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Reference # (if applicable): \/ Additional on page
Grantor(s): &
1. SKAGIT VALLEY k& HOUSE ASSOCIATION DBA THE FRIENDSHIP

HOUSE

Grantee(s)
1. Skagit Bank

Legal Description: Ptn Lots 1-4, Blk 1, ody's Add.
Additional on page

Assessor's Tax Parcel ID# 3742-001-004-0001 (P

THIS ASSIGNMENT OF RENTS dated January:. 3
SKAGIT VALLEY HOSPITALITY HOUSE ASS0O1A
Washington nonprofit corporation, whose address is
98273-4324 (referred to helow as "Grantor”) and Skag

A> THE FRIENDSHIP HOUSE, a
3RD ST, MOUNT VERNON, WA
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NMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
rest in,;and conveys to Lender all of Grantor's right, title, and interest in and to the Rents

'A-1", which is attached to this Assignment and made a part of this
fully set forth herein.

ddress is commonly known as 1002 S. 3RD STREET, MOUNT VERNON,

shall pay to Lender all amg nt;s secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations undgs"this Assignment. Unless and until Lender exercises its right ta collect the Rents as provided
below and so long as tht wunder this Assignment, Grantor may remain in possession and control of and
operate and manage the*f et the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's cons: i i

GRANTOR'S REPRESENTAT

claims except as disclosed

Right to Assign. Grantor has
conhvey the Rents to Lender.

No Prlor Assignment  Grantor
instrument now in force.

No Further Transfer. Granicr will not s
Renis except as provided in this Assign

LENDER'S RIGHT TO RECEIVE AND COLLE®
default shall have occurred under this Assign
given and granted the following rights, powers

collec:t and receive the Rents. For this purpose Lender iz hereby
harity:

Notice to Tenants. Lender may send no

»2% to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid

ctly to Lender gr Lender's agent.

the tenants or from any ather persons liable therefor, all gf
necessary for the protection of the Property, inclugi
passession of the Property; collect the Rents and re

Maintain the Property. Lender may enter upon the Prg in the Property and keep the same in repair;
to pay the costs thereof and of all services of all employges=ificluding,their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair &ng oo néhalso to pay all taxes, assessments and
water utilities, and the premiums on fire and other insuraince effeg r an the Property.

Compliance with Laws. Lender may do any and ail things to &xécute and;egmply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances i i
affecting the Property.

ceedings as may be necessary to recover
r tenants or other persons from the Property.

name or in Grantor's name, to rent and manage the Property, including t application of Rents.

Other Acts. Lender may do all such other things and acts with resp
appropriate and may act exclusively and solely in the place and stead of (Er
Grantar for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoin
Lender shall have performed one or more of the foregoing acts or things shall
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connectio
Grantor's account and Lender may pay such costs and expenses from the Rents. Lend&

determine the application of any and all Rents received by it; however, any such Rents received
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditurgs i
this Assignment and not reimbursed from the Rents shall become a part of the Indebis
Assignment, and shall be payable on demand, with interest at the Note rate from date of expendil

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise perforizia
imposed upen Grantor under this Assignment, the Note, and the Related Documents, Lender shall exgt
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any finanging st
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required b
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend 'S, intes

as Lender may deem
e all of the powers of

and the fact that
to do any other

k:retion, shall

this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying aif cost
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for su
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the dat
of repayment by Grantor. All such experses will become a part of the Indebtedness and, at Lender's option, will (&
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RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence ]
may exercise any one or more of the following rights and remedigs, i
by law:

demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
ents to become due during either (1) the term of any applicable insurance policy; or (2) the
of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
ssignment also will secure payment of these amounts. Such right shall be in addition to all other rights
which Lender may be entitled upon Default.

of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
rantor fails to make any payment when due under the Indebtedness.

ntor fails to comply with or to perfarm any gther term, obligation, covenant or condition
ignment or in any of the Related Documents or to comply with ar to perform any term,
£ condition contained in any other agreement between Lender and Grantor.

False Statements. Any ;
Grantor's behalf under 4

enty, representation or statement made or furnished to Lender by Grantor or on
Assignment or the Related Documents is false or misleading in any material respect,
HGT ished or becomes false or misleading at any time thereafter.

higuhke gnment ar any of the Related Documents ceases to be in full force and effect
#teral do; ent to create a valid and perfected security interest or lien) at any time and

{including failure of any
for any reason.

