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DEFINITIONS
Words used in multiple sections of this document ¢
Sections 3, 11, 13, 18, 20 and 21. Certain rules regéri
are also provided in Section 16.

{A) “Security Instrument” means this document, which i isid
together with all Riders to this document. '
(B) "Borrower” is DANIEL P WALTERS AND CHRISTI

Iow and other words are defined in
e of words used in this document

ruary 13, 2018,

, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Heritage Bank.

ing under the

Lenderis  aWashington Corporation,
ddress is

laws of Washington,
201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Chicago Titte Company of Washington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS 3
nominee for Lender for this loan, and attached a MERS Rider ta this Security Instrument, to be &xegtited D)
Borrower, which further describes the relationship between Lender and MERS, and which is mc&:g:_ﬁ ra

into and amends and supplements this Security Instrument.
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LOAN #: 31467
Note” means the promissory note signed by Borrower and dated February 13, 2018.

otg states that Borrower owes Lender THREE HUNDRED TWENTY TWO THOUSAND AND
11‘&‘3 AR I R AR R R R R R R R R ERE S EEER R ERENEN]
{U.S. $322,000.00 ) plus interest. Borrower has promised to pay this debt in regular
‘ayments and 1o pay the debt in full not later than March 1, 2048,

y." means the property that is described below under the heading "Transfer of Rights in the

otg and all sums due under this Securlty Instrument plus interest,
all Riders to this Security Instrument that are executed by Borrower, The following
ited by Borrower [check box as applicable]:

[ 1 Condominium Rider LI Second Home Rider

(x] Planned Unit Development Rider [ V.A. Rider

L] Biweekly Payment Rider
gistration Systems, Inc. Rider

(J) “Applicable Law”
ordinances and admin

draft, or similar paper instrum is initiated through an electronic terminal, telephonic mstrument
computer, or magnetic tape so uct, ar authorize a financial institution to debit or credit an
account, Such term includes, butds not d tb, point-of-sale ransfers, automated teller machine trans-
actions, transfers initiated by telept
(M) “Escrow ltems” means thase re described in Section 3.

(N) "Miscellaneous Proceeds” mean compiensation, settliement, award of damages, or proceeds
paid by any third party (other than insurdng Scgeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Rfopé
Property; (i) conveyance in lieu of cond
value and/or candition of the Property.
(O) "Mortgage Insurance” means insurant
on, the Loan,

(P) “Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of th
(Q) "RESPA" means the Real Estate Settlement
menting regulation, Regulation X (12 C.F.R. Part 102
additional of successor legislation er requlation that gov
Instrument, "RESPA” refers to all requirements and restrict
related mortgage loan” evenifthe Loan does not qualify as a ™f
(R) "Successor in Interest of Borrower” means any p ‘
or not that party has assumed Borrower's obligations underyf

) condemnation or other taking of all or any part of the
ian; or (iv) misrepresentations of, or omissions as to, the

‘ otecting Lender against the nonpayment of, or default

'Sight be amended from time to time, or any
iesybject matter. Asusedin thIS Security

ken title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (sclely as nomi
sors and assigns) and the successors and assigns of MERS. This
(i) the repayment of the Loan, and all renewals, extensions and ri
performance of Barrower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 72, PLAT OF EAGLEMONT, PHASE 1B, DIVISION 1, according to the plattherge
under Auditor's File No. 200201160127, records of Skaglt County, Washington

3

er and Lender’s succes-
ment secures to Lender:
ol gfi.the Note; and (i) the

recorded

Situated in Skagit County, Washington.
Lot(s): 72 EAGLEMONT PHASE 1B DIV 1
APN #: P118796 / 4789-000-072-0000
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LOAN #: 31467

i currently has the address of 1525 Brentwood Lane, Mount Vernon,

[Street] [City]
ifglon 98274 ("Property Address”):
[Zip Code]

{ER WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereatter a part of the property. All replacements and additions shall
y this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
" Borrower understands and agrees that MERS holds only legal title to the interests granted

hia'Sgcurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
: ir's successors and assigns) has the right: to exercise any or all of those interests,
including, bt o, the right to foreclose and sell the Property; and to take any action required of
Lender incluging;

BORROWER ‘C FVERANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to granti /2y the Property and that the Property is unencumbered, except for encum-
brances of recory, rrants and will defend generally the title 1o the Property against all claims

and demands, sdbject téan umbrances of record.

