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Reference # (if applicab Additional on page

Grantor(s):

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit

Legal Description: Lot 3, 48 North
Additional on page 2

Assessor's Tax Parcel ID#: (P133661) /'6042-000-003-0000

g 48 NORTH ANACORTES, LLC, a

THIS DEED OF TRUST is dated February 2,
s 504 E Fairhaven, Burlington, WA

Washington limited liability company, whose
98233-1846 ("Grantor"); PEOPLES BANK, who “dddress is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA i (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Co. ¢fSkagit County, whose mailing
address is 3010 Commercial Ave., Anacortes, WA 98221 (re d to below as "Trustee”).
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EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
mf Eossession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
: dpscribed real property, together with all existing or subsequently erected or affixed buildings,
‘ fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utifities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

-ounty, State of Washington:

dress is commonly known as 1408 Latitude Circle, Anacortes, WA
ax identification number is (P133661) / 6042-000-003-0000.

and profits, which license may be revoked at Lender's op'ucn and shall be
all or part of the Indebtedness. In addition, Grantor grants to Lender a
the Personal Property and Rents.

SEIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIYEN TO SEBURE:, (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL CBLIGATIONS ‘UNBER T TE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING ‘THE- ﬁS_&rfGﬂ MENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIV! 0 SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUGTION LOAN A@REE ENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE GONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSG ENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE" U!, WING TERMS:

GRANTOR'S REPRESENTATIONS AND WAR| ntor warrants that: {a) this Deed of Trust is executed at
Barrower's request and not at the request of; rantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Frgperty’ (£} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or ot ent binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicabl rantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis informatio out Borrower's financial condition; and (g) Lender has made no
representation to Granfor about Borrower (including.without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights 0 i ty reason of any "one action” or "anti-deficlency"
law, or any other law which may prevent Lender from bring ction against Grantor, including a claim for
; sncy. before or after Lender's comme&ncement

THIS DEED OF TRUST, INCLlé NG TH

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomows d Graptoryagree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followin ‘

Possession and Use. Until the occurrence of an Event of Defau ) remain in possession and
control of the Property; (2) use, operate or manage the Property; an i he Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defa ). The following provisions
relate to the use of the Property or to other limitations on the Property ; erty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable co
replacements, and maintenance necessary to preserve its value,

Nmsance, Waste. Grantor shall not cause, conduct or permit any nulsance

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon® 2
reasonable times to attend to Lender's interests and to inspect the Real Properly for putp
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompily comply, and shall®
compliance by all agents, tenants or other persons or entities of every nature whatsoever why
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations,
in sffect, of all governmental autharities applicable to the use or occupancy of the Property, inG
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, &{éin
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as G
natified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intereglg i
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasona
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agress neither to abandon or leave unattended the Property. Grantor shall do all ¢
acts, in addition ta those acts set forth above in this section, which from the character and use of the Property are
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ably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the Ioan creating the Indebtedness are 1o be used to construct
- siffiplete construction of any Improvements on the Property, the Improvements shall be completed no Iater than

[T BY LENDER. Lender may, at Lender's option, (A) decldre rmmedratety due and payable all
ad of Trust or (B) increase the interest rate provided for in the Note or other decument
evidencing? a7 agdnes and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
wnthout Lender's phipd wri consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfel“ mea he ‘tonveyance of Real Property or any right, title or interest in the Real Property; whether
ther voluntary or involuntary; whether by outright sale, deed, installment sale contract,
%easehold mterest W|th a term greater than lhree (3} years, Iease-optlon contract, or by

TAXES AND LIENS. The:
Trust;

pay when due all claims f
shall maintain the Property fi
Trust, except for the lien of ta)
Trust,

Right to Contest. Grantor may wii
dispute aver the obligation to pay, Llender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grar fall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hag notice gi‘ he filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a syffigient.Lorpdrate surety bond or other security satlsfactory to Lender in an
amount sufficient to discharge the lien piys any gdsts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforc t against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in thé chntest proceedings.

Evidence of Payment. Grantor shall upon demana furnish to L8nder satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govern icial to deliver to Lender at any time a written
statement of the taxes and assessments against the Propé

Notice of Construction. Grantor shall notify Lender a8 legst ffteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiied tg ‘Ehe Prop rty if any mechanic’s lien, materialmen’s lien, or
cther lien could be asserted on account of the work, d aterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to {igator can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating
Trust. :

Maintenance of Insurance. Grantor shall procure and maintal
coverage endorsements on & replacement basis for the full insu
Property in an amaount sufficient to avoid application of any coinstira
clause in favor of Lender. Grantor shall also procure and maintain compl

e Property are a part of this Deed of

fire insurance with standard extended
- cevering all Improvements on the Real
‘::’iaum, ihd with a standard mortgagee

