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MERS PHONE #: 1-388-679-6377

DEFINITIONS

Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21, Certain rules r
are also provided in Section 16.

(A) “Security Instrument” means this document, whic
together with all Riders to this document.

(B} “Borrower” is EUGENIO R. SHULYTS AND GRACE SHULT

low and other words are defined in
usage of words used in this document

mber 11, 2017,
USBAND AND WIFE,

Borrower is the trustor under this Security Instrurment.
(C} “Lender”is American Pacific Mortgage Corporation.

under the

Lenderis  a California Corporation,
s address is

laws of California.
3000 Lava Ridge Court, Suite 200, Roseville, CA 95661,

(0) “Trustee” is Land Title and Escrow Company of Skagit County.

(€} "MERS" is the Morigage Efectronic Registration Systems, Inc. Lender has appointed MERS asdhe
nominee for Lender for this loan, and attached 2 MERS Ridar to this Security Instrument, to be eletuted by
Borrower, which further describes the relationship between Lender and MERS, and which is incg,

into and amends and supplements this Security instrument, =

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM iINSTRUMENT Form 2048 1/01

Ellie Mae. inc. Page 1 of 11 WAEDEED 03¢
WAEDEED (CLS

12/07/2017 04:42 PM PST




LOAN #; 000600033

{F) /" Nate” means the promissory note sighed by Borrower and dated December 11, 2017,

¢ Note states that Borrower owes Lender THREE HUNDRED NINE THOUSAND NINE HUNDRED
! D;,N@”OO”'**'*“”* LIRS A N B B IR R R e N E E EER ]

Dolars{U.S. $309,900.00 } plus interest. Borrower has promised to pay this debt in regular

igdic Payments and to pay the debt in full not later than January 1, 2048,

Propeity” means the property thal is described below under the heading “Transfer of Rights in the

Fexecuted by Borrawer [check box as applicablel:
te Rider ] Condominium Rider [} Second Home Rider
X Planned Unit Development Rider [l VA, Rider
[ Biweekty Payment Rider
Registration Systems, Inc. Rider

(] Morigage Elect

L] Other(s) Ispécify]

{(J) "Applicable Law"“me, | contralling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appeatable judiciaFopinions
(K) "Community Associationbitie, es, and Assessmems” means all dues, fees, assessments and
cther charges that are impds#d on Borrower or the Property by a condominium association, homeowners
association or similar organization

(L} "Electronic Funds Transfer”
draft, or similar paper instreimy
computer, or magnetic tape so
acrourt. Such term includes, b 1
actions, transfers initiated by tefephg
(M) "Escrow tems" means thos& jtems
(N) “Miscellaneaus Proceeds” m

meansanytransferoffunds, other than a transaction originated by check,
which ig’initiated through an efectronic terminal, telephonic instrument,
er, instruct, of authorize a financiat institution to debit or credit an
imitedip, point-of-sale transfers, automated teller machine trans-
trensfers, and automated clearinghouse transfers.

gire described in Section 3.

; afly compensation, seltlement, award of damages, or proceeds
paid by any third party (other than insurance pr ds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property’ (i condemnation or other taking of ail or any part of the
Property: {iif) conveyance in lieu of conds n; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(O} "Mortgage Insurance” means insura
on, the Loan.

(P) "Periodic Payment” means the regularly‘sChedule
the Note, plus (if) any amounts under Section 3 of this Sec
(Q) "RESPA" means the Real Estate Seftlement Progéduias A
menting reguiation, Requlation X (12 C.F.R. Part 1024), 45 they
additional or successor legislation or regulation that goveris th
Instrument, "RESPA” refers to all requirements and restr hat-arg imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a"fédetaly related mongage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note

protecling Lender against the nonpayment of, or default

\eunt due for (i) principal and interest under
ty instrument.

2U.5.C. §2601 et seq.) and its imple-
t be amended from time to time, or any
he subject matter. As used in this Security

TRANSFER OF RIGHTS iN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nbmir
sars and assigns) and the successors and assigns of MERS. This Seciirity Instrurnent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and madificationg of the Note; and (i) the
performance of Borrower’s covenants and agreements under this Seécurity Instidiment and the Note. For
this purpose, Borrower irevocably grants and conveys to Trustee, in triigt;wi 2r of sale, the following
described property located in the County of Skag

{Type of Recording Jurisdiction) {Name of Rec
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
APN #: 4902-000-042-0000

and Lender's succes-

FSEXHIBIT A",
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LOAN #: 000600033
currently has the address of 4606 Nooksack Loop, Mount Vernon,
[Street] [City}
shirgton 98273 ("Property Address™):
{Zip Codel

ER WITH allthe improvements now or hereafter erected on the property, and aif easements,
and fixtures now or hereafter a part of the property. All replacements and additions shait
by this Security Instrument. All of the foregoing is referred Lo in this Security Instrument as
orrower understands and agrees that MERS holds only fegal title to the interests granted
is-Securily Instrument, but, if necessary to comply with law or custom, MERS (as nominee
der's successors and assigns) has the right: to exercise any or ali of those interests,
ted to, the right to foreclose and sell the Property; and to take any action required of
Lender including: but:npt limiled to, reieasing and canceling this Security Instrument,

QVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant ari ey the Property and that the Property is unencumbered, except for encum-
brances of record. rower warrants and will defend generally the title to the Property against all claims
and demands, sybjec ncuimbrances of record.

MENT combines uniform covenants for national use and non-uniform

THIS SECURITY IN;
lations by, jurisdiction to constitute a uniform security instrument covering real

covenants with limited.:
property.

