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HOME EQUITY CO

¥ON SECOND DEED OF TRUST
res a reverse mortgage loan

Grantor(s): ~ Cathieen M Berk, an unmarried indivigusf
Grantee(s):  Federal Housing Commissioner, whose
DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY
INSURANCE PROGRAMS IN THE DEPARTY

Abbreviated Lega) Description: See Attached Exhibit A
Lot 38, "Plat of Copper Pond planned Unit Development,” as per Plat recort

Volume 16 of Plats, Pages 70 through 72, inclusive, records of Skagit Co *
Situate in the County of Skagit, State of Washj n
Assessor's Property qlgx {‘arce or Account o.mﬁgﬂ)s

Page lofl6 HECM Second Deed OFf Trust-2017



By: Open Mortgage, LLC
14101 US 290

Austin, TX 78737

8pace Above This Line For Recording Data]

FHA Case No. 566-2452348-962

Loan No. 3261130

MIN: 1005986-0005003754-1
USTABLE RATE
RSION SECOND DEED OF TRUST
res a reverse mortgage loan

State of WASHINGTON

HOME EQUITY ¢
This deed of trias

THIS DEED OF TRUST ("Securlty Instrumgrt" or "Second Security Instrument”) is made on
February 12, 2018. The grantor is Cathleen M Berk, an wimarried individual, whose address is
. Borrower is a trustor who is an

orrower" does not include the

term "Trustor” includes Trustor's heirs, executors, adminis miassigns,
SENIOR OFFICIAL WITH RESPONSIBILITY FOR SINGLI MORTGAGE INSURANCE
) ' ELOPMENT FIELD
EQW, OR A DESIGNEE
ioner, whose
oner"). Borrower

under the terms of a Home Equity Conversion Adjustable Rate Loan Agréesy
this Security Instrument ("Loan Agreement”). The agreement to repay is evidg

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Semnd \
at a rate SUb_]SC[ to adjustment (interest), and all renewals, extensions and modificatic
to a maximum principal amount of Six Hundred Sixty Thousand Dollars and Zer:
$660,000.00); (b) the payment of all other sums, with interest, advanced under Paragrap
the security of this Security Instrument or otherwise due under the terms of this Security
(c) the performance of Borrower's covenants and agreements under this Security Instramet
Note and Loan Agreement. The full debt, inciuding amounts described in (a), (b), and (c) a
due earlier, is due and payable on September 28, 2097. This security instrument shall remain in |
force and effect notwithstanding any zero outstanding balance on the debt from time to time and’
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be released except when the property is reconveyed. For this purpose, Borrower and Trustor
ly,grant and convey to Trustee, in trust, with power of sale, the following described property

rights, appurtenan
additions shall also“a, ¢

conveyed and has the right € vey the Property and that the Property is only encurnbered by
a First Security Instrument giv Bo owar and dated the same date as this Security Instrument
("First Security Instrument"). Berrotverd rustor warrant and will defend generally the title to the
Property against all claims and den o any encumbrances of record.

orm covenants for national use and non-uniform
to gafistitute a uniform security instrument covering

THIS SECURITY INSTRUMENT com
covenants with limited variations by jurisds
real property,

UNIFORM COVENANTS. Borrower, Trusto Lender covenant and agree as follows:
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nt of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
videnced by the Second Note, Since regular periodic payments by Borrower to Lender are not
dér the Note and the interest that accrues and other amounts Borrower may owe under the

flood insurance premiums, ground rents, condominium fees, planned unit
er's association fees, and any other special assessments that may be required
manner, and shall provide evidence of payment to Lender, unless Lender
for and in accordance with the Loan Agreement.

for whu:h Lender mqu:res nsurance. Such insurance shal!
eriods that Lender requires; Lender has the discretion to
apice required at any time provided the amount is equal to or
'mmissmner Whether or not Lender imposes a flood

m insure all improvements on the Property, whether
ass by tloods to the extent required by the

incfuding, but not {imited te;
be maintained in the amount

greater than any minimum requised,}
insurance requirement, Borrower shat
now in existence or subsequently er

loss if not made promptly by Borrower. Each insty
directed to make payment for such loss to Lender mstead

first to the reduction of any indebtedness under the Second No
the reduction of the indebtedness under the First Note and the
insurance proceeds over an amount required to pay all outstand
and this Security Instrument and the First Note and the First Secufity.lns
entity legally entitled thereto.

debtedness under the Second Note
all be paid to the

In the event of foreclosure of this Security Instrument or other transfer ¢
extinguishes the indebtedness, all right, title and interest of Borrower in and to wis
force shall pass to the purchaser. '

