;
t document which creates
i reguiations of the Owners
fl dues and assessments

(i) articles of incorporation, trust instrument or any
the Owners Association; and (iii) any by-laws or oth
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents:

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "blankgtipolicy msuring the Property
which is’satisfactory to Lender and which provides insurarice coverage in the amounts
(including deductible levels), for the periods, and against lass byire shazards included
within the term “extended coverage,” and any other hazards;including, but not limited
to, earthquakes and floods, for which Lenderrequires insuratice '
the provision in Section 3 for the Periodic Payment to Lend
installments for property insurance on the Property; and (ii) Bon
Section 5 to maintain property insurance coverage on the Propg _
to the extent that the required coverage is provided by the Ownecs.

What Lender requires as a condition of this waiver can change during t

Borrower shali give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lietk
repair following a loss to the Property, or to common areas and facilities ofthg
proceeds payable to Borrower are hereby assigned and shall be paid to Lefider
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability ifigh
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7014348

gndemnation. The proceeds of any award or claim for damages, direct or
1 ayable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
evance in lieu of condemnation, are hereby assigned and shall be paid
Proceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.

. Consent. Borrower shall not, except after notice to Lender and
tten consent, either partition or subdivide the Property or consent
to: (i} the aba: nent driermination of the PUD, except for abandonment or termination
required by law in thé caseof substantial destruction by fire or other casualty or in the case
of a taking by condemanation or eminent domain; (ii) any amendment to any provision of the
“Constituent Docugier nrovision is for the express benefit of Lender; (iii) termination
of professional marEgemeiit andiassumption of self-management of the Owners Association;
or (iv) any action whith’ would have the effect of rendering the public liability insurance
coverage maintained by the O s Association unacceptable to Lender.

F. Remedies. If Borrawer gdogs not pay PUD dues and assessments when due,
then Lender may pay the!
F shall become additional
Borrower and Lender agegs
interest from the date of distt
interest, upon notice from L&

Security Inst
E. Lender!
with Lender's

. Any'amounts disbursed by Lender under this paragraph
eht'of Borppwer secured by the Security Instrument. Unless
€ fersterms of payment, these amounts shall bear
it at the Note rate and shall be payable, with
Borrower requesting payment.

4 and agrees to the terms and covenants

&[5\5@’( ‘¥ _ (seal)

DATE

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

(e & Cprlan

ANN E GARDNER

2 k-2 _(Seal)

DATE

RICHARD L. GARDN

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN
Ellie Mae, Inc. Page 20of 2 F3150R0DU 0114
% F3180RLU (CLS})

18 12:53 PM PST



LOAN #: 7014348
MIN: 1001359-0007014348-9

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 27th day of February, 2018, and is
wamends and supplements the Deed of Trust (the "Security

"ate given by the undersigned (the "Borrower,” whether there

undersigned) to secure Borrower's Note to
afe Chartered Bank

are one or more pe
Peoples Bank, a

("Lender”) of the sarm
Instrument, which is log ;
510 Wanapum Drive, La.€ WA, 98257.

In addition to the covenants and
and Lenderfurthercovenantand

ements made in the Security Instrument, Barrower
e Security Instrumentis amendedasfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Peoples Bank

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellihngham, WA 98;

organized and existing
tender’'s address is

l.ender is the beneficiary under this Security Inst rm “Lender” includes
any successors and assigns of Lender,
"MERS" is Mortgage Electronic Registration Systemns, Ing. MERS is a separate

ender. MERS is

organized and existing under the laws of Delaware, and has'dn
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (88

Lender as Lender may from time to time direct, including but n¢
successor trustee, assigning, or releasing, in whole or in partt
foreclosing or directing Trustee to institute foreclosure of this _
or taking such other actions as Lender may deem necessary of
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

the following definition:
“"Nominee"” means one designated to act for another as its represe
a limited purpose.
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SFER OF RIGHTS IN THE PROPERTY

ions and modifications of the Note; and (ii) the performance of
5 and agreements under this Security Instrument and the Note.

described property located in the
[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
SHELTER BAY, DIVISION NO. 3, Tribal Allotted Lands of
tion, as recorded in Volume 43 of Official Records,
r Audltors File No. 737014, and amendment
of Official Records, page 462, under

Lot(s): 510 Shelter Bay [+

APN #: P129285/5100-003:51 0 and $3302020399

which currently has the address of 510 Wa

[Street][City]
WA 98257 ("Property Address®
[State] [Zip Code]

TOGETHER WITH allthe improvements now or hereafter efected onthe property
and all easements, appurtenances, and fixtures now or b
All replacements and additions shall also be covered by th
the foregaing is referred to in this Security Instrument as t

as the Nominee for Lender. Any notice required by Applicab
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that MERS; as
Nominee for Lender, has the right to exercise any or all interests gra

to Lender, including, but not limited to, the right to foreclose and®
and to take any action required of Lender including, but not limited teg

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow

15. Notices. All notices given by Borrower or Lender in connectior
Security Instrument must be in writing. Any notice to Borrower in connection &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7014348
ument shall be deemed to have been given to Borrower when mailed
“mail or when actually delivered to Borrower's notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be

There may bB& onfi
any one time. Any n

r. Borrower acknowledges that any notice Borrower
e provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
4l ot be deemed to have been given to MERS until
iy notice in connection with this Security Instrument
iven to Lender until actually received by Lender. If
strument is also required under Applicable Law,
tisfy the corresponding requirement under this

with this Secunty Ins
actually received by M
shall not be deemedto h
any notice required by th
the Applicable Law requireri
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of i.oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (tog r with this Security Instrument) can be sold
one or more times without prior notice’to Borrewer, Lender acknowledges that until it
directs MERS to assign MERS'’s Nominee ig w this Security Instrument, MERS
remains the Nominee for Lender, with the-ay exercise the rights of Lender. A
sale might result in a change in the entity ¢ e "Loan Servicer") that collects
Periodic Payments due under the Note ati ecuty fnstrument and performs
other mortgage loan servicing obligations u Mate, this Security Instrument,
and Applicable Law. There also might be one o re chahges of the Loan Servicer
unrelated to a sale of the Note. If there is a chan f the L gan Servicer, Borrower will

new Loan Servicer, the address to which paymerits..s
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by
purchaser of the Note, the mortgage loan servicing obligat

by the Note purchaser.
; any judicial
action (as either an individual litigant or the member of a cla: gs from the

other party’s actions pursuant to this Secunty Instrument or th

pursuant to Section 18 shall be deemed to satisfy the notice and opportun‘
corrective action provisions of this Section 20.
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. SUBSTITUTE TRUSTEE

41 24 of the Security Instrument is amended to read as follows:
' ’itute Trustee. In accordance with Applicable Law, Lender or MERS may

@IQK[ N/ __ {seal)

DATE

2 -0%- 1€ (Seal)

DATE
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