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ONSTRUCTION DEED OF TRUST

DATE: February 2, 2018

Reference # (if applicable: E v Additional on page

Grantor(s): —
1. 48 North Anacorte

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit

Legal Description: Lot 5, 48 North P
Additional on page 2

Assessor's Tax Parcel ID#: (P133663) /* '(142-000- -0000

ing 48 NORTH ANACORTES, LLC, a
s 504 E Fairhaven, Burlington, WA
5SS is MOUNT VERNON OFFICE,

THIS DEED OF TRUST is dated February 2,%2018, a
Washington limited liability company, whose
98233-1846 ("Grantor"); PEQPLES BANK, whoseé-maiii
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA % 73 (ieferred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Tif Skagit County, whose mailing
address is 3010 Commercial Ave., Anacortes, WA 98221 (refarred to below as "Trustee”).
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EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
iid"ppssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

3, described real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
without limitation all minerals, il, gas, geothermal and similar matters, (the "Real Property")

The Real Property :
98221. The R#al-Frope

ddress is commonly known as 1414 Latitude Circle, Anacortes, WA
ax identification number is (P133663) / 6042-000-005-0000.

Grantor hereby assigns as’ ity o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thissgsgifinment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be“spetific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collgct the & and profits, which license may be revoked at Lender's option and shall be
automatically revoked upg! selergtion f all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code seciritf intere: the Personal Property and Rents,

THIS DEED OF TRUST, INCLLiDENG THE: IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
(A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

DEED OF TRUST, INCLUDING T“WE ﬁSSi ] W‘IENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIV) 0 SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN A(’_R_EEMENT BEW&JEEN BORROWER AND LENDER OF EVEN DATE HEREWITH, ANY

GRANTOR'S REPRESENTATIONS AND WAR|
Borrowers request and not at the request of

“Grantor warrants that:  (a) this Deed of Trust is executed at
rantor has the full power, right, and authority to enter into
the provisions of this Deed of Trust do not conflict with, or
ent binding upon Grantor and do not result in a violation of any
rantor, (d) Grantor has established adeguale means of obtaining
’iaout Borrower's financial condition; and (e) Lender has made no
hout limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arj hy reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing”any: action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficizncy, before or after Lender's commencement

result in a default under any agreement or other iistei
law, regulation, court decree or order applicable, tef
from Borrower on a continuing basis informatio

Indebtedness secured by this Deed of Trust as it becomes, c
respective obligations under the Note, this Deed of Trust, and

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructi for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopiev‘:l by the State of Washington,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower tor'agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followin, gt
Possession and Use., Until the occurrence of an Event of Default“Gia ri) remain in possession and
control of the Properly; (2) use, cperate or manage the Property; an i e Rents from the Property

{this privilege is a license from Lender to Grantor automatically revoke up n defs B. The following provisions
relate to the use of the Property or to other limitations on the Property 'Fhe Real’ P operty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable conditipaang ptly perform ali repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance 7 pgrmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wthdut timifing~th generahty of the
foregoing, Grantor will nat remove, or grant to any other party the right to remowv &ﬂif t

oil and gas), coal, clay, scoria, soil, gravel or rock praducts without Lender's prior wr

Removal of Improvements. Grantor shall not demalish or remove any Irnprovement
without Lender's prior written consent. As a condition to the removal of any Improve;
Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
equal value.

reasonable times to attend to Lender's interests and to inspect the Real Property for pu
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and shal
compliance by all agents, tenants or other persons or entities of every nature whatscever whi
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, né:
|n effect of all governmental authontles appllcable to the use or occupancy of the Property, inclu

natified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lenders interesis’ in ﬁh
Propery are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasongbiy
satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ot
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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TAXES AND LIENS. Thé-foll
Trust:

ably necessary to protect and preserve the Property.

onstruction Loan. if some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
tefe construction of any Improvements on the Property, the Improvements shall be completed no later than
smigturity date of the Note {(or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
axpenses in connection with the work. Lender will disburse loan proceeds under such terms and
Lender may deemn reasonably necessary to insure that the interest created by this Deed of Trust shall

Payment. Grantor shall
charges (including water *
pay when due all claims f
shall maintain the Property free
Trust, except for the lien of tax
Trust.