UNIFORM COVENAN
1. Payment of Pring

. 2r and Lender covenant and agree as follows:
al, intefest; Fscrow ltems, Prepayment Charges, and Late Charges.
incipal of, and interest on, the debt evidenced by the Note and any
due under the Note. Borrower shall also pay funds for Escrow
its due ymder the Note and this Security Instrument shall be made in
therinstrument received by Lender as payment under the Note
dér unpaid, Lender may require that any or all subsequent
ty Instrument be made in one or more of the following forms,
certified check, bank check, treasurer's check or
“tpon an institution whose deposits are insured by a
ectronic Funds Transfer.

prepayment charges and la ;
ltems pursuant to Section 3. Payf
U.S. currency. However, if any chet
or this Security Instrument is returt
payments due under the Note and th
as selected by Lender: (2) cash; (b} m
cashier's check, provided any such ches
federal agency, instrumentality, or entit

Payments are deemed received by Lerjderwhen received at the location designated in the Note or at
such other location as may be designated By Lender in accordance with the notice provisions in Section
15. Lender may refurn any payment or partiai.payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any‘payment o' partial payment insufficient ta bring the Loan
current, without waiver of any rights hereunder or prejudice te.its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply’'such fiayrments at the time such payments are
accepted. If each Periodic Payment is applied as of its sefieduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds‘ugtil Borrower makes payment to bring the
Loan currerd. If Borrower does not do so within a reasona f.efdime, Lender shall either apply such
funds or return themto Borrower. If not applied earlier, suchfandswilkbe applled to the outstanding principal
balance under the Note immediately prior to foreclosure. No ¢ ‘which Borrower might have now
or in the future against Lender shall relieve Borrower from m payments due under the Nole and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othersis déscribed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follawifg: riority: (a) interest due
under the Note; (b} principal due under the Note; (¢) amounts due unger,& . Such payments shall
be applied to each Periodic Payment In the arder in which it became die. Any rémaining amounts shall
be applied first to late charges, second to any other amounts due underthis 3 Instrument, and then
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinguent PerioGic-Pdymeént:
ficient amount to pay any late charge due, the payment may be applied to t Fgquen
late charge. If more than one Periodic Payment is outstanding, Lender may agply an
from Borrower to the repayment of the Periodic Payments If, and to the exterit £
paid in full. To the extent that any excess exists after the payment is applied ti
more Periodic Payments, such excess may be applied to any late charges dug:
shall be applied first to any prepayment charges and then as described in the Not

Any appiication of payments, insurance proceeds, or Miscellaneous Proceeds®
the Note shall not extend or postpone the due date, or change the amount, of the Pe

3. Funds for Escrow Items. Borrower shali pay to Lender on the day Periodic Pay
under the Note, until the Note is paid in full, a sum {the "Funds’) to provide for payment of 2
for: (a) taxes and assessments and other items which can altain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prg
{c} premiums for any and all insurance required by Lender under Section 5; and {d) Mortga 5 ce
premiums, If any. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Irsur-
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow

—
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LOAN #: 000600033
ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
hall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
s Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

required under thi

Lendermay, Hime, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the tinte specified under RESPA, and (b) not to exceed the maximum amount 2 lender can reguire
under RESPA. Lender siall gStimhale the amount of Funds due on the basis of current data and reasonable
estimates of expenditures. re Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be-heldinavinstitution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including™_ehdet, ib-4endar is an institution whose depasits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall hot charge Borrower for hotding and applying the Funds, annually analyzing
the escrow account, or verifying the Escraw Items, uniess Lender pays Borrower interest on the Funds
and Applicable Law perm r i'make such a charge, Unless an agreement is made in writing or
Applicable Law requires inte «be.paid an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the | . Borrgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendsr shaif"give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a sumplus of Funds
rower for the excess funds in accordan
defined under RESPA, Lender shall notify:

w, as defined under RESPA, Lender shall account to Bor-
RESPA. if there is a shortage of Funds held in escrow, as
: as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make g ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficien Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by-this Secu strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges:; Liens. Borrower shall pay all taxes, #5se8smeris, charges, fines, and impositions attrib-
utable to the Propenty which can attain priority over this Security jnstrument, leasehold paymenits or ground
rents on the Property, if any, and Community Association Dues, Fegs, and Assessments, if any. To the extent
that these items are Escrow lems, Borrower shall pay tfiet zaner provided in Section 3.

Borrower shall promptly discharge any fien which Has k. this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation/'setured byithe lien in a manner acceptable
to Lender, but only 50 long as Borrower is performing such agreement; {b) contests the fien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are peniling, but.only untit such proceedings
are conctuded: or (¢} secures from the holder of the lien an agreernent ry to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pari’ofithe Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give'Borro notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall safisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esiate.
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or h
the Property insured against loss by fire, hazards inciuded within the term “exténde:
other hazards including, but not limited to, earthquakes and floads, for which L 2,
This insurance shall be maintained in the amounts (including deductible levelsjand fo
Lender requires. What Lender requires pursuant to the preceding sentences can ch
of the Loan. The insurance carrier providing the insurance shali be chosen by Borrova
tight to disapprove Borrower’s choice, which right shali not be exercised Unreasonably. Lerider.
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zane'dele
certification and tracking services; or (b) a one-time charge for flood zone determination afid-Certif
services and subsequent charges each time remappings or similar changes occur which régsonabl
affect such determination or certification. Borrower shail also be responsible for the paymerp
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an cbjection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insyranse
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch

ith
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LOAN #: 000600033

ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
gzardgr liability and might provide greater or lesser coverage than was previously in effect. Borrower
ledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
adtiitional debt of Borrower secured by this Security Instrument. These armounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon natice from
far to Borrpwer requesting payment.
i e policies required by Lender and renewals of such policies shall be subject to Lender's
prove such policies, shall include a standard mortgage clause, and shall name Lender as
nel an additional loss payee. Lender shall have the right to hald the policies and ranewal
requires, Borrower shall promptly give to Lender all receipts of paid premiums and
natices M Barrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage™to, of destrugtion of, the Property, such palicy shall include a standard mongage clause and
shall name Lender aginortgagee and/or as an additional loss payee.

