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DEED OF TRUST

DATE: February 27,

Reference # (if applicab Additicnal on page

Grantor(s): ‘
1. MORALES-ALONS
2. MORALES, ESPER:

Grantee(s)
1. Heritage Bank
2. Trustee Services, Inc.,

Additional on page 2

" agmong NOE MORALES-ALONSO and
ess is 2917 ARBOR ST, MOUNT
¥ iling address is Mount Vernon

o below sometimes as "Lender” and
c., whose mailing address is P.O. Box

THIS DEED OF TRUST is dated February 2¥

ESPERANZA MORALES, husband and wife, W
VERNON, WA 98273 {"Grantor"); Heritage Bafik
Branch, PO Box 1578, Olympia, WA 98507 (referr
sometimes as “Beneficiary"); and Trustee Services
2980, Silverdale, WA 98383 (referred to below as "T,
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{including ] ¢ with ditch or irrigation rights); and all other rights, royalties, and
property, including itation all minerals, oil, gas, gecthermal and similar matters,

located in SKAGIT ©olinty, State of Washington:

LOT 63,% ‘ P.U.D. PHASE 1." AS PER PLAT RECORDED ON FEBRUARY 14,
2000, UNDER X 'S FILE NO. 200002140086, RECORDS OF SKAGIT COUNTY,
WASHINGTON. ¢

SITUATE IN “THE &1
WASHINGTON.

The Real Property or.its addregs is commonly known as 2917 ARBOR STREET, MOUNT
VERNON, WA 98273.% The:Real Pfoperty tax identification number is 4745-000-063-0000.

REVOLVING LINE OF CREDIT. “Ttii%
line of credit, with a variable rate of.ir
50 long as Grantor complies with
suspended or cancelled; the Credi
remade from time to time, subject &

rofits relating to the real
&he "Real Property™)

BF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF

ied 5f Trust secures the Indebtedness Including, without limitation, a revolving
grést, which obligates Lender 1o make advances to Granior up to the credit limit

terms.oi“ikig Credit Agreement and the line of credit has not been terminated,
lews’ negative amortization. Such advances may be made, repaid, and
ich that the total oulstanding balance owing at any one time, not
d or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and ary ‘ambunts gxpended or advanced as provided In either the Indebtedness
paragraph or this paragraph, shall not exceed'ths Cre mil as provided in the Credit Agreement. It is the Intention of
»balance outstanding under the Credit Agreement from time to
Credlt Agreement and any intermediate balance, Funds may be
vanced. The unpaid balance of the revolving line of credit may at
v zero. A zero balance does not terminate the line of credit or

time from zero up to the Credit Limit as provided. &
advanced by Lender, repaid, and subsequently:
certain times be lower than the amount sh

force and effect notwithstanding any zero balan

Grantor hereby assigns as securily to Lender, afl ot Grantor's
profits of the Property. This assignment is recorded in acg
assignment is intended to be specific, perfected and choa

Grantor a license lo collect the Rents and profits, whigh
automatically revoked upon acceleration of all or part o,
Unifarm Commercial Code security interest in the Personal B

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMIS-AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF T EBTEDNESS AND (B) PERFORMANGCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE ‘CHEDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUS D ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in ¥
amounts secured by this Deed of Trust as they become due, and shal g
Grantar's obligations under the Credit Agreement, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees
Property shall be governed by the following provisions:

swith RCW 65.08.070; the lien created by this
E rding of this Deed of Trust. Lender grants to
¥ be revoked at Lender's option and shall be
Indebtédpess.  In addition, Grantor grants 1o Lender a

control of the Property; (2) use, operate or manage the Property; and
(this privilege is a license from Lender to Grantor automatically revoked
relate to the use of the Property or to other limitations on the Property. The Rg
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition 8, : pesorm all repairs,
replacements, and maintenance necessary 10 preserve its value.

fig the period of
tment, disposal,
e, Property;

Compliance With Environmertal Laws, Grantor represents and watrants to Lende
Grantor's ownership of the Property, there has been no use, generation, manufacture, s
release or threatened release of any Hazardous Substance by any person on, under,

(2) Grantor has no knowledge of, or reasen to believe that there has been, except as prewiby
acknowledged by Lender in wiriting, {a) any breach or viclation of any Environmenigi Law,
generation, manufacture, storage, treatment, dispasal, release or threatened release of ariy

on, under, about or from the Property by any prior owners or occupants of the Property, o
threatened litigation or claims of any kind by any person relating to such maiters; and (3)