] h or for services rendered or materjal furnished to the Property Grantor
il liéns having priority over or equal to the interest of Lender under thls Deed of

s | ender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grar or all 1__n fifteen (15) days after the lien arises or, if a lien is filed,

within fifteen ;15) days after Grantor h

amount sufficient to discharge the lien pk
result of a foreclosure or sale under the
satisfy any adverse judgment before enfores
obliges under any surety bond furnished in ¢t

n any contest, Grantor shall defend itself and Lender and shall
nt against the Property. Grantor shall name Lender as an additional
test proceedings.

tder satisfactory evidence of payment of the taxes
‘official to deliver to Lender at any time a written

Evidence of Payment. Grantor shall upon demznd furnish to
or assessments and shall authorize the appropriate governgie
statement of the taxes and assessments against the F'rq

Notice of Construction. Grantor shall notify Lender aﬁf Ieﬁ’isl fifte
services are fumished, or any materials are supplied to the Pro
other lien could be asserted on account of the work, el
furnish to Lender advance assurances satisfactory to &
improvements.

15} days before any work is commenced, any
, if any mechanic's lien, materialmen's lien, or
ials. Grantor will upon request of Lender

PROPERTY DAMAGE INSURANCE. The following provisions relati insuring the Property are a part of this Deed of

Trust.

fire insurance with standard extended
pevEting all Improvements on the Real

Maintenance of Insurance. Grantor shall procure and maintairs:
coverage endorsements on a replacement basis for the full insu
Property in an amount sufficient to avoid application of any coin

coverage amounts as Lender may request with Trustee and Lender bging name
Ilablllty |nsurance pollcles Addltlonally, Grantor shall maintain such other msura' including but not limited to

& company Or companies
reasonably acoeptable to Lender. ) nder from time to time the
policies or certificates of insurance in form satfsfactory to Lender, r'ncn'uding stipuii: i
cancelled or diminished without at least thirty (30) days prior written notice to |
shall include an endorsement providing that coverage in favor of Lender will not

omission or default of Grantor or any other person. Should the Real Property b

Property is located in a special flood hazard area, for the full unpaid principal balance o
on the property securing the loan, up to the maximum poiicy limits set under the Natio

make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty. Wh
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any: 7
the praoceeds to the reduction of the Indebtedness, payment of any fien affectlng the Propelty Q

and repair of the Property.

the Property shall be used first to pay any amaount owing to Lender under this Deed of Trust, then to p
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Ler:
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail fu
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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(3) the amount of the policy; (4) the property insured, the then current replacement value of such
rdperty, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
f Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
riy.
DITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Deed of Trust or any Related Documants, including
t limiteg té Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
uncﬁ'—,- his Die of Teust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
i deems appropriate, :nclud:ng but not limited to discharging or paying all taxes, liens, seounty
2 .and other claims, at any time levied or placed on the Property and paying all costs for insuring,
malntammg and pleserying the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interast =
Grantor. AlFsuc i
demand; (B) be added.
payments to become giie &L either (1) the term of any applicable insurance policy; or (2) the remaimng term of
the Note; or (C) bg¥ 5 g talloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will sefurepa meni;\.m‘f these amounts. Such right shall be in addition to all other rights and remedies to
which Lender ma i

of Trust:

Title. Grantor warrd ai. (3l Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all o arances other than those set forth in the Real Property description or in any
title insurance policy, tit e tinal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, (b} Granjor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

igin in the paragraph above, Grantor warrants and will forever defend the
laims of all persons. In the event any action ar proceeding is commenced

title to the Property against the
rustee or Lender under this Deed of Trust, Grantor shall defend the

that questions Grantor's title or,

action at Grantor's expense. Graator may naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding an 2 1 nted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be.dali £t Lender such instruments as Lender may request from time to time

to permit such participation.
Compliance With Laws. Grantor warrar

i representations, warranties, and agreements made by Grantor in
d delivery of this Deed of Trust, shalt be continuing in nature, and
e as Borrower's Indebtedness shall be paid in full.

Survival of Representations and Warrantie
this Deed of Trust shall survive the execu ‘
shall remain in full force and effect until sucl

CONDEMNATION. The following provisions relatin

Proceedings. If any proceeding in condemnation is file
Grantor shall promptly take such steps as may be nece
may be the nominal party in such proceeding, but Lenger
represented in the proceeding by counsel of its owr,
cause to be delivered to Lender such instruments and
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lisu of condemnation, Lender m:

proceeds of the award shall mean the award after payment o
incurred by Trustee or Lender in connection with the condemna