THIS SECURITY 1§
covenants with limitedya
property. ‘

LIMIENT combines uniform covenants for national use and non-uniform
By Jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS, Borr

1. Payment of Principal, inter
Borrower shall pay when due the pfir
prepayment charges and late '
ftems pursuant to Section 3. Pa
U.S. currency. However, if any ch
or this Security Instrument is returned & der unpaid, Lender may require that any or all subsequent
payments due under the Note and this S&cufity Instrament be made in ane or more of the following forms,
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such che
federal agency, instrumertality, or entity;

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by:Lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment i yment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymgr partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pi rights to refuse such payment or partial
payments in the future, but Lender is not obligated te ayments at the time such payments are
accepted. If each Periodic Payment is applied as of it 'due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied fu rifiiBorrower makes payment to bring the
Loan current. If Borrower does not do so within a reason yerigd ol time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No gftset or clair which Borrower might have now

&nd Lender covenant and agree as follows:

Escrow Items, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow

Security Instrument or performing the covenants and agreemept

2. Application of Payments or Proceeds. Excepl as othefwi
ments accepted and applied by Lender shall be applied in the followi
under the Note; (b) principal due under the Note; (c) amounts due un
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied t
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds ¢
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day PeriadicPayme
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for payment of
for: (a) taxes and assessments and ather items which can attain priority over this Securigy }
a lien or encumbrance on the Property; {b} leasehold payments or ground rents on the Prop
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mot
ance premiums in accordance with the provisions of Section 10. These items are called "Escrg
At origination or at any time during the term of the Loan, Lender may require that Community As

in this Section 2, all pay-
7 of priority: (a) interest due
n 3. Such payments shall

ent wich includes a suf-

fent payment and the
#y payment received
1at; eaeh payment can be
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LOAN #: 31467
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower's obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
1in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ated to pay Escrow Items directly, pursuantto a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 8 and pay such amount

under RESPA. Lender sha
estimates of expenditures ¢

mate the amount of Funds due an the basis of current data and reasonable
re-Escrow tems or otherwise in accordance with Applicable Law.

ution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured} or in any Federal
e Funds to pay the Escrow items no later than the time specified
wrrower for holding and applying the Funds, annually analyzing
aw items, unless Lender pays Borrower interest on the Funds
make such a charge Unless an agreement is made in writing or

ity, or entity (including Lén
Home Loan Bank. Lender

and Applicable Law permits L&
Applicable Law requires interest.

shall be paid on the Funds. Lend
Funds as required by RESPA. '
If there is a surplus of Funds held in
rower for the excess funds in accordang
defined under RESPA, Lender shall notify Born
Lender the amount necessary to make upithg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency ‘af Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,
make up the deficiency in accordance with REEPA but in

Sdefined under RESPA, Lender shall account to Bor-
A. If there is a shortage of Funds held in escrow, as

ore than 12 monthly payments.
strument, Lender shall promptly refund to
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxeﬁ,
utable to the Property which can attain priority over this Sec
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay them i
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obfigati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proceg
prevent the enforcement of the lien while those proceedings a
are concluded; or {c) secures from the holder of the lien an agreeme to Lender suberdinating
the lien to this Security Instrument. If Lender determines thal any parg of the Property is subject to a lien
which can attain priority aver this Security Instrument, Lender may . notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow [
more of the actions set farth above in this Section 4, .
Lender may require Borrower to pay a one-time charge for a real estate tax
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term "exig
other hazards including, but not limited to, earthquakes and floods, for which L der
This insurance shalt be maintained in the amounts (including deductible levels
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. ,
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon« de
certification and tracking services: or (b) a one-time charge for flood zone determination agd |
services and subsequent charges each time remappings or similar changes occur which reast
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtam
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purctiase

