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Land Title and Escrow DEED OF TRUST

| MIN 1001359-0007014178-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardii
are also provided in Section 16.

(A} “Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is JOE A. DRALLE AND CHRISTINA ).

Helow and other words are defined in
wmade of words used in this document

2bruary 15, 2018,

MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C} “"Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appoirted M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe
Borrower, which further describes the relationship between Lender and MERS, and which is incow
into and amends and supplements this Security Instrument,

WASHINGTON--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01



LOAN #: 7014178
Note"” means the promissory note signed by Borrower and dated February 15, 2018.
ote states that Borrower owes Lender THREE HUNDRED THIRTY SIX THOUSAND AND
W'****************************************!*******************ii
5. $336,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Hgyments and to pay the debt in full not later thary March 1, 2048.

i means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote and all sums due under this Security Instrument, plus interest,

all Riders lo this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

Rider __.' Condominium Rider [} Second Home Rider

::__' Planned Unit Development Rider [} V.A. Rider

— i Biweekly Payment Rider
Registration Systems, Inc. Rider

J 1-4"Family
x] Morgage
_| Other{s }

association or similar orga
{L) “ElectronicFundsTra
draft, or similar paper instrumen
computer, or magnetic tape so

ansfers and automated clearmghouse transfers.
scribed in Section 3.

sation, setilement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
¥: (i) condemnation or other taking of all or any part of the
|0n or {iv) misrepresentations of, or omissions as to, the

(M) “Escrow ltems” means those ite
{N} "Miscellaneous Proceeds” mean
paid by any third party {other than insu
for: (i) damage to, or destruction of, the Firoy
Property; (iii) conveyance in lieu of conder
value and/or condition of the Propesrty.
(O) "Mortgage Insurance” means insura
on, the Loan.

(P} "Periodic Payment” means the regularly scheduf Ol
the Note, plus (i) any amounts under Section 3 of thi cunty 'instrument
(Q) "RESPA" means the Real Estate Settlement Prodedure Ac;t (12 Us.C. §2601 et seq) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 10243, a5tk

addiional or successor legisiation or requlation that goves
Instrument, "RESPA” refers to all requirements and restricti
related mortgage loan” evenif the Loan does not quahfy asa’l

¢ protecting Lender against the nonpayment of, or default

'ect matier. As used in this Security
imposed in regard to a "federally

or not that party has assumed Borrower’s obhgatlons under this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The peneficiary of this Security Instrument is MERS {solely as nomj
sors and assigns} and the successors and assigns of MERS. This

er and Lender’s succes-
ment secures to Lender:
Tithe Note; and (i) the

described propenty located in the County of Skagit
fType of Recording Jurisdiction] [Name of Re

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR

APN #: P67982

APN #: P&7991

APN #: P&8012

APN #:. PG8013

Initials:
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LOAN #: 7014178

igh currently has the address of 9459 Bergstedt Road, Sedro Woolley,

[Street] [City]
ton 98284 ("Property Address”):

{Zip Code)

-R WITH allthe improvements now or hereafter erected on the property, and all easements,
anc&‘as_ and fixtures now or hereafter a part of the property. All replacements and additions shall
g by this Security Instrument. All of the foregaing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
Security Instrument, but, it necessary to comply with law ar custom, MERS (as nominee

the right to gra
brances of rec

T combines uniforrm covenants for national use and non-uniform
jurisdiction to constitute a uniform security instrument covering real

d Lender covenant and agree as follows:

: Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due't fipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late
ftems pursuant 1o Section 3. Pa fer the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
ppaid, Lender may require that any or all subsequent
fament be made in one or more of the following forms,
‘(c) certified check, bank check, freasurer's check or
Swn upon an institution whose deposits are insured by a
i) Electronic Funds Transfer,

or this Security Instrument is returned”
naymenis due under the Note and this
as selected by Lender: (a) cash; (b)
cashier's check, provided any such chek
federal agency, instrumentality, or entity; _

Payments are deemed received by Lerigér when received at the location designated in the Note or at
such other location as may be designated bysl'ender in accardance with the notice provisions in Section
15. Lender may return any payment or partial payment i payment or partial payments are insufficient
to bring the Loan current, Lender may accept any payméntdroartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p rights to refuse such payment or partial
payments in the future, but Lender is not obligated & ayments at the time such payments are
accepted. If each Periodic Payment is applied as of i 1 due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl
Loan current. If Borrower does not do sa within a reascn :
funds or return them to Barrower., If not applied earlier, such fun
balance under the Note immediately prior to foreclosure. Noé

pplied to the outstanding principal
lairh which Borrower might have now

2. Appilcatmn of Payments of Proceeds. Except as other\m
ments accepted and applied by Lender shall be applied in the follo

be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note.

