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Bay Equity LLC
28 Liberty Ship Way, Suite 2800
Sausalito, CA 94965

#ce Above This Line For Recording Data]

FHA Case No. 566-2458305-962
Lnan No. 3261045

MIN: 1006166-0004059358-5
TUSTABLE RATE
ONVERSION DEED OF TRUST
rres a reverse mortgage loan

State of WASHINGTON

HOME EQ
This deed of

THIS DEED OF TRUST ("Security Instru "} is mad February 16, 2018. The grantor i3
KATHLEEN H. HARTMAN, AN UNMARRIED WOMAM AS HER SEPARATE ESTATE ,
whose address is 1308 28TH STREET, ANACORTES, ¥ iwton 98221 ("Borrower"). Borrower
is a trustor who is an original borrower under the Loa nd Note, The term "Borrower" does
not include the Borrower's successors and assigns. Trustor iginal, trustor under this Security
[nstrument. The term "Trustor" includes Trustor's heirs, execu
trustee is Placer Title Company, 5828 Lonetree Blvd., Rocklin,
beneficiary is Bay Equity LLC, which is organized and existi
whose address is 28 Liberty Ship Way, Suite 2800, Sausalito,
"Lender" includes any successors and assigns of Lender. The Nomi
Electronic Registration Systems, Inc ("MERS"), a separawe corporati
under the laws of Delaware, and whose address and telephone numbe :
-2026, tel (888) 679-MERS. Borrower has agreed to repay to Lender amourts
obligated to advance, including future advances, under the terms of'a Home E

is Mortgage
anized and existing

Security Instrument ("Note"). This Security Instrument secures to Lender: (a) the rg
evidenced by the Note, with interest at a rate subject to adjustment (interest), and alt
extensions and modifications of the Note, up to a maximum principal amount of FouriHua
Three Thousand, Five Hundred Dollars and Zero Cents (U.S. $493,500.00); (b) the
other sums, with interest, advanced under Paragraph 5 to protect the security of this Sec

covenants and agreements under this Security Instrument, the Note and Loan Agreement. The*
including amounts described in (a), (b), and (¢) above, if not due earlier, is due and payable on
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This security instrument shall remain in full force and effect notwithstanding any zero

ing balance on the debt from time to time and our lien shall not be released except when the
econveyed. For this purpose, Borrower and Trustor irrevocably grant and convey to Trustee,
ower of sale, the following described property located in SKAGIT County,

: ecurity Instrument. All of the foregoing is referred to in this
Security Instrument as the nder, as the beneficiary under this Security Instrument,
designates and appoints MEF minee for Lender, As used herein, "Nominee" means one
designated to act for another représentative and agent for a limited purpose. Any notice required
by apphcable Ia.w or this Sec to be served on Lender must be served on MERS as the
eg;;tands and agrees that MERS, as designated Nominee

for Lender, beneficiary of this Secu
authority and right to exercise any or ﬁ%i i
limited to, the right to foreclose and sell t
including, but not limited to, assigning and
successor trustee.,

BORROWER AND TRUSTOR COVENANTS4]
conveyed and has the right to grant and convey the Prop
Borrower and Trustor warrant and will defend generalty
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforim covena
covenants with limited variations by jurisdiction to constitute
real property.

UNIFORM COVENANTS. Barrower, Trustor and Lender covenant ad, :

1. Payment of Principal and Interest. Borrower shall pay when due t
interest on the debt evidenced by the Note. Since regular periodic payme
not required under the Note and the interest that accrues and other amounts B
the Note are added to the loan balance, “negative amortization” will occur. Negativeamortization and
the compounding of interest will increase the amount Borrower owes Lender an
equity in the Property.

development fees, homeowners association fees, and any other spema] assessments that rﬁ
by local or state law in a timely manner, and shall provide evidence of payment to Lender, u
pays property charges as provided for and in accordance with the Loan Agreement.
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Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
w in existence or subsequently erected, against any hazards, casualties, and contingencies,

Jsut not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
eel 'n the amounts, and for the periods that Lender requ1res Lender has the dlscretron to

