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DEED OF TRUST

DATE: February 9, 2012
Reference # (if applicable): Additional on page
Grantor(s):
1. RUSTAD, MCNTE R
2. RUSTAD, DANIELLE R

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: Ptn SW 1/4 NE 1/4, 25:35-1 E W.M. {Aka Lot B, SP#ANA-04-004)

Additional on page

Assessor's Tax Parcel ID#: P121950

NTE.R RUSTAD and DANIELLE R
1C, whose mailing address is
5, | ABERDEEN, WA 98520
ficiary"); and LAND TITLE
GEORGE HOPPER ROAD,

THIS DEED OF TRUST is dated February 9, 2018, ampsg M
RUSTAD; husband and wife ("Granter”); BANK OF TH
SMALL BUSINESS BANKING -WASHINGTON, P.O.
(referred to below sometimes as "Lender” and sometim
COMPANY OF SKAGIT COUNTY, whose mailing addr .
BURLINGTON, WA 98233 (referred to below as "Trustee"};’
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND‘G
of entry and possessiy

valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: e benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following desgfibed perty, together with all existing or subsequently erected or affixed buildings,
improvements and: fixil ents, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities Ywith ditthior irigation rights); and all other rights, royalties, and profits relating to the real
property, including without limjtatiosi” all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in SKAGIT Couw ate of Washington:

Lot "B", Short Pi HiA-04-004, approved July 21, 2004, recorded August 27, 2004,
under Auditor's File 200498270142, records of Skagit County, Washington; and being
a portion of the Sout {4 of the Northeast 1/4, of Section 25, Township 35 North,
Range 1 East, W.M. = = .
Situate in the City of Anagortes] C

nty of Skagit, State of Washington.

The Real Property or its addr S5 ily known as 3407 H AVENUE, ANACORTES, WA
98221. The Real Property tax iden jon humber is P121950.

CROSS-COLLATERALIZATION. In additian t the | ots, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor of #1o Lender, or any one or mare of them, as well as all claims by
Lender against Borrowsr and Grantor or any o more gitthem, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Naoia, swhethér vlluntary or otherwise, whether due or not due, direct or
indirect, detarmined or undetermined, absoluté ing&nt, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with oth her obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such ari 5 may be or hereafter may become barred by any statute of
limitations, and whether the obligation to rep ch amounts may be or hereafter may become otherwise
unenforceable. If the Lender is required to give noti f the right to cancel under Truth in Lending in connection with
any additional loans, extensions of credit and other lighilllies or obligatiuns of Grantor to Lender, then this Deed of Trust
3 is given.

REVOLVING LINE OF CREDIT. This Deed of Trust secures th i s including, without limitation, a revolving
line of credit, with a variable rate of interest, which obligat make advances to Borrower so long as
Borrower complies with all the terms of the MNote and tf has not been terminated, suspended or
cancelled; the Note allows negative amortization. Funds ) ced by Lender, repaid, and subsaquently
readvanced. The unpaid balance of the revolving line of credit & i be lower than the amount shown or
zero. A zero balance does not terminate the line of credit & er's obligation to advance funds to
notwithstanding any zero balance.

Deed of Trust. Lender grants to
Lender's option and shall be

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SE RITY INTERKEST IN THE RENTS AND
(B} PERFORMANCE OF
DEED OF TRUST. THIS

DEED GF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (
Borrower's request and not at the request of Lender; (b) Grantor has the full power, rignt,.
this Deed of Trust and to hypothecate tha Property; (c) the provisions of this Deed of
result in a default under any agreement or other instrument binding upon Grantor and dc,
law, regulation, court decrea or order appllcable to Grantor; {d) Grantor has estabhshe&

law, or any other Iaw which may prevent Lender from brmgmg any action against Grantor. 5
deficiency to the extent Lender is otherwise entitied to a claim for deficiency, before or after Len
or completion of any foreclosure action, either judicially or by exercise of a power of sale. ’

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower an :
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Gréntar shy, il
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's @)
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possegsipn a
control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the® ﬁ’opeﬁy
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following pro fong
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prin ,_peﬂl
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.
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{Continued) Page 3

to the Property or any portion of the Property. Without lrmrtrng the generajrry of the
move, or grant to any other party the right to remove, any timber, minerals (including
. 30il, gravel or rock products without Lender's prior written consent.

stnpplng of or
foregoing, Grant
oil and gas), coa

nder's agents and representatives may enter upon the Real Property at all
interests and to inspect the Real Property for purposes of Grantor's
of this Deed of Trust.

