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Document 1 Title: Mortgag
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Grantors: Grantees:

Michael T. Hughes Northwest Farm Credit Services, FLCA
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Grantors:
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Abbreviated Legal Description:
PTN SW 17-34-03 and PTN SE 18-34-03
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Mortgage

NOTICE: THE SSECURED OBLIGATIONS MAY PROVIDE FOR A VARIABLE INTEREST RATE. THE
ATIONS MAY REVOLVE IF PROVIDED FOR IN THE LOAN DOCUMENTS.
BORROW, REPAY AND RE-BORROW LOAN PROCEEDS PURSUANT TO THE

ry 5, 2018, is executed by Michael T. Hughes, same person as Michael Hughes, a
separate property (collectively “Mortgagor™), whose address is 18287 Peter
\ 98273, in favor of and for the benefit of Northwest Farm Credit Services,

nd-oxisting under the laws of the United States (“Mortgagee”), whose address is
<, WA99224-9198, P. O. Box 2515, Spokane, WA 99220-2515.

nent security documents and any other documents or instruments
security documents and any amendments {collectively, the “Loan
Documents™). Pursuant to the terny
Mortgage in favor of Mortgagee to p
Documents and any and all other docu

wity for the Secured Obligations described herein, the related Loan
into.pursuant thereto.

1. GRANT OF SECURITY.

Mortgagor, in consideration of the indebtedne$s “secured by this Mortgage, irrevocably bargains, sells, grants,
mortgages, transfers, conveys, assigns and warrarits’to Mortgag or the benefit and security of Mortgagee, all
Mortgagor's existing and future rights, titles, interests, ers and privileges in or to the following
{collectively the “Collateral™): f

1.1 Property. That certain real property located in Ska tate of Washington, more particularly

including the following:

located on the Land, including, but
reguipment, machinery, appliances

the Land and Improvements;
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All of Mertgagor's right, title and interest in and to any land within any right-of-way of any open
eet adjoining the Land, and any and all sidewalks, alleys, strips and gores of land adjacent to or used
th the Land and Improvements;

I of Mortgagor's existing and future rights in (including without limitation, royalty and
s and other mineral rights in or relating to the Land;

ng and future leases and subleases relating to the Land and Improvements or any interest
imitation, all deposits, advance rentals and other similar payments, but not including the

tisg or future estates, homestead or other claims or demands, both in
ents, including without limitation, (i) all awards made for the partial or
deeeding or purchase in lieu of eminent domain, of the Land or
Improvements, and (ii) all proceed ¢neral intangibles and payment intangibles, of any insurance

covering any of the Collateral; and

k. All cash or non-cash prof
Collateral, including accounts and general iata

e sale, lease, license, exchange or other disposition of the
ibfes arising therefrom. Proceeds include all subsidy payments, in
cash or in kind, which may be made to Mortgag any person, entity or governmental agency, including but not
limited to, payments and entitlements from staté. gnd federal figm programs, as well as any type of property
insurance; and any rights arising out of Land or Ilmprov collections and distributions on Land or
Improvements.

1.2 Water Assets. All right, title, and interest at aty “tin
instrumentalities), whether now existing or hereafter arising
legally, of record, equitably or beneficially, whether constituting

M@r&gagor (or any of 1ts bailees, agents, or

(collectively the “Water Assets™). A description of some Water Asset
the Land set forth above or in an exhibit hereto.

ments, other rights to
soever evidenced,
s¢ available to the
prigagor's right to

remove and extract any such groundwater including any permits, rights or licenses-grs
authority or agency or any rights granted or created by any use, easement, covenant, agreet
person or entlty (11) any rlghts to which the Land is entltled with respect to surface wife

stock, interest or other nghts Mortgagor has in such entlty, 1ncludmg voting or decision rights, and any and
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any entity or other person to acquire, receive, exchange, sell, lease, or otherwise transfer any Water Assets, to
st or otherwise create water credits in a water bank or similar or other arrangement for allocating water,
r deliver watet, or otherwise to deal with any Water Asset; and (iv) all water and existing and future

ater rights and rights to water or whatever rights to moncy, proceeds, property or other benefits
ived for or on account of any Water Assets or any conservation or other nonuse of water,
iits are achieved by depositing one's share of any Water Assets in any water batik or with any
ther water reallocation rights.