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contrac i
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or releatie sy
Substance on, under, about or from the Property; and (b) any such activily shall be conducted i
ail applicable federal, state, and local laws, regulations and ordinances, including withe
Environmental Laws. Grantar authorizes Lender and its agenis to enter upon the Property f
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compt
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to 35& Qr;
to any other person. The representations and warranties contained herein are based on Grantor's due diligenc

investigating the Property for Hazardous Substances. Granter hereby {1) releases and waives any future clginis
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs ynd

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, 10s54s,

ed
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© the Property or any portion of the Property. Without limiting the generality of the
move, or grant to any other party the right to remove, any timber, minerals {including
soil, gravel or rock products without Lender's prior written consent.

Grantor shall not demolish or remove any Improvements from the Real Property
sent. As a condition to the removal of any Improvements, Lender may require

equal value.
Lender's Right to Em

fal Bﬂq isements.  Grantor shall prompily comply, and shall promplly cause
lher persons or entities of every nature whatsoever who rent, lease or

Compliance with Goverriy
compliance by all agents,

in effect, of alt governmental &
in good faith any such law, ord

"gﬁlation and wilhhold compliance during any proceeding, including
ified Lander in writing prior to doing so and so long as, in Lender's
are not jeopardized. Lender may require Grantor o post adequate

Duty to Protect. Grantor agrees neith rf or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth™s 1is saection, which from the character and use of the Property are

DUE ON SALE - CONSENT BY LENDER. Lendefumay, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) in <o the interest rate provided for in the Credit Agreement or other
Hions as Lender deems appropriate, upon the sale or

transfer, without Lender's prior written consent, of f the Real Property, or any interest in the Real
Property. A ‘sale or transfer" means the conveyance of Real =1 any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or ; : whether by eutright sale, deed, installment sale
contract, land cantract, contract for deed, leasehold injgrest wi term greater than three (3) years, lease-option

Property, or by any other me!hod of conveyance of an inte b
exercised by Lender if such exercise is proh|b|ted by federal faw &r b

on account of the Property, and shall
al furnished to the Property, Grantor
“interegt of Lender under this Deed of
ing Indebtedness referred to

below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withheld payment of any lax, assessm
dispute aver the obligation to pay, so long as Lender's interest in the Pr
is filed as a result of nonpayment, Grantor shall within fifteen (15} dayy, 4
within fifteen (15) days after Grantor has notlce of the filing, secure the disc

ity atlsfaclory to Lender in an
arges thd} could accrue as a
“apdi Lender and shall
der.as an additional

amount sufficient to discharge the lien plus any costs and attorneys' fees, or othie
resull of a foreclosure or sale under the lien. In any contest, Grantor shall d gnd itse

cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ev
or assessments and shall authorize the appropriate governmenial official to deliver to L
statement of the taxes and assessments against the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen {15} days before any
services are furnished, or any materials are supplied to the Properly, if any mechanic's lie
other lien could be asserted on accoun( of the work, services, or materlals and the cost exces

pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pay
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stargaid extend

coverage sndarsements on a replacement basis for the full insurable value covering all Improveme the Heal
Property in an amount sufficient lo avoid application of any coinsurance clause, and with a standar
clause in favor of Lender, logether with such other hazard and liability insurance as Lender may reasonab
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and is
campany or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Le
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender,

insurance policy also shall include an endarsement providing that coverage in favor of Lender will not be impa
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""apy act, omission or default of Grantar or any other person. Should the Real Property be located in
gted by the Administrator of the Federal Emergency Management Agency as a special flood hazard
#es to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is

Il unpaid principal balance of any prior liens on the property securing the loan, up to the
i:sel under the National Flood Insurance Program, or as otherwise required by Lender, and to

rog ds.%, Grantor ghall promptly notify Lender of any loss or damage te the Property if the
zoplacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so

election, receive aryg
Indebtedness, payment
elects to apply the prd

iy lien affecting the Property, or the restoration and repair of the Properly. If Lender
s to restoration and repair, Grantor shall repair or replace the damaged or destroyed
tary to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
' B the-pmcdeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of
which Lender has not
owing to Lender under
to the principal balan

Compliance with Existing Indebte
in effect, compliance with i
Indebtedness shall constitute
compliance with the terms of t
proceeds from the Insurance beciome,p
shall apply only to that portion of the