Grantor shall promptly comply, and shall promptly cause
i persons or entities of every nature whatsoever wha rent, lease or
anner, with all laws, ordinances, and regulations, now or hereafter
ppllcable {o the use or occupancy of the Property, including without
Grantor may contest in good faith any such law, ordinance, or

reasonable times to “ptie
compliance with the terms

Compliance with Gover
compliance by all agents,
otherwise use or occupy t
in effect, of all governmentai=aut
limitation, the Americans With Di b I
regulation and withhold complia L
notified Lender in writing prior

Duty to Protect. Grantor agrees neither
acts, in addition to those acts set forth al i ion, which from the character and use of the Property are

DUE ON SALE - CONSENT BY LENDER. Lender’
sums secured by this Deed of Trust or (B)

Lent_:ler‘s option, (A)_ declare immediately dus and payable all

"sale or transfer" means the conveyance of Reat Proj rty or any
legal, bensficial or equitable; whether voluntary or mvoluntary whei

utright sale, deed, installment sale contract,
. three (3) years, lease-option contract, or by
olding title to the Real Property, or by any
tor is a corporation, partnership or limited
B than twenty-five percent (25%) of the voling

; ay bae, of such Grantor. However, this
by Washington law.

Property are part of this Deed of

other method of conveyance of an lnterest in the Real Pro rt):r5
liability company, transfer also mcludes any change in ownerehl
option shall not be exercisad by Lender if such exercise is prohibit

TAXES AND LIENS. The following provisions relating to the taxes a
Trust:

Payment. Grantor shall pay when due (and in all events prior to d axes, special taxes, assessmenits,

t Lender under thls Deed of
ndebtedness referred to

shall maintain the Property free of all liens having priority over or equ
Trust, except for the lien of taxes and assessments not due, except for i
bolow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment,
dispute over the obligation to pay, so long as Lender's intarest in the Propeit
1s f“Ied as a result of nonpayment, Grantor shall within fﬁeen (15) days aﬂieg

result of a foreclosure or sale under the lien. In any contest, Grantor shall de
satisfy any adverse judgment before enforcement against the Property. Grantor sh
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenoe of pa 13
or assessments and shall authorize the appropriate governmental official to deliver to Len i ritten
statement of the taxes and assessments agalnst the Property :

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay %
improvements.

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standar:
coverage endorsements on a replacement basis for the full insurable value covering all Improvements oniike Redl
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortg £
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance i#, s h
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in “suc
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited t
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companie
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i, Lender.  Grantor, upon request of Lender, will deliver to Lender from time to time the
urance in form satisfactory to Lender, including stipulations that coverages will not be
ut at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an & providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or d nta# or any other person. Should the Real Property be located in an area designated by
erai:Emergency Management Agency as a special flood hazard area, Grantor agrees to

lood hazard area, for the full unpaid principal balance of the loan and any prior liens
to the maximum pohcy lirmits set under the National Flood Insurance Program,
to maintain such insurance for the term of the loan.

Property is located in a sp
on the property securi
or as otherwise requi ed iy

Application of Proceeds promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Gr mr fails t¢ do S0 wnthln f“fteen (15) days of the casualty. Whether or not Lender's

the proceeds to the redu
and repair of the Property.

ness, payment of any lien affecting the Proparty, or the restoration
apply the proceeds to restoration and repair, Grantor shall repair or
avemnents in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendgitur ay or relmburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor i% der this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after ir r nd which Lender has not committed to the repair or restoration of
the Property shall be used first to owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, appled to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of theindébtedness.;such proceads shall be paid without interest to Grantor as
Grantor's interests may appear.

Compltance with Emstlng Indebtedness

insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Tr‘iJ would constitute a duplication of insurance requirement. If any
proceeds from the insurance hecome payable gy lgss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds n: lder of the Existing Indebtedness.

_more than once a year, Grantor shall furnish

the name of the insurer; (2) the risks
e then current replacement value of such
jiration date of the policy. In addition, the

Grantor's Report on Insurance. Upon request of Lender ho ga@v
ta Lander a report on each existing policy of insurance sh
insured; (3} the amount of the policy; (4) the pro
property, and the manner of determining that value,
Lender (however not more often than quarterly and/or
independent appraiser to determine, as applicable, the ad
The cost of such appralisal shall be paid by Borrower.