i Lender recetves a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender m
fram Borrower ta the repayment of the Periedic Payments if, and to the extentth
paid in full. To the extent that any excess exists after the payment is applied ot
more Periodic Payments, such excess may be applied to any late charges due

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {g.pr
the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow ltems. Borrower shall pay ta Lender on the day Periodic ]
under the Note, untit the Note is paid in full, a sum (the "Funds”) to provide for payment af as
for: (a) taxes and assessments and other items which can attain priority over this Security f

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgj
ance premiums in accordance with the provisions of Section 10. These items are cafled "Escrd

Initials:
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LOAN #: 7014178

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under
S n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
0N 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
ds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
Ling such payment within such time period as Lender may require. Borrower's obligation
ayments and to provide receipts shall for alf purposes be deemed to be a covenant and
ined in this Security Insirument, as the phrase "covenant and agreement” is used in Sec-
14, bi:gated to pay Escrow ltems directly. pursuant to a waiver, and Borrower fails to pay
Escrow ftem, Lender may exercise its rights under Section 9 and pay such amount

or all Escrow ltems at any time by a notice given in accordance with Section
1 5 dnd, upon such . Borrower shall pay to Lender ail Funds, and in such amournts, that are then

required under thi

Funds atthe time S{.)eciﬁ'
under RESPA. |.ender sha

mate the ameount of Furids due on the basis of current data and reasonable
estimates of expenditu g

crow ltems or otherwise in accordance with Applicable Law.
sttution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len 3 is an institution whose deposits are so insured) or in any Federal
. e Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender sh arrower for holding and applying the Funds, annually analyzing
the escrow account, or ve )
and Applicable Law permits Le ake such a charge. Unless an agreement is made in writing or
Applicable Law requires interes,
any interest ar earnings on the
shall be paid on the Funds. Lendér
Funds as required by RESPA.

If there is a surplus of Funds held |

and i_onder can agrae in writing, however, that interest
o Borrower, without charge, an annual accounting of the

efined under RESPA, L.ender shall account to Bor-
A, If there is a shortage of Funds held in escrow, as

Lender the amount necessary to make u
12 monthly payments. If there is a deficie
shall notify Borrower as requrred by RESPA hall pay to Lender the amount necessary to

4. Charges; Liens. Borrower shall pay all taxes, rmants, charges, fines, and impositions attrib-
utable to the Property which can attain priority over thig Seck strument, leasehold payments or ground
rents on the Property, if any, and Community Associatiori4) d Assessmients, if any. To the extent
that these items are Escrow ltemns, Borrower shall pay them ingh 4 provided in Section 3

Borrower shall promptly discharge any fien which has
Borrower: (a) agrees inwriting to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proces
prevent the enforcement of the lien while those proceedings are pe
are concluded; or (c) secures froem the holder of the lien an agreeme

this Seclrity Instrument unless
the lien in a manner acceptable
' (b) contests the lien in good faith

to Lender subordinating
Property is subject to a lien
which can attain priority over this Security Instrument, Lender may i
flien. Within 10 days of the date on which that notice is given, Borrowe
moare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estatg
ing service used by Lender in conneclion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now &
the Property msured against Ioss by fire, hazards included within the term “ex‘%eﬁ d ; ge,” and any
res jnsurance.

Lender requires. What Lender requires pursuant to the preceding sentences can chan
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe

Borrower to pay, in connection with this Loan. either: {(a) a one-time charge for flood Z0E
certification and tracking services; or (b} a one-time charge for flood zone determination
services and subsequent charges each time remappings or simitar changes occur which r

imposed by the Federal Emergency Management Agency in connection with the review of an
determination resuiting from an ohjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eliie Mae, Inc. Page 4 of 11

02/13/2018 03: 39 PM PST*



LOAN #: 7014178

artitular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
¢ liability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by | ender under this Section 5 shall
dlt?gmai debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest
Kote r

er requesting payment.