LENDER'S EXPENDITURES. If Grantor fai
encumbrances, and other claims, (B) to ps
Property or to comply with any obligation t
Lerder may do so. i any action or proceedi
Property, then Lender on Grantor's behalf mex
appropriate to protect Lender's interests, All €x
interest at the rate charged under the Credit Agr

he insurance provisions under this Deed of Trust, 1o the extent
would constitute a duplication of insurance requirement. If any
abie Hn loss, the provisions in this Deed of Trust for division of proceeds
#eds not payable to the holder of the Existing Indebtedness.

i kesp the Property free of all taxes, liens, security interests,
suired insurance on the Property, (C} to make repairs to the
aip Existing Indebtedness in good standing as required below, then
isfeommenced that would materially affect Lender's interests in the
ibyt is not required to, take any action that Lender believes to be
senses incurred or paid by Lender for such purposes will then bear
ment from the date incurred or paid by Lender to the date of
repayment by Grantor, All such expenses will becémé a part of ndebtedness and, at Lender's option, will (&) be
payable on demand; (B} be added to the balance of the Credi ement and be apportionad among and be payable
with any instaliment payments to become due during either of any applicable insurance policy; or (2} the
remaining term of the Credit Agreement; or {C) be treate payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also wilk, of these amounts. The rights provided for in
r which Lender may be entitled on account of
any default. Any such action by Lender shall not be constrises he default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating
of Trust: i

Title. Grantor warrants that: (a) Grantor holds good and m
free and clear of all liens and encumbrances other than those he Real Properly description or in the

final title opinion issued in favar

authaority to execute and deliver this Deed of Trust to Lender.

and will forever defend the
r proceeding is commenced
{aGrantor shall defend the

Defense of Title. Subject to the exception in the paragraph above, G
title to the Property apainst the lawful claims of all persons. In tha ev
that questions Grrantor's title or the interest of Trustee or Lender under ti
action at Grantor's expense. Grantor may be the nominal party in such pi
participate in the proceeding and to be represented in the proceeding by
Grantor will deliver, or cause to be delivered, to Lender such instruments as Leng
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's us
existing applicable laws, ordinances, and regulations of gevernmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has
survive the execution and delivery of this Deed of Trust, shall be continuing in nature a
and effact until such time as Grantor's Indebtedness is paid in full.

Rded of Trust shall
it resnain in full force

Existing Llen. The lien of this Deed of Trust securing the Indebtedness may be seconiga ‘
existing lien. Grantor expressly covenants and agrees 1o pay, or see la the payment of, the Existin

and to prevent any default on such indebtedness, any default under the instruments evidencirg séch |
or any default under any security documents for such indebtedness. !

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage
other security agreement which has priority over this Deed of Trust by which that agreeme
amended, extended, or renewed without the prior written consent of Lender. Grantar shall neith
accept any future advances under any such security agreement without the prior written consent of L

CONDEMNATION. The fallowing provisions relaling to condemnation procesdings are a part of this Deed of T 5t

Proceedings. |f any proceeding in condermnation is filed, Grantor shall promptly notify Lender in writirig,
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Gra;
may be the narminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 1 be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver gf
cause to be dellvered 1o Lender such instruments and documentation as may be requested by Lender from timé to
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&uch participation.

't Proceeds. If all or any part of the Praoperty is condemned by eminent domain proceedings or by
0 tar urchase in lieu of condemnation, Lender may at its election require that all or any portion of the
f award be applied to the Indebtedness or the repair or restoration of the Property. The net
d shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees

AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
harges are a part of this Deed of Trust:

Current Taxeg; nd
this Deed of Trust ans ta
the Real Property. Gr
incurred in recarding

rges, Upon request by Lender, Grantor shall execute such dosuments in addition ta

atever other action is requested by Lender to perfect and continue Lender's lien on
fdar.éhall reimburse Lender for all taxes, as described below, together with all expenses
acting or continuing this Deed of Trust, including without limitation all taxes, fees,
Frarges for recording or registering this Deed of Trust.

netiluie taxes to which this section applies: (1) a specific tax upon this type of
t of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
required to deduct from payments on the indebtedness secured by this type
1 Deed of Trust chargeable against the Lender or the holder of the Credit
all or any portion of the Indebtedness ar on payments of principal and

¢
Deed of Trust or upon
Grantor which Grantor
of Deed of Trust; (3) i
Agreement, and (4}
interest made by Grantor.

