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ASSIGNMENT OF RENTS
Reference # (if applicable): D_‘I_,‘l:ﬁ§23.5_Q v Additional on page

Grantor(s):
1. FARNSWORTH, MELVAN
2. FARNSWORTH, SUSART:

Grantee(s)
1. Skagit Bank

Legal Description: Lot 3, SP 92-02, AF#9204280001; Being A Ptn SW 1/4 NE 1/4, 31-35-2 €
WM.

Additional on page
Assessor's Tax Parcel 1ID#: 350231-1-011-0005 PB_‘ 5

THIS ASSIGNMENT OF RENTS dated February 1§, ade and executed between
MELVIN L FARNSWORTH and SUSAN D FARNSWORT and wife, whose address is
11307 Whistle Lake Road, Anacortes, WA 98221. (referrad to beléw as "Grantor") and Skagit
Bank, whose mailing address is 301 E. Fairhaven Ave,’ 5, Burlington, WA 98233
{referred to below as "Lender"”).
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NMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
intérest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
pzp the fa wing described Property located in Skagit County, State of Washington:

A-1 , which is attached to this Assignment and made a part of this
fully set forth herein.

ddress is cnmmnnly known as 11307 Whistle Lake Road, Anacortes, WA

the Property Barrower waive;s any defefises that may arise because of any action or inaction of Lender, including
without limitation any failure &f Lenderito séalize upan the Property, ar any delay by Lender in realizing upon the
Property. Borrower agrees iabls unéer the Note with Lender no matter what action Lender takes or fails to
take under this Assignment, :

PAYMENT AND PERFORMANCE. E 'ep as otherwise provided in this Assignment or any Related Documents, Grantor

£ signment as they become due, and shall strictly perform all of
55 and until Lender exercises its right to coliect the Rents as provided
‘Assignment, Grantor may remain in possession and control of and
operate and manage the Property and ¢élle nts, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use o collatgfal in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRA&TIE_ :

Ownership. Grantor is entitled to receive thie Reénts free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and acceptedby:i’ender in writing.

below and so lang as there is no defd

siantor warrants that:

Right to Assign. Grantor has the full right
convey the Rents to Lender.

No Prior Assighment. Granter has not previoisly assigne
instrument now in force.

twer and authority to enter into this Assignment and to assign and

No Further Transfer. Grantor will not sell, assign, enc
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lend
default shall have occurred under this Assignment. to collect
given and granted the following rights, powers and authaority:

il hdve the right at any time, and even though no
he-Rents. For this purpose, Lender is hereby

Motice to Tenants. Lender may send notices to any and ai 1@
Assignment and directing all Rents to be paid directly to Lend

Enter the Property. Lender may enter upon and take possess
the tenants or fram any other persons liable therefor, all of the
necessary for the protection of the Property, including suc

4l may be necessary to recover
possession of the Property; collect the Rents and remove any tenant oF te! i

persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain
to pay the costs thereof and of all services of all employees, including t
and expenses of maintaining the Property in proper repair and condition, &nd
water utilities, and the premiums on fire and other insurance effected by Lgn

Compliance with Laws. Lender may do any and all things to execute and &oip the laws of the State of
Washingtan and also all other laws, rules, orders, ordinances and requirements of allther goyernmental agencies
affecting the Property.

nd keep the same in repair;
and of all continuing cosls
axes, assessments and

Lease the Proparty. Lender may rent or lease the whole or any part of the Prop
such conditions as Lender may deem appropriate.

Other Acts. Lender may do all such gther things and acts with respect to the Pro
appropriate and may act exclusively and solely in the place and stead of Grantor and to ha
Grantor for the pumases stated abave.

No Requirement to Act. Lender shall not be required te do any of the foregoing acts or thingg;
Lender shall have performed one or more of the foregoing acts or things shall not require Leriger
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole di
determine the application of any and all Rents received by it; however, any such Rents received by Lenter
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Ls
this Assignment and not reimbursed from the Rents shall become a part of the Indebledness securi
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the o

Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing stateme of
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shallsg
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r, if permitted by applicable law.

DITURES. i any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Assignment or any Related Documents, including but
tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
r any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
g_r._ems appropnate mr:ludmg but not limited to discharging or paying all taxes, I|ens security

purposes wnII rest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repaymes Il such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable ‘gs" dem he added to the balance of the Note and be apportioned amang and be payable with any
installment paymentt”to bécome due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Bl C} be treated as a balloon payment which will be due and payable at the Nole's
maturity. The Assigns | secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to w} i

DEFAULT, Each a
Payment Default. Borrowe fa : to make any payment when due under the Indebtedness,

Other Defaults. Borrg#er-br (raifitar fails to comply with or to perferm any other term, obligation, covenant or
condition contained s Assige or in any of the Related Documents or to comply with or to perform any
term, obligation, covetiant jr ¢ wentained in any other agreemenl batween Lender and Borrower or Grantor.