b. Al ermits, approvals, contracts, decrees, rights and interests to acquire or appropriate
any Water Assets,, t other credits evidencing any right to Water Assets, to store, carry, transport or
deliver Water Asbgts, exchange, or otherwise transfer any Water Asset, or to change the point for
diversion of water, the locatiopofany Water Asset, the place of use of any Water Asset, ot the purpose of the use of

c. All rights,
relief in any way relating to

f action, judgments, awards, and other judicial, arbiter or administrative

d. All storage and :
of Mortgagor, together with all stofage ta
and any water bank deposit credits, depo:
any Water Asset.

rights for any Water Asset, whether on or off the Land or other property
1 ather equipment used or usable in connection with such storage
nis or other rights arising on account of the storage or nonuse of

e. All itrigation and waterin
motoers, electrical generators (all of which ar
and rights-of-way used to convey water or to dr
to the Land.

z6it, including all pumps, pumping plants, storage tanks, pump
ed to be fixtures), and all systems, ditches, laterals, conduits,
e Land, all of which rights are or are hereby made appurtenant

r setvice contracts, indemnity agreements,
ter related contracts and water reallocation

f. All guarantics, warranties, marketing, ,
and water right agreements, including joint use agreent:
rights, all insurance policies regarding or relating to any W

ents, chattel paper, contract rights,

g All rents, issues, profits, proceeds and other acgounts, insty
i or on account of any use, nonuse,

general intangibles, deposit accounts and other rights to payme
sale, lease transfer or other disposition of any Water Asset.

2. REPRESENTATIONS AND WARRANTIES. Mortgagor rg
follows:

sents ahnd warrants to Mortgagee as

a Mortgagor has represented and warranted to Mortgagee {lon of Mortgagor's chiefl
executive office; the state of its formation; Mortgagor's state of residence; and Mot

forth herein.

b. Mortgagor is the sole legal and equitable owner of the Collateral;
harvest any timber, if any, from the Land and has the exclusive right to use the appurtenant ri
permits;

d. Without thereby limiting the generality of the foregoing, and except as oth
disclosed to Mortgagee, Mortgagor has not assigned or granted any harvest or access rights or interes
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part of the Land or the Improvements, if any, to any other person (individual, organization or

There are no claims, liens, encumbrances (including judgments, levies and the like), or security
) covering the Collateral or any part or item thereof except easements and reservations of record,

best of Mortgagor's knowledge, and other than have been disclosed to Mortgagee, there are
ws, regulations, rules or standards (“Laws™), or permits, orders, injunctions, citations,
ning orders, judgments or the like issued by any governmental unit (*“Orders™) that are
trict any material use of the Collateral;

notices of penigfty
now in effect and that

legally valid and bindi
and

h. To the bes sor’s knowledge, neither the execution of this Mortgage nor the payment and
performance of the Secured i il}. materially violate any Laws or Orders affecting Mortgagor or the
Collateral or constitute a breach
lease, instrument or fike docume

Mortgagor is a party or the Collateral is bound.

The foregoing representations and werfanties”wilf survive and not be merged or otherwise eliminated by any
conveyance, voluntarily or through foréclosure; of the Collateral to Mortgagee or its nominee. Mortgagor hereby
agrees to indemnify, defend and hold hartpless Morigagee from and against any and all claims, loss, liability,
damages, liens, penalties, costs and expense: nature or kind whatsoever arising from or related to any
misstatement or omission of any material fact i the foregoing representations and warranties.