. including but not limited to
icies shall be written_ in

hazard, business mterruptlon and boiler insurance, as Lender may reasmn )
form, amounts, coverages and basis reasonably acceptable to Lender ¢
reasonably acceptable to Lender. Grantor, upon request of Lender, will
policies ar certificates of insurance in form satisfactory to Lender, including stlpu5
cancelled or diminished without at least thirty (30) days prior written notice to -
shall :nclude an endorsement providing that coverage in favor of Lender will not be mpal =]

obtain and maintain Federal Flood Insurance, if available, within 45 days after noticg'is
Property is located in a special flood hazard area, for the full unpaid principal balance of i
oh the property securing the loan, up to the maximum pollcy limits set under the Natio
or as otherwise required by Lender, and to maintain such insurance for the term of the 1o

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to t
make proof of loss if Grantor fails to do 50 within fifteen (15) days of the casualty.

security is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any ip
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o
and repair of the Property. |If Lender elects to apply the proceeds to restoration and repair, Gral
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Le
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the re
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which kavg not )
disbursed within 180 days after their receipt and which Lender has not committed to the repair or rastorsd
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to p
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lers
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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; (3) the amount of the policy; (4) the property insured, the then current replacement valuve of such
rty, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

DITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
» Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
f Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
deems appropriate, including but not limited to discharging or paying all taxes, liens, security
and other claims, at any time levied or placed on the Property and paying all costs for insuring,
the Property. All such expenditures incurred or paid by Lender for such pumoses will then
arged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor. will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; balance of the Note and be apportioned among and be payable with any installment
payments to become dide either (1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) besin alloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will se fgenl.gf these amounts. Such right shall be in addition to all other rights and remedies to

ntor holds good and marketable title of record to the Property in fee simple,
ances other than those set forth in the Real Property description cr in any
al title opinion issued in faver of, and accepted by, Lender in connection
has the full right, power, and authority to execute and deliver this Deed of

free and clear of all H#ns ;
titte insurance policy, tit
with this Deed of Trust,
Trust to Lender.

Iaw’ful jaims of all persons. In the event any agction or proceeding is commenced
e inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
; nominal party in such proceeding, but Lender shall be entitied to
ted in the proceeding by counsel of Lender's own choice, and

title to the Property against thi
tha't questions Grantor's title or

Grantor will deliver, or cause to be
to permit such participation.

Compliance With Laws. Grantor warra
existing applicable laws, ordinances, ang

Survival of Representations and Warrantie
this Deed of Trust shall survive the executig
shall remain in full force and effect until such

CONDEMNATION. The following provisions relati

Proceedings. If any proceeding in condemnation is file shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nece: ‘end the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Len Hall b rtitled to participate in the proceeding and to be
represented in the proceeding by counsel of its ow: i it ssrantor's expense, and Grantor will deliver or

gpresentations, warranties, and agreements made by Grantor in
d delivery of this Deed of Trust, shall be continuing in nature, and
e as Borrower's Indebtedness shall be paid in full.

roceedings are a part of this Deed of Trust:

time to permit such participation.

Application of Net Proceeds. If all or any part of the Propefiy’is gbndemaged by emlnent domain proceedmgs or by
any proceeding or purchase in lieu of candemnation, Lender may'a { c:

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shy
this Deed of Trust and take whatever other action is requested by Lend:
the Real Property. Grantor shall reimburse Lender for all taxes, as described bel
incurred in recording, perfecting or continuing this Deed of Trust, incii Wil
documentary stamps, and other charges for recording or registering this De

Taxes. The following shall constitute taxes to which this section applies {1) pecific t&x upon this type of
4 2 a specific tax on
Borrower which Borrower is authonzed or required to deduct from payments on he Indé "5"‘%-.; secured by this

ch documents in addition to
ind continue Lender's lien on
tigether with all expenses
lignitation all taxes, fees,

Note; and (4) a spec:ﬁc tax on all or any portion of the Indebtedness or on paymms
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent £
Trust, this event shall have the same effect as an Event of Default, and Lender may
available remedies for an Event of Default as provided below unless Grantor either (1) pe
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens seg
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemeant to the extent any
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comi ermal
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender i e
and continue Lender's security interest in the Rents and Personal Property. In addition to recording th
Trust in the real property records, Lender may, at any time and without further authorization from Grantor
executed counterparts, copies or reproductions of this Deed of Trust as a finanging statement. Grantor
raimburse Lender for all expenses incurred in perfecting or cantinuing this security interest. Upon default,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asserible
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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ler and make it available to Lender within three (3) days after receipt of written demand from Lender to the
nt permitted by applicable law.

dedréses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
he sacurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
ode) are as stated on the first page of this Deed of Trust.

The following provisions relating to further assurances and

aefiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
45 Lendzrmay deem appropriate, any and all such mortgages, deeds of trust, security deeds security

in the sole opinion of Lender, be necessary or desirable in order to effectuate. complete.
e (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
(2) the liens and security interests created by this Deed of Trust as first and prior

liens on the r now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender

agrees to th , Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters refe Nis paragraph.
Attorney-in-Fact. If Grafitor'fails to do any of the things referred to in the preceding paragraph, Lender may do so

wat Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
r the purpose of making, execu@ing, deiivering, _ﬂling. recording, and doing alt

for and in the name
Lender as Grantor's®
other things as may be
the preceding paragraph.