golicies required by Lender and renewals of such policies shall be subject ta Lender's
ch policies, shall include a standard mottgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
‘equires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
for damage to. ofidestraction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender g5 mi

ir wrmng any insurante
shall be applied to restor

5‘r—fﬂ~sd Durmg such repaxr and restoration perlod Lender shall have the

g until Lender has had an opportunity to ;nspect such Property to
ensure the work has beet to Lender’s satisfaction, provided that such inspection shall be
undertaken promptiy Lengder may disburse proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made in writing or
on such insurance proceeds, Lender shali not be required to
such proceeds. Fees for public adjusters, or other third parties,

Applicable Law requires inte
pay Borrower any interest or
retained by Borrawer shall not |
Borrower, If the restoration or re
the insurance proceeds shall he a
then due, with the excess, if any, paid
provided for in Section 2.

if Borrower abandons the Property
claim and related matters. if Borrower d
insurance carrer has offered to settle a cla

mically feasible or Lender's security would be lessened,
& SUMSs secured by this Securty [nstrument, whether or not
ch insurance proceeds shall be applied inthe order

espond within 30 days 1o a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender {(a)k:Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under t te or this Security Instrument, and (b} any
other of Borrower’s rights (ather than the right to anys unearned premiurns paid by Borrower)
under all insurance policies covering the Property, ch rights are applicable to the coverage
of the Property. Lender may use the insurance proc 0 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrigrt or not then due.

6. Occupancy. Borrower shall occupy, establish, ptartyas Borrower’s principalresidence
within 60 days after the execution of this Security Instrumf\nt Ang’shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the' dé sipancy, unless Lender otherwise
agrees in writing, which cansent shalt not be unreasonably ing ci
exist which are beyond Borrower's controf.

gmnation proceeds are

Property if damaged to avoid further deterioration or damage. if insurg
esponsibie for rgpairing

paid in cannection with damage to, or the taking of, the Property, Borrower s
or restoring the Prcper‘{y on!y if Lender has released procegds for such p

Pr{)pvrty Borrower is not relieved of Borrower's Dbiagatlon for the compietion G seic [
Lender of its agent may make reasonable entries upon and inspections of thes
sonable cause, Lender mdy lnspect the interior of the improvements on the Préy

but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

there i3 a legal proceeding that might s:gmflcantly affect Lender’s interest in the Property and/or righ
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei

Initials:
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LOAN #: 7014178
cement of a lien which may attain pricrity over this Security Instrumert orto enforce laws or regulations),

Borrawer has abandoned the Property, then Lender may do and pay for whatever is reasonable or
te ta protect Lender’s interest in the Property and ri rights under this Security Instrument, including
ng and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
snclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
sirsment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
Prope ndfor sights under this Security Instrument, including its secured position in a banksuptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,

replace or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or ohligation to do so. It is
4rs no liability for not taking any or all actions authorized under this Section §.

"Tastrument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

secured by this
disbursement dnd st
payment.

if this Secuf 1
Borrower shali not surrésd
the ground lease. Borrower shall not, withowt the express written consent of Lender, alter or amend the
ground lease. If Borrower atquiresdee title to the Property, the leasehold and the fee title shall not merge
Gy Wntmg

hd Borrower was required to make separately designated pay-
Insurance, Borrower shall pay the premiums reguired to obtain

that previously provided s
ments toward the premiums
coverage substantiafly equivaley
equivalent to the cost to Borrow
gage insurer selected by Lender. |
Borrower shall continue to pay to Lendéx moury of the &.Lparatcly dcs:gndtLd payments that were due
when the insurance coverage ceased to be in effg
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is

ately paid in full, and Lender shall not be required to pay Bor-
iserve. Lender can no longer require loss reserve payments
t and for the period that L ender requires) provided by an
bie, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morgage Insurg fLender required Mortgage insurance as a
condition of making the Loan and Borrower was requi ‘e separately designated payments toward
the premiums for Mortgage Insurance, Borrower sl remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable’ until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreer Borrower and Lender providing for
fathing in this Section 10 affects Bor-

rowpr S obiegdilon to pay interest at the rate provided in thF‘
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed Borro i party to the Morigage Insurance.

enterinto agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgag
o these agreements. These agreements may require the mortgag

cg losses. These agreements
1 the other party (or parties)

Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note :
other entity, or any affiliate of any of the foregoing, may receive (directly or ig
from {or might be characterized as) a portion of Borrower's payments for Ma;
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If
an affilate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further: ™

(a} Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng

trer, any reinsurer, any
Iy} amounts that derive

(b} Any such agreements will not affect the rights Borrower has - if any -;_ﬁwﬂ
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other X

a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o

Initials:
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. LOAN #: 7014178
urifig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