ts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
Srand Assessments, if any. To the extent
maﬂn" r provided in Section 3.
i this Security Instrument unless
the lien in a manner acceptable
) contests the lien in good faith
m.Lender's opinicn operate o
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4 LOAN #: 31467
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
fedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
«tr’et Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shalt

om the date of disbursement and shall be payable, wrth such interest, upcn notice from
er requesting payment.
olicies required by Lender and renewals of such policies shall be subject to Lender's

orfower obtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
ee and/or as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree

for damage to, or f
shall name Lender as mt

In the event gf los:
may make proo

shall be applled to restor
and Lender's security i;
right to hold such instrariceroce
ensure the work has beery rrrp[eteci= to Lender's satisfaction, provided that such inspection shall be

{ ishurse proceeds for the repairs and restoration in a single payment
 the, work is completed. Unless an agreement is made in writing or
d on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not b the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repsir ‘ wmically feasible or Lender's security would be lessened,
ums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

Applicable Law requires inte

then due, with the excess, if any, pat
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower dg
insurance carrier has offered to settle a claim,then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Iy ither event, or if Lender acquires the Property under Sec-
[ igns tg Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thy e or this Security Instrument, and (b) any
other of Barrower's rights {other than the right o an f unearned premiums paid by Borrower)
under all insurance policies covering the Property :

repair or restore the Property or ta pay
| Sther or not then due.

6. Cccupancy. Borrowershalioccupy, eslablish,a 1 Pmperty as Borrower's principalresidence
within 60 days after the execution of this Security Instrumént ntinue to occupy the Property as
Barrower's principal residence for at least one year after th pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wite uhless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the trispections. Borrower shall not
destroy, damage or impair the Property, allow the Property to de Tymit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shaltm ingAin th Pmper‘(y in order to prevent
the Property from deteriorating or decreasing in value due to its co 55 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibig iBorrower shall promptly repair the
‘gr cordemnation proceeds are

paid in connecticn with damage to, or the taking of, the Property Borrowers
or restoring the Property only if Lender has released proceeds for such pL
proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not sutficignd
Property, Borrower is not relieved of Borrower’s abligation for the completion

Lender or its agent may make reasonable entries upon and inspections o he 5
sonable cause, Lender may inspect the interior of the improvements on the Preg)
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower's Loan Application. Borrower shall be in default if, during the Loaf
Borrower or any persons or entities acting at the direction of Borrower or with Borro
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's occuparncy of the Property,
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secunty
If {a} Borrower fails to perform the covenants and agreements contained in this Security Instames
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forf

restoration.
ty. If it has rea-
sshall give
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LOAN #: 31467

-ementofa lienwhich may attain priority over this Security Instrument orto enforce laws or regulations),
y) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

prolectivig and/ar assessing the value of the Property, and securing and/or repairing the Property. Lender’s
‘adlioris cardnclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this

. nent; (b) appearing in court; and (c) paying reasonable attorneys' fees Lo protect its interest
and/for rights under this Security Instrument, inctuding its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
aplace or board up doors and windows, drain water from pipes, eliminate building or other

