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Bay Equity LLC

28 Liberty Ship Way, Suite 2800
Sausalito, CA 94965
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J LE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust seeénres a reverse mortgage loan

Grantor(s); KATHLEEN H. HARTMAN, AN U WOMAN AS HER STPARATE

ESTATE
Grantce(sy:  Federal Housing Commissioner, whose add
DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY,
INSURANCE PROGRAMS IN THE DEPARTME:

enth Street, SW, Washington,

LE FAMILY MORTGAGE
SING AND URBAN

Abbreviated Legal Description:

Lot 20, View Aues add o Avac.

Assessor's Property Tax Parcel or Account No.: P60526

This Deed of Trust is 2nd and subordinate to that certain Dee
datedFebruary 16, 2018, and recorded on February 23, 2018, undex
File No. 2018022364 &
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Bay Equity LLC
28 Liberty Ship Way, Suite 2800
Sausalito, CA 94965

“[Space Above This Line For Recording Data]

FHA Case No. 566-24583(5-962

Loan No. 3261045

MIN: 1006166-0004059358-..
JUSTABLE RATE

RSION SECOND DEED OF TRUST

ecures a reverse mortgage loan

State of WASHINGTON

HOME EQUITY'CQ
This deed of

" or "Second Security Instrument") is made on

AN, AN UNMARRIED WOMAN AS
EET, ANACORTES, Washington
ower under the Loan Agreement and
ssors.and assigns. Trustor is an

des Trustor's heirs, executors,

RESPONSIBILITY FOR

THIS DEED OF TRUST ("Security Instrur
February 16, 2018, The grantor is KATHLEEN H. HAR’
HER SEPARATE ESTATE, whose address is 1308
98221 ("Borrower”). Borrower is a trustor who is an
Note. The term "Borrower" does not include the Borros
original trustor under this Security Instrument. The term
administrators, and assigns. The trustee is the SENIOR OFF]I¢
SINGLE FAMILY MORTGAGE INSURANCE PROGRAME,
HOUSING AND URBAN DEVELOPMENT FIELD OFFICE W.
PROPERTY DESCR[BED BELOW OR A DESIGNEE OF THAT O

{a) the repayment of the debt evidenced by the Second Note with interest at a rate s
(interest), and all renewals, extensions and modifications of the Note, up to a maxitn
amount of Four Hundred Ninety Three Thousand, Five Hundred Dollars and Ze
$493,500.00); (b) the payment of all other sums, with interest, advanced under Paragrap
the security of this Security Instrument or otherwise due under the terms of this Security [
(c) the performance of Borrowet's covenants and agreements under this Security Instrume
Note and Loan Agreement. The full debt, including amounts described in (a), (b), and (c) above,’
due earlier, is due and payable on August 2, 2104. This security instrument shall remain in fu
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ct notwithstanding any zero outstanding balance on the debt from time to time and our lien shall
sed except when the property is reconveyed. For this purpose, Borrower and Trustor

grant and convey to Trustee, in trust, with power of sale, the following described property
SKAGIT County, WASHINGTON:

a First Security Instrument givén r and dated the same date as this Security Instrument
("First Security Instrument”). Bo ‘ ator warrsnt and will defend generally the title to the

THIS SECURITY INSTRUMENT comb
covenants with limited variations by juris
real property.

UNIFORM COVENANTS. Borrower, Trustor : 5% Lender cp¥enant and agree as follows:
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‘ent of Principal and Interest. Borrower shail pay when due the principal of, and intergst on,
idenced by the Second Note. Since regular periodic payments by Borrower to Lender are not
ired pder the Note and the interest that accrues and other amounts Borrower may owe under the

, flood insurance premiwms, ground rents, condominium fees, planned unit
net's association fees, and any other special assessments that may be required
manner, and shall provide evidence of payment to Lender, unless Lender
zd for and in accordance with the Loan Agreement.

