A

010

Skagit County Audltor $98.00

7% Holthus 2/27/2018 Page 10f 25 8:34Am
: South, Ste 300

DOCUMENT TITLE
Deed of Trust
REFERENCE NUMBERS{& ted documents:
GRANTOR(S):

C. Jess Groesbeck
Silvia Groesbeck

GRANTEE(S):
New Century Mortgage Corporation

LEGAL DESCRIPTION: .
THE WEST HALF OF THE EAST HALF i NORTHEAST QUARTER OF THE
SOUTHWEST QUARTER, SECTION 29, TOWNSHIP. 34 NORTH, RANGE 4 EAST, W.M.
EXCEPT THAT PORTION THEREOF LYING WATHIN THE BOUNDARIES OF THE
BLACKBURN ROAD RUNNING ALONG THE NOR NE THEREOF, AS CONVEYED
TO SKAGIT COUNTY BY DEED RECORDED UNDi TOR'S FILE NO. 648516, IN
VOLUME 337 OF DEEDS, PAGE 191, RECORDS OF SKAGIFCOUNTY, WASHINGTON,
SITUATED IN SKAGIT COUNTY, WASHINGTON.

PARCEL NUMBER:
340429-3-002-0104



amber: 340429-3-002-0104 .
/2  1/2 B 1/2 NE 1/4 SW 1/4, SCT 29,T-34 N, R
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DEFINITIONS
Words used in multipie sections of this document
Sections 3, 11, 13, 18, 20 and 21, Certain rules reg
alsa provided in Section 16.

(A) "Sccurity Instrument™ means this document, which i1y 27, 2005 .
together with all Riders to this document. -
(B) "Borrower" is C Jess Groesbeck and Sylvia Gic

16

Husband and Wifa

Borrower is the trustor under this Security Instrument.
(C) "Lender" is New Century Mortgage Corporation

WASHINGTON-Singla Family-Fannls Mas/Freddis Mac UNIFORM (NSTRUMENT
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Leéndetisa Corporation
i2ed and existing under the laws of California
dress is 18400 Voa Xarman, Suite 1000, Irvine, CA 92612

ficiary under this Security Instrument.
JILIANCE TITLE COMPANY

(E) "Note" mear promissory note signed by Borrower and dated July 27, 2005

The Note'siates that Borréwer owes Lender TWO HUNDRED TWO THOUSAND AND 00/100

Doltars
(U.S. $202,000 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and 1d-pay the Gebt jsi-full not later than 09/01/2035 .

(F) '"Property™ means the- that is described below under the heading “Transfer of Rights in the
Property.” =

{G) “Loan" means the'debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and al{ sums due under this Security Instrument, plus interest.

() "Riders™ means all Riders to éyrity Instrument that ate executed by Borrower. The following
Riders are 10 be executed by B chiack box as applicable]:

Adjustable Rate Rider [] Condo Second Home Rider
Balloon Rider Planried 1-4 Family Rider
VA Rider Biweekl Other(s) [specify]

Prepayment Rider

ARM Rider Addendum

(M "Applicable Law" means all contro applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders:{that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
() "Community Association Dues, Fees, and Assessinests™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propesty b sondominiem association, homeowners
association or similar organization. ‘
(K) "Electrooic Funds Transfer” means any transfer ~otdier than a transaction originated by
check, draft, or similar paper instrument, which is initiated’ thirough an electronic terminal, iclephonic
instrument, computer, oF magnetic 1ape so as to onder, instruck, 7 a financial institution to debit
or credit an account. Such term includes, but is not limited sale- transfers, automated teller
machine transactions, transfers initisted by telephone, wire tomated clearinghouse
transfers.
(L) "Escrow Iterns” means those items that are described in Section 3."
(M) "Micellaneous Proceeds™ means any compensation, settlement, awand.&
by any third party (other than insurance proceeds paid under the coverages de
damage 10, or destruction of, the Property; (ii) condemnation or other takiz
Property; (iii) conveyance in licu of condemnation; or (iv} misrcpresentations:o
value and/or condition of the Property.

(N) "Mortgage Insurance® means insurance protecting Lender against the nonpaynien
the Loan. ‘
(O) "Perjodic Payment™ means the regularly scheduled amount dug for (i) principal and
Note, plus (i) any amounts under Section 3 of this Security Instrument.

ion 5) for: ()
y part of the
ioris as to, the

Initials: C ﬁé&
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nting regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
ay sdditional or successor legislation or regulation that governs ibe same subject matier. As used
nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

ated mortgage loan” even if the Loan does not qualify as a *federally related mortgage

This Security Instnuriienit secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the N (i) the performance of Borrower's covenants and agreements under this
For this purpose, Bomower irrevocably prants and conveys to
f sale, the following described property located in the
of Skagit :
{Name of Recording Jusisdiction] ’
Hereto and Made a Part Hereof

Parcel ID Number: 340429-3-002-0104 currently has the address of

1224 East Blackburn Read [Street]
Mount Varnon (Zip Codc)
("Propesty Address");

TOGETHER WITH all the improvements now or hereafter erected” , and all
casements, appurtenances, and fixtures now of hereafter a part of the propert Jacements and
additions shall also be covered by this Security Instrument. All of the foreg 1o in this

Security Instrament as the "Property.” .
BORROWER COVENANTS that Borrower is lawfully seised of the estate ,
the right 1o grant and convey the Property and that the Property is unencumbered, exéepi
of record. Borrower warrants and will defend generally the tale to the Property agai
demands, subject 10 any encumbrances of record. ) .
THIS SECURITY INSTRUMENT combines uniform covenants for national use and’
covenants with limited variations by jurisdiction to constitute 3 uniform security instrument

property.
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KIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Payment of Principsl, Interest, Escrow Items, Prepayment Charges, and Late Charges,

l pay when due the principal of, and interest on, the debt evidenced by the Note and any
es and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

‘tion 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.