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL%M!
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor
this Deed of Trust and take whatever other action is requested by Lendi
the Real Property. Grantor shalt reimburse Lender for all taxes, as de
incurred in recording, perfecting or continuing this Deed of Trust, incliad
documentary stamps, and other charges for recording or registering this Deed o

Taxes. The following shall constitute taxes fo which this section applies; (1
Deed of Trust or upen all or any part of the Indebtedness secured by this De

itation all taxes, fees,

upon this type of
a specific tax on
type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable againgt ’ the holder of the
Note; and {4) a specific tax on all or any portion of the Indebtedness or on payire ts
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent &
Trust, this event shaill have the same effect as an Event of Default, and Lender may
available remedies for an Event of Default as provided below unless Grantor either (1)
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

Deed of
v all of its

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any"p
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Co
as amended from tlrne to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender
and continue Lender's security interest in the Rents and Personal Property. In addition to recording thig“De
Trust in the real property records, Lender may, at any time and without further authorization from Grantor
executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor: sl
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upeon default, Grag
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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der and make it available to Lender within three (3) days after receipt of written demand from Lender to the
nt permitted by applicable law.,

. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
he security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
ode) are as stated on the first page of this Deed of Trust.

ER AS _RANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
1 art of this Deed of Trust:

8. At any time, and from time fo time, upon request of Lender, Grantor will make, execute and
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
sfiled, recorded, refiled, or rerecorded as the case may be, at such times and in such offices
may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

tatements, continuation statements, instruments of further assurance, certificates, and
in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
e (1) Borrower's and Grantcu‘s obligations under the Note, this Deed of Trust, and
I (2) the liens and security interests created by this Deed of Trust as first and prior

r now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
iting, Grantor shall reimburse Lender for all costs and expenses incurred in connection
his paragraph.

ils to do any of the things referred to in the preceding paragraph, Lender may do so
7 Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
r the purpose of making, executing, delivering, filing, recording, and doing all
QE sary cgr ﬁesnrabie in Lender's sole opinion, to accomplish the matters referred to in

perfect, continue, £
the Related Dogiin
liens on the i
agrees to th
with the matters referr

Attorney-in-Fact, if Gra
for and in the nam 3

other things as may be
the preceding paragraph

FULL PERFORMANCE. If Bor
the obligations imposed upon

81 pay all the Indebtedness when due, and Grantor otherwise performs all
nde. higDead of Trust, Lender shall exacute and daliver to Trustee a request for
iveér to Grantor suitable statements of termination of any financing statement
in the Rents and the Personal Property. Any reconveyance fee shall be paid
Grantee in any reconveyance may be described as the "person or
the reconveyance of any matters or facts shall be conclusive progf

on file evidencing Lender's security in
by Grantor, if permitted by applicals

EVENTS OF DEFAULT. Each of the follow
of Trust;

Payment Default. Borrower fails to maks

ply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust ok in,any of the Related Documents or to comply with or to perform any
term, cbligation, covenant or condition containey in any other agreement betweaen Lender and Borrower or Grantor.

Compliance Default. Failure to comply with Bk other term 1bligation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Relate

Default on Other Payments. Failure of Grantor within the:
for taxes or insurance, or any other payment necessa

False Statements. Any warranty, reprasentation or stiat 1 ?or furnished to Lender by Borrower or Grantor
i 1 ated Documents is false or misleading in
r becomes false or misleading at any time

any material respect, either now or at the time made & !
thereafter.

Defective Collateralization. This Deed of Trust or any of the
effect (including failure of any collateral document to create a
time and for any reason.

Death or Insolvency. The dissolution or termination of Borrowe ( i Ekistence as a going business, the
insclvency of Bomower or Grantar, the_ appointrnent of a reogiver fi I

Creditor or Forfeiture Proceedings. Commencement of foreclosure or

proceeding, self-help, repossession or any other method, by any credito
govemmental agency against any property securing the Indebtedness.
Borrower's or Grantor's accounts, including deposit accounts, with Lender. How
not apply if there is a good faith dispute by Borrower or Grantor as to the valid

‘: or Grantor or by any
wieg<a garnishment of any of
g, this Event of Default shall

der written notice of
creditor or forfeiture

Breach of Other Agreement. Any breach by Borrawer or Grantor under the terms of any*tl
Bomrower or Grantor and Lender that is not remedied within any grace period provided, &

whether existing now or later.
Events Affectmg Guarantor.