Lender has had an opporiunity to inspect such Property to ensure the work has been completed to
' ssatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
rs and restoration in a single disbursement or in a series of progress payments as the work is
J_nless an agreement Is made in writing or Applicable Law requires interest o be paid on such

Proceeds. If the restoration or repair is not ecanomically feasible or Lender's security would
Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument,
en due, with the excess, éfany, paid to Borrower. Such Miscellaneous Proceeds shall be

before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

sreduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the tetaldmount of the sums secured immediately before the partial taking, destruc-
non or |O‘§‘S in value divid I bythl, the fdar rrsarket leue of the Property immediately before the partial

g, déstruction, or loss in value of the Proper‘cy inwhich the fair market value
efore the partial taking. destruction or loss in value is less than the amount
be% 1]

In the event of a partial
of the Property immediate]

and tender otherwise agree
by this Security Instrument w
If the Property is abandone;

tti’]e sums are then due.
sor if, after notice by Lender to Borrower that the Opposing
te make an award to settie a claim for damages, Borrower

by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Misceltaneous Proceeds.

Borrower shall be in default if any acio or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitu

acceleration has occurred, reinstate as prowd
dismissed with a ruling that, in Lender’s judgment, p o
impairment of Lender's interest in the Property or r
any award or claim for damages that are attributable
are hereby assigned and shall be paid to L ender,

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not

€5 forfeiture of the Property or other material
s'undet this Securlty Iﬂstrument The proceeds of

Instrument granted by Lenderto
se the liability of Borrower or
ce proceedings against any
rhrwise modify amortization

and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument hut does nat exectte the Note (a "¢
Security Instrument only to mortgage, grant and convey the co-signer's interé
terms of this Security Instrument; (b) is not personally obligated to pay the sums
Instrument; and (c) agrees that Lender and any other Borrower can agree to estet
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

covenants and agreements of this Security Instrument shall bind (except as provided in Sécti
benefit the successors and assigns of Lender.

14. Loan Charges. | ender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of pratecting Lender’s interest in the Property and rights under this. ¢
Instrument. including, but not limited 1o, atlorneys’ fees, property inspection and valuation fees. |

Initials:
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LOAN #: 7014178
cther fees, the absence of express authority in this Security Instrument to charge a specific fee to
ifower shall not be construed as a prohibition onthe charging of such fee. Lender may not charge fees

e Loan is sisbject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: {a} any such loan charge shali be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already coltected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have

be in writing. Any nokicest
heen given to Bos

Notice to any one Borrower shall constitute notice to all Borrowers unless
s otherwise. The notice address shall be the Property Address uniess
stitute notice address by notice to Lender. Borrower shall promptly notify
; t%r:iress if Lender specifies a procedure for reportang Borrower's change

Borrower has designaled, [
Lender of Borrower's
of address, then Borriy

Lender shall be given by
unless Lender has design
Security Instrument shalf
any notice required by this Sec
requirement will satisfy the corr

16. Governing Law; Sever

by mamng it by first class mail to Lender's address stated herein
Wdress by notice to Borrower. Any notice in connection with this

ff Construction, This Security Instrument shallbe governed
which the Property Is located. All rights and obhgatsons
contained in this Security Instrument &
Applicable Law might explicitly or implic
such silence shall not be construed as ¢
provision or clause of this Security Instrus
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (a3 words of thesmasculine gender shall mean and include
corresponding neuter words or words of the féminine {b) words in the singular shall mean and
include the plural and vice versa; and {c) the word “m sole discretion without any obligation to
take any action.

he Note and of this Security Instrument.
st Borrower. As used inthis Section 18, “Inter-
' . including, but not limited to, those

18. Transfer of the Property or a Beneficial In

beneficial interests transferred in a bond for deed, contract ,
agreement. the intent of which is the transfer of title by Borr re date to a purchaser.

if all or any part of the Property or any Interest in the Progietty is sold ¢r transferred {orif Borrower is not
a natural person and a heneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of af
However, this option shall not be exercised by Lender if such exerc

If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notice |
within which Borrower must pay all sums secured by this Security In
sums prior lo the expiration of this period, Lender may invoke any
Instrument without futther notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower § conditions, Bor-
rower shall have the right to have enforcement of this Security Instrume ahy lime prior
to the earliest of (a ) five days before sale of the Property pursuant to any Py : mtained in this

Dy this Security Instrument.
ed by Applicable Law.