this Security Instmmcnt be made in one or more of the l‘ollowmg forms, as
: (b) money order {c) centifi ed chocl: bank check, (msurcrs check of

iy, or entity; or (d) Electronic Funds Transfer,
ed by Lender when received at thc location dcslgnatod in the Notc or at

vartial payment if the payment or partial payments are insufficient to
ept any paymen: or pamal paymcnt insufficient to bring the Loan

paymems in the future, buﬁ L
accepted. If each Periodic P
interest on unapplied furnds, Le

frphed as of its scheduled due date, then Lender need not pay
hold-siich unapplied funds until Borrower makes payment (o bring
: thin a reasonable period of time, Lender shall cither apply

D eatlier, such funds will be applied o the outstanding
principal balance under the Note immediately prior.io foreclosure. No offset or claim which Borrower
might have now or in the future against Liender shiall relicve Borrower from making payments due under
the Note and this Security Instrument or pe:forming the covenants and agreetnents secured by this Security

erwise described in this Section 2, all

i Howing order of priority: (2) interest
due undes the Note; (b) principal due under the Note; (<) amo ; due under Section 3. Such payments
shall be applied to each Periodic Payment in the orderin which.it became due. Any remaining amounts
shall be applied first to late charges, second to any othér dti’é’u!ﬂcr this Security Instrument, and
then to reduce the principal balance of the Note,

paid in full. To the extent that any excess exists after the payntnz is zppl _
more Periodic Payments, such excess may be applied to any late charges &us Vo
be applied first to any prepayment chargu and then as described in the Note:
Any application of payments, insurance proceeds, or Miscellanecus X
the Note shall not extend or postpone the due date, or change the amount, of the Periodic
3. Funds for Escrow Items. Borrower shall pay to Lender on the day P
under the Note, until the Note is paid in full, 2 sum (the "Funds”) to provide for payn
for: (a} taxes and assessments and other items whick can atlain priority over this Seturil
lien or encumbrance on the Property; (b) leasehold paymenits or ground rents on the Pa
premiums for any and all insurance required by Lender under Section 5; and (d) Mongage
premiums, if any, of any sums payable by Borrower to Lender in licu of the payment”
Insurance prcmnums in accordance with the provisions of Section 10, These ilems are cali
Ttems.” At origination or at any ume during the term of the Loan, Lender may require tha

D, 50WA) (0012).02 Page 4 of 15




ation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
nents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounis to

obhgauo (1 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wgmag wcnl of such wawer Borrower shall pay d:rcclly. when and where payablc. the amounts

uch revocation, Borrower shall pay to Lender all Funds, and in
cg this Section 3.

Lender may, at any fi
the Funds at the time spoc:!“'

instrumentality, or entity (mcludmg Lend, if i;.gsacier is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shalt apply the Funds to pay the Escrow Items no Jater than the time
specified under RESPA. Lender shall not chiarge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items;t nl:ss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such.a'charge., Unless an agreement is made in writing
or Applicabla Law requires interest to be paid on the. Funds, Lenidér shall not be required to pay Borrower
any intcrest or carmmings oa the Funds. Borrower and Eendet ¢ rec in writing, however, chat interest
shall be paid on the Funds. Lender shall give to Borro tharge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defuie
Borrower for the excess funds in accordance with RESPA. 1f th
as defined under RESPA, Lender shall notify Borrower as mquam
Lender the amount necessary to make up the shortage in accordance with K
monthly payments. If there is a deficiency of Funds keld in escrow, ;
notify Borrower as required by RESPA, and Borrower shall pay to Lender.the amount, mcasarjr to make
up the deficiency in accordance with RESPA, but in no more than 12 moniddy |

Upon payment in full of all sums secured by this Security Instrument,
to Borrgwer any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges
autributable to the Property which can attain priority over this Security Instrument,
ground rents on the Property, if any, and Community Association Dues, Fecs, and Az
the extent that these items are Escrow Items, Borrower shall pay them in the manner pi

PA, Lender shall account to
shortage of Funds held in escrow,
A, and Barrower shall pay to

lnlltals‘ Q 9&
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derrower shall prompuy discharge any lien which has priority over this Security Instrument unless
: () agrees in writing to the payment of the ebligation secured by the lien in a manner acceplable
“but only so Jong as Borrower is performing such agreement; (b) contests the lien in good faith
dcfcndx against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
orcement of the lien while those proceedings are pending, but only until such proceedings
qr{;) secures from the holder of the hen an agreement satisfactory to Lender subordmaling

ower 10 pay a one-lime charpe for a real estate tax verification andfor
¢ in connection with this Loan.
rrower shall keep the improvements now existing or hereafter erected on
, 5t Jo58 by-fire, hazards included within the term “extended covmge. and any
other hazards includirig, by limiiled to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained.in the amounts {including deductible levels) and for the periods that
Lender requires. What Leﬂgef equi gq:suant 10 the precexding sentences can change during the term of
. the Loan, The insurance carties pro#idiig the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Botrower's hoice, ich right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (3) a onetime charge for flood zone
determination, certification and tragki services; or (b) a one-time charge for Nlood zone determination
and centification services and subseq h time remappings or similar changes occur which
reasonably might affect such determindticn ot centification. Borrower shall also be responsible for the
payment of any fees imposed by the Fedeéral” Emergency Management Agency in coanection with the
review of any flood zone determination resuiting from an objection by Borrower,