Any of the preceding events occurs with respect to any guaran

dies or becomes incompetent, or revokes or disputes the validity of or ||ab|hty under, any |
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial con
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in goed faith believes itself insecura.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been give:
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cure
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the ds:\‘a
within fifteen {15) days; or (2} if the cure requires more than fifteen (15) days, immediately initiates steps
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues “and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the
{pursuant to Lender's instructions) are part of this Deed of Trust:

D REMEDIES ON DEFAULT.

If an Event of Default occurs under this Deed of Trust, at any time thereafter,

failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

ebtadness. Lender shall have the right at its option to deciare the entire Indebtedness immediately
including any prepayment penalty which Borrower would be required to pay.

. respect to all or any part of the Real Propenty, the Trustee shall have the right to exercise its
to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
se in accordance with and to the full extent provided by applicable law.

' respect to all or any part of the Personal Property, Lender shall have all the rights and
y under the Uniform Cormmercial Code.

II have the right, without notice to Borrower or Grantor to take possession of and
vliect the Rents, including amounts past due and unpaid, and apply the net proceeds,
wsts, against the Indebtedness. |n furtherance of this right, Lender may requirg any
i if the Rents are

proceeds. Payment: : other users to Lender in response to Lenders demand shall satisfy the
obligations for whick"th e made, whether or not any proper grounds for the demand existed. Lender
ise its rights’ «aragraph gither in person, by agent or through a receiver,

Appoint Receiver. Lend g
the Property, with the power to prégect and preserve the Property to operate the Property preceding or pending
foreclosure ar sale, and te callect the Re l’_ from the Property and apply the proceads, over and above the cost of
hesé. The receiver may serve without bond if permitted by law. Lender's
er-hall exist whether or not the apparent value of the Property exceeds the
Empleyment by Lender shall not disqualify 2 person from serving as a

right to the appointment of 78
inctebtedness by a substantial
receiver.

Tenancy at Sufferance. If Grante
above or Lender otherwise becomes
Grantor shall become a tenant at suff
option, either (1) pay a reasonable re
upon the demand of Lender.

possession of the Property after the Property is sold as provided
possession of the Property upon default of Borrower or Grantor,

Other Remedies. Trustee or Lender shall
or available at law or in equity.

and upon any appeal. Whether or not any court acticn is in

reasonable expenses Lender incurs that in Lender's opinion
interest or the enforcement of its rights shall become a part of t i
interest at the Mote rate from the date of the expenditure until refia Expen 5
without limitation, however subject to any limits under applicable &
expenses, whether or not there is a lawsuit, including attorneys' fees
(including efforts to modify or vacate any automatic stay or injunction)

wered by this paragraph include,
Itt&g_neys fees and Lender's legal

closure reports) surveyors'
mitted by applicable law.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law;

preparing and filing a map or plat of the Real Property, including the dedication of stre
public; (b) join in granting any easement or creating any restriction on the Real Prgpert
subordination or other agreement affecting this Deed of Trust or the interest of Lender und

Qbligations to Notify. Trustee shall not be obligated to notify any other party of a pendy
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee 4Ha i
required by applicable law, or unless the action or proceeding is brought by Trustea.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. _
and remedies set forth above, with respect to all or any part of the Property, the Trustee sha e
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosur
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and re 3
office of the recorder of Skagit County, State of Washingion. The instrument shall contain, in addition 4

matters required by state law, the names of the original Lender, Trustee, and Grantor, the ook and page o
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor tru
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succass
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upoh,:,, e
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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Jgion of all other provisions for substitution,

G’TIGES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
b éqwred to be given under this Deed of Trust, mr:ludmg without llmxlanon any notice of default and any

as priority over this Deed of Trust shall be sent to Lender's address, 8s shown near the beginning of
Agy party may change its address for notices under this Deed of Trust by giving formal written
, specifying that the purpose of the notice is to change the party's address. For notice

I5 DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CUTED BY GRANTOR.

matters set forth in this Deed of Trust. No afteration of or amendment to this
given in writing and signed by the party or parties sought to be charged or

bound by the alteraticn o
Annual Reports If the

Merger. There shall be no merg
estate in the Property at any time
of Lender.