eration. The notice shall
inagrordance with Section 15
. IFBosfower fails to pay these
iesemnited by this Security

right to reinstate; or {c) entry of a judgment em’orung this Secunty instrument T
Borrower: {a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had occurred; (b) cures any default of any other coven

ing Lender’ s interest in the Property and rrghts under this Security Instrument; and (d) ;
as Lender may reasonably require 1o assure that Lender’s interest in the Property and 1
Security Instrument, and Borrower's obligation to pay the sums secured by this Security ing
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the foliowing forms, as selected by Lender: (a) cash; {b) money order; (c) ce
bank check, treasurer’'s check or cashier's check, provided any such check is drawn upon art
whaose deposits are insured by a federal agency. instrumentality or entity; or {d) Electronic Funds®
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shg

Initials:
WASHINGTON--Single: Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11



’ LOAN #: 7014178
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

20: 5ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te {together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrisment, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
giyen written notice of the change which will state the name and address of the new l.oan
ess to which payments should be made and any cther information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the maortgage oan servicing obligations to Borrower

der may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security
: l;he other party has breached any provision of, or any duty owed by reason

gwen in compliance with ﬁ? equiremerts of Section 15) of such alleged breach and afforded the other
party hereto a reasondé) vher fter the giving of such notice to take corrective action. If Applicable

: ‘ elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
Section 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

deemed 1o be reasonable/fg
cure given to Borrower purst
to Section 18 shall be deer
this Sectior 20.

21. Hazardous Substa
substances defined as toxic 0
the following substances: gasol
cides and herbicides, volatile solv
materials; (b) "Environmental Law™ m
is located that relate to health, safety or
any response action, remedial action, .
"Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardaus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pro (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, og +h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that agy ts the value of the Propersty. The preced-
ing two sentences shalf not apply to the presence, ge on the Property of small quantities of
Hazardous Substances that are generally recognized t iate to normal residential uses and to
maintenance of the Property (inciuding, but not imited'tg, e

Borrower shall promptly give Lender written notice of
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmentai Law of which Borrpu ual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spiling, lea . release or threat of release
of any Hazardous Substance, and (c) any condition caused b < wlse or release of a Hazard-
ous Substance which adversely affects the value of the Property. Wt learns, or is notified by any
governmental ar regulatory authority, or any private party, that an other remediation of any
Hazardous Substance affecting the Property is necessary, Borra mptly take all necessary
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

ed in this Section 21: (a) "Hazardous Substances” are those
sutastances, pollutants, or wastes by Environmental Law and
her flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
Jaws and laws of the jurisdiction where the Property
al protection; (¢) "Environmental Cleanup” includes
jvat action, as defined in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

ing Bcrrower 5 breach of any ccvenant or agreement in this Security ins
acceleration under Section 18 unless Applicable Law provides otherwisej:
(a) the default; (b} the action required to cure the default; (c) a date, not
the date the notice is given to Borrower, by which the default must be cure ;A

acceleration, the right to brmg a court action to assert the non-existence of a defall
defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law, If the default is hot cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by
instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pe
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys
and costs of title evidence.

Initials:
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LOAN #: 7014178
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
* $hall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
ublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
auction to the highest bidder at the time and place and under the terms designated in the

the Py perty for a period or periods permitted by Applicable Law by pubiic announcement
g place fixed in the notice of sale, Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie

the foiiowmg ordf
and attorneys’ fe
person or persq

llexpenses of the sale, including, but not limited to, reasonable Trustee's
_ all sums secured by this Security Instrument; and (c) any excess to the
gally entitled to it or to the clerk of the superior court of the county in which

requpst Trustee to reco
dencing debt secured b

g the rewnveyaﬂce
: ance with Applicable Law, Lender may from time to time appoint
@ SUCCESSOr frustee to any stee appeinted hereunder who has ceased to act. Without conveyance of
the Property, the successo cceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property The

ised principally for agricultural purposes.

ifled to recover its reasonable attorneys' fees and costs in
any term of this Security Instrument. The term “attorneys’
ent, shall inciude without limitation attorneys' fees incurred

fees," Whenever used in this Security
by Lender in any bankrupicy proceedin

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL C
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Boi

CHRISTINA J. DRALLE

DATE

Initials:
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LOAN #: 7014178

COUNTY OF B.&U,AL ss:

y personally appeared before me JOE A. DRALLE AND CHRISTINA J. DRALLE to
he individual party/parties described in and who executed the within and

