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DEED OF TRUST

DATE: February 6, 28

Reference # (if applicabd
Grantor(s);
1. KAOPUA, JASONE. k&
2. KAOPUA, DENNA.E M

Additional on page

Grantee(s)
1. Heritage Bank
2. Trustee Services, Inc., Tr

Legal Description: LOT(S): ¢
P116806/4753-000-003-0000 AND F

KABALO HEIGHTS TAX ACCOUNT NO.
807/4753-000-003-0100
Additional on page 2

)0 AND P116807/4753-000-003-0100

THIS DEED OF TRUST is dated February 6, 20~ opg JASON L. K. KAOPUA AND DENNA
L.M. KAOPUA, HUSBAND AND WIFE WHOSE_ADDRESE 1S 11202 MICHAEL PLACE
: se'smailing address is Burlington
sometimes as "Lender" and

mailing address is P.O. Box

sometimes as “"Beneficiary"); and Trustee Services,
2980, Silverdale, WA 98383 (referred to below as "T
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RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
 and for the benefii of Lender as Beneficiary, all of Grantor's rignt, titie, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
s, all easements, rights of way, and appurtenances; ail water, water rights and ditch rights
£ “with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

ﬁhe "Real Property™)

(inciuding stock }
property, including

located in SKAG]

UNDER AUDITOR’S
WASHINGTON, -

The Real Property is commonly known as 11202 MICHAEL PLACE,
BURLINGTON, WA # The Real Properiy tax identification number is
FP116206/4753-000-0 0 A DP116807/4753-000-003-0100.

REVOLVING LINE OF CREDIT,
line of credit, with a variable rate of int#rest,
sa long as Grantor complies with gli:th
suspended or cancelled; the Credit Agreim
remade from time to time, subject fo
including finance charges on such baldnce’,
femporary overages, other charges, and ariy ended or advanced as provided in either the Indebledness
paragraph or this paragraph, shail nol exceed thie Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust. sscur § balance outstanding under the Credit Agreement from time to
Ahe Credit Agreement and any intermediate balance. Funds may be

sddvanced. The unpaid balance of the revelving line of credil may at
A zero balance does not terminate the line of credit or

. Therefors, the lien of this Deed of Trust will remain in full

Trust secures the Indebtedness inciuding, without limitation, a revolving
i, obligates Lender to make advances to Grantor up to the cradit limit
ja Credit Agreement and the line of credit has not been terminated,

lowe negative amortization. Such advances may be made, repaid, and
ifatibn that the total outstanding balance owing at any one time, not

advanced by Lender, repaid, and subsequentiy
certain times be lower than the amount show

Grantor hereby assigns as security to Lendsr, all of Grantor's #
profits of the Property. This assignmenl is recorded in agg
assignment is intended to be specific, perfected and choa
Grantar a license to cellect the Rents and profits, whi
automatically revoked upon acceleration of all or part 0
Uniform Commercial Code security interest in the Personal Broperty

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REN
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF T
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UND
DOCUMENTS, AND THIS DEED OF TRUSY. THIS DEED OF TR
TERMS:

PAYMENT AND PERFORMANGE. Excepl as otnerwise provided in ¥ s“ée_ Af Ta
amounts secured by this Deed of Trust as they become due, and sfiall.sted and |
Grantor's obligations under the Credit Agreemant, this Deed of Trust, and the Helgfidd Socumants.

le, and interest in and to all leases, Rents, and
ith RCW 65.08.070; the lien created by this
ording of this Deed of Trust. Lender grants t0
be revoked at Lender's option and shali be
ess. In addition, Grantor grants to Lender a

SCURITY INTEREST IN THE RENTS AND
BTEDNESS AND (H) PERFORMANCE OF
EDIT AGREEMENT, THE RELATED
B ACCEPTED ON THE FOLLOWING

Grantor shall pay to Lender all

Property shell be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Gr
control of the Property, (2) use, cperate or manage the Property, and
{this privilege is a license from Lender to Grantor automatically revoked z
relate to the use of the Property or to other fimitations on the Property. The Rg

for agricultural purposes.

thesRents from the Property
" The following provisions

Duty te Maintain, Grantor shall maintain the Property in good condition & profaptly perform all repairs,
replacements, and maintenance ngcessary to preserve its value.