Governing Law. This Deed of Trust wil
preempted by federal law, the laws of ihd Stz 9? Washington w:thout regard toits conﬂlcts of law provisions.
This Deed of Trust has been accepted by Lesdl

Choice of Venue. If there is a lawsuit, Gra
courts of Skagit County, State of Washingto

Joint and Several Liahility. All obligations of
several, and alt references to Grantor shall mean each and
each and every Borrawer. This means that each Grants:
Deed of Trust. VWhere any cne or more of the partis
similar entlty it is not necessary for Lender to inquirg i

rower and ftantor under this Deed of Trust shall ba joint and

ery, Grantor, and all references to Borrower shall mean
below is responsible for all obligations in this
tion, partnership, limited liability company or
rs of any of the offi icers, directors, partners,

No Waiver by Lender. Lender shali not be deemed to have waweiﬁ g ﬂgh‘e@ under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or oni 5 on on the part of Lender in exercising any right
shall operate as a waiver of such right or any ather right. A r of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right emand strict compliance with that
provision or any other provision of this Deed of Trust. No gxié
between Lender and Grantor, shall constitute a waiver of any o ;
as to any future transactions. Whenever the consent of Lender is tey

of such consent by Lender in any instance shall not constitute continuin .
such consent fs required and in all cases such consent may be granted o he sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of | Trugt to be iliegal, invalid, or
unenforceable as to any clrcumstance, that finding shall not make t i
unenforceable as to any other circumstance. If feasible, the offending pmul.g;@n
that it becomes legal, valid and enforceable. If the offending provision cang
considered deleted from this Deed of Trust. Unless otherwise required by Iz,
unenforceability of any provision of this Deed of Trust shall not affect the legal

other provision of this Deed of Trust.

considered modified so
so modified, it shall be
the tEnality, invalidity, or
ity faehforceablhty of any

exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when use
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in tavwful
of the United States of America. Words and terms used in the singular shall include the plural, and the” i
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of ?fr
have the meanings attriputed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns,

Borrower. The word "Borrower® means Old City Hall Holdings Corp and includes all co-signers and co-rr;"é;gers
signing the Note and all their successors and assigns.
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dof Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
des without limitation all assignment and security interest provisions relating to the Personal Property and

t of I‘.'l*ef‘ault The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
¥ default section of this Deed of Trust.

"Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
difig'without limitation a guaranty of all or part of the Note.

elated Documents, together wuth all renewals of, extensnons of, modifications of,
ns for the Note or Related Documents and any amounts expended or advanced by
obligations or expenses incurred by Trustee or Lender to enforce Grantor's
ust, together with interest on such amounts as provided in this Deed of Trust.

s, PEOPLES BANK, its successors and assigns.

promissory note dated February 2, 2018, in the original principal
arrower to Lender, together with all renewals of, extensions of, modifications
iof, and substitutions for the promissory note or agreement NOTICE TO
RIABLE INTEREST RATE.

x roperty” mean all equipment, fixtures, and other articles of personal

Srantor, and now or hereafter attached or affixed to the Real Property;
id additions to, all replacements of, and all substitutions for, any of such
wiits thereon and proceeds (including without limitation all insurance
& or other disposition of the Property.

ly the Real Property and the Personal Property.
| property, interests and rights, as further described in this

Note. The word "Nei
amount of $529,16
of, refinancings of, co
GRANTOR: THE NOTE

Personal Property. The
property now or hereafter "o
together with all accessions, parts,
property, and together with al
proceeds and refunds of premiu

Property. The word "Property" m

Real Property. The words "Real Prbpe
Deed of Trust.

Indebtedness,; provided, that guaranties an
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present
other benefits derived from the Property,

Trustee. The word “Trustee" means Land Title Co. o
Ave., Anacortes, WA 98221 and any substitute or st

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROYIS)
AGREES TO ITS TERMS.

FOF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

48 NORTH S, LL!

By:~
Authorized Sigye'r for 48 North Anacorteg, LLG

LIMITED LIABILITY COMPANY ACKNOWLEL MENT

STATE OF h/ﬁSH/A/éi@Af )
) 8§
COUNTY OF _ OKAG /T )
On this /z?"’i day of Pébmam .20 /&

Notary Public, personally appeared DAIAN D ?égﬂgz , Man G ER
Anacortes, LLC, and personally kniown to me or proved to me on the basis of satisfactory eviden
designated agent of the limited liability company that executed the Deed of Trust and acknowledg
to be the free and voluntary act and desd of the limited liability company, by authority of statutey

organization or Its operating agreement, for the uses and purposes therein mentioned, and on oath stafed hat r:e o
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the imited ‘Jabili

company,
By AO_M& ,i QZ@ Residing at _Jgw

Motary Public in and for the State of h{ﬁ My commission expires
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REQUEST FOR FULL RECONVEYANCE

, Trustee

ersignad’is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
d, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
i rest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
its:
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