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‘DEED OF TRUST

Land Title and Es¢

DATE: January 30, 2018 °

Reference # (if applicable): 01-16
Grantor(s):
1. SKAGIT VALLEY HOSFKIT:

Additional on page ____

HOUSE ASSOCIATION DBA THE FRIENDSHIP
HQUSE

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit Céunty, Trugte

Legal Description: Ptn Lots 1-4, Blk 1, Moody"
' Additional on page ____

Assessor's Tax Parcel 1D#; 3742-001-004-000‘1"

THIS DEED OF TRUST is dated January 30, 2018, :among . GIT VALLEY HOSPITALITY
HOUSE ASSOCIATION DBA THE FRIENDSHIP HOUSE, ashington nonprofit corporation,
whose address is 922 § 3RD ST, MOUNT VERNON, 24 ("Grantor”); Skagit
Bank, whose mailing address is Main Office, 301 E. Fairhaver ;. Box 285, Burlington,
WA 98233 (referred to below sometimes as "Lender” and ' "Beneficiary™); and
Land Tile Company of Skagit County, whose mailing addres P O Bux 445, Burlington, WA
98233 (referred to below as "Trustee").
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YARGEAND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
and pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escrlbed real property, 1ogether with all existing or subsequenlly erected ar affixed bwldlngs

; |n tilities W|th ditch or |rr|gat|on rights); and all other rights, royaltles and rofits relating to the real
thout limitation all minerals, 0I| gas, geothermal and similar matters, (the “Real Property™)

The Real Prop oriifs address is commonly known as 1002 $. 3RD STREET, MOUNT
he Real Property tax identification number is 3742-001-004-0001
{P53698).

Grantor hereby assigns as s
profnts of lhe F'roperty T

to Lender, all of Grantor's right, title, and interest in and to all lsases, Rents, and
ant is recorded in accordance with _RCW 65.08.070; the lien created by this

ad profits, which license may be revoked at Lender's option and shall be
all or part of the Indebtedness. In addition, Grantor grants to Lender a
the Personal Property and Rents,

SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

automatically revoked up n
Uniform Commercial Code se

PAYMENT AND PERFORMANCE. E
amounts secured by this Deed of T
Grantor's obligations under the Note, t

Property shall be governed by the following p

Possession and Use. Until the accurr | Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operais #nzrage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to @rapfor automatically revoked upon default). The following provisions
relate to the use of the Property or to othes limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the
replacements, and maintenance necessary to pr

Nuisance, Waste. Grantor shall not cause, conduct o it ‘gn¥ nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any pe perty. Without limiting the generality of the
i i ht to remove, any timber, minerals {including

without Lender's prior written consent. As a condition to &
Grantor ta make arrangements satisfactory to Lender to replace
equal value,

Lender's Right to Enter. Lender and Lender's agents and repr
reasonable times to attend to Lender's interests and to insp Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompi
compliance by all agents, tenants or other persons or entities of every

otherwise use or occupy the Property in any manner, with all laws, ordigar
in effect, of all governmental authorities applicable to the use or oco
limitation, the Americans With Disabilities Act. Grantor may contest in
regulation and withhold compliance during any proceeding, including app
notified Lender in writing prior to doing so and so long as, in Lender's s
Property are not jeopardized. Lender may require Grantor to post adequate secuy
satisfactory to Lender, to protect Lender's interest. ]

nd shall promptly cause
oever who rent, lease or
ulations, now ar hereafter

erty, including without
“sigch law, ordinance, or
50 long as Grantor has
‘Lender's interests in the
3. bond, reasonably

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Pro
acts, in addition to those acts set forth above in this section, which from the charag
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immedjsit
sums secured by this Deed of Trust or (B) increase the interest rate provided for in th

"sale ar transfer* means the conveyance of Real Property or any right, title or interest in the I'-iea
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instal

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Prop:
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, parnérs
liability company, transfer also includes any change in ownership of more than twenty-five percent {(25%
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor.
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Dge
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessmen
charges (including water and sewer), fines and impositions levied against or on account of the Property, and s
pay when due all claims for work done on ar for services rendered or material furnished to the Property. Gran
shall maintain the Property free of all liens having pricrity over ar equal to the interest of Lender under this Deed
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cept for the lien of taxes and assessments not due and except as otherwise pravided in this Deed of

ntest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
the obligation te pay, so long as Lender's interest in the Property is not jeopardized, If a lien arises or
result of nonpayment, Grantor shall within flfteen (15) days after the lien arises or, if a lien is filed,

discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
yre or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
dgment before enforcement against the Property, Grantor shall name Lender as an additional
1y bond fumished in the contest proceedings.

antor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes
‘autharize the appropriate governmental official to deliver to Lender at any time a written
sessments against the Property.

tor shall notify Lender at least fifteen (15) days before any work is commenced, any

other lien could be assefted «4ih account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender ad i

Trust.