Gompliance With Environmental Laws. Grantor represents and warrants to tende
Grantor's ownership of the Property, there hag been no use, generation, manufacture, st
relaase of threatened release of any Hazardous Substance by any persoh on, under,
(2} Grantor has no knowledge of, or reason to bebeve that there has been, except as pre
acknowledged by Lender in writing, (a) any breach or viclation of any Environmentg
generation, manufacture, storage, treatment, disposal, release or threatenaed releass of aky
on, under, about or fram the Froperty by any prior owners or occupants of the Property, o
threatened iitigation or ¢iaims of any kind by any person relating to such matiers; and (3) 5Ex
disclased ta and acknowledged by Lander in writing, (a) neither Grantor nor any tenant, confractorsa
authorized user of the Property shall use, generate, manufacture, store, treat, disposa of or releage ar
Substance on, under, abaut or from the Property; and (b} any such activity shall be conducted
all applicable federal, stats, and locai laws, regulations and ordinances, including witho
Environmental Laws. Grantor authorizes Lender and its agents 1o enter upon the Property %0
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compianc
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be T
purposes cnly and shall not be construed to create any responsibility ¢r liability on the part of Lender to [
to any cther parsen. The representations and warrantles contained herein are based on Grantor's due difgencg
investigating the Properly for Hazardous Substances. Grantor hereby {1) relsases and waives any future cl
against Lender for indemnity or contribution in the event Grantor becomes fiable for deanup or other costs B
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nd (2) agrees to indemnify, defend, and hold harmless Lender agalnst any and all claims, lossas,
s, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
4his zection of the Deed of Trust or as a consequence of any use, generaticn, manufacture, storage,
ase€, ok threatened release oocurring prior to Granfor's ownership or interest in the Property, whether

ligatig o _indemnify and defend, shall survive the payment of the Indettedness and the satisfaction
and reconveyance; lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, /A foreclosure or otherwise.

Nuisance, ¥
stripping ¢ o
foregoing, it not
oit and gas), coal, clay, B

shall not cause, conduct or permit any nuisarce nor commit, permit, of suffer any

&, soil, gravel or rock preducts without Lender’s prior written consent.

Removal of Improvein
without |_ender's griorswrj
Grantor to make akgnge
equal value.

3 ntor shall not demalish or remove any Improvements from the Real Property
ften grf ent. As a condition to the removal of any Impravements, Lender may require
istactory 1o Lender to replace such Improvements with Improverments of at least

Lender's Right to Enter
reasonable times to &
compliance with the terria

Lender's agents and representatives may enter upon the Real Property at all
g interests and to inspect the Real Property for purposes of Grantor's

Compliance with Governmiéital#Reglirements,  Grantor shall promptly comply, and shall promplly cause
rsans or entities of every nature whatsoever who rent, lease or
mnner, with all laws, ordinances, and regulations, now or hereafier
cavle to the use of occupancy of the Property. Grantor may contest
in good faith any such law, or julation and withhold compliance during any proceeding, including
appropriate appeals, so long as
sole opinion, Lender's interests in the B
security of a surety bond, reasonably

Duty to Protect. Grantor agrees neithgrito ab n or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abgve i this section, which from the character and use of the Property are
reasonably necessary to prolect and preséevelthe Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender'may, at Lender's option, (A} dsclare immediataly due and payable all
sums secured by this Deed of Trust or (B) incraase the interest rate provided for in the Credil Agreement or other
document evidencing the Indebtedness and impose 'séch other co ons as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any &f the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of RegH &r any right, title or interest in the Real Property,
whether legal, beneficial or equitable; whether voluntary gr'inydluntany; Whether by outright sale, deed, installment sale
contract, land contract, contract for deed. leasehold irit 1 with m greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any benef z
Properly, or by any other method of conveyance of an inte droperty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal |dw. law.