“4nce policies in

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrow
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as
Principal Residence after the execution of this Security Instrument and Borrower (or®
Borrower, if initially more than one person are Borrowers) shall continue to occupy the
Borrower's Principat Residence for the term of the Security Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borx
during the loan application process, gave materially false or inaccurate information or statements 10
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nder or failed o prov1de Lender with any materlal mformatlon) in connectwn with the loan

sty asa Prmmpal Residence. If this Securlty Instrument is on a leasehold, Borrower shall
th the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
merged unless Lender agrees to the merger in writing.

r and Protection of Lender's Rights in the Property. Borrower shall pay all

I charges, fines and impositions that are not included in Paragraph 2. Borrower
on time directly to the entity which is owed the payment. If failure to pay

er's interest in the Property, upon Lender's request Borrower shall promptly
cing these payments, Borrower shall promptly discharge any lien which
ument in the manner provided in Paragraph 14(c).

furnish to Lender recef
has priority over this

payments or pay the property charges required by Paragraph 2, or fails to
'agreements contained in this Security Instrument, or there is a legal
feet Tender's rights in the Property (such as a proceeding in

laws or regulations), then Lender may do and pay whatever
ety and Lender's rights in the Property, including payment of

If Borrower fails to make the
perform any other covenants”
proceeding that may signifiei
bankruptcy, for condemnatio
is necessary to protect the va

may take reasonable action to protect and preserve such v
the Borrower.

connectlon with any condenmatlon or ather taking of any part ofﬁ
of condemnation, shall be paid to Lender. The proceeds shall be appliedfi
indebtedness under the Second Note and this Security Instrument, and ¢ tion of the
s @ver an amount

strument and the

s
("Non-Borrowing Spouse”), who is not a Borrower under the terms of the "Second Note
Agreement” or this Security Instrument.

who meets, and continues to meet, the Qualifving Attributes requirements estabhsﬁa_ _
Commissioner that the Non-Borrowing Spouse must satisfy in order to be eligible for thé
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Detferral Period.

eligible Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet

he Qualifying Attributes requirements established by the Commissioner that the
Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral Period.

9 qualifies as an Eli
Residence and certifié

towing Spouse resndes in the Property as [his/her] Principal
ollowing conditions are, and continue to be, met:

se remained the spouse of the identified
; Borrower s lifetime;
Such Eligible Non-Borro vingSpo ‘has occupied, and continues to occupy, the

Such Eligible Non- Borrown ssouse has established legal ownership or other
ongoing lcgal rlght to remain

The Second Note is not eligible to be ed
If requested by Lender, such Eli glble
successors and assigns, if different, sngn an.en
statute of limitations applicable to the enforce
document(s) Lender deems necessary to prese
Property, (II) Lender’s right to foreclose the se
Lender’s right to exercise its default remedies availa
and the Second Note.

ing Spouse and the Borrower’ s
greement suspending the

al property lien and any other
jority of Lender’s lien on the
in the Property, and (I11)
Security Instrument
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This sub paragraph (i} is inapplicable or null and void if an Eligible Non-Borrowing Spouse
is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of
he due and payable status, should any of the conditions for deferral cease to be met, such a
deferral shall immediately cease and the Note will become immediately due and payable in
coordance with the provisions of Paragraph 7(A)(i) of the Note.

d Payable - Sale. Lender may require immediate payment in full of all sums secured
mstrument if all of a Borrower's title in the Property (or his or her beneficial
ning all or part of the Property} is sold or otherwise transferred and no other
to the Property in fee blmple or retams a lcasehold under a lease for not less

issioner Approval. Lender may require immediate payment in
rity Instrument, upon approval of the Commissioner, if:

; 2) consecutive months, a Borrower fails to occupy the
Property because of physical or’ and the Property is not the Principal Residence
of at least one other Barrower; o

(iii) An obligation of the Borrowe r this Security Instrument is not performed.

A deferral of due and payable status is 110t permi n a Lender requires immediate

payment in full under this Paragraph 10{c).

and provide to the Lender on
stating whether the Property

incipal Residence of his or
rrowing Spouse in

(d) Notice and Certification to Lender. Borrower shali celn
an annual basis a certification, in a form prescribed i 3 ;
remains the Borrower's Principal Residence and, if applica

her Non-Borrowing Spouse. Where a Borrower has idernj
Paragraph 9 and the identified Non-Borrowing Spouse qualifie

Spouse, the Borrower shall also complete and provide to the Lex
Non-Borrowing Spouse certification, in a form prescribed by t
requirements for the application of a Deferral Period continue to ap
During a Deferral Period, the Borrower's annual Principal Residence ¢
be completed and provided to the Lender by the Eligible Non-Borrowi
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& under Paragraph 10 (b) and (¢). Lender shall not have the right to commence foreclosure
Berrower has had thirty (30 days after notice to either:

; erty for the lesser of the balance or ninety-five pereent (95%) of the
apply the net proceeds of the sale toward the balance; or

er with a deed-in-lieu of foreclosure.

igible Non-Borrowing Spouse. Lender shall notify the
Spouse identified in Paragraph 9 who qualifies as an
eriever any event listed in Paragraph 10 (b) and (c) occurs

Commissioner and any -
Eligible Non-Borrowing
during a Deferral Period.