irsed by Lender under this Section 9 shall become additional debt of Borrower
urity’ lstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and skall;
payment. » s
If this Securiy,
Borrower shall not surrés
the ground lease. Borrowgr
ground lease. If Borrowef aguises-foe title to the Property, the leasehold and the fee title shall not merge
todhedngregar fin writing.
¢. I Lerder required Mortgage Insurance as a condition of making the Loan,
ums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
refuirsd by Lender ceases to be available from the mortgage insurer
that previously provided suc) ifiSyrange gnd Borrower was required 10 make separately designated pay-
ments toward the premiums e Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale gage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Borrow gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If equivalent Mortgage Insurance coverage is not avaitable,
Borrower shall continue to pay to Lefid ount of the separately designated payments that were due
when the insurance coverage ceased to he in effegt. 4 ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mertga urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is 1 % paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg regserve. Lender can no longer reqguire loss reserve payments
if Mortgage Insurance coverage (in the anigtint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgdge Insura f Lender reguired Mortgage Insurance as a
condition of making the Loan and Borrower was require £ separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh;
Insurance in effect, or to provide a non-refundable9o
Insurance ends in accordance with any written agre
such termination or until termination is required by Appl
rower's obligation to pay interest at the rate provided in tf
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borrower is no
Mortgage insurers evaluate their total risk on all such ir ;
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgadeingd
to these agreements. These agreements may require the mortgag ]
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums). :
As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly wire
from {or might be characterized as) a portion of Borrower's payments for Magtgage Insy#a
for sharing or madifying the mortgage insurer’s risk, or reducing losses. Ifisich agreepten
an affiliate of Lender takes a share of the insurer's risk in exchange for a 5 the pe
the insurer, the arrangement is often termed “captive reinsurance.” Further: %,
(a) Any such agreements will not affect the amounts that Borrower has at
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
(b} Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othé
may include the right to receive certain disclosures, to request and cobtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of sug
or termination. .
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be japplied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s securily is not

een Borrower and Lender providing for
=Mothing in this Section 10 affects Bor-

the Note) for certain losses it may
party to the Mortgage Insurance.
orce from time to time, and may
losses. These agreements
the other party (or parties)
nake payments using any
lude funds obtained from

nce, in exchange
t provides that
miums paid to
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LOAN #: 31467
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to

oceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en{r__due with the excess, if any, paid ta Borrower. Such Miscellaneous Proceeds shall be

al taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,

if any, paid,te'Bot =
in the event ot pay
of the Property smm i hefore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by

Inthe eventofa pamal
of the Property |mmed|ate§},r %Jefore !
of the sums secured imme |
and Lender otherwise agre
by this Security Instrument w g
If the Property is abandonedbyBorro
Party (as defined in the next senignce)-offe
fails to respond to Lender within 3

amal taking, destruction, or loss in value is less than the amount
4he partial taking, destruction, or loss in value, unless Borrower
“Miscellaneous Proceeds shall be applied to the sums secured
the sums are then due.
or if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
fhe date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procedds 0 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or e ﬁug "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or thé gartysagainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ‘
Borrower shall be in default if any a r proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeituigof the Property or other material impairment of Lender’s
interest in the Property or rights under this Sg unty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectio by causing the action or proceeding tc be
dismissed with a ruling that, in Lender’s judgment, pre: 5 forfeiture of the Property or other material
impairment of Lender’s interest in the Property or righits<inde this Security Instrument. The proceeds of
any award or claim for damages that are attributablé te'the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to oratign-oirepair of the Property shall be applied
in the order provided for in Section 2. :
12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower, Lender shall not be req
Successor in Interest of Borrower or to refuse to extend time for

Fience praceedings against any
wise modify amortization

» by the original Borrower
ising any right or remedy
ntities or Successors

or any Successors in Interest of Borrower. Any forbearance by Lerider in ex
including, without limitation, Lender’s acceptance of payments fromittiird pers&an
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "0y
Security Instrument only to mortgage, grant and convey the co-signer’s inter
terms of this Security Instrument; {b} is not personally chligated to pay the sums se
Instrument; and {c) agrees that Lender and any other Borrower can agree to e
make any accommodations with regard to the terms of this Security Instrument®
co-sigher's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who d
obhgauons under this Security Instrument in writing, and is approved by Lender, sh
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fram.Barr
obligations and hability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecties wi
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thig Setuf
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. I
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LOAN #: 31467
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
@-m_l;_e_rest or other Ioan charges collected or to be collected in connection with the Loan exceed

nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
Destreated as a partial prepayment without any prepayment charge (whether or not a
pro\nded for under the Note) Borrower's acceptance of any such refund made by