TAXES AND LIENS. The following provisions relaling to the taxe
Trust:

Payment, Grantor shall pay when due {and in all events prior th delinquenty) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levigdsagainst of on account of the Property, and shail
pay when due ail claims for work done on or for services renderpd Or materiatfurnished to the Property. Grantor
shalt maintain the Property free of all liens having priotity over or efjssi*to of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, axcept Jory ng Indebtedness relerred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment} or claim vonnection with & good faith
dispute over the obligation to pay, so long as Lender's interest in the Priypésty js not’ sedizad. If & lien arises or
is filed as a result of nonpayment, Grantor shatl within fiftleen (15) da ihe figh adses or, if a lien is filed,
within fifleen (15) days after Grantar has notice of the filing, secure the disEhargs ofs
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sg
amount sufficient to discharge the lien plus any costs and attorneys' fees, or othes charges,
result of a foreclosure or sale under the lien. In any contest, Grantor shall nd itgdlf &
satisfy any adverse judgment before enforcement against the Property. Grantor
obligee under any surety bond fumished in the contest proceedings.

y satisfagtory to Lender in an
could accrue as a
l.ender and shalt
an additionatl

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence it ey
or assessments and shall authorize the appropriate governmental official to deliver 1o Les
statement of the taxes and assessments against the Property,

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any
services are furnished, or any materials are supplied to the Property, if any mechanic's li
other lian could be asserted on account of the work, services, or materials and the cosl excee
will upon request of Lendar furnish to Lender advance assurances satisfaclory to Lender that
pay the cost of such improverments.

Trust,

Maintenance of Insurance. Grantor shall procure and mainlain policies of fire insurance with stan
coverage endorsements on a replacement basis for the full insurable value covering all Improvemen :
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard” mofgas
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reascnaky j
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lendar and is
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 1o Le
from time to time the poticies or cenificates of insurance in form salisfactory to Lender, including stipulatic

coverages will not be cancelled or diminished without at least nirty {30} days prior written notice to Lender. ¥
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also shall inglude an endorsement providing that coverage in favor of Lender will not be impaired
y act, omissian or default of Grantor or any other perscn. Should the Real Property be located in
gl by the Administrator of the Federal Emergency Management Agency as a special flood hazard

maximum polic

t under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such i

r the term of the loan.

Appilcatiol

“Grantor shall promptly notify Lender of any loss or damage to the Property if the
astimated

placement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifte casualty. Whether ar not Lender's security is impaired, Lender may, at Lander's
election, recaive and he proceeds of any insurance and apply the proceeds to the reduction of tha
Indebledness, paymemt of-any lien affecling the Property, or the resloration and repair of the Property. If Lender
elects to apply the: storation and repair, Grantor shall repair or replace the damaged or dastroyed
Improvements in ef 5 ry to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor fr e progekds for the reasonable cost of repair or restoration if Gramtor is not in default
under this Deed of Try eds which have not been disbursed within 180 days after their receipt and
which Lender has not § e repair or rastoration of the Properly shall be used first to pay any amount
owing te Lendar underihig, 5%, then to pay accrued interest, and the remainder, if any, shall be applied
to ithe principal batance, &fihe Indébigliness. |f Lender holds any proceeds after payment in full of the
Indebtedness, such procecis. itd without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indekied . ing the period in which any Existing Indebtedness described below is
in effect, compliance with : tovisions contained in the instrumeni evidencing such Existing
Indebledness shail constitute
compliance with the terms of th
proceeds from the insurance be
shall apply only to that portion of the p