‘give Lender immediate notice by mail. Lender may make proof of
wer. Each insurance company concerned is hereby authorized and
directed to make payment toss,to Lender instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied'to rest t repair of the damaged Property, if the restoration or repair is
economically feasible and L is not lessened. If the restoration or repair is not
economically feasible or Len 1d be lessened, the insurance proceeds shall be applied
first to the reduction of any indébte ider a Second Note and Second Security [nstrument (as
described in Paragraph 15) held byt sstoner on the Property and then to the reduction of the
indebtedness under the Note and this ‘ument. Any excess insurance proceeds over an

iess under the Note and this Security Instrument shall be

paid to the entity legally entitled thereto.

ent or other transfer of title to the Property that
terest of Borrower in and to insurance policies in

In the event of foreclosure of this Security In.
extinguishes the indebtedness, all right, title art
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Prot; o1 of the Property; Borrower's Loan
e Property as Borrov «r's

orrower (or at least one

Borrower shall not commit waste or destroy, damage or substanti
Property to deteriorate reasonable wear and tear excepted. Borrower

3

fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Bo
governmental or municipal charges, fines and impositions that are not included in Para
Borrower shall pay these obligations on time directly to the entity which is owed the paym
to pay would adversely atfect Lender's interest in the Property. upon Lender's request Borro
promptly furnish to Lender receipts evidencing these pay: ents. Borrower shall promptly d: zh
lien which has priority over this Security Instrument in the manner provided in Paragraph 14{c
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‘Borrgwer fails to make these payments or pay the property charges required by Paragraph 2, or fails to
any other covenants and agreements contained in this Security Instrument, or there is a legal
that may significantly affect Lender's rights in the Property (such as a proceeding in

tect the value of the Property and Lender's rights in the Property, including payment
azard insurance and other items mentioned in Paragraph 2.

ay enter on, inspect 0. make appralsals of the Property in a
unes provided that Lender shall give the Borrower notice prior to

perty is vacant or abandoned or the loan is in default, Lender
piieserve such vacant or abandoned Property without notice to

Lender's interest in the Prop
may take reasonable action to:
the Borrower.

connection with any condemnation, or-sthy
place of condemnation shall be paid to Le

en to the reduction of the indebtedness under the Note
 over an amount required to pay all outstanding
indebtedness under the Note and this Security [néfr e paid to the entity legally entitled

thereto.

ashington to [N/ A
ote,” the L.oan Agreement

9. Non-Borrowing Spouse. Borrower, N/A is married uruder
("Non-Borrowing Spouse”), who is not a Borrower under the t
or this Security Instrument.

the Commissioner that the Non-Borrowing Spouse must satist}
Deferral Period.

(b) Ineligible Non-Borrowing Spouse - A Non-Borrowing Spouse w
Qualifving Attributes requirements established by the Commissioner thithe
Spouse must satisfy in order to be eligible for the Deferral Period.

HECM First Deed O Trust-2017
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unds for Acceleration of Debt.
e and Payable - Death.

pt as provided in Paragraph 10(a)(ii), Lender may require immediate payment in full

defer the due and payable requirement under Paragraph 10(a)(i) above for any
Referral Period") in which a Non-Borrowing Spouse identified in Paragraph

are, and

b. wing Spouse has occupied, and continues to occupy, the
cipal Residence .
C. g Spouse has established legal ownership or other

ongoing legalﬁh
d.  All other obligatios

in the Property;
rrower under the Note, the Loan Agreement and this

e. The Note is not eligi

f.  Ifrequested by Lender, s
successors and assigns arid
suspending the statute of li ns app[icable to the enforcement of a real property lien
and any other document(s) Lender deems necessary to preserve ([) the priority of
Lender’s lien on the Property, (H)¥ t to foreclose the security interest in the
Property, and (II1) Lender’s right to e
Security Instrument and the Note.

This sub paragraph (ii} is inapplicable or nu
is or becomes an Ineligible Non-Borrowing Spouse 3
of the due and payable status, should any of the co
a deferral shall immediately cease and the Note wi
accordance with the provisions of Paragraph /(A)(i) of t

{b) Due and Payable - Sale. Lender may require immediate p. ]
by this Security Instrument if all of a Borrower's title in the Propetey-£&
interest in a trust owning all or part of the Property) is sold or otherwis

or retaining
a beneficial interest in a trust with such an interest in the Property). A deferra, wild payable

status is not permitted when a Lender requires immediate payment in full unde
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) Due and Payable with Commissioner Approval. - Lender may require immediate payment in
f all sums secured by this Security Instrument. upoi approval of the Cominissioner, if:

{+}-The Property ceases to be the Principal Residence of a Borrower for reasons other than

{(d) Notice and Certifi
annual basis a certiﬁcat

Borrower shall also complete and p
Non—Borrowmg Spouse certlﬁcatlo g
al Period continue to apply and continue to be met.
al Residence certification must continue to be

( ty the Commissioner and Borrower
whenever the loan becomes due and payable under {h) and (c). Lender shall not have

the right to commence foreclosure until Borrower has haé

{(ii) Pay the balance in full; or
(iii) Sell the Property tor the lesser of the balance or ninety %%) nf'the
appraised value and apply the net proceeds o1 the sale toward

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Commissioner and Eligible Non-Borrowing Spouse. Lender
Cormmissioner and any Eligible Non-Borrowing Spouse whenever any event hsted
10 {b) and (c) occurs during a Deferral Period.

() Trusts. Conveyance of a Borrower's interest in the Property to a trust which meet
requirements of the Commissioner, or conveyance ot a trust's interests in the Property tos
Borrower, shall not be considered a convevance for purposes of this Paragraph 10. A trus
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ot be considered an occupant or be considered as having a Principal Residence for purposes of

mitted by applicable law Lender may, at its option, require immediate
full of all sums secured by this Security Instrument. A written statement of any

his Security Instrument and the Note, shall be deemed conclusive proof of
twithstanding the foregoing, this option may not be exercised by Lender

rrower shall have no persoral liability for payment of the debt
der may enforce wie debt only through sale of the Froperty.
eficiency judgment against Borrower if the Security
strument is assigned to the Commissioner upon demand by
able for any difference between the mortgage insurance

Instrument is foreclosed. If
the Commissioner, Borrower
benefits paid to Lender and the &
at the time of the assignment.

Instrument, Borrower shall correct the conidj ¢th resulted in the requirement for immediate
: and customary attorney's fees and expenses properly
se added to the Principal Balance. Upon reinstatement
by Borrower, this Security Instrument and the obligations that-ft.secures shall remain in effect as if
Lender had not required immediate payment in full. Ho der is not required to permit
reinstatement if: (i) Lender has accepted reinstatemen nmencement of foreclosure

; pencement of a current foreclosure

ds in the future, or (iii)

proceeding, (ii) reinstatement will preclude foreclosure on.dff:
reinstatement will adversely affect the priority of the Secunty

due and payable and is in default for a reason other than death, an Eligible No
have a Deferral Period and this Security Instrument reinstated provided that t

Non-Borrowing Spouse to pay for foreclosure costs and reasonab]e and customar
expenses properly associated with the foreclosure proceeding, such costs may not beg-
Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the Ly
this Security Instrument and the obligations that it secures shall remain in effect as if

Period or this Security Instrument w1th1n the past two (2) years immediately preceding the cusren
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (i)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure it
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r (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
t this Security Instrument.

d Trustor agree to extend this Security Instrument in accordance with this
). If Lender determines that the original lien status of the Security Instrument
under state law (including but not limited to situations where the amount

iod under which loan advances retain the same lien priority initially
es has expired) and state law pernms the orlgmal lien status to be

ot encumbered by any liens (except this Security Instrument,
t described in Paragraph 15(A) and any subordinate liens that
*he subordinate to any future loan advances), Lender shall

r to execute any documents necessary 1o protect the lien
awer and Trustor agree to execute such documents. If
maldien status tc be extended to future loan advances,

iled to he.e performed an obligation undet .ais Security

state law does not perniit the
Borrower will be deemedw’
[nstrument.

{b) Tax Deferral Programs.

