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Grantor(s): )
1. CANTARANO, PEF
2. CANTARANO, DEM

Grantee(s)
1. Heritage Bank
2. Trustee Services, Inc., T

PTN NW 1/4, 27-35-01 E W.M.
Additional on page 10

'PETER T. CANTARANO and DENISE
03.. ST. ANDREWS DR, MUKILTEQ,
is Bellingham Branch, PO Box
'Lender” and sometimes as
is P.O. Box 2980, Silverdale,

THIS DEED OF TRUST is dated February 15, 2
M. CANTARANO, husband and wife, whose address
WA 98275 ("Grantor"); Heritage Bank, whose niziimi
1578, Olympia, WA 98507 (referred to below somstis
"Beneficiary"); and Trustee Services, Inc., whose maili
WA 58383 (referred to below as "Trustee”). :



N OO MO

DEED OF TRUST
(Continued) Page 2

NT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
nd for the benefit of Lendar as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
itigs with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

nitation all minerals, oil, gas, geothermal and similar matters, (Fihe "Real Property")

State of Washington:

(lncludmg' stock ir
property, including

See Schedille
Trust as if fully

The Real Property oF

+is attached to this Deed of Trust and made a part of this Deed of
hergin.

which obligates Lender to make advances to Grantor up to the credit Iimit
f the Credit Agreement and the line of credit has not heen terminated,
lows negative amortization. Such advances may be made, repaid, and

ceqdt a fixed or variable rate or sum as provided in the Credit Agreement, any
ng"any amounts expended or advanced as provided in either the Indebtedness
it Limit as provided in the Cradit Agreement. It is the intention of
tne balance outstanding under the Credit Agreement from time to
the Cradit Agreement and any intermediate balance. Funds may be
vanced. The unpaid balance of the ravolving line of credit may at
A zero balance does not terminate the line of credit or
+ Therefore, the lien of this Deed of Trust will remain in full

including finance charges on such balg
temporary overages, other charges:
paragraph or this paragraph, shall ng
Grantor and Lendar that this Deed

terminate Lender's obligation to advance fumﬁs § Gra
forca and effect notwnhstandlng any zero balante.

PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMEN'[' F THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATID THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED ﬁ?
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provide :
amounts secured by this Deed of Trust as they become due, and s i and in a timely manner perform all of
Grantor's abligations under the Credit Agreement, this Deed of Trus :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor 3
Property shall be governed by the following provisions:

The following provisions
rty is not used principally

relate to the use of the Property or to other limitations on the Property.
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condt
replacements, and maintenance necessary to preserve its value,

ffom the Properly,;
¥rlosed to and

release of threatened release of any Hazardous Substance by any person on, um:le\;“ abo
(2) Grantor has no knowledge of, or reason to believe that there has been, except as
acknowledged by Lender in writing, {(a} any breach or violation of any Envirgamen
generation, manufacture, storage, treatment, disposal, release or threatened release Gi=Eny
on, under, about or from the Property by any prior owners ar occupants of the Property,
threatened litigation or claims of any kind by any person relating to such matters; and
disclosed to and acknowledged by Lender in writing, {(a} neither Grantor nor any tenant, Cs
authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of or rgled
Substance on, under, about or from the Property; and (b) any such activity shall be conducteq b Co
all applicable federal, state, and local laws, regulations and oOrdinances, including withoult Snitalion
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Prop ; o nwk
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
purposes only and shall not be construed to create any responsibility or liability on the part of Lend

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any
against Lender for indemnity or cantribution in the event Grantor becomes liable for cleanup or other ci
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all claims,
liabilities, darnages penalties, and expenses which Lender may directly or indirectly sustain or suffer resutti
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, smrag
disposal, release or threatened reiease occurring prior to Grantor's ownership or interest in the Property, wheth
of not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trug
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfactién
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ﬂn{!. ‘c, veyéfme of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

Grantor shall not cause, conduct or permit any nuisance nor commit, pemmit, or suffer any
on ar to tha Property or any portion of the Property. Without limiting the generality of the
not remove, or grant to any other party the right to remove, any timber, minerals (including

Grantor shall not demolish or remove any Improvements from the Real Property
en consent. As a condition to the removal of any Improvements, Lender may require
Grantar to s satisfactory to Lender to replace such Improvements with Improvements of at least

equal value!