" If Borrower [ails to maintain any of thce.,smvcragu described above, Lender may obtain insurance
coverage, at Lender's oplion and Borrower's expense. Lendeir. is under no obligation to purchase any
panticular type or amount of coverage. Thcrct‘orc. such coverage shall cover Lender, but might or might

not protect Borrower, Borrower's cqmty in the Propasty, or the contents of the Property, against any risk,
¥ than- was prevaously in effect. Borrower

reporting scmce

acknowledges that the cost of the insurance coverage so
insurance thal Borrower could have obtained. Any amounts d pursed Lendcr under this Section 5 shall

at the Note rate from the date of disbursement and shall be payab
Lender to Borrower requesting payment. p
All insurance policies required by Lender and renewals of such
right to disapprove such policies, shall include a standard mortgage. clause, and siiall natne Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right-to-" t "pOllCICS and renewsl
certificates. If Lender requires, Borrower shall pmmptly give to Lender all re

for damage to, or destruction of, the Property, such policy shall include a stan
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carr|
may make proof of loss if not made promptly by Borrower. Unless Lender and Borroy
in writing, any insurance prooeeds. whether or not the underlying insurance was required
be applied lo restoration or repair of the Property, if the restoration or repair is economicaliy f
Lender's security is not lessened. During such repair and restoration period, Lender shall have
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insurance proceeds until Lender has had an opportunity to inspect such Property fo ensure the
been completed to Lender's satisfaction, provudod that such inspection shall be undertaken
nip Lmder may disbusse procecds for the repairs and restoration in a single payment or in a series
gress payments as the work is completed. Unless an agreemend is made in writing or Applicable Law
to be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any
on such proccods Fees for public adjusiers, or other third panies, retained by
32 paid out of the i insurance proceeds and shall he the sole obhgataon of Borrower. If

{otlier than the right to any refund of uncarned premiums paid by
coveriig the Property, insofar as such rights are applicable to the
nsurance proceeds either to repair or restore the Property or
) Secunty Instrument, whether or not then due.
tablish, and use the Property as Borrower's principal
residence within 60 days after the execitibn s Secusily Instroment and shall continue to occupy the
Property as Borrower's pnrr.lpal residence least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent.shall not be unreasonably wilhheld, or unfess extenuating
circumstances exist which are beyond Bormower's control.

7. Preservation, Maintenance and Protection of perty; Inspections. Borrower shall not
destroy, damage or impair the Propcrty allow the” Pioperty | te deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shatl maintain the Property in
order to prevent the Property from detcnoratmg or d aiue. due 10 its condition. Unless it is
determined pursuant to Section § that repair or restoration ecdnomically feasible, Borrower shall
prompily repair the Property if damaged 10 avoid further deterio or damage. If insurance or
condemnation proceeds are pazd in connection with damage to, or th iing of, the Property, Borrower
shall be responsible for repairing or restoring the Property only-i leased proceeds for such
purposes. Lender may disburse proceeds for the n:panrs and restoration yment of in a series of
progress payments as the work is oomplctcd If the insurance or co are not sufficient
to repair or restore the Property, Borzower is not relicved of Borrowet s obli 5¢ the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections the Property. If it has
reasonable cause, Lender may msPect the interior of the improvements on the ndcr shall give
Borrower nolice at the time of or prior to such an interior inspection specifying 2

3. Borrower's Loan Application. Borrower shall be in default if, during
process, Borrower or any persons of entities acting at the direction of Borrowet
knowledge or consent gave materially false, misleading, or inaccurate information or sté
(or failed 1o provide Lender with material information) in connection with the
representations include, but are not limited to, representations concerning Borrower's ocgd
Propesty as Borrower's principal residence.

Borrower) under all insurance po

coverage of the Property. Lender maj

to pay amounts unpaid under the Note o th
6. Occupancy. Borrower shall occupy,

mmg#;éé

@' S(WA) {0012).02 Page 7 of 15 Form 3048 110




m '

Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
Tosfower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
gal-proceeding that might significantly affect Lender's interest in the Property and/or rights under
~ihis Secttity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
cnfeitemen a lien which may attain priority over this Security Instrument or to enforce laws or
repulations); or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reatoiabie or appeopriale to protect Lender's interest in the Property and rights under this Security
uding protecting and/or assessing the value of the Property, and securing and/or repairing
tions can include, but are not limited to: (a) paying any sums secured by a lien

his Security Instrument; (b) appearing in courl; and {(c) paying reasonable
altorneys' fees to interest in the Property and/or rights under this Security Instrument, including
ils secured positt 2 barkruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propeity t0'make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate biildisg or other code viotations or dangerous conditions, and have utililies tumed
on or off. Although Lend ke action under this Section 9, Lender does not have to do so and is not
under any duty or obligatiop . It is agreed that Lender incurs no liability for not taking any or all
actions authorized undér this Sectio
Any amounis disbursed by

which his’ priceity

: nder under this Section 9 shall become additional debt of Borrower
secured by this Security Instmument. “These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payabi: h-such interest, upon notice from Lender 10 Borrower requesting
payment, ,

If this Security Instrument’
lease. If Borrower acquires fee titi:
Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender requi
Borrower shall pay the premiums required:

)d, Borrower shall comply with all the provisions of the
perty, the lcaschold and the fee title shall not merge unless

srigage Insurance as a condition of making the Loan,
ntain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required b er ceases 10 be avsilable from the mortgage insurer that
previously provided such insurance and Borpower was required to make separaiely designated payments
toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required io obiain
coverage substantially equivalent o the Mortgage Insurande. pegviously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage previously in effect, from an alternate
mortgage insurer sclected by Lender. If substantially ‘equivalent Mortgage Insurance coverage is not
available, Borrower shall conlinue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in-effect, - will accept, use and retain these
payments as a non-refundable toss reserve in lieu of Morgdpe Tnsurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact that the Loan is ultimtely paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss rese ‘Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount anid ft the period that Lender requires)
provided by an insurer selected by Lender again becomes available,-is sbiained, and Lender requires
separately designated payments toward the premiums for Mortgage Insirznce. 1¢ Lender required Morigage
Insurance as a condition of making the Loan and Borrower was requited to miake separately designated
payments toward the premiums for Monigage Insurance, Borrower shall-pay the-premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss
requirement for Mortgage Insurance ends in accordance with any written agree
Lender providing for such termination o until termination is required by App
Section 10 affects Borrower's obligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) [
may incur if Borrower docs not repay the Loan as agreed. Borrower is fot a
Insurance. ‘
Mortgage insurers evaluate their total risk on all such insurance in force from tinig
enter into agreements with other parties that share or modify their risk, or reduce losses, T
are on terms and conditions that are satisfactory o the morigage insurer and the other party’
these agreements, These agreements may require the mortgage insurer to make payments using any :
of funds that the mongage insurer may have available (which may include funds obtained from Morigage