In the event crrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof.of ls tmade promptiy by Borrower. Unless Lender and Borrower otherwise agree
in writing, any isurance, proceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratict orrepair of the Property, if the restoration or repair is economically feasible
and Lender's security is nbt Jéssened. During such repair and restoration period, Lender shall have the
right to hold such insys proteeds untit Lender has had an opportunity to inspect such Property to
ensure the work has® imipiated to Lender's satisfaction, provided that such inspection shail be
undertaken promptly. Lender'may disburse proceeds for the repairs and restoration in a single payment
ar in a series of progress payments.agthe work is completed. Unless an agreement is made in writing or
Applicable Law requires i st to e paid on such insurance praceeds, Lender shall nol be required to
pay Borrower any interest sSuch proceeds. Fees lor public adjusters, or other third parties,
retained by Borrower shalt not be gaic-out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or regair+S not ecenomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be‘applied o the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pi ‘ ef. Such insurance proceeds shali be applied in the order
provided for in Section 2.

dy file, negotiate and settle any available insurance
2spond within 30 days to a notice from Lender that the
efi Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
o Lender (a) Borrower's rights to any insurance proceeds

claim and related matters. If Borrower do
insurance carrier has offered to settle a ciy
period will begin when the notice is given
tion 22 or otherwise, Borrower hereby assig

in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any

other of Borrower’s rights {other than the right46 any refy
under all insurance policies covering the Property, insofat g
of the Property. Lender may use the insurance proceeds &
amounts unpaid under the Note or this Security Inst
6. Occupancy. Borrower shalloccupy, establish, &
within 60 days after the execution of this Security Instrume
Borrower's principal residence for at least one year after
agrees in writing, which consent shall not be unreasonably wi
exist which are beyond Barrower's control,
7. Preservation, Maintenance and Protection of the:Property; Inspections. Borrower shalf not
destroy, damage or impair the Property, allow the Property to detérierate tr commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shait mai & Property in order to prevent
the Property from deteriorating or decreasing in value due to its conditior” Unless it is determined pursu-
ant to Section 5 that repair or restoration js not economically feasible), Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuranie or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Barrower'shall be reSpinsible for repairing
or restoring the Property only if Lender has released proceeds for suchpurposss, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series ress payments as the
work is completed. If the insurance or condemnation proceeds are not suffiziént to regair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such-fepdir or restoration.
Lender or its agent may make reascnable entries upon and inspections of ' i it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Propié
Borrower notice at the time of or prior 10 such an interior inspection specifying suc
8. Borrower’s.oan Application. Borrower shall be in defauit if, during the Loandp
Borrower or any persons or entities acting at the direction of Borrower or with Borrowér
consent gave materially false, misleading, or inaccurate information or statements to Le
provide Lender with material information) in connection with the Loan. Material represes
but are not limited to, representations conceming Bommower's occupancy of the Property-as Borraw
principai residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securityiris
If (a) Borrower fails to perform the covenants and agreements contained in this Security fnst ument,
there is a legal proceeding that might significantly affect Lender's interest in the Property andyor right
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfell

of uneamed premiums paid by Borrower)
ch rights are applicable to the caverage
3 repair or restore the Property or to pay
ether or not then due.

ie Property as Borrower's principalresidence
d shail.continue to occupy the Property as
e ofgrcupancy, unless Lender otherwise
held, or Urifess extenuating circumstances
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LOAN #: 000600033

fercement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
fc) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
fiate to protect Lender’s interest in the Property and rights under this Security instrurment, including
ig andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
s can inciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
; ment; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
érty. andfor rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to. entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other
gangerous conditions, and have utilities turned on or off, Although Lender may take action
itin.9:. Lender does not have to do so and is not under any duty or obligation o do so. It is
geringurs no liability for not taking any or alf actions authorized under this Section 9.
isbrsed by Lender under this Section 9 shall become additional debt of Borrawer
secured Bythis Securtydnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shaff
payment.

ntis on a leasehold, Borrower shall comply with ali the provisions of the lease.

ke leasehold estate and interests herein conveyed of terminate or cancel
shai not, without the express written consent of Lender, alter or amend the
guires fee title to the Property, the leasehold and the fee title shall not merge

0t

the ground lease. Borrg!
ground lease. If Borrowe
unless Lender agrees td 'tk

10. Martgage Insurande, I Cender required Mortgage Insurance as a congdition of making the Loan,
Borrawer shalt pay the presnisims required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage reqiired by Lender ceases to be available from the mortgage insurer
that previously provided such insurarice.dhd Borrower was required to make separately designated pay-
ments toward the premiums-for Montgsgeinsurance, Bormrower shalf pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ofthe Mgrigage Insurance previously in effect, from an akernate mort-
gage insurer selected by Lender. ifsubstantially equivaient Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lénders ount of the separately designated payments that were due
when the insurance coverage cease fiect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgage dfisurance. Such loss reserve shalf be non-refundable,

notwithstanding the fact that the Loan is yiitimatedy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such logs reServs

25 | . Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amg

| “and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a
e separately designated payments toward

condition of making the Loan and Borrower was#équired to
the premiums for Mortgage Insurance, Borrower shall p remiums required to maintain Mortgage
Insurance in effect, or ta provide a non-refundable lossres until Lender’s requirement for Montgage
Insurance ends in accordance with any written agréenient betwéen Borrower and Lender providing for
such termination or until termination is required by Applisable £aw. Nothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided iri.t
Mortgage Insurance reimburses Lender {or any entity .
incur if Borrower does not repay the Loan as agreed. Borrowgr i€ not a
Mortgage insurers evaluate their total risk on all such in i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage-
to these agreements. These agreements may require the mongége:
source of funds that the mortgage insurer may have available (whic
Morgage Insurance prermiums). ]
As aresult of these agreements, Lender, any purchaser of the Note, Jsurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy. -indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mengage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sug
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a} Any such agreements will not affect the amounts that Borrowér :
Mortgage Insurance, or any other terms of the Loan, Such agreements will fot'in
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
(b) Any such agreements will not affect the rights Borrower has - if any . th re
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other;iaw.
may inciude the right to receive certain disclosures, to request and obtain cancéel!
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of sucl
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shalt be paid to Lender, )
I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or.repair
the Property, if the restoration or repair is economically feasible and Lender's securrity is not lessef