LENDER'S EXFENDITURES. If Grantor fa
encumbrances, and other claims, (B) to
Praperly or to comply with any obligation to ml

s nct péyable to ihe holder of the Existing Indebtedness.
k@%p the Property free of all taxes, liens, security interests,

in Existing Indebtedness in good standing as required below, then
Lender may de so. If any action or proceeding 45 commenced that would materially affect Lender's interasts in the
Property, then Lender on Grantor's behalf may, “ut is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All ekpegses incurred or paid by tender for such purposes will then bear
interest at the rate charged under the Credit Agregment from iizb date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will becoine a part ofdhe ‘debledness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Cregit A ent and be apportioned among and be payabie
with any instailment payments to become due during sithe i of any applicable insurance policy; or {2) the
remaining term af the Credit Agreement; or (C) be traatgd 38 a ballodnipayment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also willisécure payrent of these amounts. The rights provided for in
this paragraph shali be in addition to any other rights or aiy diessto which Lender may be entitlad on account of
any default. Any such action by Lender shall not be condtrued ey
remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating wnership of the Property are a pant of this Deed
of Trust:

default so as to bar Lender from any

Titie. Grantor warrants thal: (a) Grantor holds good and mark
free and clear of all liens and encumbrances cther than those
Existing Indettedness section below or in any title insurance polity
of, and actepted by, Lender in connection with this Deed of Trust,
authority to execute and deliver this Deed of Trust to Lender.

record to the Property in fee simple,
ne Real Property description or in the
fepsft, or'énal title opinion issued in favor
3} Giiftprhas the full rght, power, and

Defense of Title. Subject ta the exception in the paragraph above, G
title to the Property against the jawful claims of all persons. in the av ios’or proceeding is commeanced
thal questions Grantor's title or the interest of Truslee or Lender under tf s §t, Brantor shall defend the
action at Grantor's expense. Grantor may be the nominal parly in such prageeging, ender shall be enlitled to
participate in the proceeding and 1o be represented in the proceading by counsél gf Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendier<nay request from time to time
to permit such padicipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in
survive the execution and delivery of this Deed of Trust, shall be continuing in nature ar
and affect until such time as Granter's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a pa

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be seconis
existing lien. Grantor expressly covanants and agrees 1o pay, of see to the payment of, the GxKistig Ing
2nd to prevent any default on such indebtedness, any default under the instruments evidencing suc it
or any default under any security documents for such indebtedness.

of Trust shall
i full force

No Modification. Grantor shall not enter inte any agreement with the holder of any meortgage. dee
other security agreement which has priority over this Deed of Trust by which thal agreeman

amended, extended, or renewed without the prior written consent of Lender. Granior shall neitfigr®
accapt any future advances under any such securily agreement without the prior written consent of L

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Deed of

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writihg,
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Gra
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 1o te
represenied in the proceeding by counsel of its own choice all al Granlor's expense, and Grantor will deliver gt
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ered to Lender such instruments and documentation as may be requested by Lender from time to
ch participation.

NgtiProceeds. I all or any part of the Property is condemned by eminent domain proceedings or by
. pprchase in lieu of condemnation, Lender may at its election require that all or any portion of the

proceeds of ihke a
incurred by Trust

., FEESAND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
s angrcharges are a part of this Deed of Trust:

s#natever other action is requested by Lender to perfect and continue Lender's lien on
r shall reimburse Lender for ail taxes, as described below, together with all expenses
Hr continuing this Deed of Trust, including without limitation all laxes, fees,

es for recording or registering this Deed of Trust.

Deed of Trust or upo
Grantor which Grantor
of Deed of Trust; (3)
Agreement; and (4) 1
interest made by Grantor.