3. SECURED OBLIGATIONS.

3.1 Secured Obligations. This Mortgage, and 1
following obligations (collectively the “Secured Obligaticn,

a The full and punctual payment of the indebie
below, in faver of Mortgagee (the “Note(s)”) with interest thereoh at the rat
and payment terms may be adjusted as provided in the Note(s) ‘and Loa
renewals, modifications, consolidations and extensions of the indebtedis
prepayment fees provided for in the Note(s) or as it may be amended

d by that certain note(s) described
herein provided which interest rate
uments, together with any and all
neeq by the Note(s), as well as any
vide farsuch prepayment fees;

al Installment Date

Note No. Date of Note Principal A

6237797 February 5, 2018 $750,000.00 January 1, 2033

c. Payment of such additional sums with interest thereon as may be due
provisions of this Mortgage;

d. Payment of all indebtedness and performance of all other obligations which the
of the Collateral may agree to pay and perform for the benefit of Mortgagee, and which are containe
which recites that it is secured by this Mortgage;
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Payment of all amounts advanced by {or on behalf of) Mortgagee to improve, protect or preserve
ral or the security of this Mortgage, with interest on such amounts as provided in this Mortgage;

Payment and performance of all amendments, modifications, exiensions, renewals and
y of the foregoing; and

wment of charges as allowed by law, when such charges are made for any Mortgagee statement
ing the Secured Obligations.

pities. Notwithstanding the foregoing, this Mortgage does not secure any separate
.01 any similar indemnity or indemnities in any of the Loan Documents.

33 Indexing
be indexed, adjusted,

34 Continuing Vaﬁg‘ ity
and advances shall not be i
commitments from Mortgag

the fact that at certain times no outstanding indebtedness to Mortgagee or
make futiire gxtensions of credit or advances exists.

4. COVENANTS.

4.1 Maintenance, Repair, Alterations gagor shall: keep the Collateral in good condition and repair;
complete promptly and in a good and workimamlile manner, any Improvement that may be constructed on the Land,
and promptly restore in like manner any Imprgvement that may be damaged or destroved, and pay when due all
claims for labor performed and materials fiy  such construction or restoration; comply with all Laws and
Orders of any court or governmental or re¢fuldtory body having jurisdiction over Mortgagor, the Land or
Improvements; comply with any condominium ther plan, declaration of covenants, conditions and restrictions,

by a preliminary title report on the date of
intain abutting grounds, sidewalks, roads,
with the provisions of any leases constituting
rmits necessary for the use, occupancy and
operation of the Collateral; and do any and all other acts, e s prohibited or restricted by the Loan
Documents, that may be reasonably necessary to protect or pre

Mortgagee in it.

Mortgagor shall not, except upon the prior written consent of Mortgagéé, w]
or delayed: remove, demolish or materially alter any of the Improvements
in the ordinary course of business, that preserve or increase the value of

consistent with normal industry practice; and furnish to the Mortgagee, upon written request, falf |
the insurance carried.

4.3
gonnection with condemnation or other taking 1o defend and protect the interests of Mortgagor, Mortgags
Mortgage
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Mortgagee shall be entlt]ed to participate in, control and be represented by counsel of 1ts choice in such

e, batance of such award or settlement shall be applied by Mortgagee against the Secured Obligations
ortgagee may determine.

sseasments and Utilities. Mortgagor shall pay, prior to delinquency, all of the following: all
i property taxes and assessments imposed on the Land; all other taxes, assessments and
d (or on the owner and/or operator of the Land} that create or may create a lien on the
ent or Fixture used in connection with the Land); including, without limitation, non-

PEg ¥
benefit of the Collateral of
assessments and charges rek

“mpdy become a lien against the Collateral; and all other similar public or private
he, Collateral, regardless of whether or not any such charge is or may become a

Clause. Mortgagor shall not sell, lease, sublease or otherwise
in it, without the prior written consent of Mortgagee, which
and absolute discretion. No sale, lease or other transfer

_ueh transfer to which Mortgagee does not consent, Mortgagee at
Secured Obligations immediately due and payable without