Lender's Right to Enter.
reasonable times t
compliance with

Compliance with “Gov
compliance by all agents,tenants
otherwise use or 0CCufy the Propg

erdler and Lender's agents and representatives may enler upon the Real Property at all
_Hlt_enders interests and to mspect the Reai Property for purposes of Grantor's

quirements.  Grantor shall promptly comply, and shall promptly cause
other persons or antities of every nature whatsoever who rent, lease or
n any manner, with all laws, ordinances, and regulations, now or hereafter
ies gpplicable to the use or occupancy of the Property. Grantor may contest

appropriate appeals, S0 I

raptor las notified Lender in writing prior to doing so and so fong as, in Lender's
sale opinion, Lender's inter i

Property are not jeopardized. Lender may require Grantar to post adequate

Duty to Protect. Grantor agreis :
acts, in addition to thase acis set: } his section, which from the character and use of the Property are

rmay, at liender's option, (A) declare immediately due and payable all
nterest rate provided for in the Credit Agreement or other
ch.sther conditions as Lender deems appropriate, upon the sale or
#1 or any part of the Real Property, or any interest in the Real
of Real Property or any right, title or interest in the Real Property;
gtary or involuntary; whether by outright sale, deed, installment sale
interest wath a lerm greater than three (3) years, lease-option

Property. A "sale or transfer” means the conveyar
whether legal, beneficial or equitable; whether val
cantract, land contract, contract for deed, leas&

Property, or by any other metnod of conveyance of ; a-‘f interest in sife’
exercised by Lender if such exercise is prohibited by federal law o by

eal Property. However, this option shall not be
ﬁshlngton law.

Trust:

Payment. Grantor shall pay when due (and in all events
charges {including water and sewer), fines and impositi

uency) all taxes, special taxes, assessments,
or on account of the Property, and shall

@rial fumished to the Property. Grantor
shall maintain the Property free of all liens having priarity over or gquatto” interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due ept forithe Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assegsment
dispute over the obligation to pay, so long as Lender's interast in
is filed as a result of nonpayment, Grantor shall within fifteen (15 :
within fifteen (15) days after Grantor has notice of the filing, secure the
Lender, deposit with Lender cash ar a sufficient corporate surety bond or gihet™
amount sufficient to discharge the lien plus any costs and attorneys' fee:
result of a foreclosure or sale under the lien. In any contest, Grantor
satisfy any adverse judgment before enforcement against the Property.
obligee under any surety bond furnished in the contest proceedlngs

laim in connection with a good faith
is not jeopardized. [f a lien arises or
izn arises or, if a lien is filed,
the lien, or if requested by
alisfactory to Lender in an
es that could accrue as a

or assessments and shall autharize the appropriate governmental official to defiv
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days be
services are furnished, or any materials are supplied to the Praperty, |f any mechars

will upon request of Lender fumish to Lender advance assurances satisfactory to Lendert
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property aie
Trust.