Subsequent Taxes, If any t
Trust, this event shall have the,
available remedies for an Everd of Dsf
becomes delinquent, or (2) cory
Lender cash or a sufficient corporite

SECURITY AGREEMENT; FINANCING ST. e following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed ust:

ich this section applies is anacted subsequent to the date of this Deed of
Faley an Evert of Defauit, and Lender may exercise any or all of its
wrovided below unless Grantor either {1) pays the tax before it

‘;}G itute a Security Agreement to the extent any of the Property
1 the rights of a secured party under the Uniform Commercial Code

Security Agreement. This ingtrumen
constilutes fixtures, and Lender shall haveZal
as amended from time 1o time.

Security Interest. Upon request by Lende rantar shall take whatever action is requested by Lender to perfect

7, In addition to recording this Deed of Trust in the
real property records, Lender may, at any lifie and wil t further authorization from Grantor, file executed
counterparts, copies or repreductions of this Deed of 1 financing statement. Grantor shall reimburse
Lender far all expenses incurred in perfecting or conti is "sgzurity interest. Upon default, Grantor shall not
remave, sever or detach the Personal Properly frei thie Prop Upon defaull, Grantor shall assemble any
Personal Property not affixed to the Property in a ta place reasonably convenient to Grantor and
Lender and make it available to Lender within three
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) an
concerning the security interest granted by this Deed of Trust
Commercial Cade) are as stated an the tirst page of this Dee

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follawi isi relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon redeest
deliver, or will cause t0 be made, executed or delivered, to Lender or to
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case
and places as Lender may deemn appropriate, any and all such mortgal
agreements, financing statements, continuation staterments, instruments;
other documents as may, in the sole oplnion of Lender, be necessary or
perfect, continue, or preserve {1) Grantor's obligations under the Creditgr , #iis Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by thi i of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law jor Fender agrdps to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incured in cantiection with the matters referred
to in this paragraph.

yrantor will make, execute and
signee, and when requested by
be, at such times and in such offices
ust, security deeds, security
rance, certificates, and
io effectuate, complele,

Attorney-in-Fact. It Grantor fails to do any of the things referred to in the preceding p
for and in the name of Grantor and at Grantor's expense. For such purposes, Grant
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filiny
other things as may be necessary or desirable, in Lender's sole opinion, to accompli
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit liné
performs all the cbligations imposed upon Grantor under this Deed of Trust, Lender shall execute’a
a request for full reconveyance and shall execute and deliver to Grantor suitable statements af t
financing statement on file evidencing Lenders security interest in the Rents and the Persésial
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any recopd
described as the "person or parsons legaliy entitied thereto”, and the recitals in the reconveyance gf
facts shall he conclusive proof of the truthfulness of any such matters or facts. k

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreemen
include, for example, a false statement about Grantor's inceme, assets, liabilities, or any other aspects of ¥
financial condition. (B) Grantor does nof meset the repayment terms of the Credit Agreement. (C) Grantor's,aslionso;
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, Tailurg 19
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liablg ¢
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lente
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.
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AN ) REMEDIES ON DEFAULT. Hf an Event of Default occurs under this Deed of Trust, at any time thereafter,

dles. All of Lenders rights and remedies will be cumulative and may be exercised alone or
n by Lender to choose any one remedy will not bar Lender from using any other remedy.
nd money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

Accelerate Ing
due and pa;fa

power of sale and to fgr
foraclosure, in either cdse b

se by notice and sale, and Lender shall have the right to foreclose by judicial
i accordance with and to the full extent provided by applicable law.

or any part of the Personal Property, Lender shall have all the rights and
Uniform Commercial Code.

right, without notice to Grantor to take possession of and manage the
ing amounts past due and unpaid, and apply the net proceeds, over and
i dal'a‘!ﬁdness In furtherance of thig right, Lender may require any tenant ar
other user of the Properiy ake pdyments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevotably deéi es Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of for and to negotiate the same and coltect the procesds. Payments by tenants
demand shall satisfy the obligations for which the payments are
for the demand existed. Lender may exercise ifs rights under this
gh a receiver,

subparagraph either in person, by

Appoint Receiver. Lender shall have
the Property, with the power tg proted
foreclosure or sale, and to collect the

¥1t0 have a receiver appointed to take possession of all ar any part of
presesve the Property, to operate the Property preceding or pending
“Froperty and apply the proceeds, over and above the cost of

Indebtedness by a substantial amount. oymem by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remai

above or Lender otherwise becormes entitled ssession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser it roperty and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or £2) % he Propety immediately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have anyother rightHriremedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

e antt place of any public sale of the Personal
ition of the Personal Property is to be
sre the time of the sale or disposition.