Maintenance of insuran
coverage endorsements
Property in an amount
clause in favor of Lender, GFar hallalso procure and maintain comprehensive general liability insurance in such
caverage amounts as Lender rm, iq ith Trustee and Lender being named as additional insureds in such
liability insurance policies. \ shall maintain such other msuranoe mciudmg but not Ilmlted to
hazard, business interruption,
form, amounts, coverages and
reasonably acceptable to Lender. ¢

palicies or certificates of insurance in fogm sati ¥y to Lender, including stipulations that coverages will not be
cancelled or diminished without at least i prior written notice to Lender. Each insurance policy also
shall include an endorsement providing in favar of Lender will not he impaired in any way by any act,
omission or default of Grantar or any othiaf p #" The Real Property is or will be located in an area designated by
the Administrator of the Federal EmergencyMaiagement Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flogd Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens gn the property securing the | p to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by, Léender, and to mpaintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lendst of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fift Sidays of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election feC e and ain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, pg ien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements atisfactory to Lender. Lender shall, upon
satisfactary proof of such expenditure, pay or reimbursé i
repair or restoration if Grantor is not in default under this™ e
disbursed within 180 days after their receipt and which Lende
the Property shall be used first to pay any amount owing to Ler
interest, and the remainder. if any, shall be applied to the priné
any proceeds after payment in full of the Indebtedness, such pr
Grantor's interests may appear.

Any proceeds which have not been
itted to the repair or restoration of
Deed of Trust, then to pay accrued
3f the Indebtedness. If Lender holds
& paid without interest to Grantor as

Grantor'’s Report on Insurance. Upon request of Lender, however not'mo
to Lender a report on each existing policy of insurance showing:
insured; (3) the amount of the policy, (4) the property insured, th
property, and the manner of determining that value; and (5) the expira
request of Lender, have an independent appraiser satisfactory to Lender
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wou affect Lenders interest in
the Properly or if Grantor fa|I5 to comply with any provision of this Deed of Trust or any elated D mems including

year, Grantor shall furnish
he insurer; (2) the risks
replacement value of such
policy. Grantor shall, upon
alue replacement cost

any action that Lender deems appropriate, mcludlng but not limited to discharging or'g
interests, encumbrances and other claims, at any time levied or placed on the Propery arid,pa;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender far S5
bear interest at the rate charged under the Note from the date incurred or paid by Lender to je
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's optio
demand; (B) bhe added to the balance of the Note and be apportioned among and be paya
payments to become due during either (1) the term of any applicable insurance policy; or (2)
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's miat
Trust also will secure payment of these amounts. Such right shall be in addition to all other rig
which Lender may be entitled upon Default.

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property
free and clear of all liens and encumbrances other than those set forth in the Real Properly descriptidy
title insurance policy, title repart, or finat title opinion issued in favor of, and accepted by, Lender in

with this Oeed of Trust, and (bj Grantor has the full right, power, and authority to execute and deliver this
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend {
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenge
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend t)
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it Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
ak? in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Hl dellver ar cause to be delivered, to Lender such instruments as Lender may request from time to time

With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all
licz},!;le laws, ordinances, and regulations of governmental authorities.

sentations and Warranties. All representations, warranties, and agreements made by Grantor in
t:,;hall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
full,frce and effect until such time as Grantor's Indebtedness shail be paid in full.

Proceedings. “If g _p ceeding in condemnation is filed, Grantor shall promptfy notify Lender in writing, and
Grantor shall prs Y ake such steps as may be necessary to defend the action and obtain the award. Grantor
may be the

etfifng by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
Len ar such instruments and documentation as may be requested by Lender from time to

time to permit such

Il or any part of the Praperty is condemned by eminent domain proceedings or by
f condemnation, Lender may at its election require that all or any portian of the
d to the Indebtedness or the repair or restoration of the Property. The net
ward after payment of all reasonable costs, expenses, and attorneys' fees
ion with the candemnatian.

BY GOVERNMENTAL AUTHORITIES. The following pravisions relating
rt of this Deed of Trust:

Current Taxes, Fees and Chirgés. "Upgh request by Lender, Grantor shall execute such dacuments in addition to
this Deed of Trust and take whatév ion i
the Real Property. Grantor stall +&i ! rader for all taxes, as described below, together with all expenses
incurred in recording, perfec Fhti his Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other ¢ rding or registering this Deed of Trust.