Subrsequert Taxes. f any tgk t isgection applies is enacted subsequent to the date of this Deed of

] . g5 an Event of Default, and Lender may axercise any or all of its
rovided below unless Grantor either (1) pays the lax before it
s provided above in the Taxes and Liens section and deposits with

Trust, this event shall have t
available remedies for an Event

her security satisfactory to Lender,

SECURITY AGREEMENT, FINANCING STA ’
security agreement are a part of this Deed

Security Agreement. This instrument 5l
constitutes fixtures, and Lender shall havé all
as amended from time to time.

Security Interest. Upon request by Lender, Brantor shall take, whatever action is requested by Lender to perfect
In addition to recarding this Deed of Trus! in the
her authorization from Grantor, file executed
financing statemem. Grantor shall reimburse
rity interest, Upon default, Grantor shall not

Upon default, Grantor shall assemble any

a place reasonably convenient to Grantor and
: pt of written demand from Lender to the

and continue Lender's security interest in the Bdrsonal Proped
real property records, Lender may, st any tims and wi
sounterparts, copies or reproductions of this Deed o 7
Lender far all expenses incurred in perfecting or continuigd this &
remove, sever or detach the Perscnal Property frém#he Pro
Personal Property not affixed to the Property in & mignger a
Lender and make it available to Lender within three (&) day

extant permitted by applicable law. '

Addresses, The mailing addresses of Granior (debtor) ang’ Lgnder
concerning the security interast granted by this Deed of Trust my
Commercial Code) are as stated on the first page of this Deed

FURTHER ASSURANCES; ATTVORNEY-IN-FACT. The followin
attarney-in-fact are a part of this Deed of Trust:

By be oblai

Further Assurances, At any time, and from time to time, upon request o

deliver, or will cause to be made, exscuted or delivered, to Lender or 1o ferfler's designee, and when requested by
y be, atsuch times and in such offices
deeds ust, security deeds, security
ance, certificates, and

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case
and places as Lender may deem appropriate, any and all such morgag;
agreements, financing statements, continuation staterments, instrume
other documents as may, in the sole opinion of Lender, be necessary o :
perfect, continue, or preserve (1) Grantor's obligations under the Credil Agigem
Related Documents, and {2)  the liens and securily interests created by this
whether now owned or hereafter acquired by Grantor. Unless prohibited by taw ordlender a
writing, Grantor shalt reimburse Lender for all costs and expenses incurred in
to in this paragraph.

Aftarney-in-Fact. [f Grantor fails to do any of the things referred to in the precedifg.p
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hegg
Lender as Grantor's afiorney-in-fact far the purpose of making, executing, delivering, fili A
other things as may be necessary or desirable, in Lender’s sole opinion, to accemplish
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, lerminates the credit line: gzt
performs all the obligations impesed upon Grantor under this Deed of Trust, Lender shall execute ang
a request for full reconveyance and shall execute and deliver to Grantor suilable statements «f
financing statement on file evidencing Lenders security interest in the Renis and the Persohal
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reco
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance C
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of ine following happen:
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreamery
include, for example, a false statement about Grantor's income, assets, tiabilities, or any other aspects of Srap
financial condition. {B) Grantor does not mest the repayment terms of the Credit Agreement. {C) Grantor'swagtic
inaction adversely affects the collatera! ar Lender's rights in the collateral. This can include, for example, failur
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liabl
the aceount, transter of tile or sale of the dwelling, creation of a senior lien on the dwelling without Le

taxes to which this seclion applies; (1) a specific tax upen this type of
of the Indebiedness secured by this Deed of Trust, (2) a specific tax on
uired to deduct from payments on the Indebtedness secured by this type

e following provisions refating to this Deed of Trust as a

dhstitute a Security Agreement to the extent any of the Property
f the rights of a secured party under the Uniform Commercial Cade

ured party) from which information
ed (each as reguired by the Uniform

to the contrary in
matlers referred



IR

IR R0

(Continued) Page 6

All of Lender's rights and remedies will be cumulative and may be exercised alone or
v Lender to choose any one remedy will not bar Lender from using any other remedy. ¥