Insolvency. The dissol of Granter’s existence as a going business, the insolvency of Grantor,
i of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, J i i

against Grantor.

Creditor or Forfeiture Proceedibhgs: ent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, reposse ethod, by any creditor of Grantor or by any governmental agency
against the Rents or any property Indebtedness. This includes a garnishment of any of Grantor's
accounts, including depasit accourits, il der. However, this Event of Default shall not apply if there is a
tidigy or rq;:&onableness of the clalm which |5 the basis of the creditor or

Events Affecting Guarantor. Any of the preceding events pccurs with respect to any guarantor, endorser, surety,
ar accommaodation party of any of the Indebleg 285 OF any gugrantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or ‘gisputes th ity of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occu
prospect of payment or performance of the Indebtednd

Insecurity, Lender in good faith believes itself insecur

Hefault and at any time thereafter, Lender
any other rights or remedies provided

Accelerate Indebtedness. Lender shall have the right al its opt;;ao witho
Indebtedness immediately due and payable, including any prep: adally that Grantor would be required to

pay.

costs, against the Indebtedness. In furtherance of this r|ght Lender shg
Lender's Right to Receive and Collect Rents Section, above. If the R
irrevocably designates Lender as Grantor's attomey-in-fact to endorse i
the name of Grantor and to negotiate the same and collect the proceed j
Lender in response to Lender's demand shall satisfy the obligations for whith, the' pawinents are made, whether ar
not any proper grounds for the demand existed. Lender may exercise its rights umder
person, by agent, or through a receiver.

“d by Lender, then Grantor
in payment thereof in

Appoint Receiver. Lender shall have the right to have a recelver appointed to taks

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a
receiver.

upon any appeal. Whether or not any court action is involved, and to the extent not prohibited %
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the prote /
interest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and skall k#
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph m‘)lu
without limitation, however sub]ect to any limits under applicable taw, Lender's attorneys' fees and Lender's legh
expenses, whether or nat there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedin
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgm
collection services, the cost of searching recards, abtaining title reparts (including foreclosure reports), surveyol
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. and appraisal fees, title insurance, and fees for the Trustee, to the extent pemmitted by appiicable law.
&lso will pay any court costs, in addition to ail other sums provided oy law.

S PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

{s. This Assignment, together with any Related Documents, constitutes the entire understanding and
&ntyof the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Hall be effective unless given in writing and signed by the party or parties sought to be charged or
altération or amendment.

aption headings in this Assignment are for canvenience purposes only and are not to be used
he provisions of this Assignment.

Merger. Th merger of the interest or estate created by this Asmgnment with any other interest or
estate in the y time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1)

Assignment in the si
require. (2} If maf
and several. This T
Borrower and Grantor a
joined in any lawsuit.

purposes only. They are

eemed to have been used in the plural where the context and construction so

signs this Assignment as "Grantor," the obligations of each Grantor are joint

der brings a lawsuit, Lender may sue any one or mare of the Grantors. If

person, Lender need not sue Borrower first, and that Borraower need not be

13 gwen to paragraphs or sections in this Assignment are for convenience
sinterpret or define the provisions of this Assignment.

No Waiver by Lender.
waiver is given in writing and”si
shall operate as a waiver of s

shall not prejudice or constitdl
pravision or any other provisio
Lender and Grantor, shall constitc

deemed to have waived any rights under this Assignment unless such
“Lender. Mo delay or omission on the part of Lender in exercising any right
ight or any other right._ A waiver by Lender of a provision of this Assignment

2t. No prior waiver by Lender, nor any course of dealing between
Fany of Lender's rights ar of any of Grantor's abligations as to any
future transactions. Whenever the cep T Lender is required under this Assignment, the granting of such
consent by Lender in any instance sha ‘const cantinuing consent to subseguent instances where such
consent is required and in all cases such gopsent [y e granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, ang: or notice required or allowed by law to be given in another
manner, any notice required fo be given' ug s Assignment shall be given in writing, and shall be effective
when actually delivered, when actually e ved by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overmghik courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage:prepaid, directed to the addresses shown near the beginning of thns
Assignment. Any party may change its addresm_ ar notices undér this Assignment by giving farmal written notice
to the other parties, specifying that the purpose of the to change the party's address. For notice
purposes, Grantar agrees to keep Lender informed at all tj ¢ wantor's current address, Subject to applicable
law, and except for notice required or allowed by ta e giv another manner, if there is more than cne
Grantor, any notice given by Lender to any Grantar i ﬁe #hed to be nptice given to all Grantors.

torpey sonveyed on Lender under this Assignment are
3 ch time as the same are renounced by

B

Powers of Attorney. The various agencies and powe
granted for purposes of security and may not be revoke
Lender.