LENDER'S EXPENDITURES. If any action or proceeding is commenced
the Property or if Grantor fails to comply with any provision of this De
but not limited to Grantor's failure to comply with any cbligation to m'
required below, or to discharge or pay when due any amounts Grantoi
of Trust or any Related Documents, Lender on Grantor's behalf may (bl
Lender deems appropriate, including but not limited to discharging o ,pay' i) , liens, security interests,
encumbrances and other claims, at any time levied or placed on the Prope pa g all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or pa such purposes will then
bear interest at the rate charged under the Note from the date incurred or pai he date of repayment by
Grantor.  All such expenses will become a part of the Indebtedness and, at Lgnder's optig W|JI {A) be payable on
demand; (B) be added to the balance of the Note and be apportionad among i A
payments to become due during either {1) the term of any applicable insurance®
the Note; or (C)} be treated as a balloon payment which will be due and payable at
Trust also will secure payment of these amounts. Such right shall be in addition to al 01;
which Lender may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record t
free and clear of all liens and encumbrances other than those set forth in the Real Property
Existing Indebtedness section below or §n any title insurance policy, titte report, or final tit

terially affect Lender's interest in

ny Related Documents, including

in Exlst}hg ndebtedness in good standing as

reqmre;él t$ discharge or pay under thls Deed
# X ]

title to the Property against the lawtul claims of all persons. In the event any action or proceedis
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantob;
action at Granlor's expense. Grantor may be the nominal party in such proceeding, but Lender shalt
participate in the proceeding and to be represented in the proceeding by counsel of Lender's o
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from™inie to'jme
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies; it
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Graridr i
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, an
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtedness are a part of this Deed of Trust:
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such indebtedness, any default under the instruments evudencmg such indebtedness,
ity documents for such indebtedness.

amended, extended, or repdwed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advan fider any such security agreement without the prior written consent of Lender.

its own choice all at Grantor's expense, and Grantor will deliver or
nts and documentation as may be requested by Lender from time to

net proceeds of the award be appl]
proceeds of the award shall mean t
incurred by Trustee or Lender in con

s requested by Lender to perfact and continue Lender's lien on
ler for all taxes, as described below, together with all expenses
is Deed of Trust, including without limitation all taxes, fees,

this Deed of Trust and take whatever other
the Real Property. Grantor shall reimburse
incurred in recording, perfecting or continuing;
documentary stamps, and other charges for recol

Taxes. The following shall constitute taxes to which this set pplies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtednes 4 By this Deed of Trust; (2) a specific tax on

type of Deed of Trust; (3) a tax on this type of Deed% st char:égeéble against the Lender or the holder of the
Mote; and (4) a specific tax on all or any portion of Indebtedness or on payments of principal and interest
made by Bomrower.

Subsequent Taxes. If any tax to which this section appl g aﬁ d.subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Defal der may exercise any or all of its
available remedies for an Event of Default as provided below ur gither (1} pays the tax before it
becomes delinquent, or {2} contests the tax as pravided abov 3 Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security t5 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following E
security agreement are a part of this Deed of Trust:

this Deed of Trust as a

ent any of the Property
niform Commercial Code

Security Agreement. This instrument shall constitute a Security Agreemgénisto the
constitutes fixtures, and Lender shall have all of the rights of a secured p
as amended from time to time.

Security Interest, Upon request by Lender, Grantor shall take whatever ac‘i@_
and continue Lender's security interest in the Rents and Personal Property. 'ia, aMItI i
Trust in the real property records, Lender may, at any time and without further ajf
executed counterparts, copies or reproductions of this Deed of Trust as a finangi
reimburse Lender for all expenses incurred in perfecting or continuing this security |
shall not remove, sever or detach the Personal Property from the Property. Upon
any Personal Property nat affixed to the Property in a manner and at a place reason
Lender and make it available to Lender within three (3} days after receipt of written ﬂemand nder to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured party)
concerning the security interest granted by this Deed of Trust may be obtained {each as réquj
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthér
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will mak
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whe
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and

and places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security de
agreements, financing statements, continuation statements, instruments of further assurance, certifi
other documents as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate,
perfect, continue, or preserve (1) Borrower’s and Grantor's obligations under the Note, this Deed of Tru !
the Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Pr(&p_.,_r"iy,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrdry i

writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referre
to in this paragraph, :

zation from Grantor, file
Grantor shall
efault, Grantor
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for and in the ndime @ Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Granto il ‘y—ln-fact for the purpose of making, executing, delivering, filing, recording, and deing all
izsary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the obligations |mposed upon Grdnted under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
3 and deliver to Grantor suitable statements of termination of any financing statement

The grantee in any reconveyance may be described as the "person or
rtals in the reconveyance of any matters or facts shall be conclusive proof

EVENTS OF DEFAULT. Each
of Trust:

Payment Default. Borrower fafis

Other Defaults. Borrower or Gra ar
condition contained in this Deed of
tenn, obligation, covenant or cond ;

Default on Other Payments. Failure of Gr.
for taxes or insurance, or any other paymé

Default in Favor of Third Parties. Should Baroer or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreerh or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrowers gr any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability %o jerform their rgspective obligations under this Deed of Trust or

any of the Related Documents.