Lender decides
failure to do so; decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

all or any part of the Rea! Property, the Trustee shall have the right {o exercise its
‘ se. by notice and sale, and Lender shall have the right to foreclose by judicia
cise 1 accordance with and to the full extent provided by applicable law.

power of sale and 40 fdr
foreclosure, in ait

UCC Remedies. :
remedies of a secured party under the Uniform Commercial Code.

ht, without notice to Grantor {0 take possession of and manage the
i amounts past due and unpaid, and apply the net proceeds, over and
In furtherance of this right, Lender may require any tenant or
other user of the Property to mals payments of rent or use fees directly to Lender  If the Rents are collected by
Lender, then Grantor irrevocab) 'dgas’?gnates Lender a5 Grantor's attorney-in-fact to endorse instruments recaived in
payment thereof in the name &f £ ii'to hegotiate the same and collect the procesds. Payments by tenants
demand shall satisfy the obligations for which the payments are
the demand existed. Lender may exercise its rights under this

Appoint Receiver. Lender shall have the rigt
the Property, with the power to protg

a receiver appointed to take possession of ail or any part of

2 the Property, to operate the Property preceding or pending
e Property and apply the proceeds, aver and above the cest of
receiver may serve without bond if permitted by law. Lender's
ixist whether or not the apparent value of the Property exceeds the
pymen: by Lender shall not disqualify a person fram gefving a5 4

the receivership, against the Indebtednes
right to the appointment of a receiver sh
indebtedness by a substantial amount.
receiver.

Tenancy at Sufferance. |f Grantor remains ossession gf thg Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possessio Property upon default of Grantor, Grantor shali
become a tenant at sufferance of Lender or the purchagsr of th operty and shall, at L.ender's option, either (1)
pay a reasonable rental for the use of the Property toE) va e Property immediately upen the demand of
Lender.

Other Remedies, Trustee or Lender shall have any rri # remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity. ‘

Nolice of Sale. Lender shall give Grantor reasanable notice of the s
Property or of the lime after which any private sale or othser infersied dis
made. Reasgnable notice shali mean notice given at least ten } days
Any sale of the Personal Property may be made in conjunction

ace of any public sale of the Perscnal
ition of the Personal Property is to be
fare the time of the sale or disposition.
te of the Real Property.

aives any and all rights 1o have
ey shall be free 10 sell all or any

Sale of the Property. To the extent permitted by applicable law:
the Propery marshalled. [n exercising its rights and remedies, th
par of the Property logether or separately, in one sale or by separala sa
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses, !f Lender institutes any suit or action to
Trust, Lender shall be enfitled to recover such sum as the coun may agjuc
and upon any appeal. Whether or nol any court action is involved, any f&
reasonabie expenses Lender incurs that in Lender's opinion are necessar
interest or the enforcement of its rights shall become a part of the Indebledness péiyabie on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until gepaid. Expestes cavered by this
paragraph inciude, witheut limitation, however subject to any limits under appli¢atiie law, angder's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attarney; and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automalic sta HAJUL n;
anticipated posl-judgment collection services, the cost of searching recards, dbtainiig titte
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for thd Te
permitted by applicable law. Granicr also will pay any court costs, in addition to all othey

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth ifkthi

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ¢ the powers a
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee sh
take the following actions with respect to the Property upon the written request of Lender an
preparing and filing a map or plat of the Real Praperty, including the dedication of streets or g
public; (b) join In granting any easement oOr creating any restriction on the Real Property, an
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this D