Assignment or the Related Documents is false or misleading in any
material respect, either now or hade or furnished or becomes false or misleading at any time

thergafter.

Defective Collateralization. This Assignmani
(including faflure of any collaterat docume
for any reason.

Death or Insolvency. The dissolution or
insolvency of Borrower or Grantor, the app

Related Documents ceases to be in full force and effect
lid and perfectad security interest or lien) at any time and

‘of Borrower's or Grantar's existence as a going business, the
nt of a receiver for any part of Borrower's or Grantor's property,

any assignment for the benefit of creditors, einy ype of creditor workout, or the commencement of any proceeding

4

under any bankruptcy or insolvency laws by or ggainst Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencemersit of foreclos
proceeding, self-help, repossession or any other methad, 2]
governmental agency against the Rents or any property se un i ebtedness. This includes a garnishment of
arny of Borrower's or Grantor's accounts, including depo: ; ith Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrg ¢ Grargof as to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture pri i Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposit 1 s of a surety bond for the creditor or
forfeiture proceeding, in an amount determined by tender,: ole~tiscretion, as being an adeguate reserve or
bond for the dispute. ' ’ "

Property Damage or Loss, The Property is lost, stolen, substantially slamage old, or borrowed against.

or forfeiture proceedings, whether by judicial
creditor of Borrower or Grantor or by any

Events Affecting Guarantor. Any of the preceding events occly
Indebtedness or any Guarantor dies or becomes incompetent, o
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finan
prospect of payment or performance of the Indebtedness is impaired.

4t to any Guarantor of any of the
disputes the validity of, or liability

or Lender believes the

{nsecurity. Lender in goad faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dé;
may exercise any one or more of the following rights and remedies, in addition to
by law:

Accelerate Indebtedness, Lender shall have the right at its option without notice to;
the entire Indebtedness immediately due and payable, including any prepayment
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantds, to ke posse
Property and collect the Rents, including amounts past due and unpaid, and apply
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
provided for in the Lender's Right to Receive and Collect Rents Section, above. If th i
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorseinsis
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds
or other users to Lender in response to Lender's demand shall satisfy the obligations for whi
made, whether or not any proper grounds for the demand existed. Lender may exercise its
subparagraph either in person, by agent, or through a receiver.

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by la
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property e
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from senv
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or b
Taw.

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ang
an election to make expenditures or to take action to perform an ebligation of Grantar under this Assignment, after
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Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,

‘upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonat;l expenses Lender mcurs that in Lender's opinion are necessary at any time for the protection of its

e rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
owever subject to any I|m|ts under apphcable law, Lender's attorneys' fees and Lendet's legal

odify ar vacate any automatlc stay or injunction), appeals, and any anticipated post-judgment
g cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
4l fwes, title insurance, and fees for the Trustee, to the extent pemmitted by applicable law.
ny'court costs, in addition to all other sums provided by law.

: he following miscellaneous provisions are a part of this Assignment:

is: igl
agreement of the parties
Assignment shall be eff;

reports, and Ié‘tﬁpr i
Grantor also will )

t, together with any Related Documents, constitutes the entire understanding and
¢ the matters set forth in this Assignment, No alteration of or amendment to this
“unless given in writing and signed by the party or paries sought to be charged or

in this Assignment are for convenience purposes only and are not to be used
is Assignment.

be governed by federal law applicable to Lender and, to the extent not
preempted by 1ederal lawz the State of Washington without regard to its conflicts of law provisions.

This Assignment has beé;

Joint and Several Liabilltyi... 8% ob

several, and all references to
each and every Borrower. Thi
Assignment.

ns of Borrower and Grantor under this Assignment shall be joint and
all mean each and every Grantor, and all references to Borrower shall mean
qch Grantor signing below is responsible for all obligations in this

Merger. There shall be no mergé
estate in the Property at any time Hélx

of Lender.
Interpretation. (1) In all cases wherg
Assignment in the singular shail be deefed to “been used in the plural where the context and construction so

require. {2) If more than one person signs;
and several. This means that if Lender Exin
Borrower and Grantor are not the same pers
joined in any lawsuit. (3) The names give
purpases only. They are not to be used to interre

No Waiver by Lender. Lender shall not be deer;ed to ha
waiver is given in writing and signed by Lender. No delay
shall aperate as 3 waiver of such right of any other |

£ smgnment as "Grantor," the obligations of each Grantor are jeint

a lawsuit, Lender may sue any one or more of the Grantors. |If
Lender need not sue Borrower first, and that Borrower need not bs
to paragraphs or sections in this Assignment are for convenience

d any rights under this Assignment unless such
isipn on the part of Lender in exercising any right
by Lender of a provision of this Assignment
E ise to demand strict compliance with that
aiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lefidet's £ of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender {s.requites“under this Assignrnent the granting of such

provision or any other provision of this Assignment.