Application qf Net Prg

Taxes. The following shall constitute 0 which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any par ofithef Ind {&dness secured by this Deed of Trust, (2) a specific tax on
Grantor which Grantor is authorized or regquir uct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this typ‘ Gt D "Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portions8f thie Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which thié,
Trust, this event shall have the same effect ‘g5
available remedies for an Event of Default as pwbvided below
becomes delinquent, or (2) contests the tax as provided bo
Lender cash or a sufficient corporate surety bond or oth

SECURITY AGREEMENT; FINANCING STATEMENTS.
security agreement are a part of this Deed aof Trust:

s8 Grantor either (1) pays the tax before it
the Taxes and Liens section and deposits with
isfactory to Lender.

visions relating to this Deed of Trust as a

Security Agreement. This instrument shall constitute &
constitutes fixtures, and Lender shall have all of the rights:gf.
as amended from time to time.

zement to the extent any of the Property
ty under the Uniform Commercial Cade

is requested by Lender to perfect
addition to recording this Deed of
fther autharization from Grantor, file
ning statement.  Grantor shall
Tigrest. Upon default, Grantor

Trust in the real property records, Lender may, at any time a
executed counterparts, copies or reproductions of this Deed |
reimburse Lender for all expenses incurred in perfecting or continuifig.thig
shall not remave, sever or detach the Personal Property from the Propert;
any Personal Property not affixed to the Property in a manner and at a plg
Lender and make it available to Lender within three (3) days after rece
extent permitted by applicable law.

Addresses The malllng addresses of Grantor {debtor) and Lender (s ire pa

Commercial Cede} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rela
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upoh request of Lender, €
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desig
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such {
and places as Lender may deem appropnate any and all such mortgages, deeds of tru

perfect, continue, or preserve (1) Grantor's obllgatlons under the Note, this Deed of ‘Ewa‘i 'a
Documents, and (2) the liens and security interests created by this Deed of Trust as first an
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in cohne
rmatters referred to in this paragraph,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Len
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevac
Lender as Grantor's attorney-in-fact for the purpose of making, executlng delivering, filing, recording,
other things as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters ref
the preceding paragraph.

FULL PERFORMANCE. If Grantar pays all the Indebtedness when due, and otherwise perfarms all the obl
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request far f
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
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RIGHTS AND REMEDIES ON DEFAULT.

rantor fails to comply with or to perform any other term, obllgatlon covenant or condition
Diged of Trust or in any of the Related Documents or to comply with or to perform any term,
r condition contained in any other agreement between Lender and Grantor.

Defauit on Ot
for taxes or i

False State
Grantor's behalf un
either now or at the tim

Deofactive Collateral étl
effect (including failysé of‘any-Eotiatéral document to create a valld and perfected security interest or lien) at any
time and for any reason :

Failure of Grantar within the time required by this Deed of Trust to make any payment
other payment necessary to prevent filing of or to effect discharge of any lien.

= iﬁanty representation or statement made or furnished to Lender by Grantar or on
ig' Deid of Trust or the Related Documents is false or misleading in any material respect,
e or furnished ar becomes false ar misleading at any time thereafter.

ion of Grantor's existence as a going business, the insolvency of Grantor,
%, of Grantor's property, any assignment for the benefit of creditors, any
ment of any proceeding under any bankruptcy or insalvency laws by or

the appointment of a re
type of creditor workou
against Grantor.

Creditor or Forfeiture Proceedin ommencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossesgios’ ethad, by any creditor of Grantor or by any governmental agency
against any property securing : Thls includes a garnishment of any of Grantar's accounts,
including deposit accounts, with® iver, this Event of Default shall not apply if there is a good faith

Lender monies or a surety band for the
sole discretion, as being an adequate re

Sratitor under the terms of any other agreement between Grantor and
eriod provided therein, including without limitation any agreement
f Grantor to Lender, whether existing now or later.