Gingrinstiument, and acknowledged that he/she/they signed the same as his/heritheir free
nd deed, for the uses and purposes therein mentjoned,
7N, dndér my'hand and official seal this /3% day of o018
Notary Public in and for th%ate of

Washington, residing at

"QO[ 8 L
w A r

My Appoaintment Expi
U6 AS ""’-..
F.-...-.ﬁé..@’}_’l,

4 at a&‘

; . T = LAY %

Lender: Peoples Bank H \"§ WOTARY % %
NMLS ID: 405872 R O
Loan Originator: Jennifer Th E sioF
NMLS ID; 487362 5 Y6

q 5.. . N
"y

gt

Initials:
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Exhibit A — Legal Description

7014178

459 Bergstedt Road
2dro Woolley, WA 98284

urmber, P67982, P67991, P68012, P68013

Situate in the County of S
F‘QRCEL "B

TOWNSHIP 35 NGR"{H RANGE 5 EA )
Plats, page 37, records of Skagit Caunty,
Situate in the Coumty of Skagit, State of

PARCEL "
Lot 36 of Tract 2, "PEAVEY'S ACREAGE, TRACTHND. 1
TOWNSHIP 35 NORTH, RANGE 5 EAST, SKAGIT C0., W
Plats, page 37, records of Skagit County, Washingt
the County Commissioners on June 1, 1837, entered
AND EXCEPT that portion described as foliows:

CTIONS 17, 20, 21, 22 & 28,

s per plat recorded in Violume 3 of

unty road disclosed by proceedings of
mmissioner's Records, page 278,

Beginning at the Southeast corner of said Lot 36;

thence North along the East margin thereof 357 feet;
thence West parallel to the South boundary of said Lot 36, 2 d
thence South on a line parallel with the East fine of said Lot to a p
is 213 feet West of the point of beginning; thence East 213 feet to th

th fine of said Lot which

Situate in the County of Skagit, State of Washington,
Eng of Exhibit "A”



LOAN #. 7014178
MIN: 1001359-0007014178-0

1-4 FAMILY RIDER

(Assignment of Rents)

THIS* -4 EA
and is mcorpo
gage, Deed
glven by the®,

RIDER is made this 15th day of February, 2018

o and shall be deemed to amend and supplement the Mort-
r.Security Deed (the “Security Instrument”) of the same date
fied (the “Borrower”) to secure Borrower's Note to  Peoples

(the "Lender”)
he Property described in the Security Instrument

1-4 FAMILY COVENANTS.
in the Security Instrument, Bo
follows:

d t;ﬁ to the covenants and agreements made
r'and Lender further covenant and agree as

A. ADDITIONAL PROPERTY SUBJECT
addition to the Property described in Secu
or hereafter attached to the Property to the
Property description, and shall also cons
Instrument: building materials, appliances
now or hereafter located in, on, or used, ors
the Property, including, but not limited to, tho
distributing heating, cooling, electricity, gas, w

THE SECURITY INSTRUMENT. In
frument, the following items now
en’s they are fixtures are added to the
e the Property covered by the Security
of every nature whatsoever
»poe used in connection with

we:purposes of supplying or
air a'nad light, fire preventron and

ers, disposals, washers, dryers, awnings, storm wi smm doors screens,
blinds, shades, curtains and curtain rods, attache B,
and attached floor coverings, all of which, includin p!acements and additions

‘ 21ty covered by the
Security Instrument. All of the foregoing together with*th rty described in

the Security Instrument (or the leasehold estate if the Se

agree to or make a change m the use of the Property or its zon_
uniless Lender has agreed in writing to the change. Borrower shal
laws, ordinances, regulations and requirements of any govemmeﬁ
cable to the Property

C. SUBORDINATE LIENS. Except as permitted by federal law, Bo
not allow any lien inferior to the Security Instrument to be perfected
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agains
loss in addition to the other hazards for which insurance is required by Se

Initials:
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LOAN #: 7014178
ROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

es of the Property. Upon the assignment, Lender shall have
nd or terminate the existing leases and to execute new
scretion. As used in this paragraph G, the word “lease”
e Security Instrument is on a leasehold.

connection WIt
the right to
leases, in Ler}de S
shall mean “suble:

POSSESSION. Boir r ahﬂ&'ﬁolutegly and uncondltlonally assigns and transfers to
Lender all the rents emd revenues (“Rents”) of the Property, regardiess of to whom

ﬂégrees that each tenant of the Property shall pay
agents However, Borrower shall receive the Rents

“hotice of default pursuant to Section 22 of the
s given notice to the tenant(s) that the Rents
are to be paid to Lender or* agent. This assignment of Rents constitutes
an absolute assignment and nof an aasignment for additional security only.