Insurance. Borrower shall insure all improvements on the Property,
oquoutly erected, agains: any hazards, casualties, and cont igencies,
d“flowd, for which Lender reqmres insurance. Such insurance shall
eriods that Lender requires; Lender has the discretion to
ufance required at any time provided the amount is equal to or
ommlssmner Whether or not Lender imposes a flood

Rum insure all improvements on the Property, whether

including, but not hmlted'
be maintained in the amoun
increase or decrease the amon
greater than any minimum required.
msurance requ1rement Borrower shal

/ reqmr_ements, all insurance shall be carried with
companies approved by Lender, and the ins e pefizies and any renewals shall be held by Lender and

shall include loss payable clauses in favors

storation or repair is not
nce proceeds shall be applied
curity Instrument and then to
[nstrument. An, excess
ness under the Second Note

economically feasible and Lender's security is not lessen
economically feasible or Lender's security would be less
first to the reduction of any indebtedness under the Second Nt
the reduction of the indebtedness under the First Note ana the
insurance proceeds over an amount required to pay all outstanding
and this Security Instrument and the First Note and the First Secuf
entity legally entitled thereto.

In the event of tforeclosure of this Security Instrument or other transfe
extinguishes the indebtedness, all right, title and interest of Borrower in and 1
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as-B
Principal Residence after the execution of this Security Instrument and Borrower (or
Borrower, if initially more than one person are Borrowers) shall continue to occupy t
Borrower's Principal Residence for the term of the Security Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or al

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Botrowes,
during the loan application process, gave materially false or inaccurate information or statements &
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r failed to provide Lender with any material information) in connection with the loan

the Note, including, but not limited to, representations concerning Borrower's occupancy
tty as a Principal Residence. If this Security Instrument is on a leasehold, Borrower shall
th.the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and

is on time directly to the entity which is owed the payment. If failure to pay

der's interest in the Property, unon Lender's request Borrower shall promptly
furnish to Lender recéi i i
has priority over this;

ents or pay the property charges required by Paragraph 2, or fails to
ments contained in this Security Instrument, or there is a legal
proceeding that may signific nder's rights in the Property (such as a proceeding in
bankruptey, for condemnatio e laws or regulations), then Lender may do and pay whatever
is necessary to protect the va he Propérty and Lender's rights in the Property, including payment of

it shall advance and charge to Borrower all amounts
ce Premlum as dehned in the Loan Aé,reement as well

6. Inspection. Lender or its agent may enter on, ingpect or m
reasonable manner and at reasonable times provided that L}
any inspection or appraisal specifying a purpose for thg
Lender's interest in the Property. If the Property is vaca
may take reasonable action to protect and preserve such
the Borrower.

ppraisals of the Property in a

onsequential, in
r-for conveyance in place

1ndebtedness under the Second Note and thls Security Instrument, and
indebtedness under the First Note and First Security Instrument. Any e

("Non-Borrowing Spouse"), who is not a Borrower under the terms of the "Second No
Agreement” or this Security Instrument.

(a) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borzo®

who meets, and continues to meet, the Qualifying Attributes requirements establi
Commissioner that the Non-Borrowing Spouse must satisfy in order to be eligible fi
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Deferral Period.

neligible Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet
the Qualifying Attributes requirements established by the Commissioner that the
orrowing Spouse must satisfy in order to be eligible for the Deferral Period.

Such Eligible Non-Bonowim
ongeing ]egal r1ght to remain

this Security Instrument continue to b
e. The Second Note is not eligible to bes
f. Ifrequested by Lender, such Ehglble N
successors and assigns, if different, sign'an.en

agreement suspending the
statute of limitations applicable to the enforce ]

| property lien and any other
rlty of Lender’s lien on the
he Property, and (111}
s Security Instrument

Property, (11) Lender’s right to foreclose the s
Lender’s right to exercise its default remedies a
and the Second Note.
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This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse
is or becomes an Incligible Non-Borrowing Spouse at any time. Further, during a deferral of
the due and payable status, should any of the conditions for deferral cease to be met, such a
deferral shall immediately cease and the Note will become immediately due and payable in

ning all or part of the Property) is sold or otherwise transferred and no other
& to the Property in fee simple or retains a leasehold under a lease for not less

