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THIS ASSIGNMENT OF RENTS dated Fekriary 27, 2018, is made and executed between Jason
W Jensen, an unmarried man, whose address is 17816 . McLean Rd, Mount Vernon, WA 98273
(referred to below as "Grantor™) and Heritaige Bank,“whpse mailing address is PO Box 1578,
Olympia, WA 98507 (referred to below as "Lendes
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ASSIGNWMEMT. -Foir valuable consideration, Grantor hereby assigns, grants a continuing security
‘ ys to Lender all of Grantor's right, titte, and interest in and to the Rents
ribed Property located in Skagit County, State of Washington:

West line of the Eas
thence South 0°41'
begmning,

feet;
thence North 03°35'31"
Southeast 1/4 a distance o
thence South 89°07'00" East paraflef with.said Southerly margin a distance of 141.93 feet
to said West line of the East 940.5 feet Of the Northeast 1/4 of the Southeast 1/4 and the
point of beginning,

EXCEPT that portion of said preniis#
Northeast 1/4 of the Southeast 1/4

AND EXCEPT the West 16.69 feet of said East 184 feet of the North 238 feet.
Situate in the County of Skagit, State of Washii gfb

if any, lying within the East 940.5 feet of said

The Property or its address is commonly known'as 1
98273. The Property tax identification numbs
P22550.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTED
AND ALl OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS A"S{a“lGNMEN
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWINGTERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thi
shall pay to Lender all amounts secured by this Assignment as they*
Grantor's obiigations under this Assignment. Unless and until Lender exercises its
below and so long as there is no default under this Assignment, Grantor may; reg
operate and manage the Propery and collect the Rents, provided that the gr
not constitute Lender's consent to the use of cash collateral in a bankruptcy

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights,
claims except as disclosed to and accepted by Lender in writing.

316 McLean Rd, Mount Vernon, WA
340324-0-035-0008 Property Id No.:

AND (2) PERFORMANCE OF ANY
ND THE RELATED DOCUMENTS.

Right to Assign. Grantor has the full right, power and authority to enter into tl
convey the Rents to Lender. E

No Prior Assignment. Grantor has not previously assigned or conveyed the Re
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of ar
Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the rlght at any time

given and granted the following rights, powers and authaority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advis
Assignment and directing all Rents to be paid directly to Lender or Lender's agent

the tenants or from any other persons liable therefor, all of the Rents: |nst|tute and carry on all Iegai pmcee irig
necessary for the protection of the Property, including such proceedings as may be necessa
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same i rep;
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing cg
and expenses of maintaining the Property in proper repair and condition, and alsc to pay all taxes, assessment
water utilities, and the premiums on fire and other insurance effected by Lender on the Praperty.

Compliance with Laws. Lender may do any and all things to execute and comply with the taws of the State of
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r may engage such agent or agents as Lender may deem appropriate, either in Lender's
me, to rent and manage the Property, including the collection and application of Rents.

specific act or thing.

APPLICATION OF RENTS.
Granter's account and L Thay paY,
determine the application &f any a .
not applied to such costs and enses s a‘il be applied to the Indebtedness All expenditures made by Lender under
this Assignment and not rei 5re the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be paya #th Interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grant fne Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this A
Grantor a suitable satisfaction of this ¢
file evidencing Lender's security intef
paid by Grantor, if permitted by applicab)

LENDER'S EXPENDITURES. If any actiori*bripragieding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provisios'of this Assignment or any Refated Documents, inciuding but
not limited to Grantor's failure to discharge or pay'whep: any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, {.efider.4n @rantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including Sutshot limited to discharging or paying all taxes, liens, securily
interests, ancumbrances and other claims, at any:ti evied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Prd All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged'yriger the Note from the date incusted or paid by Lender to the date
of repayment by Grantor. All such expenses will b : Indebtedness and, at Lender's option, will (A}
be payable on demand; (B) be added to the balance’of the Not e apportioned among and be payable with any
installment payments to become duge during either any applicable insurance policy; or {2) the
remaining term of the Note; or (C) be treated as a ball
rmaturity. The Assignment also will secure payment of thes;
and remedies to which Lender may be entitled upon Default

expenses incurred by Lender in connection with the Property shall be for
h costs and expenses from the Rents. Lender, in its sole discretion shall

nd the Property. Any termination fee required by law shall be

DEFAULT. Each of the following, at Lender's option, shall co
Payment Default. Grantor fails to make any payment when due Gebtedness.

Other Defaults. Grantor fails to comply with or to perform & obligation, covenant or condition
contained in this Assignment or in any of the Related Docum ; ply with or to perform any term,
obligation, covenant or condition contained in any other agreeme: etween Lénder and Grantor.