‘pérty o the Mortgage Insurance.
force from time to time, and may
wreduce losses. These agreements
dr and the other party {or parties)
ke payments using any
e funds obtained from
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LOAN #: 000600033
During such repair and restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds
ti Lender has had an opportunity to inspect such Property 10 ensure the work has been compieted o
rg satisfaction, provided that such inspection shali be undertaken promptly, Lender may pay for
p4irs and restoration in a single disbursement or in a series of progress payments as the work is
gieted, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscetidneolss Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds, If the restoration or repair is not economicaily feasible or Lender’s security would
legsened, ihe Miscellaneous Proceeds shall be appliedtothe sums secured by this Security instrument,
whigther of not then due, with the excess, if any, paid to Borrower. Such Misceflaneous Proceeds shall be
applied inh provided for in Section 2.
in. otal taking, destruction, or foss in value of the Praperty, the Miscellaneous Proceeds
2 5ums secured by this Security Instrument, whether or not then due, with the excess,
g.Botowe

taking, destruction, or loss in value of the Property in which the fair market value
of the Property imimegiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount tms secured by this Security Instrument Immediately before the partial taking,
destruction, of lng inless Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the'total amiount of the sums secured immediately before the partial taking, destruc-
tion, or 10ss in value divigéd.By (b} the fair market value of the Property immediately before the partial
taking, destruction, or |g5sin vaitié=Any balance shalt be paid to Barrower.

inthe event of a partial iaking Gestruction, or foss in value of the Property in which the fair rarket value
of the Property immediately before thepartiat taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing; the:Miscellaneous Proceeds shall be applied to the sums secured
by this Security instrument w! 0 he sums are then due.

If the Property is abandoned rower, or if, after notice by Lender to Borrower that the Opposing
4@ make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
estoration Or repair of the Property or 1o the sums secured
n due. "Opposing Party" means the third party that owes
agirist whom Borrower has a right of action in regard to

fails to respond to Lender within 30 de
ang apply the Miscellaneous Procegéds, eit,

Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any ag
Lender’s judgment. could result in forfeitw’
interest in the Property or rights under this

F/proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's
rity Instrument. Borrower can cure such a default and, if

acceleration has occurred, reinstate as provided.n Section 19, by causing the action or proceeding 10 be

dismissed with a ruling that, in Lender's judgrmisnt, preciud
impairment of Lender’s interest in the Property or rights,
any award or claim for damages that are attributable to
are hereby assigned and shall be paid lo Lender. <

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Refeased; Forbearance 8y Le
ment or modification of amortization of the sums secured by t ;
Borrower or any Successor in Interest of Borrower shall not aperate to raigase the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reqired to caimmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time fofpayment
of the sums secured by this Security Instrument by reason of any-gertia
or any Successors in Interest of Borrower, Any forbearance by Lende
including, without fimitation, Lender’s acceptance of payments from third p
in Interest of Borrawer or in amounts less than the amount then due, 5talk not
the exercise of any right or remedy.

13. Joint and Several Liability: Co-signers; Successors and Assigns
and agrees that Borrower’s obligations and liability shall be joint and sew k
who co-signs this Security Instrument but does not execute the Note (a “co-sig
Security Instrument only to mortgage, grant and convey the co-signer’s inter
terms of this Security instrument: (b) is not personally obiigated to pay the su
instrument; and (c) agrees that Lender and any other Borrower can agree to exten
make any accommodations with regard to the terms of this Security Instrument o
co-signer's consent. o

Subject to the provisions of Section 18, any Successor in Interest of Barrower who agsu
obligations under this Security Instrument in writing, and is approved by Lender, shall.e
rower’s fights and benefits under this Security Insirument. Borrower shall not be released f
obligations and liability under this Security Instrument uniess Lender agrees 10 such releasin writing, T
covenants and agreements of this Security Instrument shall bind (except as provided in S 20}
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectic
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not fimited 1o, attormeys’ fees, property inspection and valuation fees.

orfeiture of the Property or ather material
is Security Instrument. The proceeds of

r. Extension of the time for pay-
ty lastrument granted by Lender to

g any right or remedy
entities or Successors
waiver of or preclude

2d by this Security
riggify. forbear or
12 without the
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LOAN #: 000600033
any other fees, the absence of express authority in this Securily Instrument to charge a specific fee to
srower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are-expressly prohibited by this Security Instrument or by Applicable Law.
i Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
4 interest or other loan charges collected or to be collected in connection with the Loan exceed
Jlimits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce
he permitted limit; and {b} any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrawer. If a refund reduces principal,
e treated as a panial prepayment without any prepayment charge {whether or not a
harge is provided for under the Note). Borrower's acceptance of any such refund made by
yment 16 Borrower will constitute a waiver of any right of action Borrower might have arising out
of such oyerch
15. Notice
be in writing. Any |
been given to Bor

s given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
n mailed by first class mail or when actually delivered to Borrower's notice
i5. Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shalt promptly notify
20f address. If Lender specifies a procedure for reporting Borrower’s change
all'Only.report a change of address through that specified procedure. There
may be only one designdted neticéaddress under this Security Instrument at any one time. Any nolice to
Lender shall be given by dilivering by mailling it by first class mail to Lender's address stated herein
unless Lender has designated anotkier address by notice to Borrower. Any notice in connection with this
Security Instrument shall nat he deemd . have been given to Lender until actually received by Lender. If
any natice required by this nent is alse required under Applicable Law, the Applicable Law
requirement witl satisfy the corre hg requirement under this Security instrument.