Borrower shall not participate in a regh
tax deferral are not subordinate to this Secur

{c) Prior Liens.

over this Security [nstrument
ligation secured by the lien in
en by, or defends against

enforcement of the lien in, legal proceedings which 1r-th it
prevent the enforcement of the lien or forfeiture of any p
from the holder of the lien an agreement satistactory to L&

_s&ileﬁy ; or {€) secures
er SUb@Iém ting the lien to all

Property is subject to a lien which may artam pricrity over thls
may give Borrower a notice identifying the li.n. Borrower shall
more of the actions set forth above within ten (10) days of the gi

HECN: . ust Deed Of Trust=20/
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S-Relationship to Second Security Instrument,

cond Security Instrument. In order to secure payments which the Commissioner may make
er-hehalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the
ent, the Commissicner has required Borrower to execute a Second Note and a

ity Instrument on the Property.

has required payment-in-full of
Second Note; or

(ii) Be obligated to pay interest or shared ap : mder the Note at any time, whether
3 issigner, and whether or not accrued

o Lender to enforce
erve the value of the
Property, even though Lender may be unable to collect a under the Note because of

restrictions in this Paragraph 15.

HECM First Deed Of Trust-2017
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earance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
hall not be a waiver of or preclude the exercise of any right or remedy.

ment shall bind and benefit the successors and assigns of Lender. Borrower may not
r obligations under this Security Instrument or under the Note, except to a trust that
ents of the Commissioner. Borrower's covenants and agreements shall be joint and

Borrower's successo : 'gns will be bound to perform Borrower's obligations under this Secunty
Instrument.

wer or Trustor provided for in this Security Instrument shall be given
first class mail unless applicable law requires use of another method.

18. Notices. Any IlOthB to
by delivering it or by maili
The notice shall be directed

Notices to Trustor shall be gis
shall be given by first class mia
notice to Borrower. Any notice
shall be given by delivering it or b
another method. The notice shall b
Security Instrument shall be deeme
Spouse when given as provided in this Pa
provides to Lender must also be provided
interest is terminated. Any notice provided
not be deemed to have been given to MERS u

& Prope. ty Address. Any notice provided for in this
given to Borrower, Lender, Trustor or Non Borrowmg

wer in connection with this Security Instrument will
tually received by MERS.

hat any provision or clause of this
Security Instrument or the Note conflicts with applicabie 1 onflict shall not affect other
fietfect without the contflicting

21. Third-Party Beneficiary. Except as set forth in Paragraph 10(za)(ii
Non-Borrowing Spouse, this Security Instrument does no” and is not inte
remedies upon any person other than the parties. Borrower agrees thatitisn
to the Contract of [nsurance between HUD and Lender.

22. Capitalized Terms. Capitalized terms not defined in this Security Instrument sha
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower, Trustor and Lender covenant and agree as fallav
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nment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
he Property. Borrower authorizes Lender or ".ender's agents to collect the rent and

Instrument; (lfrj Lendef s
tenant of the Property

Borrower has not executed signment of the rents and has not and will not perform any act
that would prevent Lender fro ¢ g its rights under this Paragraph 23,

Lender shall not be required
notice of breach to Borrower.
there is a breach. Any app[ication 0
right or remedy of Lender. This assig
secured by this Security Instrument i

other remedies permitted by applicable law.
ncurred in pursuing the remedies provided in this
sonable attorneys’ fees and costs of title evidence.

Lender shall be entitled to collect all expens
Paragraph 24, including, but not limited to,

by applicable law and
after publication of the notice of sale, Trustee, w1th0ut demard on Borrower, shall sell the
Property at public auction to the highest bidder at the tim nd under the terms
designated in the notice of sale in one or more parcels and
Trustee may postpone sale of the Property for a period or periods
public announcement at the time and place fixed in the notice of s
purchase the Property at any sale. ‘

sale in the following order: (a) to all expenses of the sale, including, but not lim
Trustee’s and attoraeys’ fees; (b) to all sums secured by this Secarity Instrumér
excess to the person or persons legally entitled to it or to the clerk of the superlor
county in which the sale took place.

25. Lien Priority. The full amount secured by this Security Instrument shall have the same pr
any other liens on the Property as if the full amount had been disbursed on the date the initial
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ment was made, regardless of the actual date of any disbursement. The amount secured by this
trument shall include all direct payments by L ander to Borrower and all other l-un advances
this Security Instrument for any purpose. This lien priority shali apply notwithstanding any
itm, law or regulation, except that this lien priority shall not affect the priority of any liens
local governmental unit special assessments or taxes.