Default on Other Payments. Failure of Grantor within the time regy h'th ‘Agsignment to make any payment
for taxes or insurance, or any cther payment necessary to prevent filititg"of of to.e#ect.discharge of any lien.

Default in Favor of Third Parties. Grantor defaults under any loan, &
purchase or sales agreement, or any other agreement, in favor of any © person that may materially
affect any of Grantor's property or ability to performn Grantor's obligationg under this Assignment or any of the
Related Documents.

False Sfatements. Any warranty, representation or statement made or
Grantor's behalf under this Assignment or the Related Documents is false or mi
either now or at the time made or furnished or becomes false or misleading at a

Defective Collateralization. This Assignment or any of the Related Documents ¢
{including failure of any collateral document to create a valid and perfected securit
for any reason.

business, the insolvency of Grantor, the appointment of a receiver for any part o
assignment for the benefit of creditors, any type of creditor workout, or the commen
under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings

against the Rents or any property securing the Indebtedness This includes a garnishment of apy
accounts, including deposit accounts, with Lender. However, this Event of Default shall not ag:»pl
goad faith dispute by Grantor as to the validity or reasonablaness of the claim which is the basis of the
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding, and déposits
with Lender monies or a surety bond for the creditar or forfeiture proceeding, in an amount determines by Lepd
in its sole discretion, as being an adequate reserve or bond for the dispute.

Properly Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, su
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty ofithe
Indebtednass.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
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yment or performance of the Indebtedness is impaired.
ON DEFAULT. Upocn the occurrence of any Event of Default and at any time theregﬂer, Lender

Lender shall have the right at its option without notice to Grantor to declare the entire
ly due and payable, including any prepayment penalty that Grantor would be required to

pay.
Collect Rents. Lepide have the right, without notice to Grantor, to take possession of the Property and
collect the Rents ing, emounts past due and unpaid, and apply the net proceeds, over and above Lender's

costs, again In furtherance of this right, Lender shail have all the rights provided for in the
Lender's Right ollect Rents Section, above. If the Rents are collected by Lender, then Grantor
irrevocably designates Lendgr gz Grantor's attorney-in-fact to endorse instruments received in payment thereof in
the name of Grantor and4b pégofiate the same and collect the proceeds. Payments by tenants or other users to
i or'g herand shall satisfy the obligations for which the payments are made, whether or

existed. Lender may exercise its rights under this subparagraph either in

person, by agent, or through

Appoint Receiver. Lender. right to have a receiver appointed to take possassion of all or any part of
the Property, with the po preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to Ats from the Property and apply the proceeds, over and above the cost of
the receivership, against th : g The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a all exist whether or not the apparent value of the Property exceeds the
Indebtedness by & substantial oyment by Lender shall not disqualify a person from serving as a
receiver,

remedy shall not exclude pursuit of any other remedy, and
an election to make expendltures or fo tal orm an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affely ght to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institute
Lender shall be entitled to recover such sum
upen any appeal. Whether or not any cour‘e

y suit or action to enforce any of the terms of this Assignment,
the court may adjudge reasonable as attorneys' fees at trial and

interest or the enforcement of its rights shall bec: rtte a part
|nlerest at the Note rate from the date of the expendrture Ly

debtedness payable on demand and shall bear
|d Expenses covered by this paragraph include,

Lender's attorneys' fees and Lender's legal
s and expenses for bankruptcy proceedings
, appeals, and any anticipated post-judgment
including foreclosure reports), surveyors'

Grantor also will pay any court costs, in addition to all other sum
MISCELLANEQUS PROVISIONS. The following miscellanecus provisig this Assignment:

tutes the entire understanding and
g : :
Asmgnment shall be effective unless given in writing and 5|gned oy
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for conveni
to interpret or define the provisions of this Assignment.

Note, this document and
law. (b) Lender or

to enforce this document, then under SBA regulations: (a) When SBA is the h
all documents evidencing or securing this Loan will be construed in accordance

local or state control, penalty, tax or Ilablllty No Berrower or Guarantor may clair
or state law to deny any obligation of Borrower, or defeat any claim of SBA with respe
in this document requiring arbitration is not enforceable when SBA is the holder of t
instrument.

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submit
courts of Thurston County, State of Washington.