4.7 Inspections and Property Valuations. Mortga;
and employees, upon reasonable notice to Mortgagor, to én
purpose of inspecting the Collateral. Mortgagor agrees to pay
inspections and examinations, including without limitation, Mortgg;
necessary because of an Event of Default, whether the services
independent contractors. Any inspection or review by Mortgag
Mortgagee's security and preserve Mortgagee's rights under this M
constitute a waiver of any Event of Default. Mortgagor shall coopera
reasonable access to the Collateral for the purpose of performing any subse
of an appraisal or any other method of valuing the Collateral. Mortgag

Mortgagee's employees, agents or
rtgagee’s benefit to protect

Mortgagee or its agents
hether it is in the form

4.8 Defense of Actions. Mortgagor shall notify Mortgagee of any action or proesgding
the security of this Mortgage (b) all or any part of the Collateral or any interest in it, (c

from all related liability, damage, cost and expense reasonably incurred by Mortgagee, whether'r@f 1
proceeding is prosecuted to judgment or decision.

4.9 Protection of Security. [f Mortgagor fails to make any payment or to do any act requ
Mortgage or any of the other Loan Documents, Mortgagee may do so. Mortgagee may decide to do so, j#
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ion, without obligation to do so, without further notice or demand, and without releasing Mortgagor in such
to such extent as it may reasonably deem necessary to protect the security of this Morigage.

orténgee's Powers, If Mortgagor fails to pay any sum, other than principal and interest on the Secured
perform or comply with any other obligation tequired by any Loan Document, Mortgagee at its
such sum or comply with such cbligation, Without affecting the liability of Mortgager or any

of the Collateral, (¢) take or release any other or additional security for any Secured
ements with debtors in relation to the Secured Obligations. Waiver by Mortgagee of
ansaction or occurrence shall not be deemed to be a waiver of any future transaction
r partial payment or performance of any Secured Obligation after due or after the
lection to sell, Mortgagee shall not have thereby waived its right to (i) require

protecting the lien or priority of any Loan Dt}
Obligations, including any bankrupicy, receive
for review of any such proceeding.

3 RENTS, ISSUES AND PROFITS.

5.1 Assignment of Rents. Issues and Profits. Morighgor absdlutely, unconditionalty and irrevocably assigns
and transfers to Mortgagee all of its right, title and interes i toall.sents, issues, profits, royalties, income and
other proceeds and similar benefits derived from the Collatera - “Rents“) and gives to Mortgagee
the right, power and authority to collect such Rents. Mortgagor
attorney-in-fact, at the option of Mortgagee, at any time and fin

license to ¢ollect and retain
has first been obtained) so
e Rents is intended to
ecurity interest. This

and to apply them to the Secured Obligations. Mortgagee hereby gra M ggagm -
Rents (but not more than one month in advance unless the written approval;
long as an Event of Default shall not have occurred and be continuing. Th
be an absclute assignment from Mortgagor to Mortgagee and not merely
assignment of Rents is intended to be specific, perfected and choate upon recordin

ense to collect the
e eith rson, by agent
or by a receiver appointed by a court, and without regard to the adequacy of any sécus r the Secured

5.2 Collection Upon Default. Upon the occurrence of an Event of Default,

{(c) apply the Rents (less costs and expenses of operation and collection, including, without e
fees, whether or not suit is brought or prosecuted to judgment) to any Secured Obligation, and
Mortgagee may determine, even if payment or performance of said Secured Obligation may n
Mortgagor agrees that, upon the occurrence of any Event of Default, Mortgagor shall promptly delive
security deposits to Mortgagee.
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rther Assignments. Upon Mortgagee's demand from time to time, Mortgagor shall execute and deliver
agee recordable assignments of Mortgagor's interest in any and all leases, subleases, contracts, rights,
its now or hereafler affecting all or any part of the Land. Mortgagee may, at its option, exercise its
Mortgage or any such specific assignment and such exercise shall not constitute a waiver of any

he occurrence of any of the following events or conditions shall constitute an event of
moer this Mortgage: Mortgagor fails to pay any amount owing under this Mortgage
ny taxes, [nsurance premiums, assessments or rents required under this Mortgage;

" ,@cument; all or any portion of the Improvements or Fixtures are destroyed by fire
satisfy restoration conditions ; or all or any material part of the Land or
eminent domain, seized or appropriated by any governmental or quasi-