Notices. Subject to applicable law, and except for notice ;
manner, any notice required to be given under this Assignm en in writing, and shall be effective
when actually delivered, when actually received by telefacs ‘ ise required by law), when
deposited with a nationally recognized overnight courier, or, if mailieg, w in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addfess near the beginning of this
Assignment. Any party may change its address for notices under this iving formal written notice
to the other parties, specifying that the purpose of the notice is to rty's address. For notice
purposes Grantor agrees o] keep Lender informed at all times of Grant 55, Subject to applicable
f%there is more than one

granted for purposes of security and may not be revoked by Granter until such
Lender.

Severability. If a court of competent jurisdiction flnds any provision of this Assigfiment b

or unenforceable as to any other person or carcumstance If feasible, the offendmg prov )
modified so that it becomes legal, valid and enforceable. If the offending provision canngi
be considered deleted from this Assignment. Unless otherwise required by law,
unenforceability of any provision of this Assignment shall not affect the legality, valid
other provision of this Assignment.

deal with Grantor's successors with reference to this Assignment and the Indebtedness by way
extension without releasing Grantor from the obligations of this Assignment or Hability under the Indg

Time Is of the Essence. Time is of the essence in the perfarmance of this Assignment,

Waiver of Homestead Exemption. Granicr hereby releases and waives all rights and benefits of th
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used:,
Assignment. Uniless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la
money of the United States of America. Words and terms used in the singular shall include the plural, and the pliral
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment gt
have the meanings atiributed to such terms in the Uniform Commerciat Code:
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ssigimmant. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
b am@nd 4 or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

this Assignment.
Brantor’ means MELVIN L FARNSWORTH and SUSAN D FARNSWORTH.
s#Guarantor” means any guarantor, surety, or accommodation party of any ar all of the

Guaranpsr.
Indebtedness

Guaranty. The worg

Lender to discharge Gr hig é biigations or expenses incurred by Lender to enforce Grantor's ebligations under
this Assignment, ot 1h rwm ré@t on such amounts as provided in this Assignment.

Lender. The word "

Note. The word "Note! s the gﬁromrssory note dated February 15, 2018, in the onglnal principal
amount of $300,000. (30 frnm
of, refinancings of, consak

Property. The word "Propis
described in the "A55|gnment" se

Related Documents. The wo
agreements, environmental agre
deeds, collateral morgages, and '
existing, executed in connection with’

Rents. The word "Rents” means all of Gran#or's pres
and all present and future leases, incly g, withguf
bonuses, accounts receivable, cash or seig : s, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived dr 14 b derived from such leases of every kind and nature, whether due
now or later, including without limitation G s right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING
DOCUMENT IS EXECUTED ON FEBRUARY 15, 2018

t and future rights, title and interest in, to and under any
limitation, all rents, revenue, income, issues, royalties,

ALL THE_PROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

MELVIN L FARNSWORTH

X 44944»«/ /Wwfﬂf

SUSAN D FARNSWORTH

P {ﬁ{: hl:',/\

T CION q(\.\ ,
S ““’%/_ T
o e it

INDIVIDUAL ACKNOWLEDGMENT 7. © "oAry o 1

' i !

STATE OF L{)WQZ;;'—/ )
. U ) 88

COUNTY OF W )

L)

On this day before me, the undersigned Notary Public, personally appeared MELVIN
FARNSWORTH, perscnally known to me or proved to me on the basis of satisfactory
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that th
their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this Alst day of
By 67%«“/‘-&-;55 . J,&/o/ Residing at
Notary Public in and for the State of W/q' My commission expires

LaserPro, Ver. 17.2.10,037 Copr. D+H USA Corporation 1997, 2018. All Rights Reserved.
LAMCFALPL\G14.FC TR-27450 PR-2
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nty Short Plat No, 92-02, as approved April 22, 1992, and recorded April 28, 1992, in
Piats, page 78, under Auditor's File No. 9204280001, records of Skagit County,
ion of the Southwest % of the Northeast ' of Section 31, Township 35 North,

igit, State of Washington.

and Utility Easement delineated on the face of Skagit County Short Plat No.
92-02, as 'Famsworth Place’ ved April 22, 1992, and recorded April 28, 1992, in Volume 10 of Short
Plats, page 78, under Auditor's Fité No, 9204280001, records of Skagit County, Washington; being a portion
of the Southwest % of the Northes Section 31, Township 35 North, Range 2 East, W.M.;