16. GoverningLaw; Severability; Rulesaf Construction. This Security Instrument shalt be governed
by federal iaw and the law of the-juri in.which the Propenty is located. All rights and obligations
contained in this Security Instrume t to any requirements and limitations of Applicable Law.

Borrower has designated
Lender of Borrower's cha
of address, then Borrow

#gainst agreement by contract. In the event that any
Note conflicts with Applicable Law, such conflict shall

pre
provision or clause of this Security Instrument orih
ent or the Note which can be given effect without the

not affect other provisions of this Security Instr
conflicting provision.

As used in this Security Instrument: (&) ‘words of the masculine gender shall mean and include

corresponding neuter words or words of the Terinine gender; (b) words in the singular shall mean and

include the plural and vice versa; and {c) the werd "may”
take any action. ¢

17. Borrower's Copy. Borrower shall be given oné ¢dpy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intersst in Borfower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interss operty, including, but not limited to, those
beneficial intarests transferred in a bond for deed, contra padrinstaliment sales contract or escrow
agreement, the intent of which is the transfer of title by B i ture date to a purchaser,

If all or any part of the Property ar any Interest in the PrapetyiS sold ariransferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold nsferrec) without Lender's prior written
consent, Lender may require immediate payment in full of alf.sums satured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise i hibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrowernstice.of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giveri'in acedrdance with Section 15
within which Borower must pay all sums secured by this Security instriment. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permifted by this Security
Instrument without further notice or demand on Barrower. ;

19. Borrower's Right to Reinstate After Acceleration, If Borrowérmise
rower shall have the right to have enforcement of this Securily Instrument disg
to the earliest of. {a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other periad as Applicable Law might specify for
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Sectifity
Note as il no acceleration had occurred; {b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not %
attorneys’ fees, property inspection and valuation fags, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d}:1s
as Lender may reasonably require to assure that Lender’s interest in the Property and ¢
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ingtru
continue unchanged. Lender may require that Borrower pay such reinstatement sums and.
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) cettifiad
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar ifs
whose depusits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds
Upan reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

5 sole discretion without any obligation 1o

Aain conditions, Bor-
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llyeffective as if no accelferation had occurred. However, this right to reinstate shail not apply in the case
gcceleration under Section 18.
20:-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer') that collects Periodic
. Paymenis due under the Note and this Security Instrument and performs other mortgage loan servicing
lig nider the Note, this Security instrument, and Applicable Law. There also might be one or more
: he Loan Servicer unrefated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
Address to which payments should be made and any other information RESPA requires in
ith'a natice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
n Servicer or be transferred to @ successor Loan Servicer and are not assumed
ess otherwise provided by the Note purchaser.
nder may commernice, join, or be joined to any judicial action {as either an indi-
.of a class) that arises from the other party’s actions pursuant to this Security
" the other party has breached any provision of, or any duty owed by reason
of, this Security-Iristrument il such Borrower or Lender has notified the other party (with such notice
given in compliance with uirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable period after the giving of such notice to take comective action. If Applicable
Law provides a time p whitt rinst elapse before certain action can be taken, that time period wili be
deemed to be reasonabie for puiposes of this paragraph. The notice of acceleration and opportunily to
cure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to Borower pursuant
to Section 18 shalf be deemad to safisfy the notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Subs t in this Section 21: {a) "Hazardous Substances® are those
substances defined as toxic or hazardsus substances, poliutants, or wastes by Environmental Law and
the following substances: gasolisie -kero other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvan Is containing asbestos or formaldehyde, and radioactive
materials; {b) "Environmental Law! mea ral laws and laws of the jurisdiction where the Property
is located thal relate to health, safely or.evwirdnmental protection; (c) “Environmental Cleanup® includes
any response action, remedial action, tion, as defined in Environmentaf Law; and (d) an
"Environmental Condition” means a ¢ t can cause, contribute to, or otherwise trigger an
Environmental Cleanup. ‘
Bomrower shall not cause or permit the Presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to refease any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone efse to do, anything affetting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) wiich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely sffects the value of the Property. The preced-
ing two sentences shall not apply to the presence, us€, or stofage on the Property of small quantities of
Hazardous Substances that are generally recognizeil tg be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to irgdous substances in consumer products),
Borrower shaii promptly give Lender written notice, irwgstigation, claim, demand, lawsuit
or other action by any governmental or requlatory agenc te-party involving the Property and any
Hazardous Substance or Environmental Law of which Borro ttial knowledge, (b) any Environ-
mental Condition, including but not fimited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the pr ce, use or release of 2 Hazard-
ous Substance which adversely affects the value of the Propexty: e Jearns, or is notified by any
governmental or regulatory authority, or any private party, that &ay
Hazardous Substance affecting the Property is necessary, Borrowe
remedial actions in accordance with Environmemal Law. Nothing hg
Lender for an Environmentat Cleanup.