If Lender gives notice of default ta"Bdrrower: (i) all Rents received by Borrower
shall be held by Borrower as trus r the benefit of Lender only, to be applied to
the sums secured by the Securit rument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents gue and aid to Lender or Lender’s agents
upon Lender’'s written demand to the ten unless applicable law provides
otherwise, all Rents collected by Lender of 'S agents shall be applied first to
the costs of taking control of and manag operty and collecting the Rents,
including, but notlimited to, attorney’ s fees, 's fees, premiums on receiver’s
bonds, repair and maintenance costs, inswr i
and other charges on the Property, and then t
Instrument; (v) Lender, Lender’s agents or any gudic:laiiy appointed receiver shall
be liable to account for only those Rents actually reg ved; and (vi) Lender shall
be entitled to have a receiver appointed to take sston of and manage the
Property and collect the Rents and profits derive ke Property without any
showing as to the inadequacy of the Property as seq

If the Rents of the Property are not sufficient to cover the ¢asts of taking contral
of and managing the Property and of collecting the: F%ents '
by Lender for such purposes shall become indebtedriess
secured by the Security Instrument pursuant to Section 9

Borrower represents and warrants that Borrower has

agents to collect the Re
the Rents to Lender or
untit (i) Lender has give
Security Instrument and (it

would prevent Lender from exercising its rights ‘under this pamgr '

Lender, or Lender’'s agents or a judicially appointed rece
required to enter upon, take control of or maintain the Property béf
notice of default to Borrower. However, Lender, or Lender’s agen
appointed receiver, may do so at any time when a default occurs®
of Rents shall not cure or waive any default or invalidate any other r§
of Lender. This assignment of Rents of the Property shall terminate wf
sums secured by the Security Instrument are paid in full. |

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach unde
or agreement in which Lender has an interest shail be a breach under th ;
Instrument and Lender may invoke any of the remedies permitted by the Se
Instrument.

Initials:
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LOAN #: 7014178

BELOW, Borrower accepts and agrees to the terms and covenants
his 1-4 Family Rider.

/;2~/ g ‘/g (Seal)

- DATE

ﬂ &,( O?‘{g — gSeal)

DATE

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMERT
Ellie Mae, Inc. Page 3 of 3



LOAN #: 7014178
MIN: 1001359-0007014178-0

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 15th day of February, 2018, and is
mends and supplements the Deed of Trust (the "Security
Instrument”) 9fthe.sameé date given by the undersigned (the "Borrower,” whether there
are one or more persoris Aindersigned) to secure Borrower's Note to

Peoples Bank, a St« hartered Bank

("Lender"} of the sag‘_é date
Instrument, which is lota
9459 Bergstedt Road, S

d, covering the Property described in the Security

oolley, WA 98284.

In addition to the covenants

rements made inthe Security Instrument. Borrower
andLenderfurther covenantand agreethat

tthe Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section
“Lender” is Peoples Bank .

e Security Instrument is amended as follows:

Lender is  a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9§226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruriié “Lender” includes
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Sysi
corporation that is the Nominee for Lender and is acting'se
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender Lo exercise the rights,
Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this $

l"lSU'U ment,
‘a}I_I'U rment,

this Security Instrument. The term "MERS" includes any successor,
MERS. This appointment shall inure to and bind MERS, its successors’ afi
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:
"Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 1 of 4 H
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LOAN #: 7014178
. TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
) rfad as follows:

Cyrity Instrument secures to Lender: (i) the repayment of the Loan, and
sions and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.
ower irrevocably grants and conveys to Trustee, in trust, with
wing described property located in the

Borrower's o
For this purpos
power of sale

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESC N ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A" “

APN #: P67982
APN #: P67991
APN #: P68012
APN #: P68013

which currently has the address of 9459 Bergstedt-Road, Sedro Woolley,

[Street]{City]

WA 98284 ("Property Address
[State] {Zip Code]

Lender, as the beneficiary under this Security Instruinient, i
as the Nominee for Lender. Any notice required by Applicabil
Instrument to be served on Lender must be served on ME
Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests g
to Lender, including, but not limited to, the right to foreclose and %
and to take any action required of Lender including, but not limited t
releasing this Security Instrument, and substituting a successor trust

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows

15. Notices. All notices given by Borrower or Lender in connectio
Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 : Initials:
Ellie Mae, inc. Page 2 of 4