Policies shall be written |n form, amounts, coverages and basis reasonably acceptable to Lender ai
company Or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will del
from time to time the policies or certificates of insurance in form satisfactory to Lender, including st

insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be¥impal

in any way by any act, omission or default of Grantor or any other person. Shaould the Real Froperty be locgted in
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hézard,
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice i§
given by Lender that the Property is located in a special flood hazard area, for the maximum amount of Granto
credit line and the full unpaid principal baiance of any prior liens on the property securing the foan, up to t
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pcm‘g limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to

eeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
air or replacement exceads $500.00. Lender may make proof of loss if Grantor fails to do so
s of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
“etain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, pgymest &f any lien affecting the Property, or the restoration and repair of the Property. If Lander
s to restoration and repair, Grantor shall repair or replace the damaged ar destroyed
‘salisfactory to Lender. Lender shall, upon satisfactery proof of such expenditure, pay
or relrnburge Granmr' e proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Ceed of Tslst proceeds which have not been dishursed within 180 days after their receipt and
which Lender has not cginmiited to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender und f Trust, then to pay accrued interest, and the remainder, if any, shall be applied
If Lender holds any proceeds after payment in full of the
. paid without interest to Grantor as Grantor's interests may appear.

in effect, comphanc
Indebtedness shall co
campliance with the te

ance provisions contained in the instrument evidencing such Existing
ce with the insurance provisions under this Deed of Trust, to the extent
Trust would conslitute a duplication of insurance requirement. If any

Existing Indebtedness in good standing as required below, then
commenced that would materially affect Lender's interests in the
i t required to, take any action that Lender believes to be

Lender may do so. |f any action or nma:ee ingt
Property, then Lender on Grantor's behalf
appropriate to protect Lenders interests.

interest at the rate charged under the C
repayment by Grantor. All such expenses wi
payable on demand; (B} be added to the bai
with any installment payments to become due &)
remaining term of the Credit Agreement; or (C)

eceined part of the Indebtedness and, at Lender's option, will (A) be
4 of'the Credit Agreement and be appartioned among and be payable
g either (1) the term of any applicable insurance policy; or (2) the
eated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trus will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rlgh r any remedigs to which Lender may be entitled on account of
any default. Any such action by Lender shall not Be constru curing the default so as to bar Lender from any
remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following prowsmn el
of Trust:

tng to cwnership of the Properly are a pant of this Deed

Titte. Grantor warrants that: (a) Grantor holds good ag
free and clear of all liens and encumbrances other tha
Existing Indebtedness section below or in any title insura

itable title of record to the Property in fee simple,
st forifitn.the Real Property description or in the

authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph a
titie to the Property against the lawful claims of all persons. :
that questions Grantor's title or the interest of Trustee or Lender
action at Grantor's expense. Grantor may be the nominal party in sick
participate in tha proceeding and to be represented in the proceeding b
Grantor will deliver, or cause to be delivered, to Lender such instruments
to permit such participation.

t Lender shall be entitled to
Lender's own chaice, and
request from time to time

Compliance With Laws. Grantor warrants that the Property and Grant
existing applicable laws, ordinances, and regulations of governmental auth

Survival of Promises. All promises, agreements, and statements Grantor has made
survive the execution and delivery of this Deed of Trust, shall be continuing in n
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtednes:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may b f
existing Jien. Grantor expressly covenants and agrees to pay, or see lo the payment of, |
and to prevent any default on such indebtedness, any default under the instruments evide
or any default under any security documents for such indebtedness.

yindebtedness
indehtedness,

No Maodification. Grantor shall not enter into any agreement with the holder of any mong
other security agreement which has priority over this Deed of Trust by which that agre y
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neih

accept any future advances under any such security agreement without the prior written consens

Proceedings. If any proceeding in condemnation is filed, Grantor shatl promptly notify Lender &
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awg
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedir
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wilk
cause to be delivered to Lender such instruments and documentation as may be requested by Lender froré ti
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain prooeedingé or
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of t
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The



A AR AR T

DEED OF TRUST
{Continued) Page 5

d Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of ang fake whatever other action is requested by Lender to perfect and continue Lendar's lien on
the Real Propesty ;
incurred in mEC r&ﬁ;ffgctlng or continuing this Deed of Trust including WIthout limitation all taxes, fees,

document nd:éther charges for recording or registering this Deed of Trust.