{erest in the Property to a trust which meets the

veyafice of a trust's interests in the Property to a

for purposes of this Paragraph 10. A trust shall not
as having a Principal Residence for purposes of this

{g) Trusts. Conveyance of a Bord
requirements of the Commissioner,
Borrower, shall not be considered a ¢g
be considered an occupant or be conside
Paragraph 10,

ility for payment of the debt
v through sale of the Property.
Borrower if the Security

11. No Deficiency Judgments. Borrower shall have no p
secured by this Security Instrument. Lender may enfors
Lender shall not be permitted to obtain a deficiency jud
Instrument is toreclosed.

red immediate payment in
instate this Security

12. Reinstatement. Borrower has a right to be reinstated if Le
full. This right applies even after foreclosure proceedings are infs
lnstrument Borrower shall correct the condition which resulted in‘the

by Borrower, this Security Instrument and the obligations that it secures
Lender had not required immediate payment in full. However, Lender is no
reinstatement if: (i) Lender has accepted reinstatement after the commencem
proceedings within two (2) years immediately preceding the commencement o
proceeding, (ii) reinstatement will preclude foreclosure on difterent grounds in the ut
reinstatement will adversely atfect the priority of the Security Instrument. '

Agreement, or this Security Instrument has not been met or the Note has become eligible to be called |
due and payable and is in default for a reason other than death, the Eligible Non-Borrowing Spou
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ferral Period and this Security Instrument reinstated provided that the condition which resulted
eferral Period ceasing is corrected within thirty (30) days. A Lender may require the Eligible

ng Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and
operly associated with the foreclosure proceeding, such costs may not be added to the
Upon reinstatement by the Eligible Non—BorrOng Spouse the Deferral Feriod and
inent and the obligations that it secures shall remain in effect as if the Deferral Period

rral Period or this Security Instrument will preclude foreclosure in the
ither the Deferral Period or Security Instrument will adversely aftect the

14, Lien Status,
(a) Modification.

snd this Security Instrument in accordance with this
Paragraph 14(a). If Lenderdetérmines.that the original lien status of the Security Instrument is
jeopardized under state Jaw (i = hat not limited to situations where the amount secured
by the Security Instrument égual eeds the mdmmum prmmpal amount stated or the
maximum period under which lo Ly
loan advances has expired) and ¢
future loan advances through the ¢ ion and recordation of one or more documents, then
Lender shall obtain title evidence at Borower's expense. If the title evidence indicates that the
Property is not encumbered by any liehs £except the First Security Instrument described in
Paragraph 15(a), this Second Security Instrumentapdiaiy subordinate liens that the Lender
determines will also be subordinate to any fu '
Borrower and Trustor to execute any docume{;
loan advances. Borrower and Trustor agree to
permit the original lien status to be extended to futu
to have failed to have performed an obligation under

Borrower and Trusto a,g ¢ |

iy to protect the lien status of future
shidecuments. If state law does not
es, Borrower will be deemed
Instrument.

{b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral pr
tax deferral are not subordinate to this Security Instrument.

{c) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this-S¢cur
unless Borrower: (a) agrees in writing to the payment of the obligation secu
manner acceptable to Lender; (b) contests in good faith the lien by, or defeh
enforcement of the lien in, legal proceedings witich in the Lender's opinion oper
the enforcement of the lien or forfeiture of any part of the Property; or (¢) secur
holder of the lien an agreement satisfactory to Lender subordinating the lien to all
secured by this Security Instrument. If Lender determines that any part of the Prop
subject to a lien which may attain priority over this Sccurity Instrument, Lender may gi
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or m
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» the actions set forth above within ten {10) days of the giving of notice.

ship to First Security Instrument.

nt, the Commissioner has required Borrower to execute a Second Note and this

*

and Second Security Instruments. Payments made by the
included in the debt under the First Note unless:

i} or (ii) occur, then all payments by the Commissioner,
ote.

asgighment or reimbursement as described in (b)(1) or
{o Borrower, then Borrower shall not:

Property under Paragraph 24 to the holdér of the Fi
the Commissioner has required payment-in-full 5f
interest under the Second Note; er

(i) Be obligated to pay interest or shared appre
whether accrued before or after the payments by the
accrued interest has been included in the Principal B

the Property, even though the holder of the First Note may be un:
under the First Note because of restrictions in this Paragraph 15.