Notice of Sale. Lender shall give Grantor reasonable noff
Property or of the time after which any private sale or other in
made. Reasonable notice shall mean notice given at least ten .
Any sale of the Personal Property may be made in conjunction ¥

Sale of the Property. To the extent permitted by applicable |
the Property marshalled. In exercising its rights and remedies,
part of the Property together or separately, in one sale or by sepas
public sale on all or any portion of the Property.

feby walves any and all rights to have
r Lender shall be free to sell all or any

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to e the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the court may agjutige reasghable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, arnd the extant mot prohibited by law, aII
reasonable expenses Lender incurs that in Lender's opinion are necessg :

interest or the enforcement of its rights shall become a part of the Indebte&)e&ﬁ pay; N demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until regaid.” Expenses covered by this
paragraph include, withaut limitation, however subject to any limits under applicab) Flaw, Lenﬁ@r‘s attorneys’ fees
and Lenders legal expenses, whether or not there is a lawsuit, including ;attbrneys
bankruptcy proceedings (including efforts to modify or vacate any automatic stéy pr inj Cidr
anticipated postjudgrment collection services, the cost ot searching records, Gl it
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and feézs.fr
permitted by applicable law. Grantor also will pay any court cosls, in addition to all other

Rights of Trustee. Trusiee shall have all of the rights and duties of Lender as set forth

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the power
(pursuant fo Lender's instructions] are pan of this Deed of Trust:

take the following actlons with respect to the Propery upon the written request oI' Lender an
praparing and filing a map or plat of the Real Froperty, including the dedication of sireets ar'o
public; (b) join in granting any easement or crealing any restriction on the Real Property, ang” (g i
suberdination or other agreement affecting this Deed of Trust or the interast of Lender under this Ciged of

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale ur
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a
required by appllcable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have th
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclasure, in either ¢
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusiee 10 any Truste
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rder of SKAGIT County, Stale of Washington. The instrument shall confain, in addition to all
red by state law, the names of the original Lender, Truslee, and Grantar, the book and page or
ie Number where this Deed of Trust is recorded, and the name and address of 1he SUCCOASSOr
The
out caonveyance of the Property, shall succeed to all the title, power, and duties conferred
s Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the isi Huti

NOTICE_S. Subj law, and except for notice required or allowed by law to be given in another manner,

der this Deed of Trust, including without limitation any notice of default and any

nited States mail, as first class, certified or registered mail postage prepaid, directed to
egififitng of this Deed of Trust. Al copies of notices of toreclosure from the holder of
-“-agégﬁ of Trust shall be sent to Lender's address, as shown near the beginning of

the addresses shown ned
any lien which has pri
this Deed of Trusl. p
written notice to the other:
address. For notice purpo
Subject to applicable law, a

>

be Grantor's responsibility to t
MISCELLANEGUS PROVISIONS, T

Amendments. What is writte is«Tiged.sf Trusl and in the Related Documents is Grantor's entire agreement
with Lender concerning the matt wWihis Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writisiizang mugt be signed by whoever will be bound or obligated by the change or
amendment. B

Caption Headings. Caplion headings i

of Lender.

Governlng Law. This Deed of Trust will be
preempted by federal law, the laws of the St
This Deed of Trust has been accepted by Lender in the State

Choice of Venue, If there is a lawsuit, Grantor agn dér's request to submit to the jurisdiction of the
courts of Thurston County, State of Washington.

rned by fedesal law applicable to Lender and, to the extent not
{ori. without regard to its conflicts of law provisions.

references to Grantor shall mean each and every means that each Grantor signing below is
responsible for all ebligations in this Deed of Trust.

No Waiver by Lender. Grantar understands Lender will not give u
unless Lender does sa in writing. The fact that Lender dela
Lender has given up that right. if Lender does agree in wril

nders rights under this Deed of Trust
axerclse any nght will not mean that

d of Trust. Granlor also understands
H:aot have to get Lender's consent

again if the situation happens again. Grantor further understand-:
more of Grantor's requests, that does not mean Lender will be requir
requests. Granlor waives preseniment, demand for payment, protest, a

Severability. If a court finds that any provision of this Deed of Trust i )
fact by itself will not mean that the rest of this Deed of Trust will not be, vali ‘ Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision st may be found to be
invalid or unenforceable.