30th birthday of the youngest Borrower or retains a life estate {or retaining
st with such an interest in the Property). A deferral of due and payable

issioner Approval. Lender may require immediate payment in
full of all sums secured i rity Instrument, upon approval of the Commissicner, if:

2) consecutive months, a Borrower fails to occupy the

Property because of physical or illness and the Property is not the Principal Residence

of at least one other Borrower;

remains the Borrower's Principal Residence and, if applicab
her Non-Borrowing Spouse. Where a Borrower has identified
Paragraph 9 and the identified Non-Borrowing Spouse qualifi
Spouse, the Borrower shall alse complete and provide to the Lender.or
Non-Borrowing Spouse certification, in a form prescribed by the Lend

During a Deferral Period, the Borrower's annual Principal Residence cert

be completed and provided to the Lender by the Eligible Non-Borrowing Sp
shall also notify Lender whenever any of the events listed in Paragraph 10 (b
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e) Motice to Borrower. Lender shall notity the Borrower whenever the loan becomes due and
Ble under Paragraph 10 (b) and (c). Lender shall not have the right to commence foreclosure
Bormpwer has had thirty (30) days after notice to either:

iTect the matter which resulted in the Security Instrument coming due and payable; or

lance in full; or

() Notice to Commis
Commissioner and any i Spouse identified in Paragraph 9 who qualifies as an

Eligible Non-Borrowing Sim sg ever any event listed in Paragraph 10 (b) and {¢) oceurs
during a Deferral Period. :

terest in the Property to a trust which meets the
ge of a trust's mterests in the Property toa

(g) Trusts. Conveyance of a Bortow
requirements of the Commissioner,
Borrower, shall not be considered a
be considered an occupant or be consi
Paragraph 10.

Lander shall not be permitted to obtain a deficiency judg ainst Borrower if the Secus-iy
Instrument is foreclosed.

ired immediate payment in
instate this Security

for immediate
expenses properly

Instrument, Borrower shall correct the condition which resulted in“ik
payment in full. Foreclosure costs and reasonable and customary atto
associated with the foreclosute proceeding shall be added to the Princi
by Borrower, this Security Instrument and the obligations that it secure

proceedings within two (2) years immediately preceding the commencement o
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in t
reinstatement will adversely affect the priority of the Security Instrument.

become an Inellglble Non-Borrowing Spouse, neither the Deferral Period nor the Securlty 1
may be reinstated. In the event a Deferral Period ceases t~cause an obligation of the Note, U
Agreement, or this Security Instrument has not been met or the Note has become eligible to be ¢
due and payable and is in default for a reason other than death, the Eligible Non-Borrowing Spo
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eferral Period and this Security Instrument reinstated provided that the condition which resulted
ferral Period ceasing is corrected within thirty (30) days. A Lender may require the Eligible
/ing Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and
Qperly associated with the foreclosure proceeding, such costs may not be added to the

Upon reinstatement by the Eligible Non-Borrowing Spouse, the Deferral Period and
ment and the obligations that it secures shall remain in effect as if the Deferral Period
¢ Lender had not required immediate payment in full. However, Lender is not

ument within the past two (2) years immediately preceding the current
Non-Borrowing Spouse that th- mortgage is due and payable; (it .

ferral Period or this Security Instrument will preclude foreclosure in the
ther the Deferral Period or Security Instrument will adversely affect the

reinstatement of eithé
future, or (i) reinstatérn;
priority of this Seclgiy It

14. Lien Status.
(a) Modification.

Borrower and Trus

g nd this Security Instrument in accordance with this
Pardgraph 14(a). If Lendei'

etermingshat the original lien status of the Security Instrument is
it not limited to situations where the amount secured
kceeds the maximum principal amount stated or the

loan advances has expired) and g

future loan advances through the e ion and recordation of one or more documents, then

rower s expense [fthe tltie evidence 1nd1cates that the

subordinate liens that *= Lender
ances), Lender shall request the
ary to protect the lien status of future
cuments. If state law does not

Borrower and Trustor to execute any documey
loan advances. Borrower and Trustor agree to

tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this-Se strument
unless Borrower: (a) agrees in writing to the payment of the obligation se ;
manner acceptable to Lender; (b) contests in good faith the lien by, or de
enforcement of the lien in, legal proceedings which in the Lender's opinion pe :
the enforcement of the lien or forfeiture of any art of the Property; or (c) secust
holder of the llen an agreement satisfactory to Lender subordmatmg the lien to all

Bage 9of 16 1LECM Second Deed OF Trusi—2017



the actions set forth above within ten (10) days of the giving of notice.