("Initial Interest Rate") is subject to change, as described below. When
the interest rate chapges, the' adjusted interest rate will be applied to the total outstanding principal

o the interest rate will be based upon the average of interbank offered rates
for one-year U.S. dollar denoaiinaied deposits in the London Market (“LIBOR?™), as published in The

2d to three digits to the right of the decimal point, plus a margin. 1f
rwill be required to use any index prescribed by the Department

the Index is no longer av
der will give Borrower notice of new index.

of Housing and Urban Devel

low to « 2termine the new adjusted intere: rate. The
that day of each succeeding year. "Change Date"
Fchange

interest rate may change on March 1
means each date in which the intere

the'most recent Index figure available thirty (30) days
ach Change Date, the new interest rate will be

The sum of the margin plus the Current Index will
he Calculated lnterest Rate will be

ent Change Date (the "Existing

The value of the Index will be determined;,
before the Change Date ("Current Index").
calculated by adding a margin to the Current
be called the "Calculated Interest Rate" for each
compared to the interest rate in effect 1mmed1ately prior
[nterest Rate™).
The Calculated Interest Rate cannot be more than 2.0 pete s-higher or lower than the
Existing Interest Rate, nor can it be more than 5.0 percentage
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comp
above and will be in effect until the next Change Date. At any change
Rate equals the Existing Interest Rate, the interest rate will not chan

27. Reconveyance. Upon payment of all sums secured by this Security In
Trustee to reconvey the Property and shall surrender this Security Insitument
debt secured by this Security Instrument to Trustee Trustee shall reconvey th

conferred upon Trustee herein and by applicable law,

29. Use of Property. The Property is not used principally for agricultural purposes.
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vs® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
ceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
newer used in this Security Instrument, shall include without limitation attorneys’ fees

32. Riders to this Se trument. If one or more riders are executed by Borrower and Trustor,
and recorded toget! th this Recurity Instrument, the covenants of each such rider shall be
incorporated into ai nd supplement the cov=nants and agreements of this Secrrity

Instrument as il the rider(s) wefe.s part of this Security Instrument. [Check applicable box(es).]

[] condominium Rider, [ ] Planned Unit Development Rider

I:l Other [Specify]

33. Nominee Capacity of MERS. MER
rights, duties and obligations of Lender a rom time to time direct, including but not
limited to appointing a successor trustee, s releasing, in whole or in part this Security
Instrument, toreclosmg or directing Trustee t1tute foreclosure of this Security Instrument, or taking
~or appropriate under this Security Instrument. Lender

as the Nominee for Lender to exercise the

acknowledges that until it directs MERS to assign
Instrument, MERS remains the Nominee for Lender, wil
The term “MERS” includes any successors and assigas

ORAL AGREEMENTS OR ORAL COMMITMENTS T&'LO
CREDIT, OR TO FORBEAR FROM ENFORCING REPA?
NOT ENFORCEABLE UNDER WASHINGTON LAW.

N-MONEY, EXTEND
ENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants con
Security Instrument and in any rider(s) executed by Borrower and recorded with it.
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! %‘ ’4"“"”’ (SEAL) J//{,A /

H. HARTMAN Date VA,

[Space Below This Line For Acknowledgment]

State of
County

I certify that [ ke

is the person who

his/her free and voluntary act fi

Dated OR/&[&O/Y

W

Notary Public
Stats of Washington
CLARENCE W ARMSTRONG
My Appointmant Expires Oct 9, 2018

My appointment ¢

Loan Originator OQrganization

Mortgage Loan Originator Organization: Bay Equity LLC

Nationwide Mortgage Licensing system and Registry [dentification Number:

Individual Loan Originator

Mortgage Loan Originator: Marla Vallee
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

Artg the Security Instrument made on February 16, 2018, by KATHLEEN H. HARTMAN,
IED WOMAN AS HER SEPARATE ESTATE ("Borrower") to Bay Equity LLC
roperty is located in the county of SKAGIT, state of Washington, described as

Description of Property

ADDITION TO ANACORTES,” AS PER PLAT RECORDED IN VOLUME
: S OF SKAGIT COUNTY, WASHINGTON

LOT 21, “VIEW AC

SITUATE IN THE CITY. & TES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

APN: P60526

HECM First Deed Of Trust-2017
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EXHIBIT “A”
LEGAL DESCRIPTION

CRES ADDITION TO ANACORTES," a5 per plat recorded in Volume 7 of Plats,
cagit County, Washington.

SHuate in the U acortes, County of Skagit, State of Washington.

APN: PED526