Insurance premiums). *
| tnillafs; _
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A% a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsuref,
entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounis that
«{or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
‘sharing or modifying (ke morigage insurer’s risk, or reducing losses. If such agreement
in affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
insurer, the arrangement is often termed “captive reinsurance.” Further:
h-agreements will not affect the amounts that Borrower has agreed to pay for
nce;.or any other terms of the Loan. Such agreements will not increase the amount
fortgage Insurance, snd they will not entitle Borrower to any refund.
iments will not affect the rights Borrawer has - if any - with respect to the
Mortgage Insurapdi » the Homeowners Protection Act of 1998 or aay other law. These rights
may include the. dipht cive certain disclosures, to request and obtain cancellation of the
Mortpage losuidnce, to' haye'the Mortgage Insurance terminated automaticatly, and/or to receive a
{ ce premiums that were unearned at the time of such cancellation or

termination, .
11. Assignment-af Miscéllaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, suck Miscellanecous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repdip-is economically feasible and Lender's security is not lessened.
During such repair and restora iod, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportiinity to_inspéct'such Property o ensure the work has been completed to
Lender's satisfaction, provided tha: nSpection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single” dishtirsemen in a series of progress payments as the work is
completed. Unless an agreement is made, in dvriti - Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall pited 10 pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration ef fepair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether ot not then due, with the excess, if any;.paid to Borrower. Such Miscelianeous Proceeds shall be
applied in the order provided for in Section 2, *

In the event of a total taking, destruction, or .la
Proceeds shall be applied to the sums secured by this
the excess, if any, paid to Borrower. %

In the event of a partial taking, destruction, or loss-in vaii -
value of the Property immediately before the partial taking, destruct:
greater than the amount of the sums secured by this Security Instru
taking, destruction, or loss in value, unless Borrower and Lend
secured by this Security Instrument shall be reduced by the-.amg
multiplied by the following fraction: (a) the total amount of the sums, “immediately before the
partial taking, destruction, or loss in valuc divided by (b) the fair marked wvalue of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall b« paid to Borrower,

Tn the cvent of a partial taking, destruction, or loss in valee of thé-Property fuf which the fair market
value of the Property immediately before the partial taking, destruction, or los: is less than the
amount of the sums secured immediately before the partial taking, destructio vzlue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds® the sunis
secured by this Security Instrument whether or nat the sums are then due.

If the Property is abandoned by Borower, or if, after notice by Lender (0B
Opposing Party (as defined in the next sentence) offers to make an award to settlé a-€l iages,
Borrower fzils to respond to Lender within 30 days after the date the notice is given, Lend i
to coltect and apply the Miscellaneous Proceeds cither to resloration or repair of the ¥ Or,
sums secured by this Security Instrument, whether or not then due. *Opposing Party” mearis the thi
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of-ac
regard to Miscellaneous Proceeds. _ ’

' . Inillal£ &
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Hotrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
judgment, could result in forfeiture of the Property or other material impairment of Lender's
the Property or rights under this Security Instrument. Borrower can cure such a default and, if
ion hds occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
ith ‘a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material
pder's interest in the Property or rights under this Security Instrument. The proceeds of
‘for damages that are attributable to the impairment of Lender’s interest in the Propeaty
shall be paid to Lender. _

' Proceeds (hat are not applied 1o restoration or repair of the Property shall be
ded for in Section 2.

Jeased; Forbearance By Lender Not a Walver. Extension of the time for
rtization of the sums secured by this Security Instrument granted by Lender
it Interest of Borrower shall not operate (o release the liability of Borrower
Borrower. Lender shall not be required to commence proceedings against
Borrower of to refuse o extend time for payment or otherwise modify

amoertization of the sums’ ed by this Security Instrument by reason of any demand made by the original
Borrower of any Successo Ini f Borrower. Any forbearance by Lender in exercising any right or
remedy including, without iimi Lender's acceptance of payments from third persons, cnlities or
Successors in Interest of Bot ounts Iess than the amount then due, shalt not be a waiver of or
preclude the exercise of any .

13. Joint and Several Lisbility; Co-s
and agrees that Bosrower's obligations':
co-signs this Security Instrument but d

giiers; Successors and Assigns Bound. Borrower covenants

lity shall be joint and several, However, any Borrower who

t execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, and coitiey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is yndlly obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender and-any- other Borrower can agree 10 extend, modify, forbear or
make any accommodations with regard to the-ferms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 1 4
Borrower's obligations under this Security Instrument jnw
all of Borrower’s rights and benefils under this Security Instrunicnt. Borrower shall not be released from
Borrower's obligations and liability under this Security Instninient untess Lender agrees to such release in
writing. The covenanis and agreements of this Security Instrupse: shall bind (except as provided ia
Section 20) and benefit the successors and assigns of Lender. «

14. Loan Charges. Lender may charge Borrower fees: for
Borrower's default, for the purpose of protecting Lender’s irferest i
Security Instrument, including, but not limited to, atioreys' fe
In regard to any other fees, the absence of express authority in this
fee (o Borrower shall not be construed as a prohibition on the charging
fees that are expressly prohibited by this Security Instrument or by Applic:

If the Loan is subject to 2 law which sets maximum loan charges, anc
that the interest or other loan charges collected or to be collected in connectit
permitted limits, then: (2} any such loan charge shall be reduced by Lhe amobusil necessiry
charge to the permitted limit; and (b) any sums already collected from Borrow il
timits will be refunded to Borrower. Lender may choose to make this refund-.
owed under the Note or by making a direct payment to Borrower. If a refund n
reduction will be treated as a partial prepayment without any prepayment chasge.-{}
prepayment charge is provided for under the Note)., Borrower's acceptance of any sugh
direct payment to Barrower will constitute 3 waiver of any right of action Borrower mighi
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security“Ins

* must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deeme
have been given to Borrower when mailed by first class mail or when actually delivered to Borro