Instrument or that alleges

NON-UNIFORM COVENANTS, Borrower and Lender further coveriant-éndagrée as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower !
ing Borrower's breach of any covenant or agreement in this Security Iisfrumen
acceleration under Section 18 unless Applicable Law provides otherwise). The rogic
(a) the defauit; {b) the action required to cure the default; (c) a date, n . fess,
the date the notice is given to Borrower, by which the default must be cured;“and
cure the default on or before the date specified in the notice may resultin acc
secured by this Security Instrument and sale of the Property at public auctioy
than 120 days in the future. The notice shall further inform Borrower of the right: eir
acceleration, the right to bring a court action to assert the non-existence of a defauit
defense of Borrower to acceleration and sale, and any other matters required to be s
notice by Applicable Law. If the default is not cured on or hefore the date specified-in
Lender at its option, may require immediate payment in full of all sums secured by i
instrument without further demand and may invoke the power of sale and/or any otherTe
permitted by Applicable Law. Lender shali be entitied to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Odays from
that failure to
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. ;if Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
grice of an event of default and of Lender’s election tc cause the Property to be sold. Trustee and
nder.shall take such action regarding notice of sale and shall give such notices to Borrower and
othes persons as Applicable Law may require. After the time required by Applicable Law and
blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
, tion to the highest bidder at the time and place and under the terms designated in the
otice-Of saje;in one or more parcels and in any order Trustee determines. Trustee may postpone
e bf the Frgperty for a period or pericds permitted by Applicable Law by public announcement
time znd place fixed in the notice of sale. Lender or its designee may purchase the Property

eliver to the purchaser Trustee’s deed conveying the Property without any
covenatit opwarranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
‘ruth ¢f the statements made therein. Trustee shall apply the proceeds of the sale in
g order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fée to all sums secured by this Security Instrument; and (c) any excess to the
Person or person; ntitled to it or to the clerk of the superior court of the county in which

pop. payment of all sums secured by this Security instrument, Lender shall
the' Property and shall surrender this Security Instrument and all notes evi-
curity Instrument to Trustee. Trustee shall reconvey the Property without
sonStagally entitled to it. Such person or persons shall pay any recordation
r preparing the reconveyance.

n accgrdance with Applicable Law, Lender may from time to time appoint
stee gppointed hereunder who has ceased to act. Without conveyance of
thstee s cceed lo all the title, power and duties conferred upon Trustee

pe nat used principally for agricultural purposes.

28. Attorneys’ Fees. Lendef shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or preceeding to consts iforge any term of this Security Instrument, The term “attorneys’
fees.” whenever used in this Secui umnent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy procee K appeal.

ITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

ORAL AGREEMENTS OR ORAL G
rMENT OF A DEBT ARE NOT ENFORCEABLE

7O FORBEAR FROM ENFORCING'
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts.and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed'ty Borrowe recorded with it.

4

10 R, SHULTS

Vive A S0 t6

RACE A. SHULTS

WOeEe Z2o7 (Seal)

DATE

12 -1 =217 (Seal)
DATE
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LOAN #; 000600033

OF WASHINGTON COUNTY OF SKAGIT SS:

y parsonally appeared before me EUGENIO R. SHULTS AND GRACE A. SHULTS
be the individual party described in and who executed the withi
ent, and acknowledged that he/sheitfiey ¥igned the same as his/her @ ree

deed, for the uses and purpos erein mentioned.
and and official seal this _/{ " day ofw,

My Appointment Expir

Lender: American Pacific Mortgag
NMLS ID: 1850 ’
Broker: American Pacific Mt C@ 4iba Columbia Funding Mortgage
NMLS 10: N/A ;
Loan Qriginator: Mike Saplda
NMLS ID: 1564055
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

THIS VA GUARA TEED LOAN AND ASSUMPTION POLICY RIDER is made this
11th “day of Desember, 2017, and is incorporated into and shall be deemed
to amend and supplement

the Mortgage, Deed of Trust or Deed to Secure Debt {herein
ed, of even date herewith, given by the undersigned (herein

“Security Instrument”}
s Note to American Pacific Mortgage Corporation, a

“Borrower”) to seclire B
California Corporaticn

i (herein "Lender")
and covering the Propetiy- ribed in the Security Instrument and located at
4606 Nooksack Loop

Mount Vernon, WA 88273

VAGUARANTEED LOAN COVEN

\ vANT. Inaddition to the covenants and agreements made
in the Security Instrument, Borrov

nd kender further covenant and agree as follows:

Ifthe indebtedness secured herebybeguaranteed orinsured under Title 38, United States
Code, such Title and Regulations isgued thereunder and in effect on the date hereof shall
?overn therights, duties and liabilities af Borrower and Lender. Any provisions of the Securi

nstrument or other instruments execyted in connection with said indebtedness whic
are inconsistent with said Title or Reguidtions, inefutling, but not flimited to, the provision
for payment of anx sum in connection with prepayraent of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrdment, are hereby amended or negated to
the extent necessary to conform such instrur id Title or Reguiations.

LATE CHARGE: At Lender’s option, and as allowed by.eppticable state law, Borrower will
pay a “late charge” not exceeding four per centurr (#%) of the overdue payment when
paid more than fifteen 51 5) days after the due date therecf to cover the extra expense
involved in handling delinquent payments, but such *late’charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness's
such proceeds are sufficient to discharge the entire indebtedne
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or.refuse
in full amount within 60 days from the date that this loan woild.riormally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Martgageeshay declare the
Indebtedness hereby secured at once due and payable and may forecles diately or
may exercise any other rights hereunder or take any other proper a¢ ] provided.

TRANSFER OF THE PROPERTY: This loan may be declared immedi
payable upon transfer of the property securing such loan to any trarsieres
acceptability of the assumption of the loan is established pursuant to Se
Chapter 37, Title 38, United States Code.

cured hereby, unless
“and all proper costs

ssue its guaranty

An authorized transfer (“assumption”) of the property shall also be subjec
covenants and agreements as set forth below: ;

(a) A§1_§QM|PTIQN FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of th
balance of this loan as of the date of transfer of the property shall be payable at the fime
transfer tothe loan holder or its authorized agent, as trustee for the Department of Vetg
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LOAN #: 000600033

 Affairs:-if the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an‘agiditional debt to that already secured by this instrument, shall bear interest at the rate
herein proyided, and, at the option of the payee of the indebtedness hereby secured or

any transferee thereof, shail be immediately due and payable. This fee is automatically
waived'if | 3SUmer is exemEpt under the provisions of 38 U.S.C. 3729 (c).