Applicable Law expre
Borrower has designated z
Lender of Borrower's chen

stitute notice address by notice to Lender. Borrower shall promptly notify
address. If Lender specifies a procedure for reporting Borrower's change
/ izport a change of address through that specified procedure. There
ess under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein

may be only one designat
Lender shall be given by
unfess Lender has design
Security Instrument shail n
any notice required by this Securitys
requirement will satisfy the corre
16. Governing Law; Sever

by federal law and the law of the
contained in this Security Instrument agg
Applicable Law might explicitly or implic 1
such silence shall not be construed as g prohibitiorr against agreement by contract. In the event that any
provision or clause of this Security Instruim e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securityilngtrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (ak Veprds of t
correspanding neuter words or words of the f@mlnlne ge
include the plural and vice versa; and (c) the word "ma¥” g
take any action.

116 have been given to Lender unul actually received by Lender. If
"ument}s also required under Applicable Law, the Applicable Law

which the Property is located. All rights and obligations
 any requirements and limitations of Applicabie Law.

masculine gender shall mean and include
{b) words in the singular shall mean and
sole discretion without any obligation to

he Note and of this Security Instrument,
; rower. As used in this Section 18, “Inter-
estin the Property” means any legal or beneficial interes siserty, including, but not limited to, thase
beneficial interests transferred in a bond for deed, contract for'deed -installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer at a re date to a purchaser.

if all or any part of the Property or any Interest in the Pro is sold gr transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sol trangferfed} without Lender's prior written
consent, Lender may require immediate payment in full of aikst redkDy this Security Instrument.
However, this option shall not be exercised by Lender if such g ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower no ration. The notice shall
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security Insy
sums prior to the expiration of this period, Lender may invoke any fer
Instrument without further notice or demand on Borrower. ;

19. Borrower’s Right to Reinstate After Acceleration. If Borrower [ne ' @in conditions, Bor-
rower shall have the right to have enforcement of this Security Instrumen ' t any time prior
to the earliest of; (a) five days before sale of the Property pursuant to any ained in this
Security Instrument; (b) such other period as Applicable Law might specify for the)
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had occurred; (b) cures any default of any other covengint:
pays all expenses incurred in enforcing this Security Instrument, including, but not mite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums art
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds;
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail're
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4 LOAN #: 31467
ffective as if no acceleratiort had occured. However, this right to reinstate shall not apply in the case
eleration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior natice to
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

es of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
i given written notice of the change which will state the name and address of the new Loan

ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

an the purchaser of the Note, the mortgage loan servicing ebligations to Borrower
o#n, Servicer or be transferred to a successor Loan Servicer and are not assumed
whless otherwise provided by the Note purchaser.

Neither Borrowerhgri ender may commence, join, or be joined to any judicial action {(as either an indi-
vidual litigant or the a class) that arises from the other party's actions pursuant to this Security
Instrument or thal afleges, thatthe other party has breached any provision of, or any duty owed by reason
of, this Security Instrumeit, 1
given in compliance with thé requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonabie feried-after the giving of such notice 1o take corrective action. If Applicable
L aw provides a time peried LSt elapse before certain action can be taken, that time period will be
deemed to be reasonable for'purpoies of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p Zection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deer atisfy the nolice and opportunity to take corrective action provisions of
this Section 20,

21. Hazardous Substa
substances defined as toxic or haza#
the following substances: gasoling, kere$

by the Note purch

ed in this Section 21: (a) "Hazardous Substances” are those
bstances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solv Is containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law™m deral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or enyironmerital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, gr femgval-action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a ¢ at can cause, contribute to, or otherwise trigger an
Environmental Cleanup,
Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
dgus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Propérty (a) that is in viglation of any Environmental
h, due to the presence, use, or release of
ts the value of the Property. The preced-
e on the Property of small quantities of

ing two sentences shall not apply to the presence,?
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not fimite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency of pf
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, dischiarge, release or threat of release
of any Hazardous Substance, and (c) any condition caused e, use or release of a Hazard-
ous Substance which adversely affects the value of the Prope tearns, or is notified by any
governmental or regulatory authority, or any private party, that an other remediatian of any
Hazardous Substance affecting the Property is necessary, Borrowef shall prgmptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