. . 10028854
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lice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
ess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
riess-Borrpwer has designated a substitute notice address by notice to Lender. Borrower shall promptly

i€z, of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's

dress, then Borrower shall only report a change of address through that specified procedure.
nly one designated notice address under this Security Instrument at any one time. Any
¢ shall be given by delivering it or by mailing it by first class mail to Lender's address
. Lender has designated ancther address by notice {0 Borrower. Any notice in
Security Instrument shall not be deemed to have been given to Lender until actually
notice required by this Security Instrument is also required under Applicable
w. requirement will satisfy the comesponding requirement under this Security

oy
Law, the Applicabie

16. Governing . Liaw; Severability; Rules of Construction, This Security Instrument shall be
governed by federsl 1aw and tie law of the jurisdiction in which the Property is located. All rights and
obligations contained i this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applisible'Law.might explicilly or implicitly allow the parties to agree by contract or it
might be silent, but such silénce shzll:not be construed as a prohibition against agreement by contract. In
the cvent that any pro or claijse of this Secusity Instrument or the Note conflicts with Applicable
Law, such conflict shall nof-affect other provisions of this Security Instrument or the Note which can be
given effect without the conilicting provision.

As used in this Security Jastriment: (2) wotds of the masculine gender shall mean and include
corresponding neuter words or” eminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa;'al rd "may" gives sole discretion withoul any obligation to
take any action, ‘

17. Borrower's Copy. Borrower sha

18. Transfer of the Property or:

iver-one copy of the Note and of this Security Instrument.
fal Interest in Borrower. As used in this Section 18,
*Interest in the Property® means any legakiorBeneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the tiansfer of title by, Borrower at a future date to a purchaser.

If all or any part of the Propesty or any Interest in sperty is sold ot transferred (or if Borrower
is not a natural person and a beneficial interest in Borrowér is's0]d or transferred) without Lender’s prior
written consent, Lender may require immediate payment in dull of all sums secured by this Security
Instrument. However, this option shalt nol be exercit ! if such exercise is prohibited by
Applicable Law. '

If Lender exercises this option, Lender shall give Bo noti¢e ‘of acceleration. The notice shall
provide a period of not less than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must pay all sums secuced by this Securi tsument. 1f Borrower fzils to pay
these sums prior to the expiration of this period, Lender m ies permitied by this
Security Instrament without further notice or demand on Borrower, *

19. Borrower's Right to Relnstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right (o have enforcement of this Security Instrument-discontinued at any time
prior o the carliest of: (a) five days before sale of the Property pursuant 10 any pow f sale centained in
this Security Tnstrument; (b) such other period as Applicable Law might specify-for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this ity Iistrument. Those.
conditions are that Borrower: (3) pays Lender all sums which then would bg due unider-this Security
Instrument and the Note as if no acceleration bad occurred; (b) cures any default oty
agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
to, reasonable attorncys' fees, property inspection and valuation fees, and other |
purpase of protecting Lender's interest in the Property and rights under this Security |
takes such action as Lender may reasonably require to assure that Lendes's interest in-
rights under this Security [nstrument, and Borvower's obligation to pay the sums securod by-ihi
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinsta
expenses in one or more of the following forms, as selected by Lender: (3) cash; (b) mo

mum(_%;é
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cenified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
sfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
y effective as if no acceleration had occurred. However, this right to reinstate shall not
case of acceleration under Section 18.
Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
ith this Security Instrument) can be sold one or more times without prior natice to
. KB ght result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments dye inder the Note and this Secusity Instrument and. performs other mortgage loan
servicing obligatiori$ under-the Note, this Security Instrument, and Applicable Law. There also might be
inges j0an Servicer unrelated to a sale of the Note, If there is a change of the Loan
given written notice of the change which will state the name and address of the
to which payments should be made and any other information RESPA
ce-of transfer of servicing. If the Note is sold and Uwreafier the Loan is
gither thai) the purchaser of the Noie, the mortgage Joan servicing obligations
yith the Loan Servicer or be transferred to a successor Loan Servicer and are not
fraser-unless pdicrwise provided by the Note purchaser,
commence, join, or be joined 10 any judicial action (as cither an
a classy¢hat arises from the other party's actions pursuant to this
; otfies’ party has breached any provision of, ar any duty owed by
| Borrower or Lender has notified the other party (with such
natice given in compliance with the req “of Section 15) of such alleged breach and afforded the
other pasty hereto a reasonable period ‘afier” thé giving of such notice to take corrective action. If
Applicable Law provides a time period whichi must elapse before certain action can be taken, that time
period will be deemed to be reasonable for, purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursant to Section22 and the notice of acceleration given to
Borrower pursuant 10 Section 18 shall be deemed to satisly-i tice and opportunity o take corrective
action provisions of this Section 20.
21. Hazardous Substances. As used in this:Sec a) “llazardous Substances™ are thase
substances defined as toxic or hazardous substances, wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable os toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestas or formaldehyde, and radioactive materials;
(b} *Environmental Law” means federal laws and laws of the jusisdiction where the Property is located that
relale to health, safety or environmental protection; (c) "Environmes imp” includes any response
action, remedial action, or removal action, as defined in Environmensal and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or ptherwise Arigger an Environmental
Cleanup.
Bgrrowcr shall not cause of permit the presence, use, disposal, stoiage, of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrosier shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viplation of any ]
Law, (b) which creates an Environmental Condition, or (c} which, due to the px
Hazardous Substance, creates a condition that adversely affects the value of th
two sentences shall not apply to the presence, use, of storage on the Property“o
Hazardous Substances that are generally recognized 1o be appropriate to normal resi
. maintenance of the Property (including, but not limited to, hazardous substances in cons
Borrower shall promptly give Lender writien notice of {a) any iavestigation, claim, demand,
or other action by any governmental or regulatory agency or private party involving the Propert)
Hazardous Substance or Environmental Law of which Borrower has actual knowledge;: (bj.
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release real:
’ 100288
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lease of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
acdous Substance which adversely affects the value of the Property, 1f Borrower learms, or is notified
ernmental or regulatory authority, or any privale party, that any removal of other remediation
o azirdous Substance affecting the Property is necessary, Borrower shall promplly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
» Remedies. Lender shall glve notice to Borrower prior fo acceleration following
y covenant or agreemeot in this Security Instrumeat (but not prior to
. 18 unless Applicable Law provides otherwise). The notice shall specily: (2)
uired to cure the default; (c) a date, not less than 30 days from the date
rrowér, by which the default must be cured; and (d) that failure to cure the
ate‘specified In the notice may result In acceleration of the sums secured by
le-of the Property at public auction at a date not less than 120 days In
r'inform Borrower of the right to relnstate after acceleration, the
to assert the non-existence of a default or any other defense of Borrower
{ any étheFmatters required to be included [n the notice by Applicable
5i o before the date specified in the notice, Lender at its option,
may require immediate paymse £ all sums secured by this Security Instrument without
further demand and may invoke puwer of sale and/or any other remedics permitted by
Applicable Law. Lender shall be-gntitled td collect all expenses incurred in pursulog the remedies
provided in (his Section 22, includin ot litnited to, reasonable attorneys® fees and costs of title
evidence.
If Lender invokes the power of Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding’notice of sals and shall give such notices to Dorrawer
and to other persons as Applicable Law may require. After the time required by Applicable Law snd
after publication of the notice of sale, Trustee, withiont de :d on Borrower, shall sell the Property
at public auction to the highest bidder at the tinie and under the terms designated in the
notice of sale in one or moce parcels and In any order determines. Trustee may postpone sale
of the Property for a period or periods permiited by = by public annozncement at the
time and place fixed in the notice of sale. Lender or ts
sale,