{b) ASSUMETION P SING CH : Upon a;iglicatlon for approval to allow
assumphionof thisipan, a processing fee may be charged by the loan holder orits authorized

agent for.determinin
holder's owner§hip
charge shall not-exg
for aloan to wh
(c) ASSUMPTIC
assumer hereby agreeg’
the instruments creating
the Department of Vetera
guaranty or insurarite

IN WVAITNESS WHER
Assumption Policy Ri

%M R SHULTS
h%mce A SHULTS

¢.the creditworthiness of the assumer and subsequently revising the
zords when an approved fransfer is completed. The amount of this
d'the maximum established by the Department of Veterans Affairs
ection 3714 of Chapter 37, Title 38, United States Code applies.

NDEMNITY LIABILITY: ¥ this obligation is assumed, then the
assume all of the obi?ations of the veteran under the terms of
ecuring the loan. The assumer further agrees to indemnify
fairs to the extent of any claim payment arising from the
e indebtedness created by this instrument.

(s} has executed this VA Guaranteed Loan and

W Pec Ze17  (Seal)
DATE

[&-1f = 2D/7 (Seal)
DATE
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£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
— (MERS Rider)

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 11th day of December, 2017, and is
amends and supplements the Deed of Trust {the "Security
Instrument”) of e-date given by the undersigned (the "Borrower,” whether there
are one or mofe persons‘undersigned) to secure Borrower's Note o

American Pacific Martgage Corporation, a California Corporation

incorporated intod

("Lender”) of the sa@é date:
Instrument, which is located a
4606 Nooksack Loop, ol

d covering the Property described in the Security

rnon, WA 88273.

In addition to the covenants &t

nts made in the Security Instrument, Botrower
andl_enderfurthercovenantand

eethatthe Security Instrumentis amended asfollows:

A. DEFINITIONS i
1. The Definitions section of
“Lender” is American Pac

Security Instrument is amended as follows:
Mortgage Corporation.

tenderis a California Corporation
under the laws of California.
3000 Lava Ridge Court, Suite 200, Roseville,

arganized and existing
Lender’'s address is

Lender is the beneficiary under this Security Inst
any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Detaware, and ha
number of PO. Box 2026, Flint, Ml 48501-2026, tel. {888)
appointed as the Nominee for Lender to exercise the rights, duti
Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in partt
foreclosing or directing Trustee to institute foreclosure of this !
or taking such other actions as Lender may deem necessary or app
this Security Instrument. The term "MERS" includes any successof
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated,

RS is a separate
lely ior Lender. MERS is

5 and telephone
MERS. MERS is

2. The Definitions section of the Security Instrument is further amen
the following definition:

"Nominee" means cne designated to act for another as its represe
a limited purpose.
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LOAN #: 000600033
TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
ami ‘ndafi’"t raﬁd as foliows:

ity Instrument secures to Lender: (i) the repayment of the Loan, and
2nsions and modifications of the Note; and (i) the performance of

[Type of Recording Jurisdiction} of
[Name of Recording Jurisdiction}:

AS "EXHIBIT A". _;
APN #: 4902-000-04

which currently has the address of 4606 N =aup, Mount Vernon,

{Street][City]
WA 98273 ("Property Address
[State] [Zip Code]
TOGETHER WITH alithe improvements now or herg tted onthe property,

and all easements, appurtenances, and fixtures now or hereaftera art of the property.
All replacements and additions shall also be covered by this, Secur
the foregoing is referred to in this Security Instrument as the, *Prog

Lender, as the beneficiary under this Security Instrume
as the Nominee for Lender. Any notice required by Applicab:
Instrument to be served on Lender must be served on MER :
Nominee for Lender. Borrower understands and agrees that MERS as
Nominee for Lender, has the right to exercise any or all interests gra
to Lender, including, but not limited to, the right to foreclose and:
and to take any action required of Lender including, but not limited 1o
releasing this Security Instrument, and substituting a successor trustee:

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow?

15. Notices. All notices given by Borrower or Lender in connectio
Security Instrument must be in writing. Any notice to Borrower in connection
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LOAN #: 000600033
rument shall be deemed to have been given to Borrower when mailed
s mail or when actually delivered to Borrower's notice address if sent
. Notice to any one Borrower shall constitute notice to ali Borrowers
Ap e Law expressly requires otherwise. The notice address shall be
ity‘Address unless Borrower has designated a substitute notice address
det, Borrower shall promptly notify Lender of Borrower’s change of
er cifies a procedure for reporting Borrower's change of address,
- ty report a change of address through that specified procedure.
There may b designated notice address under this Security Instrument at
any one time:Any y Lender shalf be given by delivering it or by mailing it by first
class mail to Lender's-address stated herein unless Lender has designated another
address by notice 4o, Borrawer. Borrower acknowledges that any notice Borrower
provides to Lende aist, be provided to MERS as Nominee for Lender untit
MERS' Nominee interestis teryminated. Any notice provided by Borrower in connection
with this Security Instrument-will not be deemed to have been given to MERS until
actually received by MERS. rotice in connection with this Security Instrument
shall not be deemed to have heeri given to Lender until actually received by Lender. if
any notice required by this Segurity Instrument is also required under Applicable Law,
the Applicable Law requirens tisfy the corresponding requirement under this
Security Instrument.