02/13/2018 03:38 PM PST ™



LOAN 3#: 7014178
ument shall be deemed to have been given to Borrower when mailed
mail or when actually delivered to Borrower's notice address if sent
Notice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
s unless Borrower has designated a substitute notice address
orrower shall promptly notify Lender of Borrower's change of
ifies a procedure for reporting Borrower’s change of address,
report a change of address through that specified procedure.
designated notice address under this Security Instrument at
Lender shall be given by delivering it or by mailing it by first
ess stated herein unless Lender has designated another

any one time, Any no
class mail to Lend
address by notice
provides to Lendée
IVIERS Nominee inte ' inated. Any notice provided by Borrower in connection

actually received by M
shall not be deemed to h
any notice required by this Be
the Applicable Law requirenjént
Security Instrument.

b 'notlce in connection with this Security Instrument
en to Lender until actually received by Lender. if
strument is also required under Applicable Law,
sfy the corresponding requirement under this

D. SALE OF NOTE; CHANGE
Section 20 of the Security |

AN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20.Sale of Note; Change of L. oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (todefper with this Security Instrument) can be sold
one or more times without prior notice to Borrai Lender acknowledges that untif it
directs MERS to assign MERS’s Nominee | in this Security Instrument, MERS
remains the Nominee for Lender, with the exercise the rights of Lender. A
sale might result in a change in the entity (k he "Loan Servicer”} that collects
Periodic Payments due under the Note arid, :ty Instrument and performs
other mortgage loan servicing obligations und '
and Applicable Law. There also might be one o
unrelated to a sale of the Note. If there is a chan

: nges of the Loan Servicer
oan Servicer, Borrower will
me and address of the
new Loan Servicer, the address to which payment fa_\ made and any other
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by
purchaser of the Note, the mortgage loan servicing obli
with the Loan Servicer or be transferred to a successor
assumed by the Note purchaser unless otherwise provided:
Neither Borrower nor Lender may commence, join, .

action {as either an individual litigant or the member of a clas
other party's actions pursuant to this Security Instrument or thal
party has breached any provision of, or any duty owed by rea
Instrument, until such Borrower or Lender has notified the other p
given in comphance with the requirements of Section 15) of such a eg@
afforded the other party hereto a reasonable period after the giving
take corrective action. If Applicable Law provides a time period whic
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity to
to Borrower pursuant to Section 22 and the notice of acceleration given t
pursuant to Section 18 shall be deemed to satisfy the notice and oppartunit
corrective action provisions of this Section 20.

rvicer and are not
fote purchaser

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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LOAN #: 7014178
SUBSTITUTE TRUSTEE

: point a successor trusteeto any Trustee appointed hereunder who has
ceased & gét. " Withput conveyance of the Property, the successor trustee shall succeed

to all thew

BY Si
contained in ik

-+ OW, Borrower accepts and agrees to the terms and covenants
RS Rider.

/4 LLESYG e

~ DATE

JOE A. DRAKLE

/

M‘/{ A . Mw J‘[gﬂlg/ (Seal)

CHRISTINA J. DRALLE DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
Form 3158 04/2014
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Exhibit A — Legal Description

7014178

9459 Bergstedt Road
o Woolley, WA 98284

Number: P67982, P67991, P68012, P68013

PARCEL "A™

Lot 24, TOGETHER WT
1 &2, SECTIONS 17, 28y
WASH.," as per plat record
Situate in the County of Sk

PARCEL "BY
Lot 25, in Tract 2, "PEAVEY'S ACREAG:
TOWNSHIP 35 NORTH, RANGE 5 EAST;
Blats, page 37, records of Skagit County
Situsate in the County of Skagit, State of

MO 1 &2, SECTIONS 17, 20, 21, 22 & 28,
CO,, WASH,," as per plat recorded in Volume 3 of

PARCEL "%

Plats, page 37, records of Skagit County, Washingt
the County Commissionars on June 1, 1937, entered
AND EXCEPT that portion described as follows:

Beginning at the Southeast corner of said Lot 36;

thence North along the East margin thereof 357 feet;
thence West parallel to the South boundary of sald Lot 36, a distanc
thence South on g line parallel with the East line of said Lot to a p
is 213 feet West of the point of beginning; thence East 213 feer to

2t
nt

Situate ir the County of Skagit, State of Washington,
End of Exhibit "a”

Jounty road disclosed by proceadings of
' mmissioner's Records, page 2785,

the South line of said Lot which