Taxes. The followirig sh
Deed of Frust or upon
Grantor which Grantgs
of Deed of Trust; [
Agreement; and {4y a
interest made by Grant

nstitute taxes to which this section applies: (1} a specific tax upon this type of
il op‘any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
#lithorized ar required to deduct from payments on the Indebtedness secured by this type
type of Deed of Trust chargeable against the Lender or the holder of the Credit

Subsequent Taxes. If:
Trust, this event shall

becomes delinquent, or {
Lender cash or a sufficient

security agreement are a pan of th

Security Agreement. This instrG
constitutes fixtures, and Lender shall
as amended from time to time.

Security Interest. Upon request by Leis
and continue Lender's security interest”

r£hall lake whatever action is requested by Lender to perfect
nal Property, In addition to recording this Deed of Trust in the
real property records, Lender may, at me and without further authorization from Grantor, file executed
counterparts, capies or reproductions of eed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfectlrg gr continuing this security interest. Upon default, Grantar shall not
remove, sever or detach tha Personal Property, from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property t a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) day r receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (def
concerning the security interest granted by this Deed. o Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of th .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folig
attorney-in-fact are 3 part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon ¢ £
deliver, or will cause to ba made, executed or delivered, to Lend‘ rio Le eier’s aemgnee and when reQuested by

ds of trust, security deeds, securrty
agreements, financing statements, continuation statements, insis #iter assurance, certificates, and
other documenis as may, in the sole opinion of Lender, be necess 3
perfect, continue, or preserve (1) Grantor's obligations under the Credit is Deed of Trust, and the
Related Documents, and (2) the liens and security interests created/by thi of Trust on the Froperty,
whether now owned or hereafter acquired by Grantor. Unless prohibited by}
writing, Grantor shall reimburse Lender for all costs and expenses incum

to in this paragraph.
Attarney-in- -Fact. |If Grantor fails to do any of the things referred to in the prébeﬁmg

Lender as Grantar's attorney-in-fact for the purpose of maktng, executing, delwe
other things as may be necessary or desirable, in Lender's sole opinion, to acc
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the [ndebtedness when due, terminates the credit jing
performs all the obligations impesed upon Grantor under this Deed of Trust, Lender shall execute dn
a request for full reconveyance and shall execute and deliver to Grantor suitable statements”
financing statement on file evidencing Lender's security interest in the Rents and the I
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any rece
described as the "person or persons legally entitled thereto", and the recitals in the reconveyan
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor WI|| be in default under this Deed of Trust if any of the followmg h

ﬁnancial condition. {B) Grantor does not meet the repayment terms of lhe Credit Agreemenl. (C) Granto
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for exami
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all pe
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling witho
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes’

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull accurs under this Deed of Trust, at any time theraait
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remeadias. All of Lender's rights and remedies will be cumulative and may be exercised alone &
togather. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. Yf
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p
(pursuant to Lender's instructions) are part of this Deed of Trust:

idsso spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

close by notice and sale, and Lender shall have the right to foreclose by judicial
A accordance with and to the full extent provided by applicable law.

Collect Rents.
Property and colle
above Lender's c aggins
other user of the Frbpery

payment thereof in th
or other users to Len

Appoint Recelver. Lender shall b
the Property, with the power
foreclosure or sale, and to colle
the receivership, against the [nd ‘
right to the appointment of a recéivwé
Indebtedness by a substantial amou
receiver.

‘the Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's
ist whether or not the apparent value of the Property exceeds the
Emgloyment, by Lender shall not disqualify a person from serving as a

ossession of the Property after the Properly is sold as provided
above or Lender otherwise becomes enti ; ssession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance of Lender af thys purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Braperty, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall haviy zny other right™
Credit Agreement or avaifable at law or in equity.