then Borrower

D. SALE OF NOTE; CHANG! ‘
Section 20 of the Security: ent is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note

or a partial interest in the Note (tog

one or more times without prior notici

o Borrow

directs MERS to assign MERS's Nomiriee interss
remains the Nominee for Lender, with the authori
sale might result in a change in the entity (khown as the "L.oan Servicer”) that collects

exercise the rights of Lender, A
Periodic Payments due under the Note an
other morngage loan servicing obligations un ate, this Security Instrument,
and Applicable Law. There also might be one @ changes of the Loan Servicer
unrelated to a sale of the Note. If there is a changg of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which paymeris.sh
information RESPA requires in connection with a natice-f
Note is sold and thereafter the Loan is serviced by a L
purchaser of the Note, the mortgage loan servicing obligations to.Borrower will remain
with the Loan Servicer or be transferred to a successo: Loan icer and are not
assumed by the Note purchaser unless otherwise provided by te-Note purchaser.
Neither Borrower nor Lender may commence, join, or bg'jeined tg any judicial
action {(as either an individual litigant or the member of a clag ses from the
other party’s actions pursuant to this Security instrument or that | he other
party has breached any provision of, or any duty owed by reaso Security
Instrument, until such Borrower or Lender has notified the other party (wi [
given in compliance with the requirements of Section 15) of such afi
afforded the other party hereto a reasonable period after the giving of
take corrective action. If Applicable Law provides a time period whig¢
before certain action can be taken, that time period will be deemed to bs
for purposes of this paragraph. The notice of acceleration and opportunity to ¢t
to Borrower pursuant to Section 22 and the notice of acceleration given t
pursuant to Section 18 shall be deemed to satisfy the notice and opportunit
corrective action provisions of this Section 20.

curity Instrument and performs
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LOAN #: 000600033
. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follows:

stitute Trustee. In accordance with Applicable Law, Lender or MERS may
ime, appoint a successor trustee to any Trustee appointed hereunder who has
thout conveyance of the Property, the successor trustee shall succeed

L hy BELOW, Borrower accepts and agrees to the terms and covenants
MERS

W\ . ZQQ_WE( Seal)

12 -/ / =20/ 7 (Seal)
DATE

EQ‘[RACE ™ sg\f' OLTS
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AGIT HIGHLANDS DIVISION IV,” a Planned Unit Development, approved

ecorded on August 23, 2006 under Auditor’s File No. 20060823 D062, records of
ton,

urt*Vernon, County of Skagit, State of Washington.
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PLANNED UNIT DEVELOPMENT RIDER

CASE #: 46-48-6-0834400

day of

and is incorporated into and shall be deemed to amend and

Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)

e4late, &iven by the undersigned (the "Borrower”) to secure Borrower’s Note
ific Mortgage Corporation, a California Corporation

(the "Lender"}
ing the Property described in the Security Instrument and
jop, Mount Vernon, WA 95273,

not limited to, a parcel of land improved with a dwelling,
cels apd.certain common areas and facilities, as described
AHE TRICTIONS

together with other siy
in COVENANTS, CON

‘ . (the “Declaration".
The Property is a part of a plaiined it development known as SKAGIT HIGHLANDS

{the "PUD"}. The Property also includes Borrower 's interest in the homeowners association
or equivalent entity owning or managing the compgrign areas and faciiities of the PUD
{the "Owners Association”) and the uses, benefi roceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg gdvenan
Securitglnstrument, Borrower and Lenderfurther ¢aivenant and agree as follows:

A. PUD Obligations. Borrower shall perfar [ Frower's obligations under the
PUD's Constituent Documents. The "Constitu&nit Do Urme
(i) articles of incorporation, trust instrument or any gquivalent
the Owners Association; and {ili) any by-laws or othe _
Association. Borrower shall prompw)pay, when “dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blanket” polity ins
which is satisfactory to Lender and which provides insurance coverage ir
{including deductibﬁa levels), for the periods, and against loss ty.fire, haz
within the term “extended coverage,” and any other hazards, includingst
to, earthquakes and fioods, for which Lender requires insurance, the
the provision in Section 3 for the Periodic Payment to Lender of
installments for property insurance on the Property; and (i} Borrowe
Section 5 to maintain property insurance coverage on the Property is
to the extent that the required caverage is provided by the Qwners Associatist

What Lender requires as a condition of this waiver can change during the ters

Borrower shall give Lender prompt notice of any lapse in require
insurarnce coverage pravided b%( the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restorat
repair following a loss to the Property, or to common areas and facilities of the PLF
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Leng
shall apply the proceeds to the sums secured by the Security Instrument, whethet:,
nat then due, with the excess, if any, paid 1o Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

nd agreemants made in the
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LOAN #: 000600033
D. Condemnation. The proceeds of any award or claim for damages, direct or
sequential, payable ta Borrower in connection with any condemnation or other
‘ Il or any part of the Property or the common areas and facilities of the PUD,
nveyance in lieu of candemnation, are hereby assigned and shall be paid
uch proceeds shall be applied by Lender to the sums secured by the
Ument as provided in Section 11.

rior Consent. Barrower shall not, except after notice to Lender and
ritten consent, either partition or subdivide the Property or consent
nriieat or termination of the PUD, except for abandonment or termination
ase of substantial destruction by fire or other casualty or in the case
ion or eminent domain; (ii) any amendment to any provision of the
@he provision is for the express benefit of Lender; (i) ten*nination

requnred by la#
of a taking by geihdem
“Constituent De :

ers Association unacceptable to Lender.

goes not pay PUD dues and assessments when due,
Ny amounts disbursed by Lender under this paragraph
rrower secured by the Security Instrument. Unless
: terms of payment, these amounts shall bear
mént at the Note rate and shall be payable, with
) Borrgwer requesting payment.

F.
then Lender may fray” ma
F shall become additicy
Borrower and Lender.
interest from the date :
interest, upon naotice frori Lends

BY SIGNING BELOW, Borrgwer
contained in this PUD Rider.

pts and agrees to the terms and covenants

(HFET 2K (Seal}
EUGENIO R. SHULTS DATE
Mﬁé’@ 4 el ool (Seal)
GRACE A SHULTS DATE

01
FIIS0RQU 0115
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