Breach of Other Agreement. Any breacl by
Lender that is not remedied within any gras
concerning any indebtedness or other obliga

Events Affecting Guarantor. Any of the precetlimg events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedsess or any guargntor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes dtty of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occe
prospect of payment or performance of the Indebtedne

Grantgr's financial condition, or Lender believes the

Insecurity. Lender in good faith believes itself insecure. ™,
If an Event of Default occurs dingeith

Accelerate Indebtedness. Lender shall have the right at its option ‘to-dat
due and payable, including any prepayment penalty which Grantor would b

Foreclosure. With respect to all or any part of the Real Property, the
power of sale and to foreclose by notice and sale, and Lender sha
foreclosure, in either case in accordance with and to the full extent provi

UCC Remedies. With respect to all or any part of the Personal Prope
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take: p; sessio
Property and collect the Rents, including amounts past due and unpaid, and appt
above Lender's costs, against the Indebtedness. In furtherance of this right, Lenda
other user of the Property to make payments of rent or use fees directly to Lend
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to e
payment thereof in the name of Grantar and to negotiate the same and collect the procee
or other users to Lender in response to Lender's demand shall satisfy the obligations foi wk
made, whether or not any proper grounds for the demand existed. Lender may exerdis

subparagraph either in person, by agent, or through a receiver,

the Property, WIth the power to protect and preserve the Property, to operate the Froperty
foreclosure or sale, and to coliect the Rents from the Property and apply the proceeds, aver ands
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by
right to the appointment of a receiver shall exist whether ar not the apparent value of the Propeily: d
Indebtedness by a substantial amount. Employment by Lender shali not disqualify a person fromi sarwngna‘s a
receiver.

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either” (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
or available at law or in equity.
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iee-nf Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Personal
ropentyar of the time after which any private sale or other intended disposition of the Personal Property is to be
sonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
the Persanal Property may be made in conjunction with any sale of the Real Property.

Property. To the extent permitied by applicable law, Granior hereby waives any and all rights to have
fy marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

any portion of the Property.
X penses. If Lender institutes any suit ar action to enforce any of the terms of th:s Deed of

reasonable ex
interest or the

it of its rights shall become a part of the Indebtedness payable on demand and shall bear
the date of the expenditure until repaid. Expenses covered by this paragraph include,

expenses, w Ls
(including efforts to modify orvacate any automatuc stay or |njunct|on) appeals, and any anticipated post- Judgment
collection services, the Cog¥of searching records, obtaining title reports (including foreclosure reports), surveyars'
reports, and apprais, e i
Grantor also will p y a,ﬁ“y

Rights of Trustee. Trus

POWERS AND OBLIGATION
(pursuant to Lender's instruc

Powers of Trustee. In ad

/ ] )eating any restriction gn the Real Property; and (¢) join in any
subordination or other agreemerit affg i D.éed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shill e bf‘gated to notlfy any other party of a pending sale under any other
trust deed or !len ar of any action or

and remedies set forth abave, with respyict
foreclose by notice and sale, and Lender

Successor Trustee. Lender, at Lender's optiorn,
appointed under this Deed of Trust by an instryr nd acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washing The instrument shall contain, in addition to all
other matters required by state law, the names of the orig ‘ Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust g nd the name and address of the successor
i Lender or |ts SUCCESSOrS in |nterest The

successor trustee, without conveyance of the Properf%s;_
upoh the Trustee in this Deed of Trust and by applicail
govern to the exclusion of all other provisions for substituti

NOTICES Subject to applicable law, and except for notice reqwred law to be given in another manner,
ion any notice of default and any
ivered, when actually received by
ly recoghized overnight courier, or, if
red mail postage prepaid, directed to

notice of sale shall be given in writing, and shall be effectwe wh
telefacsimiie (unless otherwise required by law), when deposited with
mailed, when deposited in the United States mail, as first class, certific
the addresses shown near the beginning of this Deed of Trust. All cop
any lien which has priority over this Deed of Trust shall be sent to Lendér's agr
this Deed of Trust. Any party may change its address for notices under thig’ Dge
notice to the other parties, specifying that the purpose of the natice |5 to ch:ange th rty's address. For notice
Subject to applicable taw,
iesthan one Grantor, any

notice given by Lender to any Grantor is deemed to be notice given to all Grantois
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thi

Amendments. This Deed of Trust, together with any Related Docurnents, constitite
agreement of the parties as to the matters set forth in this Deed of Trust. No atte
Deed of Trust shall be effective unless given in writing and signed by the party or
bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence,

prewous fiscal year m such form and detail as Lender shall require. "Net operating mcam
receipts from the Property less all cash expenditures made in connection with the operatlon

Caption Headings. Caption headings in this Deed of Trust are for canvenience purposes o
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wn
of Lender.

Governing Law., This Deed of Trust will be governed by federal law applicable to Lender and, to ti
preempted by federal law, the laws of the State of Washington without regard to its conflicts of la
This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unl
waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in exercising aiy ri
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trus
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with tf
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deali
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
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tewaly future transactions, Whenever the consent of Lender is required under this Deed of Trust, the granting
( nsent by Lender |n any instance shall not constitute continuing consent to subsequent |nstances where

. If a count of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
able as to any circumstance, that finding shall not make the offendmg provision Megal, invalid, or
le as to any other circumstance. If feasible, the offending provision shall be considered modified so
|EQaI valid and enforceable. If the offending provision cannot be so modified, it shall be
=d from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
any provision of this Deed of Trust shall not affect the legality, validity ar enforceability of any
Deed of Trust.

$. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
e binding upon and inure to the benefit of the parties, their successors and assigns. |f
ecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
s with reference to this Deed of Trust and the Indebtedness by way of forbearance or
ntor fram the obligations of this Deed of Trust or liability under the Indebtedness.

of the essence in the performance of this Deed of Trust.

Succéssors
this Deed of

deal with G
extension wi

Waiver of Homestead Fke ption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of Waghington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followirig zed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically st Fto the ohtrary, all references to dollar amounts shall mean amounts in lawful maney
of the United States of Am and terms used in the singular shall include the plural, and the plural shall
include the singular, as the ujre. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed i

Borrower, The word "Borroy
FRIENDEHIP HOUSE and incliy
assigns.

Deed of Trust. The words "Deed.s#
includes without limitation all assign
Rents.

ean th:s Deed of Trust among Grantor, Lender, and Trustee, and
interest provisions relating to the Personal Property and

Default. The word "Default” means the: h in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of shean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of, Tiust.

Grantor. The word "Grantor" means IT VALLEY HOSPITALITY HOWSE ASSOCIATION DBA THE

FRIENDSHIF HOUSE.

Guaranty. The word "Guaranty” means the guaranty from g
Lender, including without limitation a guaranty of all or p

Improvements. The word "Improvements" means
mobile homes affixed on the Real Property, facilities.
Property.

future improvements, buildings, structures,
cements and other construction on the Real

Indebtedness. The word “Indebtedness” means all prirt

obligations under this Deed of Trust, together with interest on
Lender. The word "Lender" means Skagit Bank, its successors

Note. The word "Note" means the promissory note dated Ja
amount of $120,000.00 from Grantor to Lender, together with all r
of, refinancings of, consolidations of, and substitutions for the promisso

Perscnal Property. The words "Perscnal Property” mean all equipme other articles of personal
property now or hereaﬂer owned by Grantor and now or hereafter aktathed or . to the Real Property;

property; and together with aII issues and profits thereon and proceeds (incliswifig
proceeds and refunds of premiums) from any sale or other disposition of the Propg

Property. The word “Praperty” means collectively the Real Property and the Persg

Real Property. The words "Real Property” mean the real property, interests and rl’ghtﬁ
Deed of Trust.

, loan
all other

Related Documents. The words "Related Documents" mean all promissory notes,
agreements, securily agreements, mortgages, deeds of trust, security deeds, collatera
instruments, agreements and documents, whether now or hereafter existing, execut
Indebtedness; provided, that guaranties and environmental indemnity agreements are not ™
are not secured hy this Deed of Trust.

other benefits derived from the Property,

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mailing addre: 5 i
445, Burlington, WA 98233 and any substitute or successor frustees.



DEED OF TRUST
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o

ent of SKAGIT VALLEY HOSPITALITY

HOUSE ASSOGIA HE FRIENDSHIP HOUSE

STATE OF

COUNTY OF

On this 6 ‘{"L]

Notary Public, personally appea
ASSOCIATION DBA THE FRIENDSHiEH
evidence to be an autharized agent
Trust to be the free and voluntary actiam,
board of directors, for the uses and purp

i st and in fact execut

., 20 l ? . before me, the undersigned
Presndent of SKAGIT VALLEY HOSPITALITY HOUSE
rsolafly known to me or proved to me on the basis of satisfactory

‘the corporation, by authority of its Bylaws or by resolution of its
in mentioned, and on oath stated that he ar she is authorized to

3 arNa,
e
bt 2y

ON Expg'x,
e e

)
2,

!cq'

Qi

his Deed of Trust. You are hereby
to the persons entitied thereto, the

requested, upon payment of all sums owing to you, to reconvey WIt
right, title and interest now held by you under the Deed of Trust.

Date: ficiary:

LaserPro, Ver. 17.2.10.037 Copr. D+H USA Corporation 1997, 20
LACFALPL\GO1.FC TR-27383 PR-

ghts Reserved. - WA




01-164002-OFE

f Lots 1,2, 3 and 4, Block 1, "MOODY'S ADDITION TO THE TOWN OF MT.
f plat recorded in Volume 2 of Plats, page 106, records of Skagit County, Washington.

Mount Vernon, County of Skagit, State of Washington.