16. Restrictions on Enforcement. Notwithstanding anything else in this Sec
Borrower shall not be obligated to comply with the covenants hereof, and Par
force and effect, whenever there is no outstanding balance under the Second Note

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercisi
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability, Borrower may not assig
or obligations under this Security Instrument or the Second Note, except to a trust that meets th
requirements of the Commissioner. Borrower's covenants and agreements shall be joint and se
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the,

ecurity Instrument. In order to secure payments which the Commissioner may make
of Borrower pursuant to Section 255(i)}(1)(A) of the National Housing Act and the

xcluding late charges paid by the Commissioner, shall

lder of the First Note
reserve the value of
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y mailing it by first class mail unless applicable law requires use of another method.
directed to the Property Address or any other address all Borrowers jointly designate.

unless appllcable faw
Address. Any notice
Borrower, Lender, Tr

‘y1se of another method. The notice shall be directed to the Property

‘ in this Security Instrument shall be deemed to have been given to

orrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Sev ity-This Securlty Instrument shall be governed by Federal law and the
{heProperty is located. In the event that any provision or clause of this

nflicts with applicable law, such conflict shall not aftect other

econd Mote which can be given effect without the

s of this Security Instrument and the Second Note are

provisions of this Security Ins
conflicting provision. To this
declared to be severable,

al] be given one conformed copy of the Second Note
A pne conformed copy of this Security Instrument.

21, Borrower's and Trustor's Copy. :
and this Security Instrument and Trustor s
22. Third- Party Beneficiary. Except as s Paragraph 10(a)(ii) and only for an Eligible

oes not and is not intended to confer any rights or
remedies upon any person other than the parties Borrower agrees that it is not a third-party beneficiary
st Note,

23, Capitalized Terms. Capitalized terms not defined i ity Instrument shall have the
meanings ascribed to them in the Loan Agreement.

revenues of the Property. Borrower authorizes Lender or Lender's agen
revenues and hereby directs each tenant of the Property to pay the rents
However, prior to Lender's notice to Borrower of Borrower's breach o

not an assignment for addltlonal secunty only.
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gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
agrustee for benefit of Lender only, to be applied to the sums secured by this Security

b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) cach
i Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written

Lender shall not be requ
notice of breach to Borrdy ver, Lender or a judicially appointed receiver may do so at any time

rents shall not cure or waive any default or invalidate any other

quires immediate payment-in-full under Paragraph 10,
andfor any other remedies permitted by applicable law.

Lender shall be entitled to caltect
Paragraph 25, including, but not Jin

1l gwe written notice to Trustee of the occurrence
ayse the Property to be seld. Trustee and

le and shall give such notices to Borrower and
fter the time required by applicable law and
without demand on Borrower, shall sell the

:at the time“and place and under the terms

order Trustee determines.

s permitted by applicable law by
sale. Lender or its designee may

If Lender invokes the power of sale,:
of an event of default and of Lender’s e
Lender shall take such action regarding
to other persons as applicable law may
after publication of the notice of sale, Trust
Property at public auction to the highest biddiy
designated in the notice of sale in one or more parcels
Trustee may postpone sale of the Property for a peyii
public announcement at the time and place fixed in
purchase the Property at any sale.

excess to the person or persons legally extitled {o it or to the clerk o
county in which the sale took place.

26. Lien Priority. The full amount secured by this Security Instrument shall
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.541%
on the unpaid principal balance ("Initial Interest Rate") is subject to change, as described:
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
balance. Each adjustment to the interest rate will be based upon the average of interbank offers
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5 ("Current Index"). Before each Change Date, the new interest rate will be
calculated by in to the Current Index. The sum of the margin plus the Current Index will
be called the£(
compared to the inter 0 effect immediately prior to the current Change Date (the "Existing

Interest Rate™).

Existing Interest Rate, no mare than 5.0 percentabe points higher or lower than the Initial
Interest Rate. '

The Calculated Interest Rate s
above and will be in effect untif-the.
Rate equals the Existing Interest R

tedk if necessary to comply with the rate limitation(s) described
hange Date. At any change date, if the Calculated Interest

¢eured by this Security Instrument, Lender shall request
vénderthis Security Instrument and all notes ewdencmg

o it. Such person or persons shall pay any recordation
veyance.