ing Borrower's breach of any covenant or agreement in this Securityins
acceleration under Section 18 unless Applicable Law provides otherwisi
(a) the default; (b) the action required to cure the default; (c) a date, no
the date the natice is given to Borrower, by which the default must be cure
cure the default on or before the date specified in the notice may resultin acgelgr;
secured by this Security Instrument and sale of the Property at public auctig a
than 120 days in the future. The notice shalt further inform Borrower of the right 1o
acceleration, the right to bring a court action to assert the non-existence of a dejaui
defense of Borrower to acceleration and sale, and any other matters required to be ir
notice by Applicable Law. If the default is not cured on or before the date specifie thie notice
Lender at its option, may require immediate payment in full of all sums secured by:this Securil
Instrument without further demand and may invoke the power of sale and/or any otfigr,remegie
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred T H
the remedies provided in this Section 22, including, but not limited ta, reasonabile attorn ys
and costs of title evidence.

Bhall specify:
0 days from
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LOAN #: 31467
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
)ersons as Appllcable Law may require. After the time required by Applicable Law and

n to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
Ad place fixed in the notice of sale. Lender or its designee may purchase the Property

xpressed or implied. The recitals in the Trustee’s deed shail be prima facie
the statements made therein. Trustee shall apply the proceeds ofthe sale in
| expenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

the followmg ordef:
and attorneys’ fee

23. Reconveyance=Upgh hayment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey tke Property and shall surrender this Security Instrument and all notes evi-
writy Instrument to Trustee. Trustee shall reconvey the Property without
per egally entitled to it. Such person or persons shall pay any recordation

costs and the Trustee's f g the reconveyance.
24. Substitute Trus ance with Applicable Law, Lender may from time to time appoint
a successor trustee to any’
the Praperty, the successor
herein and by Applicable Law.
25, Use of Property. The

'\any term of this Security Instrument. The term “attorneys’
hail include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL AENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceplts
Security Instrument and in any Rider executed by Borrg

z—éSQQz

DANIEL P WAL

_%Wu wWelliat— L 2 sen
CHRISTINA MWALTERS " A . EA SATE

recorded wath it.

2/, /‘// /% (Seal)

DATE
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LOAN #: 31467

TWASHINGTON COUNTY OFSIKAG T 88:

2y personally appeared before me DANIEL P WALTERS AND CHRISTINA M
mown to be the individual party/parties described in and who executed the
eing instrument, and acknowledged that he/she/they signed the same as his/
o voluntary act and deed, for the uses and purposes therein mentloned

nd and official seal this /< day ofFe=fur uw%{

\%@Mﬂmfﬁ Qj a/ Llcﬁ\

Notary Public in and for the State of
Washington, residing at e o

!‘%

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY - PUBLIC
My Commission Expires 10-27-2018

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Kelly Mae Ku
NMLS 1D: 114203

T/ —
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LOAN #: 31467
MIN: 1001720-1030031705-3

+« PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of

and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the "Security Instrument”)
the undersigned (the "Borrower”) to secure Borrower's Note

{the "Lender”)
J.the Property described in the Security Instrument and
ount Vernon, WA 98274,

of the same date &
located at: 1525 Brentwogd Lark

The Property includes, imited to, a parcel of land improved with a dwelling,
together with other such p ‘and certain common areas and facilities, as described
iN COVENANTS, CONDITIONS AND REST

(the "Declaration”).
evelopment known as Eaglemont

The Property is a part of a plannad pnit

(the"PUD").The Property alsoincludés Borrower's interestin the homeowners association
or equivalent entity owning or managinig the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benef: d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender®
A. PUD Obligations. Borrower sha!lperfg
PUD’s Constituent Documents. The "Constit
(i) articles of incorporation, trust instrument or any equiv
the Owners Association; and (iit) any by-laws or other rule
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents: .
B. Property Insurance. So long as the Owne __:lt:m maintains, with a
generally accepted insurance carrier, a "'master” or "blan y insuring the Property
which is satisfactory to Lender and which provides insurafnce coygrage in the amounts
(including deductlble levels), for the penods and against, IGﬁ.% by firg,"hazards included
iding, but not limited
()28

inis and agreements made in the
Cgvenant and agree as follows:

Barrower’s obligations under the
nts” are the (i) Declaration;
t document which creates
regulations of the Owners
dues and assessments

to,eadhquakesandfloods,forwhich Lenderreqwresmsurancﬂ
the provision in Section 3 for the Periodic Payment to Lende
installments for property insurance on the Property; and (i) Bort;

What Lender requires as a condition of this waiver can change durin

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu gf#e
repair following a loss to the Property, or to commeon areas and facilities Gft
proceeds payable to Borrower are hereby assigned and shall be paidto Le
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a )
reasonable to ensure that the Owners Association maintains a public liability insgra
policy acceptable in form, amount, and extent of coverawmnder :
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LOAN #: 31467
mnation. The proceeds of any award or claim for damages, direct or
al, payable lo Borrower in connection with any condemnation or other
r.day part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
rit_as provided in Section 1.
r Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
to: (i) the aban ermination of the PUD, except for abandonitient or termination
required by lavein thie'cas substantial destruction by fire or other casualty or in the case
of a taking by condemnatios or eminent domain; (i) any amendment to any provision of the
“Constituent Docume! the provision is for the express benefit of Lender; (i) termination
of professional mandgementand assumption of self-management of the Owners Association;
or {iv) any action witich would, have the effect of rendering the public liability insurance
coverage maintained ty.ithe Owrers Association unacceptable to Lender.

F. Remedies. If Bérrowerdges not pay PUD dues and assessments when due,
then Lender may pay theim, Any amounts disbursed by Lender under this paragraph
F shall become addition it of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree‘to other.terms of payment, these amounts shall bear
interest from the date of dishw verit at the Note rate and shall be payable, with
interest, upon notice from Lépget tg Borrower requesting payment.

BY SIGNING BELOW, Borrower ac

contained in this PUD ider./
Z

DANIEL P WALTERS

f

with Lender's prir 4

and agrees to the terms and covenants

9'7///-///% {Seal)

DATE

2//4 / I8 (sean

DATE
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
atle this 13th day of February, 2018, and is
.amends and supplements the Deed of Trust (the "Security
& date given by the undersigned (the "Borrower,” whether there
s wndersigned) to secure Borrower's Note to

("MERS Rider") is’
incorporated |
Instrument”) afthe:
are one or more per
Heritage Bank

Instrument, which is loi
1525 Brentwood Lane,

A. DEFINITIONS
1. The Definitions section ¢
“Lender” is Heritage Ban

e Security Instrument is amended as follows:

Lenderis aWashington Corporation
under the ilaws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Ins
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, |
corporation that is the Nominee for Lender and is acting-solel
organized and existing under the laws of Delaware, and Has.4n ad
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 6
appointed as the Nominee for Lender to exercise the right
Lender as Lender may from time to time direct, including but
successor trustee, assigning, of releasing, in whole or in part this.
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary
this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

term “Lender” includes

MERS is a separate

(J'obllgatlons of
t@'appointing a
nstrument,
nstrument,

2. The Definitions section of the Security Instrument is further am
the following definition:

“"Nominee” means one designated to act for another as its represei
a limited purpose.
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g LOAN #: 31467
. TRANSFER OF RIGHTS IN THE PROPERTY

g as follows:

rity [nstrument secures to Lender: (i) the repayment of the Loan, and
ansions and modifications of the Note; and (ii) the performance of
ts and agreements under this Security Instrument and the Note.

ing described property located in the

[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
MONT PHASE 1B, DIVISION 1, according to the plat
itor's File No. 200201160127 records of Skagit