Tenancy at Sufferance. |f Grantor remaisis

remedy provided in this Deed of Trust or the

Notice of Sale. Lender shall give Grantor reasonable notlse
Property or of the time after which any private sale ogt
made. Reasonable notice shall mean notice given at’
Any sale of the Personal Property may be made in conjt

Sale of the Property. To the extent permitted by applicaiz)
the Property marshalled. In exercising its rights and remedies, ¢ :
part of the Property together or separately, in one sale or by separate sale
public sale on all or any portion of the Property.

Fthetin: gnd place of any public sale of the Personal

Attorneys’ Fees; Expenses. (f Lender institutes any suit or act
Trust, Lender shall be entitled to recover such sum as the court
and upon any appeal. Whether or not any court action ig invol

eascnable as attorneys' fees at trial
t;z%“"é stent not prohibited by law, all

“at_say, time for the protection of its
interest or the enforcement of its rights shatl become a part of the Indebtedness payzble on demand and shall bear
interest at the Credﬂ Agreement rate from the date of the expencmure i id. |Expenses covered by this
. Lender's attorneys’ fees

anticipated post-judgment collection services, the cost of searching recdr’ﬁis;,,.
foreclosure reports), surveyors' reporis, and appraisal fees, title insurance, and feg

Powers of Trustee. ln addlhon to all powers of Trustee arising as a matter of law, Trustee,

trust deed or lien, or of any action or proceedmg in which Grantor, Lender, or Trustee shall |
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additici
and remadies set forth above, with respect to all or any part of the Property, the Trustee shall ha
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in ei
accordance with and to the fuII extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appeinl a successor Trustee to any L#us
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded:jn’the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the succes
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instrument shall be executed and acknowledged by Lender ar its successars in interest. The
without conveyance of the Property, shall succeed to all the title, power, and duties conferred
this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
on of all other provisions for substitution.

!ggabfe law, and except for potice requ.ired or auowed by Jaw to be gwen in another manner,

required by law), when deposited with a nationally recognlzed overnight courier, or, if
mited States mail, as first class, certified or registered mail postage prepaid, directed 1o
inning of this Deed of Trust. All copies of natices of foreclosure from the hokjer of

. agrees 10 keep Lender informed at all times of Grantors current address.
: nolica required or allowed by law to be given in another manner, if there is
% Lender to any Grantor is deemed to be notice given to all Grantors. 1t will
s of the notice from Lender.

Subject to applicable ‘__w.
more than one Grantor, any

with Lender concermng th m‘ﬂ 2T £ red by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in be signed by whoever will be bound or cbligated by the change or
amendment.

Desd of Trust are for convenience purposes only and are not to be
is‘Deed of Trust.

Merger. Thera shail be no merger of
estate in the Property at any time held
of Lender.

Govemning Law. This Deed of Trust go 'rned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of th Stmie of Washington without regard to its conflicts of law provisions.

Choice of Venue. If there is a lawsuit, Grarf
courts of Thurston County, State of Washingt:

Joint and Severat Liability, All obligations of Grantor undes
references to Grantor shall mean each and every Graf

Deed of Trust shall be joint and several, and all
means that each Grantor signing below is

ghy of Lender's rights under this Deed of Trust
Omits to exercise any right will not mean that
GivE“up one of Lender's rights, that does not

=Heed of Trust. Grantor also understands
Wall not have to get Lender's consent

Lender has given up that right. If Lender does agree i
mean Grantor will not have to comply with the other pro
that if Lender does consent to a request, that does not mean tl £
again if the situation happens again. Grantor further understands that j cause Lender consents to cne or
more of Grantor's requests, that does not mean Lender will m -: onsent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, t, and,Aokice of dishonor.

Saverability. If a court finds that any provision of this Deed of
fact by itself will not mean that the rest of this Deed of Trust will
enforce the rest of the provisions of this Deed of Trust even if a provision
invalid or unenforceable.