Merger, There shall be no merger of the interest or estate created by this Assignment wi
estate in the Property at any time held by or for the benefit of Lender in any capacity, withoutsth
of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all ward
A53|gnment in the singular shall be deemed to have been used in the plural where the context and"
require, (2) If more than one person signs this Assignment as "Grantor," the obligations of each G
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower féer
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignment are for cony
purposes only. They are not ta be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not ba desmed to have waived any rights under this Assignment unless g
waiver is given in wrltlng and signed by Lender. No delay or omission on the part of Lender in exercising any {ig
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignmight
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
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DEFINITIONS. The foliowing capitalized words and tempd

Whenever the consent of Lender is required under this Assignment, the granting of such
n any instance shall not constitute continuing consent to subsequent instances where such
d in all cases such consent may be granted or withheld in the sole discretion of Lender.

applicable Iaw and except for notice required or allowed by Iaw to be given in another

. when actually received by telefacsimile (unless otherwise required by law), when
y.recognized overnight courier, or, if mailed, when deposited in the United States mail, as
ered mail postage prepaid, directed to the addresses shown near the beginning of this
ange its address for notices under this Assignment by giving faormal written notice
ng that the purpose of the notice is to change the party's address. For notice
to ke&p Lender informed at all times of Grantor's current address. Subject to applicable
wited or allowed by law to be given in another manner, If there is more than one
nder to any Grantor is deemed ta be notice given to all Grantors.

Assr‘gnment. A@y
to the other parfigsy,
purposes, Graridr agr
law, and except for n
Grantor, any notice givendy

Powers of Attorney.
granted for purposes
Lender.

gencles and powers of attorney conveyed on Lender under this Assignment are
i miay not be revoked by Grantor until such time as the same are renounced by

Severability. If a court of ¢ompeterit jirisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any it finding shall not make the offending provision illegal, invalid, or
If feasible, the offending provision shall be considered modified so

If the offending provision cannot be so medified, it shall be
Unless aotherwise required by law, the illegality, invalidity, or
nt shall not affect the legality, validity or enforceability of any

that it becomes legal, E

considerad deleted from this Asgigrment.
unenforceability of any provisio
other pravision of this Assignme|

Successors and Assigns. Subject to.a ns stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon andjndre enefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested infa pergén pther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refeg ssignment and the Indebtedness by way of forbearance or

extension without releasing Grantor from ' s of this Assignment or liabllity under the Indebtedness.
Time Is of the Essence. Time is of the esse he performance of this Assignment.

Waive Jury. All parties to this Assignment Kg
counterclaim brought by any party against any ¢

Waiver of Homestead Exemption. Grantor herel
exemption laws of the State of Washington as to all Indebts

by waive the right to any jury trial in any action, proceeding, or

ured by this Assignment.

Assignment. Unless specifically stated to the contrary, all: }ence £o dollar amaunts shall mean amounts in lawful

money of the United States of America. Words and terms
shall include the singular, as the context may require. Words
have the meanings attributed to such terms in the Uniform Comnrere

gular shall include the plural, and the plural
natstherwise defined in this Assignment shall

Assignment. The word "Assignment" means this ASSIGNMENT. s this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with alt & and schegiules attached fo this ASSIGNMENT
OF RENTE from time to time.

Borrower. The word "Borrower" means .Jason W Jensen.
Default. The word "Default" means the Default set forth in this Assighmea

Event of Default. The words "Event of Default” mean any of the event
the default section of this Assignment.

Grantor. The word "Grantor™ means Jason W Jensen.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorses.. BUre
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness”™ means all principal, interest, and ot
payable under the Note or Related Documents, together with all renewals o

this Ass@nment together with interest on such amounts as provided in this Ass@nmerﬁ
Lender. The word "Lender” means Heritage Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated February 27, 2018, in
amount of $79,000.00 from Grantor to Lender, together with all renewals of, extensi
refinancings of, consoclidations of, and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to "
described in the "Assignment" section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, credit
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of
deeds, collateral mortgages, and all other instruments, agreements and documents, whether no
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and u
and all present and future leases, including, without limitation, all rents, revenue, income, issues, rayaltie
honuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Prop
and other payments and benefits derived or to be derived from such leases of every kind and nature, whethe!
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payrept
and proceeds thereunder.
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iGHED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT., THIS

NOTARY PUBLIC
STATE OF WASHINGTON
CHARLOTTE 8. DIETSCH

My Appointment Expires
SEPTEMBER 14, 2021

proved to me on the basis of satssf ;
ASSIGNMENT OF RENTS, and acknovilsd

or she signed the Asmgnment as his or her free and voluntary act

day of \(\(\Q\;\\d\ s 20_\3
Residing at %}A\Q}&&m\f,)\

My commission expires O\"\LKJ’?,Q?._}

™ S =y
Notary Public in and for the State of 5 ; ‘P\

LaserPro, Ver. 17.4.24.005 Copr. All Rights Reserved. - WA