’ ay from time to time appoint a
successor trustee o any T rustee appointed hereunder who-fas cex to act. Without conveyance of the
Property, the successor trustee shall succeed to all the d duties conferred upon Trustee
hetein and by applicable law.

31. Attorneys’ Fees, Lender shall be entitled to recover its reasonibh
action or proceeding to construe or enforce any term of this Security In:
tees,” whenever used in this Security Instrument, shall include witho
incurred by Lender in any bankruptey proceeding or on appeal.

Loan Agreement, including Loan Advances of principal to Borrower as well
interest, MIP, Servicing Fees, and other charges shall be obligatory.

33. Riders to this Security Instrument, If one or more riders are executed by Borr
and recorded together with this Security Instrument, the covenants of each such rider shaii
incorporated into and shall amend and supplement the covenants and agreements of this &
Instrument as if the rider{s) were a part of this Security Instrument. [Check applicable box(es).
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Condominium Rider

()ﬂ Y Losr

Cathleen M Berk

State of WASHINGTON

County of Sﬁg }[i

1 certity that [ know or have satisfactory

is the person who appeared before me, and sa

Planned Unit Development Rider

(SEAL) A-la- 3018

hee and voluntaty act for the uses and purposes menfi strument.

Dated C‘:.? /& /8

[Seal or Stamp]

NOTARY PUBLIC
STATE OF WASHINGTON

C D WALKER
My Appoiniment Expires
Decomber 13, 2020

Signature

/\/mmzu ﬁx@u
</

Title

My appointment expires:
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o1 sage Licensing system and Registry ldentification Number: 2975

Suze Smitha

Nationwide Mo'rtgag g system and Registry Identification Number: 328815
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EXHIBIT A

e Security Instrument made on February 12, 2018, by Cathleen M Berk, an unmarried
rrower™)  to the Federal Housing Commissioner, and whose address is 451 Seventh
ington, D.C. 20410, ("Lender" or "Commissioner”). The Property is located in the
state of Washington, described as follows:

., Description of Property
See Attachied Exhibit 4
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Exhibit A

AND REFERRED TO HEREIN BELOW IS SITUATED IN THE

Situate in “oiinty of Skagit, State of Washington.

Parcel ID: P

CommonlyknoWn a

¥ 3 Copper Pond, Anacortes, WA 98221
However, by :



Planned Unit Development Rider
(Home Equity Conversion Mortgage)

_ FHA Case Number: 566-2452348-962
i VELOPMENT RIDER is made on 2/12/2018 and is incorporated into and

aind-supplement the Mortgage, Deed of Trust or Security Deed {"Security

fyen by the undersigned ("Borrower"”} to secure Borrowet's Note ("Note"}

to the Secretary of Housin

covering the Property an

PUD COVENANTS. In add > the covenants and agreements made in the Security
Instrument, Borrower and Lender furthes co ¢ agree as follows:
quivalent entity holding title to common areas and
‘maintains; with a generally accepted insurance carrier, a
#4d in the PUD, including all improvements now

A. So long as the Owners Association
facilities), acting as trustee for the homeowne
"master” or "blanket” policy insuring the propey
existing or hereafter erected on the mortgaged p s, and such policy is satisfactory to Lender and
provides insurance coverage in the amounts, for thie periods, and against the hazards Lender or the
Secretary require, including fire and other hazards inclieded withinthe term "extended coverage,” and
loss by flood, to the extent required by the Secretary, then: (i) aives the provision in Paragraph
3 of this Security Instrument for the payment of the premiunyior d insurance on the Property, and
(ii) Borrower's obligation under Paragraph 3 of this Securi t to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent th ired coverage is provided by the
Owners Association policy. Borrower shall give Lender promy Tty lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the a distribution of hazard
insurance proceeds in lieu of restoration or repair following a loss t ‘ Or t0 COmmon areas
and facilities of the PUD, any proceeds payable to Borrower are h and shall be paid to
Lender for application to the sums secured by this Security Instrume; excess paid to the entity
legally entitled thereto.

B. Borrower promises to pay all dues and assessments imposed p
creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then ér may, pay them,
Any amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other tery \ these
amounts shall bear interest from the date of disbursement at the Note rate. )

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions £
this PUD Rider.

CoMillean W Dk

Cathleen M Berk

Lean Gfficar Company NMLE #: 2975
Loan Officer NMLS # 328815 Printed: 2/912018
2008-2018 ReverssVision, Ing, 3261,120 Page 1of1 PUDRiderSecond /0342