the default; (b)-the:
the notice Is given ¢
" default on or before t
this Security Instrumé
the future. The noticé shil
right to bring a court actien
to acceleration and sal
Law. If the default Is not cuzet

Trustee shall deliver to the purchaser Trustee's de
covenant or warranty, expressed or fmplied. The recitals in '
evidence of the truth of (he staternents made thercln. Trustee sh
the following order: (3) to all expenses of the sale, Including, but
and attorneys' fees; (b) to all sums secured by this Security Instrizmes
person or persons fegally entitled to it or to the clerk of the superior co
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security
request Trusiee to reconvey the Property and shall surrender this Security
evidencing debt secured by this Security Instrument (o Trustee. Trustee shall
without warranty 1o the person or persons legally entitled to it. Such person of perso:
recordation costs and the Trustee's fee for preparing the reconveyance.

dnvéylag-the Property without any
 Trusted's-deed shall be prima facie
' roceeds of the sale in

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tim 1o'tin oTtt
a successor trustee to any Trustee appointed hereunder who has ceased to act, Without conyeyance
Property, the successor trustee shall succeed 1o all the title, power and duties conferred t: )

herein and by Applicable Law.
lniual( Q o
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%, Use of Property. The Property is not used principally for agricultural purposes.

6. Attorneys' Fees. Lender shall be entitled 1o recover its reasonable atiomeys® fees and costs in
£ proceeding to construe or enforce any term of this Security Instrument. The term "attomeys’
or used in this Security Instrument, shall include without limitation attorncys’ fees incurred

G EMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
LE UNDER WASHINGTON LAW.

BY SIGNIRGBELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrurfiént and “Rider executed by Borrower and recorded with it.
Witnesses:
(y pke .,
c‘ﬁoss Groaesbhack -Borrower
s %LU a C-*Dt::,ba#— (Seal)
sjlvia Groesbheck Darrower
'j LT
@.-G(WM {0012).02 Page 14 of 15




M | ' '

E OF WASHINGTON . } sst

f Swagd
y personally appeared before me

Croesback and Silviaa Creesbeak

l - rom Suleoluhn. residing at
My Appointment Expires on 5 ;_ oG~ 8_'?

Inlllal( & e
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ADJUSTABLE RATE RIDER

OR Sti-Month Index (As Published In The Wall Street Journal) - Rate Caps)

RATE RDER ismade this 27th  day of July, 2005 '

and shall be deemed to amend and supplement the Morigage, Deed
od (the "Security Instrument”) of the same date given by the

undersigned o secure Borrowers Adjustable Rate Note (the “Note") to

Rew Cantury Mort

("Lender") of the sam

and located at: 1224 t Blackburn Road, Mount Vernon, WA 98274

[Property Address]
5 PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE 44QNTHLY PAYMENT. THE NOTE LUMITS THE
AMOUNT BORROWER'S INFEREST.RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender-further covenant and agree as follows
A. INTERESTRATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of-
for changas in the interest rata and the monthiy T
4, INTEREST RATE AND MONTHLY PAYMENTC

THE NOTE CONTAIN:

7.200 %. The Note provides

(A) Change Dates o

The interest rate | will pay may changs on the ay 't -sep .
and on that day every 6th month therea Eaxch date on whic h my interest rate
could change is called a "Change Date.”

(8) The Index

Beginning with the first Change Date, my interest rat & Iy
“index® Is the average of interbank offered rates for six month U,
deposits in the London market {"LIBOR’), as published in Tha Wall Straet.dournal. The most
recent Index figura available as of the first business day of the'month.impiediately preceding
the month in whic h the Changa Date occurs is called the " Current Ind L

it the Index Is no longer available, the Note Holder will choose
upon comparabla information. The Note Holder will give me notice of ‘it

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new in

Six
( 6.000 %) to the Current Index. The Note Holder will then re

MULTISTATE ADJUSTABLE RATE RIDER - LBOR SIX-MONTH INDEX (AS PU
THE WALL STREETJOURNAL) - Single Family - Fannie Mae Uniform Instrument
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.nearest one-eighth of one percentage point (0.12 5%). Subject to the limits
(D) below, this rounded amount will be my new interest rate until the next .