Jatipiship to First Security Instrument.

alf of Borrower pursuant to Section 255(1)(1 )(A) of the National Housing Act and the
ent, the Commissioner has required Borrower to execute a Second Note and this

(1) or (1i) occur, then all payments by the Commissioner,
-excluding late charges paid by the Commissioner, shall
Note.

i1 the circumstances Sese
including interest on th
be included in the debt un

(c) Effect on Borrower. Where therj' ass ghment or reimbursement as described in (b)(i) or

{ii) and the Commissioner makes paj

Property under Paragraph 24 to the holdér of the Fisst.Note or a receiver of the Property, until
issi standing principal and accrued

(ii) Be obligated to pay interest or shared appr e First Note at any fime

whether accrued before or after the  payments by the €or er, and whether or not
: e; the First Note.

lder of the First Note
reserve the value of

the Property, even though the holder of the First Note may be u
under the First Note because of resirictions in this Paragraph 15.

force and effect, whenever there is no outstanding balance under the Second Notef

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercis
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Soccessors and Assigns Bound; Joint and Several Liability. Borrower may not assig
or abligations under this Security [nstrument or the Second Note, except to a trust that meets
requirements of the Commissicner. Borrower's covenants 'nd agreements shali be joint anc’ - 27y
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, tlfe
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arfowsr’s successors and assigns will be bound to perform Borrower’s obligations under this Security

es-~-Any notice to Borrower or Trustor provided for in this Security Instrument shall be given

-pk, by mailing it by first class mail unless applicable law requires use of another method.
directed to the Property Address or any other address all Borrowers jointly designate.
hall be given at the address provided by Trustor to Lender. Any notice to the
y en by first class mail to the HUD Field Office with jurisdiction over the
ess designated by the Commissioner. Any notice to Non-Borrowing Spouse

y is located. In he event that any provision or clause of this
nflicts with applicable law, such conflict shall not affect other
¢Second Note which can be given effect without the
conflicting provision. To this eird the
declared to be severable.

21. Borrower's and Trustor's Cop
and this Security Instrument and Trustor s

in Paragraph 10(a)(ii) and only for an Eligible
_oes not and is not lntended to confer any rights or

22. Third-Party Beneficiary. Except as set
Non- Borrowmg Spouse, this Security Instrum

t the rents and

revenues and hereby dlrects each tenant of the Property to pay the rents r Lender's agents.
Ar agreement in the
Property as trustee
olute assignment and

Security Instrument, Borrower shall collect and receive all rents and reveniues'o
for the benefit of Lender and Borrower. This assignment of rents constitutes
not an assignment for additional security only.
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r gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
trustee for benefit of Lender only, to be applied to the sums secured by this Security
b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢) each

there is a breach. Afly applicati
right or remedy of Lender. F

Lender may invoke the power
Lender shall be entitled to ¢

e pfenses incurred in pursuing the remedies provnded in ﬂns
Paragraph 25, including, but n

asonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale;
of an event of default and of Lender’s e
Lender shall take such action regardin
to other persons as applicable law may reg
after publication of the notice of sale, Trus

After the time required by applicable law and
'thout demand on Borrower, shall sell the

designated in the notice of sale in one or more parcel order Trustee determines,
Trustee may postpone sale of the Property for a peri s permitted by applicable law by
public announcement at the time and place fixed in‘the not sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed convéyi operty without any
covenant or warranty, expressed or implied. The recitals i

ited to, reasonable
t; and (¢) any

Trustee’s and attorneys’ fees; (b) to all sums secured by this Sec
excess to the person or persons legally entitled to it or to the clerk
county in which the sale took place.