False Statements. Any warranty, representation or stateme
or on Borrower's or Grantor's behalf under this Deed of
any material respact, either now or at the time mad

ide @r furnished to Lender by Borrower or Grantor
fe ‘Related Documents is faise or misleading in
becomes false or misleading at any time

thereafter.
Defective Collateralization. This Deed of Trust or any of. tha.Felats uments ceases to be in full force and
effect (including failure of any collateral document to creaté.a \ [ tfacted security interest or lien) at any

time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardles ction to continue is made), any
member withdraws from the limited liability company, or any ation of Borrower's or Grantor's
existence as a going business or the death of any member, the ins noy of-Bgrrower or Grantor, the appointment

of creditor workout, or the commencement of any proceeding under,
against Borrower or Grantor.

ings, whether by judicial
r or Grantor or by any
gsa_rnishment of any of

Creditor er Forfeiture Proceedings. Commencement of foreclosure or fo
proceeding, seif-help, repossession or any other method, by any cred
governmental agency against any property securing the Indebtedness.

Borrower's or Grantor's accounts, including deposit accounts, with Lend =)
not apply if there is a good faith dispute by Borrower or Grantar as to the validity
which |s the basis of the credrlor or forfeiture proceeding and if Borrower or Grantor five

proceeding, in an amaunt determined by Lender, in its sole discretion, as being an
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of E
Borrower or Grantor and Lender that is not remedied within any grace period prowded
limitation any agreement concerning any indebtedness or other obligation of Borrower
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any
Indebledness or any Guarantor dies or becomes incompetent, or revokes or disputes the ¥
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial cof
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure,

Existing Indebledness. The payment of any instaliment of principal or any interest on the Existing Inded
not made within the time required by the promlssory note evidencing such indebtedness, or a default oc
the instrument securing such indebtedness and is not cured during any applicable grace period in such ingtptimes
or any suit or other action is commenced to foreclose any existing lien on the Property. ’

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a fstic
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured i
Granlor, after Lender sends written notice to Barrower demanding cure of such default: (1) cures the defau}
within ten (10} days; or (2} if the cure requires more than ten {10) days, immediately iniliates steps which Lendér
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligati
(pursuant to Lender's instructions) are part of this Deed of Trust:

deem
reasonable and fiecessarysteps sufficient to produce compliance as soon as reasonably practical.

ULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
¢ one or more of the following rights and remedies:

Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
2% or to take action to perform an obligation of Grantor under this Deed of Trust,
n, shall not affact Lender's right to declare a default and exercise its remedies.

Election of Réi"gﬁ"dies.
an election to make &

Accelerate Indebtedness. AendsfShall have the right at its option to decfare the entire Indebtedness immediately
due and payable, in

Foreclosure. With respec | art of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foresdlose by ce and sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case with and to the full extent provided by applicable taw.

Ucc Remedies. With respect™®. all o 'én; part of the Personal Froperty, Lender shall have all the rights and

5 ebtedness In furtherance of this nght Lender may require any
ments of rent or use fees directly to Lender. If the Rents are
designates Lender as Grantor's attorney-in-fact to endorse

over and above Lender's costs, agaiwst
tenant or other user of the Property
collected by Lender, then Grantor” irg
instruments received in payment thereo
proceeds. Payments by tenants or oth
obllgauons for which the payments are madg, whét
may exercise its rights under this subparagiap

L2nder in response to Lender's demand shall satisfy the
T or not any proper grounds for the demand existed. Lender
2r in person, by agent, or through a receiver.