6.2
Mortgagee may, at its option, ex
Documents and, in addition, decld geuréd Obligations to be immediately due and payable without any
i kind; and whether or not Mortgagee exercises any said right or
W|th or w1thout bringing any action or proceeding, or by a

dditional Remedies. Upon the occurrence of an Event of Default,

Mortgage, appoint a receiver, or specifically enforce any
all of the rights and remedies available 1o a secured party ty
order and in such manner as Mortgagee, in its sole discretion, may
Mortgagor to assemble the Collateral and make the Collateral ay:
location, The expenses of retaking, holding, preparing for sale include reasonable attorneys’ fees
={d) exercise all other rights and

greement now or hereafter

without notice to Mortgagor, and without regard to the then value of the Collateral g
shall have the right to enter the Land in person or to apply to any court having |

notice of any such application. The actions that Mortgagee or such receiver may take:
may include, but are not limited to (a) modifying, compromising obligations under, termi
remedies with respect to any assigned leases or subleases, and (b) entering into, modify
contractual arrangements, subject to Mortgagee's right at any time to discontinue any of th sa
Mortgagee is further authorized by this provision to request the court to appoint a general r

outstanding balances of the Secured Obligations all sales or lease proceeds, or hold the proceed
order approving the receiver's final report and account, and (iii) hold the collections as cash collate
court order or foreclosure sale. Any such receiver(s) shall also have all the usual powers and duties
similar cases and all the powers and duties of Mortgagee in case of entry as provided in this Mortgage, j
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e to exercise all such powers until the date of confirmation of sale of the Land, Fixtures or Improvements,
receivership is sooner terminated. If Mortgagee elects to enter or take possession of the Land, Fixtures
ements, it will not assume any liability to Mortgagor or any other person for operation or maintenance of
or Improvements, and Mortgagor expressly waives any such Mortgagee liability,

tion of Funds After Default. Except as otherwise provided in this Mortgage, upon the occurrence
efaalt, Mortgagee may at any time, with notice to Mortgagor if providing such notice will not
ise of Mortgagee's rights or remedies, apply to any Secured Obligation, in such manner and

6.5 Remedies Not Exc|
Obligation and to exercise
agreement ot any law, even

Mortgage and any other security for
in its absolute discretion determine

Mortgagee or to which it may be otherwis
time and as often as may be deemed expedien ortgagee, and it may pursue inconsistent remedies. Mortgagor
may be joined in any action brought by Mortgagée tg foreclose under or otherwise enforce this Mortgage.

7. MISCELLANEOQOUS
7.1 Amendments. This insirument cannot be wai . modi ischarged or terminated except in writing
efit of all laws (whenever enacted)

rights of valuation, appraisal, stay of
Qbligations and marshaling in the

7.2 Waivers. Mortgagor waives, to the extent permitted by I3
providing for any appraisal before sale of any portion of the Collay
execution, notice of election to mature or declare due the whole o
event of foreclosure of this Mortgage, and (c) all rights and remedies
State of Washington regarding the rights and remedies of sureties. Furthe ; hereby waives, to the fullest
“plea, defense or bar to any
Secured Obligation, or to any complamt or other pleading or proceedmg

purpose of enforcing this Mortgage or any rights under it.

7.3

F urther Assurances. Mortgagor agrees to do or cause to be done suc furt

remedies under this Mortgage.
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Notices. All notices, demands, approvals and other communications shall be made in writing to the

. Article and section headings are included in this Mortgage for convenience of reference only
d in construing this Mortgage.

very provision of this Mortgage is intended to be severable. The illegality, invalidity or
kovision of this Mortgage shall not in any way affect or impair the remaining provisions of

ent that proceeds of the Secured Obligations are used, either directly or indirectly,
ar prior encumbrance against the Collateral, Mortgagee shall be subrogated to
any owner or holder of such outstanding liens, charges and prior encumbrances,
harges or encumbrances are released.