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trusf o Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partie sers and assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lendg { o Granlor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indeblgdive jzfy way okforbearance or

extension without releasing Grantor fram the obligations of this Deed of Trust or ligil derih Hebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of

DEFINITIONS. The following words shall have the following meanings when used in this Deed o
Beneficlary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower, The word "Barrower” means NOE MORALES-ALONSO and ESPERANZA MORALES
co-sighers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words *Credit Agreement® mean the credit agreement dated February 2
credit limit of $70,000.00 from Grantor to Lender, togsther with all renewals of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed af Trust' mean this Deed of Trust among Grantor, Lender, and Truted,
includes without timitation ali assignment and security interest provisiens relating to the Personal Propérty
Rents.

Environmental Laws. The words “Environmental Laws® mean any and all state, federal and local stat
regulations and ordinances relating to the protection of human heatth or the environment, including withdut
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itadion the Lomprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
£01, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
ecovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,

eans NOE MORALES-ALONSO and ESPERANZA MORALES.

Hazardous Subslances« T e words "Hazardous Substances' mean materials that, because of their quantity,
concentration ar ph s ¥ chersigal or infectious characleristics, may cause or pose a present or potential hazard

5 when improperly used, Wreated, stored, disposed of, generated, manutactured,
he words "Hazardous Substances" are used in their very broadest sense and
iall hazardous or toxic substances, materials or waste as defined by or listed
term “"Hazardous Substances" also includes, without limitation, petroleum and
[ thereof and asbestos.

Improvements. The w
maobile homes affixed on

Property.

Indebtedness. The word "Inds
payable under the Credit Ag
modifications of, consolidations*
amounts expended or advanced
Lender to enforce Grantor's obilgauon
provided in this Deed of Trust,

Lender. The word "Lender' means Herliige
mean any person or company that acquiregany

prove! emts" means all existing and future improvements, buildings, structures,
d erty, facilities, additions, replacements and other construction on the ReaJ

elsted Documents, together with all renewals of, extensions of,
itutions for the Credit Agreement or Related Documents and any
discharge Granter's obligations or expenses incurred by Truslee or

its successors and assigns. The words "successors or assigns®
nterest in the Credit Agreement.

erty" mean all equipment, fixtures, and other articles of personal
and now or hereafter attached or affixed to the Real Property;
s 10, all replagements of, and all substitutions for, any of such
proceeds (mc!udmg without limitation alf insurance
pn of the Property.

Personal Property. The wards "Personal '®
property now or hersafler owned by Gran
together with all accessions, parts, and add]‘{[ )
property; and together with all issues and profits thereon
proceeds and refunds of premiums) frem any sale or otheg

Property. The word "Property" means collectively th Ae

Real Property. The words "Real Property" mean the® terests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Document
agreements, environmental agreements, security agreements,
mortgages, and all other instruments, agreements and docurne,
connection with the Indebtedness; provided, that guaranties af
this Deed of Trust.

Rents. The word "Henis" means all present and future rent
other benefits derived from the Property.

imissory notes, credit agreements, loan
eds of trust, securlty deeds collateral

Trustee. The word "Trustee” means Trustee Services, Inc., whose mail
WA 98383 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISION OF THIS
GRANTOR AGREES TO ITS TERMS.

ED OF TRUST, AND EACH

GRANTOR:

X "
NOE MORALES-ALONSO

peyar o Mo (€5

ESPE ANZA MORALES -
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INDIVIDUAL ACKNOWLEDGMENT

MORALES, personally kno

described in and who exe: e Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

&g and purpose: {nentmned
; o iy day of
‘::" g ‘\\_\\\\\\.”
/
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Notary Public in and for the Stite

)

-

“

é My commisslon expires [6’1'22{'20“&
=

=

By

=
i O
3%“""¢1
4, Cr,
J;“ ON
]I;‘

To:

The undersighed is the legal owner and hold
requested, upon payment of all sums owing tos
right, titte and interest now held by you under the

indebtedness secured by this Deed of Trust. You are hereby
to reconvey without warranty, to the persons entitled thereto, the
d of Trust,

Date: Beneficiary:
By:
Its:
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