Appoint Receiver. Lendar shall have the right ave a receiver appointed to take possession of all or any part of
the Property, with the power to protect and pretgrve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collact the Rents frorn the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The®
right to the appointment of a receivar shall exist whethar o
Indebtedness by a substantial amount. Employment by Lé&hdst sh
receiver.

iver may sérve without bond if permitted by law. Lender's
apparent value of the Property exceeds the
not disqualify a person from serving as a

erty after the Property is sold as provided
perty upon defauit of Borrower or Grantor

Tenancy at Sufferance. If Grantor remains in posses
above or Lender otherwise becomes entitled to possessk
Grantor shall become a tenant at sufferance of Lender dy
option, either {1} pay a reasonable rental for the use of fi
upon the demand of Lender.

Other Remedies. Trustee or Lendsr shall have any other right or r:
or available at law or in equity.

Notice of Sale. Lender shall gwe Grantor reasonable notice of the

rights to have the Property marshalled. In exercising its rights and remedies, \
sell all or any part of the Property together or separately, in one sale or by s
to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any;
Trust, Lender shall be entitled to recover such sum as the court may adjudge reascs
and upon any appsal. Whether or not any court action is involved, and to the ex
reasonable expenses Lender incurs that in Lender's opinion are necessary at any
mterest or the enforcement of its rights shall become a part of the Indebledness payatale on, ﬁema

03 udgment

{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any antici
collection services, the cost of searching records, cbtaining title reports (including foreclosuref reporie
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted,
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this se

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have thig
take the following actions with respect to the Property upon the written request of Lender and Grantor:

preparing and filing a map or plat of the Rea! Property, including the dedication of streets or other righ
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trug

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any othe
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unles$
required by applicable law, or unless the action or proceeding is brought by Trustee.
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In addition to the rights

feet alt qualifications required for Trustee under applicable law.

and Lender shall have the right to foreclose by judicial foreclosure, in either case in
Il extent provided by applicable law,

st by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of AT County, State of Washington. The instrument shall contain, in addition to alt
other matters required q ate law, the names of the original Lender, Trustee, and Grantor, the book and page or

ecuted and acknowledged by Lender or its successors in interest. The
the Property, shall succeed to all the title, power, and duties conferred
nd by applicable law. This procedure for substitution of Trustee shall
ons for substitution.

NOTICES. Subject to applicabl
any notice required to be given

t class, certified or registered mail postage prepaid, dtrec:ted to
Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this D all be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may cha ress for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that this puipose gfithe notice is ta change the party's address. For notice

MISCELLANEOUS PROVISIONS. The following mig

Amendments. This Deed of Trust, together withh #ny Related Documents, constitutes the entire understanding and
agreement of the parties as 1o the matters set i j f Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in wrﬂmg and sigrgd by the party or parties sought to be charged or
hound by the alteration or amendment.

antor's residence, Grantor shall furnish to

ceived from the Property during Grantor's

Net operating income” shall mean all cash
the operation of the Property.

Annual Reports. |If the Property is used for purposes
Lender, upan request, a certified statement of net oper
previous fiscal year in such form and detail as Lender
receipts from the Property less all cash expenditures made

Arbitration. Borrower and Grantor and Lender agree that & ) 2 and controversies between them
whether individual, joint, or class in nature, arising from thls I;? g of or otherwise, including without
es of the American Arbitration

this arbitration agreement. This
dgr. [nvuking a pawer of sale

rights relating to personal property, |nc|ud|ng taking or disposing of such prquer;? w’fth 'ar mthout judicial process
pursuant to Article 9 of the Uniform Commercual Code. Any disputes, cfﬁll_‘

rescind, reform, or otherwise modify any agreement relating to the Prop_‘ertj
however that no arbitrator shall have the right or the power to enjoin or ré‘s‘

Trust shall preclude any party from seeking equitable relief from a court of co'ﬁ‘l
limitations, estoppel, waiver, laches, and similar doctrines which would otherwit
brought by a party shall be applicable in any arbltratlon proceeding, and the cgm

apply to the construction, interpretation, and enforcement of this arbitration prowsuon

Caption Headings. Caption headings in this Deed of Trust are for convenience purpéeges:=on
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust
estate in the Property at any time held by or for the banefit of Lender in any capacity, withéu
of Lender. ;
Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and

preempted by federal law, the laws of the State of Washington without regard to its conflicts
This Deed of Trust has been accepted by Lender In the State of Washington.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the juri
courts of ALL County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall by
several, and all references to Grantor shall mean each and every Grantor, and alt references to Borrower shat
each and every Borrower. This means that each Grantor signing below is responsible for all obiigation

Deed of Trust.