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4. 563"
on the unpaid prmmpal balance (“lmtlal Interest Rate"} i is subject to change, as describe

for one-year U.S. dollar denominated deposits in the London Market (“LIBOR™), as publishey
Wall Street Journal (“Index”) plus a margin. If the Index 's no longer available, Lender wi b
10 use any index prescribed by the Department of Housing and Urban Development. Lender wil
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T notice of new index.

perform the calculations described below to determine the new adjusted interest rate. The
may change on March 1, 2019 and on that day of each succeeding year. "Change Date"

Existing Interest Rate, nop
Interest Rate. ‘

above and will be in effect unt

énge Date. At any change date, if the Calculated Interest
Rate equals the Existing Interest R, i

t rate will not change.

28. Reconveyance. Upon payment ot
Trustee to reconvey the Property and shall

d'to it. Such person or persons shall pay any recordation

veyance.

d to act. Without conveyance of the
nd duties conferred upon Trustee

successor trustee to any Trustee appointed hereunder »
Property, the successor trustee shall succeed to all the tit
herein and by applicable law.

30. Use of Property. The Property is not used principally for

31. Attorneys’ Fees. Lender shall be entitled to recover its reas
action or proceeding to construe or enforce any term of this Security 1
fees,” whenever used in this Security Instrument, shall include withou
incurred by Lender in any bankruptcy proceeding or on appeal.

32. Obligatory Loan Advances. Lender's responsibility to make Loan Adv
Loan Agreement, including Loan Advances of principal to Borrower as wel
interest, MIP, Servicing Fees, and other charges shall be obligatory.

33. Riders to this Security Instrument. If one or more riders are exccuted by Borro
and recorded together with this Security Instrument, the covenants of each such rider shat
incarporated into and shall amend and supplement the covenants and agreements of this Kestl
Instrument as if the rider(s) were a part of this Security Insttument. [Check applicable box(
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Condominium Rider |___! Planned Unit Develupment Rider

IRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
' FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
FORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELG
Security lnstrumeﬁj Pl

s

KATHLEEN H. HARTM

er accepts and agrees to the terms and covenants contained in this
{der(s) executed by Borrower and recorded with it.

(SEAL) o / (s Z é/

Date

iS This Line For Ackanowledgment]

State of WASHINGTON
County of (sjf,qr:)f \-

1 certify that 1 know or have satisfactory avidence i e LAY A

is the person who appeared before me, and said

ledged that _ She__

signed this instrumnzer

his/her free and voluntary act for the uses and purposes riventie

Dued _03/rb [Bol]

Signature

[Seal or Stamp) /Jﬂ e PMB)‘-Q
o Title
Notary Public :
Stats of Washington My appointment expires:

CLARENCE W ARMSTRONG
My Appointment Expires Oct 9, 2019
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iginator Or anization

) Originator Organization: Bay Equity LLC
age Licensing systerm and Registry Identification Number: 76988

Marla Vallee

Nationwide Mortgag g system and Registry Identification Number: 624038
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EXHIBIT A
he Security Instrument made on February 16, 2018, by KATHLEEN H. HARTMAN,
IED WOMAN AS HER SEPARATE ESTATE ("Borrower") to the Federal Housing
d whose address is 451 Seventh Street, 5.W., Washington, D.C. 20410, (* Lender" or
he Property is located in the county of SKAGIT, state of Washington, described as

Description of Property

ADRITION TO ANACORTES,” AS PER PLAT RECORDED IN YOLUME
RECCURDS OF SKAGIT COUNTY, WASHINGTON

LOT 21, “VIEW ACI
7 OF PLATS, PAG

%,

SITUATE IN THE CITY RTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

APN: P60526
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 21,"V1E

ADDITHN TO ANACORTES,” as per plat recorded in Velume 7 of Plats,
page 19, records off

it County, Washington.

Sisuate in the Cit s, County of Skagit, State of Washington,

APN: P60526