Lot 72, PLAT OF EA
thereof recorded-u
County, Washington

Situated in Skagit C _unty,w shington.
Lot(s): 72 EAGLEMO} HASE 1B DIV 1
APN #: P118796 / 4789-

which currently has the address of 1525 Br Mount Vernon,

[Street][City]
WA 98274 ("Property Addres
[State] [Zip Code]
TOGETHER WITH alltheimprovements now or hergafter erected on the property,

and all easements, appurtenances, and fixtures now or g
All replacements and additions shall also be covered by thi
the foregoing is referred to in this Security Instrument as the
Lender, as the beneficiary under this Security Instru
as the Nominee for Lender. Any notice required by Applicab
Instrument to be served on Lender must be served on MERS/as
Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests gt
to Lender, including, but not limited to, the right to foreclose and ;
and to take any action required of Lender including, but not limited 0,
releasing this Security Instrument, and substituting a successor trustek

rt of the property.
Instrument All of

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection w

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT /.
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LOAN #: 31467
ument shall be deemed to have been given to Borrower when mailed
mail or when actually delivered to Borrower's notice address if sent
Notice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shaill be
s unless Borrower has designated a substitute notice address
-Borrower shall promptly notify Lender of Borrower’'s change of
ifies a procedure for reporting Borrower’s change of address,
report a change of address through that specified procedure.
designated notice address under this Security Instrument at
Lender shall be given by delivering it or by mailing it by first
>ss stated herein unless Lender has designated another
rower. Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
with this Security Instrame 'not be deemed to have been given to MERS until
actually received by ME ¥ notice in connection with this Security Instrument
shall not be deemed to have iven to Lender until actually received by Lender. If
any notice required by this ! strument is also required under Applicable Law,
the Applicable Law requirerse atisfy the corresponding reguirement under this
Security Instrument.

the Prop 1y
by noticerto
address. if Len
then Borrowe
There may be,

any one time. Any n
class mail to Lend
address by notic
provides to Lende
MERS" Nominee inte

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security | ment is amended to read as follows:

20. Sale of Note; Change oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior noticé’to Borr Lender acknowledges that until it
directs MERS to assign MERS's Nominee | in this Security Instrument, MERS
remains the Nominee for Lender, with thevauthority fo exercise the rights of Lender. A
sale might result in a change in the entity ¢k as the "Loan Servicer”) that collects
Periodic Payments due under the Note an Secwrity Instrument and performs
other mortgage loan servicing obligations un te, this Security Instrument,
and Applicable Law. There also might be one o anges of the Loan Servicer
oan Servicer, Borrower will
name and address of the

rvicer and are not
e Mote purchaser,

with the Loan Servicer or be transferred to a successor
assumed by the Note purchaser unless otherwise provided'b
Neither Borrower nor Lender may commence, join,
action (as either an individual litigant or the member of a cl
other party's actions pursuant to this Security Instrument or thét.aliec
party has breached any provision of, or any duty owed by rease
Instrument, until such Borrower or Lender has notified the other patty
given in compliance with the requirements of Section 15} of such ali
afforded the other party hereto a reasonable period after the giving®
take corrective action. If Applicable Law provides a time period wh
before certain action can be taken, that time period wiil be deemed to
for purposes of this paragraph. The notice of acceleration and opportunity
to Borrower pursuant to Section 22 and the notice of acceleration given t9*
pursuant to Section 18 shall be deemed to satisfy the notice and opportun
corrective action provisions of this Section 20.
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LOAN #: 31467
ITUTE TRUSTEE
24 of the Security Instrument is amended to read as follows:
itute Trustee. In accordance with Applicable Law, Lender or MERS may
)point a successor trustee to any Trustee appointed hereunder who has
ut conveyance of the Property, the successor trustee shall succeed
nd duties conferred upon Trustee herein and by Applicable Law.

BELOW, Borrower accepts and agrees to the terms and covenants

contained in & SRS Rider.

LQ//L///%/ {Seal)

DANIEL P WALTERS DATE
’7[} //S/ (Seal)
i DATE
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