“The Note Holde
sufficient to repav th
on the MaturityDate

/il} then determina the amount of the monthly payment thal would ba
paid principal that 1 am expected to owe ai 1he Change Date in full
ry new interest rate in substantially equal payments. The result of
‘fiaw amount of my mont hly payment.
tate Changes )

’ red {0 pay at the first Change Date will not be greater than
7.200 %. Thereafter, my interest rate will
y single Change Date by more than One And
percentags paints

ective on each Change Date. | will pay tha amount
ning’ on tHa first monthly payment date after the Change
Date until the amount of my mont hly p '

ayment-thanges again.
{rF) Notlce of Changes .
ha Note Holder will deliver or mailfe me a notice of any changes in my interest rate and
the amount of my monthly payment befare the effective dale of any change. The notice wili

include information required by law to bé.given to ma.and also tha litle and telephone number
of a persan who will a nswer any questionl may ha

sgarding the notice.
B. TRANSFER CF THE PROPERTY OR A BENEFLIA EREST N BORROWVER
Uniform Covenant 18 of the Security Instrumeént:is amerdad to read as follows :
Transfer of the Property or a Beneficla-Interast In Bozower. As used in this
Section 18, "Interest in the Property” means-any or.beneficial interest in the
Property, including, but not limited to, those baneficial interests transferred in 3
bond for deed, contract for deed, installment sﬁe% cont

or escrow agreement,
the intent of which is the transfer of title b at a future date to a
purchaser,

. if all or any part of the Froperty or any Interést ~Praperty is sold of
transferred (or if Borrower is not a natwal person and-a behelicial interest in
Bommower s sold or transferred} wit hout Lender's prior written censent, Lender may
require immediate payment In full of all sums secured by this Security Instrument.
Howaver, this option shall not be exercised by Lender if such exerciss is prohibited
by Applicable Law. Lender also shall not exerciss this option if: {a).Borrower causes
to be submitted to Lender information required by Lender to ¢ t
transferee as i a new loan were being made to the transfe
reasonably determines thal Lender’s secunly will not bo imps
assumption and that the risk of a breach of any covenant or
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge
as a condition to Lender's consent to the foan assumption. Lender alse. ma:
the transterea to sign an assumplion agreement that is acceptable to Lende
obligates the transferes to keep all tha promises and agreements made 1]
and In this Security Instrument. Borrower will continue to be obligated un:
Note and this Security Instrument unless Lender releases Borrower in writing.

. ( 1063
. Initials: .
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kﬂ; new interest rate will be
of my new monthly payment begi




tHan' 30 'days

which Boirows
fails to
remedi
Borrowet;

BY SIGNING B.

In th'j Adjustatje Rde.

pay-thess sums priof to the expiration of this pe:

xercises the option to require immediate payment in full, Lender shall
notice of acceleration. The notice shall provide a period of not less
om the date the notlce Is given in accordance wit h Saction 15 within
it raust pay all sums secured by this Secum instrument, If Borrower

. . t Lender may invoke any
this Security Instrument wit hout further notice or demand on

ELOW, Somowe r accepts and agrees to the terms and covenants contained

%'l los Epesbocic ' (Seal)

€ 433 Groesbeck

Sflvia Groesbeck -Borrows r
izé

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

@-83 8R (040 2)

-Borrower

1002885444
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ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

le Rate Rider Addendum is made this 27th day of July 2005 .
rated into and shall be deemed to amend and supplement the Promissory Note (the "Note”) and
f Trust or Security Deed (the “Security Instrument™) and Adjustable Rate Rider (the
rie, date given by the undersigned (the "Bomower™) to secure repayment of Borrower's

(the "Lender™),

‘of the Note is described in the Security Instrument and located at;

224 £ast Blackbum Road, Mount Vernon, WA 98274
(Property Address)

To the cxtent that

provisions of the Note s_néfor Sec
prevail over and superseda say.suc
Rider.

this Adjustable Rate Rider Addendum arc inconsistent with the
Instrumcnt and/or Rider, the provisions of this Addendum shall
Sosistent provisions of the Note and/or Security Instrument and/or

In addition to the covenants and sprsesints: aéc in the Note, Security Instrument, and Rider, Borrower and

Lender further covenant and agree as-ih

4. (D)LIMITS ON INTEREST RA
The interest rate I am required o pay at the first change date will not be greater than
B8.700% or less than 7.200%. Thereafter, my interest rate

will never be iIncreased or decre jngle Change Date by more than

One And One-half ¢ polat(s) ( 1.500%) from
the rate of interest I have been paying for the prect ronths. My Interest rate will never be
greater than 14.200 %o or less than

7.200 %.

BY SIGNING BELOW, Bomower accepls and agre
Adjustable Rate Rider Addendum.

(bt Zpertete

¢ JasaGroesbeck

NCMC -
Adjustable Rate Rider Addendum
RE-102 (081296) Page | of ]




i-4 FAMILY RIDER
(Assignment of Rents)

RIDER is made this 27th day of July, 2005 '

ind shall be deemed to amend and supplement the Mortgage, Deed

i (the "Security Instrument*) of the same date given by the
to secura Borrower's Note to New Century Mortgage

and is incorporated
of Trust, or “Security D
undersigned (the *Borrd

Corporaticn
{tha
"Lender") of the same date and covering the Property described In the Security Instrument
and located at: 1224 E : Lburn Road, Mount Vernon, WA 98274
[Property Address]
14 FAMILY COVENAN tion to the covenants and agreements made in the

er covenant and agreo as follows :

At 10 THE SECURTY INSTRUMENT. In addition lo
the Property described in the Security Instrument, the following items now or hereafter
attached to the Propesty to the exten? they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whajsoaver now: or hereafter localed in, on, or used, of
intended to ba usad in connection with the Prope including, but not limited to, those for
the purposes of supplying or distributing heatingycs . electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, as, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm win ont-doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabi analihg and attached floor coverings,
all of which, including replacements and additlons therefo, shall be deemed to be and remain
a part of the Property covered bsy the Security Instrument. All-of the foregaing together with
the Property described in tha Security Instrument he hold estate if the Security
Instrument is on a leasehold) are referred to in t Rider and the Security
Instrument as the “Property.” :

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shallnot seek, agree lo or
make a change in the usa of the Property or its zoning tlassificationtinless Lender has
agreed In writing to the change. Borrower shall comply wil h ali-laws , ordiiances, regulations
and requirements of any governmantal body applicable to the Prope -

C. SUBORDINATE LIENS. Except as permitted by federal law,
any lien inferior to the Security Instrument to be perfected agai
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain Insurance ag
addition to the other hazards for whic h insurance Is required by Section 5.~

Security Instrument, Borrowar an ‘_‘e;nqé'r fu
A. ADDITIONAL PROPERTY SUBJEC

MULTISTATE 1- 4 FAMILY RIDER - Fnie Mae/Fraddie Mac UNIFORM INSTRUMENT
Farm 3170 1 /01 ‘
@.-sm (0411)
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ER'S RIGHT TO RENSTATE™ DELETED. Section 19 is deleted.