Severability. If a court of competent jurisdiction finds any pro
unenforceable as to any circumstance, that finding shall nat ke the f'!‘endlng provision |I!ega| |nvalld or
unenforceable as to any other circumstance. If feasible, the ¢ i jvigion shall be considered modlf‘ed 50
that it becomes legal, valid and enforceable. If the offendi isibnfcannot be so modified, it shall be
cansidered deleted from this Assignment. Unless otherwis : gy, the illegality, invalidity, or
unenforceability of any provision of this Assignment shail not affet ity or enforceability of any
other provision of this Assignment.

r of Grantor's interest, this
ccessors and assigns. |If

dtipotice to Grantor, may
‘way of forbearance or

extension without releasing Grantor from the obhgatlons of this Ass@nment 6!‘ :1s] er the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assign

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and be of the homestead

exemption laws of the State of Washington as to all Indebtedness secured by this ;

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVIZIQNS T
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS GF
SALE UNDER ANY QRDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHAK
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRIHs
TITLE TQ THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meaning
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean, g
money of the United States of America. Words and terms used in the singular shall include the ph
shall include the singular, as the context may require. Words and terms not otherwise defined in this As gn
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assighment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT GF RENTS fnay
be amended or modified from time to time, together with all exhibits and schedules attached to this ABS NMEN:I'
QF RENTS from time to time.

Borrower. The word "Borrower' means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION D
FRIENDSHIP HOUSE.

Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default".

Event of Default. The wards "Event of Default” mean any of the events of default set forth in this Assignme
the default section of this Assignment.

"CONTRARY
MPTION FROM
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The word "Grantor' means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION DBA THE
HOUSE.

The word "Guaranty" means the guaranty from guarantor, endarser, surety, or accommodation party to
cluding without limitation a guaranty of all or part of the Note.

ingss.  The word “Indebtedness™ means all principal, interest, and other amounts, costs and expenses
aye.me hde %he Note ar Related Documents, together with all renewals of, exiensions of, modifications of,

] g;t ' means the promissory note dated January 30, 2018, in the onglnal principal
! U906.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
ions of, and substitutions for the promissory note or agreement.

rty” means all of Grantor's right, title and interest in and to all the Property as
ection of this Assignment.

Related Documents. 3 orcts "Related Documents™ mean all promissory notes, credit agreements, loan
agreements, enviror ents, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral other instruments, agreements and documents, whether now or hereafter

existing, executed ction with the Indebtedness.

Rents. The word "Ren
and all present and fuiu
bonuses, accounts receivabile cash
and other payments and Be
now or later, including with
and proceeds thereunder.

Grantor's present and future rights, title and interest in, to and under any
qu:ling, without Iimitaticm, all rents, revenue, income, issues, royalties,

GRANTOR:

SKAGIT VALLEY HOSPITALITY HOUSE ASSY
HOUSE

TION DBA THE FRIENDSHIP

o

By:.

SHARON  DILLON, President of SKAGIT VALLEY HOQSPITAL
HOUSE ASSOCIATION DBA THE FRIENDSHIP HOUSE

CORPORATE ACKNOWLEDGMENT

STATE OF

COUNTY OF ﬁL,a
On this 6 ‘oth day of Ke,aﬂ.u.w& pefore me, the undersigned

MNotary Public, perscnally appeared SHARON  DILLON:7President of .SKAGIT VALLEY HOSPITALIT‘{ HOUSE
ASSOCIATION DBA THE FRIENDSHIP HOUSE, and perso

By « “‘{;‘"”"""’
L A \"\ A o ':,

Notary Public in and for the State 6f :::;e @5 N EA'p .(x‘
iy \5
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Situate inthe City of Mount Vemon, County of Skagit, State of Washingion.