Obligations to Notify. Trustee shall not be obligated to natify any other party of a pending sale un
trust deed or lien, or of any action or proceeding in which Granler, Lender, or Trustee shall be a
requirad by applicable 1aw, or unless the action or proceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for Trustee under applicabie law. In addition to tie rig
ard ramedies set forth above, with respect to ail or any part of the Property, the Trustee shali have the rig
foreciose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case
accordance with and to the full extent provided by applicable law,
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e, Lender, at Lender's option, may from time to ttime appaint a successor Trustee to any Trustes

irder of SKAGIT County, Stale of Washington, The instrument shall contain, in addition to all
d by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or
‘ Aumber where this Deed of Trust is recorded, and the name and address of the successor
he ingwument shall be executed and acknowledged by Lender or its successors in interest. The
put canveyance of the Property, shall succeed to all the title, power, and duties conferred
Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

notice of sale shall be giv
telefacsimile (unless oth

mailed, when deposited il
the addresses shown ;
any lien which has prlo"hy
this Deed of Trust. Any persén may change his or her address for notices under this Deed of Trust by giving formal
written notice t¢ the olher sans, specifying thal the purpese of the nolice is to change the person's
address For ncﬁce purpd des (o keep Lender informed at all times of Granier's current address.
de required or aliowed by law to be given in another manner, if there is
nder to any Granior is deemed to be notice given to alt Grantors. It will
be Grantor's responsm:hty to tell the #8 of the notice from Lender.

Avriting, and shall be effective when aciually delivered, when actually received by
fequired by law), when deposited with a nationally recognized overmight courigr, or, if

tates mail, as first class, certified or registered mail postage prepaid, girected to
ing.of this Deed of Trust. All copies of notices of foreclasure from the holder of

rust and in the Related Documents is Grantor's entire agreemeant
with Lender concermng the mattegs: this Deed of Trust. To be effective, any change or amendment 1o
this Deed of Trust must be in writing and i i

amendment

Caption Headings. Caption headings
used to interpret or define the provisio

Merger. There shall be no merger of the '
estate in 1he Property at any time held by r for the benefit of Lender in any capacity, without the written consent
of Lender.

4] taw applicable ta Lender and, to the extent not
Swithout regard to its conflicls of law provisions.
hington.

preempted by federal law, the laws of the State of Washif 1
This Deed of Trust has been accepted by Lender in the Biatesof

Choice of Venue. if there is a lawsuit. Grantor agrs
couns of Thurston County, State of Washington.

Jaint and Several Liability, All obligations of Granlor’ g
references to Grantor shall mean sach and every Gramips
responsibie for all obfigations in this Deed of Trust,

that each Grantor signing below is

b any of L.enders rights under this Deed of Trust
r omits fo mxercise any right will not mean [hat

one of Lender's rights, that does not
- { Trust. Grantor also understands
&, have to get Lender's consent
g Lender consents to one or
to any of Grantor's future

Mo Waiver by Lender. Grantor understands Lender will not giv
unless Lender does seo in writing. The fact that Lender dela
Lender has given up that right. If Lender does agree in writi
mean Grantor will not have to comply with the other provision
that if Landaer does consent to a request, that does not mean that,
again if the situation happens again. Grantor further understands that,
more of Grantor's requasts, that doss not mean Lender will be requi
requests. Grantor waives presentment, demand for payment, protest, 8

Severability. If @ court finds that any provision of this Deed of Trust i i ild not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust witl not b 4 di Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provigion ts
invalid or unenfarceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Tru 1 wansfe rantor's interest,
this Deed of Trust shall be binding upon and inure ta the benefit of the parties, ; and assigns. |If
ownership of the Properly becomes vesied in a person other than Grantor, Lend o Grantor, may
deal with Grantor's successors with reference to this Dead of Trust and the Indebtednes; By waty offorbearance or

extengion without releasing Grantor from the obligations of this Deed of Trust or liabf ebtedness,

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and Bénﬁft@
exemption laws of the Siate of Washinglon as 1o ail Indebtedness secured by this Deed of Fru

DEFINITIONS. The following words shall have the following meanings when used in this Deed
Beneficiary., The woard "Bensfidiary" means Heritage Bank, and its successors and Jssigns.