GWEE’S OCCUPANCY., Unless Lender and Borrowar otherwise agree in writing,
i orrowar's occupancy of the Property is deleted.

_G. ASSIGNMENT OF LEASES. Upon Lender's reguest after default, Borrower shall assign
1o Lender all-feass of the Property and all securily deposits mada in connection with loases
of the Propérty. Upen the assignment, Lender shall have the right 1o modify, extend of
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
in ltm)gragraph \ *leasa" shall mean "sublease” if the Security Instrument is on a
eas .

H. ASSIGNMEN REN

Q

; APPOINTMENT OF RECEVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of-iha. _Property,. regardiess of to whom the Rents of the Property are
payable. Borrower autharizes Leride? or Lender's agents to collect the Rents, and agrees that
each tenant of the Property-shall pay the Rents to Lender or Lender's agents. However,
Borrowar shall receive the. Rents untii- (i) Lender has given Borrowasr natice of default
pursuant to Section 22 of thg-St instrument, and (i) Lender_has given nolice o the
tenant(s) that the Rents are to- 4 Lender or Lender's agent., This assignment of Rents
constitutes an absolute assignment:and not an.assignment for additional security only.

If Lender gives notice of defait/to Bomswer: (i) all Rents recoived by Borrower shall be
held by Borrower as trustee for the beriélit of Lender only, to be applied to the sums secured
br the Security Instrumant; (i) Lendér shall be entitled to collect and receive all of the Rents
of the Property; (ii) Borrowar agrees that each tenant of the Property shall pa all Rents due
and unpaid to Lender or Lender's agents:upon Lendar's written demand to the tenant; (iv)

unless applicable law provides otherwiss, all Rents collected by Lender of Lender's agents
shall be applied first to the costs of taking..control, of and managing the Property and
collecting the Rents, including, but not limited | ¢y s fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance tpsts, insurance premlums, taxes, assessments
and other charges on the Property, and then to'the-s socured bgﬁ the Security Instrument;
(v) Lender, Lender’s agents or anyJudchal!y appéinted.secelver. shall be liable 1o account for
only those Rents actually received; and (vi) Lender shall ta'entitled to _have a receiver
appointed 1o take possession of and manage the Pr;ag{arter and collect the Renls and profits
derivq:i from the Proparty without any showing as' adequacy of the Properly as
security. - "
If the Rents of the Property are not sufficient to cover the coy
managing the Property and of collecting tha Rents any funds sexpanc
urposes shall become indebtedness of Bomowar to Lander sec
nstrument pursuant to Section 8, L -

takinaaconlrol of and .
by Lender for such
by the Security

Borrowar represents and warrants that Borrowar has not executed ay prior assignment
of the Rents and has not performed, and will not perform, any act - woul avent Lender
from exercising its rights under this a%raph. g

Lender, or Lender's agents or a judicially appointed receiver, shal foquired to enter
upon, take control of or maintain the Property before or afler givin ica of «default to

Borrower. Howaver, Lender, or Lender's agents or a judicially appolnted recel
at any time when a default occurs. Any application of Rents shall not cur
default or invalidate any other rbq:n; or remedy of Lender. This assignment

Property shall terminate when all tha sums secured by the Security Instrumer

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under
agreement in which Lender has an interest shall be a breach under the Security”
and Lendsr may invoke any of tha remedies permitted by the Security Instrument

Initials:
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5‘ iy Gre calrecu (Seal)

silvia Groesback

-Borrower

(Seal)

-Borrowar

{Seal)

-Borrower

(Seal)

10026885444
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PREPAYMENT RIDER
ADJUSTABLE RATE LOAN

ient Rider is made this 27th day of July 2005 , and is incorporated
decmed to amend and supplement the Promissory Note (the "Nute"} and Mortgage, Deed of
Dcod {the "Security Instrument”) of the same date given by the undersigned (the

giity (the "Lender”)
To the extent thiaf isions of this Prepayment Rider are inconsistent with the provisions of the Note
and/or Security Instrurient, the provisions of this rider shall prevail over and shail supersede any such
inconsistent P Aisions & Note and/or Security Instrument.
In addition to the covm agreements made in the Note and Security Instrument, the Borrower and

as I'ollows:

5. BORROWERS RJSI

I have the right t
principal only Is known
writing I am dolng so. T
principal that I owe under
due dates of my monthly pa

ake prcpaymenu of principal any time before they are due. A paymeat of
a pre;mym_@t" When I make a prepaymeat, I will tell the Note IHolder (n
dér will use all of my prepayments to reduce the amount of
f 1 make a partial prepayment, there will be no changes in the

unless:the Note Holder agrees In writing to those changes, My
L ‘of my monthly payments after the first Change Date

ecution of the Security Instrument, I make a full
epdyment, and the total of such prepayment(s) in any
T (20%) of the origlnal principal amount of this Joan, 1
will pay a prepayment charge in an amo qual to the payment of 6 months advance inferest on the
amount by which the total of my prepaymeat(s) within“that 12-month period exceeds TWENTY
PERCENT (20%) of the original principsl amount ;

T ks Bkl

[ o] Joss Gmesbeck

Ifwithin 2 year(s) from the date
prepayment or, in certain cascs a pay,
12-month period exceeds TWENTY PER

NCMC
Prepay Rider - ARM (Multisute}
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"Exhibit A
LEGAL DESCRIPTION

; st, W.M., EXCEPT that portion thereof lying within the boundaries of the
.along the North line thereof, and as conveyed to Skagit County by Deed

Washington.

APN No: 340429-3-00