7.7 Subrogatjgii
to pay any outstahgirig I¥

hall be governed by, and construed in accordance with, the substantive
exe the location of the Land may require the application of the laws of

Hle t 50 requires; and the word “person” shall include corporation,
rence jn this Mortgage to any document, instrument or agreement

feminine and the neuter and vice vers
partnership or other form of associatio 1Y
creating or evidencing an obligation secured

7.11 Security Agreement. This Mortgage constitute reement for all purposes under the Uniform
Commercial Code in effect in the State(s) where the Mortgégor resi Mortgagor hereby authorizes Mortgagee to
te-and continuations thereof, describing any

under the Uniform Commerctal Code.

arts, each of which, when
cd to be one and the same

7.12  Counterparts. This Mortgage may be executed in any n
executed, shall be deemed to be an original, and all of which together
instrument.

7.13  Fixture Filing and Financing Statement. This Mortgage is intended to sefveas a Fixture filing covering
d timber to be cut
gorded in the real

Secured Party.

7.14  WAIVER OF JURY TRIAL. MORTGAGOR HEREBY IRREVOCABLY W

FUTURE MODIFICATIONS, AMENDMENTS, EXTENSIONS, RESTATEMENTS AN
ACTIONS RELATING TO THIS LOAN DOCUMENT AND ANY OTHER LOAN DOCUM!
INTENDED THAT THIS JURY WAIVER WILL BE ENFORCED TO THE MAXIMUM EXTEN
BY LAW.
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GREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

County of SL/'CU:}]
On this Eﬁi e day of FC

to me to be the Individual descri
executed the same as his/her free a

» 2018, before me personally appeared Michael T. Hughes, known
xecuted the within instrument, and acknowledged that he/she

"
i

§

W}”(-i{“’ @V&L e

AN <
N (\ . = - ;oo 1
S Printed name _ Uy )y (& Ky 14 S
N O 3 Notary Public for the State of _ VISV (L4457,
oL z Residing at Lene,~ ‘
= NGL&T!’ P commission expires 1l
= 4 pPuplic 7_2 i ’
=\t FES
e S N 1\9*
2 T O
7 PRy L .
“,,0F WasT W&
] A\
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EXHIBIT A
PROPERTY DESCRIPTION

EXCEPT the North 21 acresths veyed to Colleen Path Thulen by deeds recorded December
27, 1976 and February 25, e i i

AND EXCEPT the County righ . 1only known as LaConner-Whitney Road, afong the West line
thereof,

AND ALSO EXCEPT that portion of st.% of the Southeast % of said Section 18, lying within
the following described tract:

Beginning at a point on the East line of the”
which is 458 feet Sauth of the North line ther
thence South, along said East iine of the Count;
thence East, parallel to the North ling of said su
thence North, parallel to the West line of said subdivision, a di
thence West, paraliel to the North line of said subdivision
thence North, paraliel to the West line of said subdivisios
thence West, paralla! to the North fine of said subdivisio

running along the West line of said subdivision

d, a distance of 328 feet;

ision, a distance of 326 feet;

2 of 178 feat;

of 186 foet;

150 feet;

Hf 140 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.

PARCEL "C™
The North 21 acres of the Northeast Quarter of the Southeast Quarne
Range 3 East, W.M., lying South of McCormick Slough;

thereof;

AND EXCEPT that portion of the Northeast % of the Southeast 4 of said Sec
following described tract:

Begmnmg at a point on the East line of the County road running along the Waesl iin '
which is 310 feet Sauth of the North line thereof,

Mortgage
(Michael T. Hughes/Note Mo, 6237797)
13



Begmaing -t ¢
which is 458
thence S@u

orth line of said subdmsmn a distance of 326 feet:
est line of said subdivision, a distance of 178 feet;

t line of said subdivision, a distance of 150 feet;
line of said subdivision, a distance of 140 feet to the point of beginning.

thence North pararlet
thence Wast, parallel to 4

P22132/340318-4-002-0205,
P22096 / 340317-3-002-0000

18.4-002-0106, P22095 / 340317-3-001-0001,
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