Borrower, The word "Borrower' means JASON L. K. KAOPUA and DENNA L. M. KACOPLA
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement, The words "Credit Agreement” mean the credit agreement dated February
credit limit of $90,000.00 from Grantor to Lender, togather with all renewals of, &
modifications of, refinancings of, consolidations of, and substitutions for the promissory nate O
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tru
includes without limitation all assignment and security interast provisions retating to the Personal Property
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local sta
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"}, the Hazardous Materials Transporiation Act, 4% U.5.C. Section 1801, et seq., the Resaurce
covary Act, 42 U.5.C, Section 8901, et seq., or other applicable state or federal laws, rules,

n of this Deed of Trust.

words "Existing Indebtedness® mean the indebtedness described in the Existing Lians

means JASON L. K. KAOPUA and DENNA L. M. KAQOPUA,
Uprils "Hazardous Substachs" mean materials that, because of their quantity,

when improperly used, treated, stored, disposed of, generated, manufactured,
e words "Hazardous Substances” are used in their very broadest sense and
hazardous or toxic substances, materials or waste as defined by or listed
"Hazardous Substances” also includes, without limitation, petreleum and

transported of otherwi
include without limitati
under the Environments
petroleum by-oroducts

improvements. The wol

mobile harmes affixed on the R & Pf'operty fECEIEtIES, additions, rep!acemen#s and other constructuon on the Reaf
Property.

Indebtedness. Tne word "In
payable under the Credit Agreé
medifications of, conscligations &1

s all principal, interest, and other amounts, costs and expenses
or jefated Documents, together with all renewals of, extensions of,
titutions for the Credit Agreement or Related Documents and any
fo dischérge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligatio der this feed of Trust, together with interest on such amounts as

provided in this Deed of Trust.

mean any person ar company that acquire;

Personal Property. The words “Personal Rroperty” mean all equipment, fixtures, and other articles of personal
E ergafter attached or affixed to the Real Property:
together with all accessions, parts, and addigns to, all regfatements of, and all substitutions for, any of such
property; and together with ali issues and pfoflts thergo yoeeds (including without imitation all insurance

protaads and refunds of premiume) from any sale or other g un of the Property.

Property. The ward "Property” means collectively thé R Propei_ nd the Personal Property.

Real Property. The words "Real Property" mean the
Deed of Trust.

Related Documents. The words "Related Documen omfissary notes, credil agreements, loan
agreements, enviranmental agreements, security agreements, ds of trust, securily deeds, collateral
mongages, and all other instruments, agreements and documents, whether #ow or nereafter existing, executed in
connection with the Indebtedness; provided, that guaranties are inot "Rel
this Deed of Trust.

Rents. The word "Rents" means all present and fulure rent
other benefits derived from the Property.

terests and rights, as further described in this

Trustee. The word “Trustee” means Trustes Services, inc., whose maging“addre
WA 98383 and any substitute or successer trustees.

s P.O. Box 2980, Silverdale,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS DF THIS 9EED,OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

A Ay 2y —

x

JA‘BﬁN L. K. KAQPUA

nd SMbtapmo

DENNA L. M. KAGOPUA U
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COUNTY OF

Cn this day befofe me,
KAQPUA, personally known tai
in and whe axecuted the e
voluntary act and deed,

vl Durposes thergin mentianad.

day of r—ﬂ Lr) (LLLU(U{ R 20&
Residing at i Jtﬂﬁjl/\

My commission expires “(2‘ ( 4] l E Q q

Given under my hand ar

By

Notéry Plblic in and for the Stiat

REQUESl FOR RECONVEYANCE
To:

The undersigned is the legal owner and hold
requested, upon payment of all surns owing td,yal
right, title and interest now held by you under thiz

Date:

4ll indebtedness secured by this Deed of Trust. You are hereby
to reconvey without warranty, to the persons entitled ihereto, the
ed of Trust.

Beneficiary:
By:
Its:
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