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Deed of Trust unles
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any righ:
shall operate as a waiver of such right ar any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with tha
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rpvusuon of this Deed of Trust No prior waiver by Lender, nor any course of deallng

Whenever the consent of Lender is required under this Deed of Trust, the granting
ny instance shall not constitute continuing consent to subsequent instancas where

such consent

Severabllity.
unenforceable as to any pesdonsor circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to aAy other person or circumstance. If feasible, the offending provision shall be considered
modified so that it begdme #lid and enforceable. If the offending provision cannot be sa maodified, it shall
be considered deletéd is=Baed, of Trust. Unless otherwise reguired by law, the iltegality, invalidity, or
unenforceability of any pr: eed of Trust shall not affect the legality, validity or enforceability of any
other provision of this De

Successors and Assigns. itations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall b n&img uponsang inure to the benefit of the parties, their successors and assigns. |If
ownersh|p of the Property bégomes vestedsin a person ather than Grantor, Lender, without notice to Grantor, may

.n e performance of this Deed of Trust.
‘iby waive the right to any Jury trial in any action, proceeding, or

Waive Jury. All parties to this Deet
counterciaim brought by any party a

Waiver of Homestead Exemption. Grant
exemption laws of the State of Washingtos

DEFINITIONS. The following capitalized wards &nd
Trust. Unless specifically stated to the contrary,ll,
of the United States of America. Words and terry
include the singular, as the context may require.
have the meanings attributed to such terms in the Un

Beneficiary. The word "Beneficiary™ means BANK OF THE P

Borrower. The word "Berrower” means RUSTAD CONSTRI
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust' mean this Dead of
includes without limitation alt assignment and security in
Rents.

Default. The word "Default” means the Default set forth in this D

$ shall have the following meanings when used in this Deed of
rences to dollar amounts shall mean amounts in lawful money
sed in the singular shall include the plural, and the plural shall
s and terms not otherwise defined in this Deed of Trust shall
n Commercial#ode:

nd its successors and assigns.
and includes all co-signers and co-makers

among Grantor, Lender, and Trustee, and
lating to the Personal Property and

he section titled "Default".

Event of Default. The words "Event of Default” mean any of the ¢ set forth in this Deed of Trust in

tha events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean described in the Existing Liens

provision of this Deed of Trust.
Grantor. The word "Grantor" means MONTE R RUSTAD and DANIELLE R R}

Guarantor, The word "Guarantor” means any guarantor, surety, or accémmodatio
indebtedness.

Guaranty. The word “"Guaranty™ means the guaranty from Guarantor to
guaranty of all or part of the Note.

rty of any or all of the

Improvements. The word “Improvements” means all existing and future improvzm ls, buuldsmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements an

Property.
Indebtedness.

The word "Indebtedness”™ means all principal, interest, and other

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lend
obligations under this Deed of Trust, together with interest on such amounts as provided,
Specifically, without limitation, Indebtedness includes all amounts that may be indire
Cross-Collateralization provision of this Deed of Trust. 1

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and assigns.

Note. The word "Mote" means the promissory note dated February 9, 2018, in the orig
amount of $250,000.00 from Borrower to Lender, together with alt renewals of, extensions of, &
of, refinancings of, consolidations of, and substitutions for the promissory note or agreemen
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other aricles
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
together with all accessions, parts and additions to, all replacements of, and all substitutions for, any o
property; and together with all issues and profits thereon and proceeds (including without limitation all ins _afﬁ
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Froperty" mean the real property, interests and rights, as further described in thi
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ords "Related Documents” mean all promissory notes, credit agreements, loan
ents, morigages, deeds of trusl, security deeds, collateral mortgages, and all other
ocuments, whether now or hereafter existing, executed in connection with the
ranties and environmental indemnity agreements are not "Related Documents” and
are not secured by thi

Rents. The word "Rentg s all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived frl )

Trustee. The word e m
GEORGE HOPPER ROAD, RURBLINGT

EACH GRANTOR ACKNOWLEDGES HAV
GRANTOR AGREES TO ITS TERMS.

WA 98233 and any substitute or successor trustees.
READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR:

d RO LT

MONTE R RUSTAD

STATE OF __|_\ M( S17R C\/IZ'D N
P

COUNTY OF ____ oG

nisslon Expires Mar. 14, 2019 1

EeeMSA S E.——--ed

individuals described in and who executed the Deed of Trust, and ackr
their free and voluntary act and deed, for the uses and purposes ther

Given under my hand and official seal this (?’le\

oL cnd 0D Yef———

Nofary Public in and for the State of L/Q /\)

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of
requested, upon payment of all sums owing to you, to reconvey without warranty, to the per
right, titla and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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