Successors and Assigns. Subject to any limitations staied in this Deed
this Deed of Trust shall be binding upon and inure to the benefit of the p
ownership of the Property becomes vested in a person other than Grantor
deal with Grantor's successors with reference to this Deed of Trust and the Ifietite
extension without releasing Grantor from the obligations of this Deed of Trust or lig

Time is of the Essence. Time is of the essence in the performance of this Deed 0

Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and assign:

Borrower. The word "Borrower" means PETER T. CANTARANO and DENISE M. CANTARENE
co-signers and co-makers signing the Credit Agreement and all their successors and assigns. §

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 45,
credit Timit of $250,000.00 from Grantor to Lender, together with all renewals
medifications of, reflnancmgs of, consolidations of, and substitutions for the promissory
NQTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, an
includes without limitation all assignment and security interest provisions relating to the Personal
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and loca
regulations and ordinances relating to the protection of human health or the environment, including bo
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendéd, 4
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.
No. 95-499 ("SARA"}), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resourc;e
Conservation and Recavery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rulgs
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he words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
It section of this Deed of Trust.

Grantaor. The word

Hazardous Sii

r' means PETER T. CANTARANO and DENISE M. CANTARANO.
e words "Hazardous Subsﬁnces mean materials that, because of their quantlty

Jament when improperly used, treated stored, disposed of, generated, manufactured,
;#?ed The words "Hazardous Substances” are used in their very broadest sense and
include without limitatidn &y and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmesital & ¢ temm “Hazardous Substances" also includes, without limitation, petraleum and

mabile homes affixed ¢ s:zperty facilities, additions, replacements and other constructlon on the Real
Propery.
Indebtedness. The wo bledness” imeans all principal, interest, and other amounts, costs and expenses

AT Related Documents, together with all renewals of, extensions of,
modifications of, consolidal substitutions for the Credit Agreement or Related Documents and any
amounts expended or advance by ender tg ;;lrscharge Grantor's obligations or expenses incurred by Trustee or
Lender 10 enforce Grantor's ghligations.. is Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender" meal

, its successors and assigns. The words "successors or assigns”

miean all equipment, fixtures, and other articles of personal
“now or hereafter altached or affixed to the Real Property;
to, all replacements of, and all substitutions for, any of such
ts thereon and proceeds (including without limitation all insurance

property; and together with all issues and:/pre
proceeds and refunds of premiums) from le or other dispositicn of the Property.

Property. The word "Property” means coliectiyely the Real Property and the Personal Property.

Real Property. The words "Real Property" meabthe real propstty, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Document§” siean promissory notes, credit agreements, loan
agreements, environmental agreements, security agregmefts, monjanes, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and whether now or hereafter existing, executed in
connection with the Indebtedness; provided, that gua aew not "Related Documents” and are not secured by
this Deed of Trust.

Rents. The word "Rents" means all present and future rents
other benefits derived from the Property.

Trustee. The word "Trustee" means Trustee Services, Inc., wkog ili ddress is P.0. Box 2980, Silverdale,
WA, 98383 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS) S-DEED OF TRUST, AND EACH
GRANTOR AGREES TO (TS TERMS.

GRANTOR:

ER T, CANTARANO

X ﬂ L/f/w.lv. . @‘L{a/lcuftd

DENISE M. CANTARANG
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF

On this day before me, % dergigned Notary Public, personally appeared PETER T. CANTARANO and DENISE M.
CANTARANO, personally kngwn.Ac me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who exesi e Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

2 ‘ ‘ :
No I. b Statg 0 W My commission expires |O| lﬂlzgjg

To:
The undersigned is the legal owner and hold

requested, upon payment of all sums owing to
right, title and interest now held by you under the;,

Date:

il indebtedness secured by this Deed of Trust. You are hereby
to reconvey without warranty, to the persons entitled thereto, the
d of Trust.

Beneficiary:
By:
Its:
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YLIME NO. 7," as per plat recorded in Volume 9 of Plats, pages 70 and 71, records of
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