FULL PERFORMANCE. [f Borrov ]
the obligations imposed upon Cral Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execiits, to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security intefestin the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicaly antee in any reconveyance may be described as the "person or
perscns legally entitlied thereto", andithe reeitédis i the reconveyance of any matters or facts shall be conclusive proof

option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to makg afly payl

Other Defaults. Borrower or Grantor fails 18 cgiply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust ¢, irfany of the Retated Documents or to comply with or to perform any
term, obligation, covenant or condition conta in any other agreement between Lender and Borrower or Grantor.

when due under the Indebtedness.

Compliance Default. Failure to comply with &n%, other term, igation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Related” Focuments.
ime required by this Deed of Trust to make any payment

Default on Other Payments. Failure of Grantor within th
far taxes or insurance, or any other payment necessa

False Statements. Any warranty, representation or
or on Borrower's or Grantor's behalf under this Deed &
any material respect, either now or at the time made
thereafter.

Defective Collateralization. This Deed of Trust or any of the .
effect (including failure of any collateral document to create awalid and pérfacted security interest or lien) at any
time and for any reason.
Death or Insolvency. The dissolution or termination of Borrowe: exjstence as a going business, the

insolvency of Borrower or Grantor, the appointment of a receiver fér-an : Borrower's or Grantor's propeity,
any assignment for the benefit of creditors, any type of creditor workout <or encement of any proceeding

r furnished to Lender by Borrower or Grantor
e Related Documents is false or misleading in
+ti“becomes false or misleading at any time

proceeding, self-help, repossession or any other method, by any cre
governmental agency against any property securing the Indebtedness.
Barrower's or Grantor's accounts, including deposit accounts, with Lender. Howe
not apply if there is a good faith dispute by Borrower or Grantor as to the valid

the creditor or forfeiture proceeding and deposits with Lender monies or a suret:
proceeding, in an amount determined by Lender, in its sole discretion, as being a

dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any.£ reement between
Bomower or Grantor and Lender that is not remedied within any grace period provided ife fia
limitation any agreement concerning any indebtedness or other obligation of Borr ' Lender,

whether existing now or later.

or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or #icg
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, ahy

indeltedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial con
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been giv E
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cureedif :
Grantor, after Lender sends writien notice to Borrower demanding cure of such default: (1) cures the d

within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps wh
Lender deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues: ;
completes all reasonable and necessary steps suffisient to produce compliance as soon as reasonably practical.
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D REMEDIES ON DEFAULT.

If an Event of Defau!t occurs under this Daed of Trust, at any time thergafter,

f Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
elation’to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
¢'s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

idebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
A including any prepayment penalty which Borrower would be required to pay.

respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
ase In accordance with and to the full extent provided by applicable law.

' respect to all or any part of the Personal Property, Lender shall have all the rights and
y under the Uniform Commercial Code.

il have the right, without notice to Borrower or Grantor to take possession of and
ect the Rents, including amounts past due and unpaid, and apply the net proceeds,
2s5ts, against the Indebtedness. In furtherance of this right, Lender may require any
ipperty 10 make payments of rent or use fees directly to Lender. If the Rents are
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
ayhent thereof in the name of Grantor and to negotiate the same and collect the
: i other users to Lender in response to Lender's demand shall satisfy the
e made, whether or not any proper grounds for the demand existed. Lender
ragraph either in person, by agent, or through a receiver.

proceeds. Paymen
obligations for whick

Appoint Receiver. right to have a receiver appointed to take possession of all or any part of

the Property, with the p

right to the appointment of a fecaiver-thall exist whether or not the apparent valug of the Property exceeds the
Indebtedness by a substantial ; Emplayment by Lender shall not disqualify a person from serving as
receiver.

Tenancy at Sufferance. If Grant
above or Lender otherwise becomes
Grantor shall become a tenant at suffs
option, either (1) pay a reasonable re
upan the demand of Lender.

Other Remedies. Trustee or Lender shall
or available at law or in equity.

Notice of Sale. Lender shall give Grantor re hle notice of the time and place of any public sale of the Personal
Property or of the time after which any private, shle or other inlgnded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice givefi at least t ) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunct any sale of the Real Property.

Sale of the Property. To the extent permitted by applitabld law, 'Bérrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising ghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separat
to bid at any public sale on all or any portion of the Prop:

possession of the Property upon default of Borrower or Grantor,
f Lender or the purchaser of the Property and shall, at Lenders
e uge of the Property, or (2) vacate the Property immediately

e arly other right or remedy provided in this Deed of Trust or the Note

Attorneys' Fees; Expenses. If Lender institutes any suit &F
Trust, Lender shall be entitled to recaver such sum as the cou
and upon any appeal. Whether or not any court action is in
reasonable expenses Lender incurs that in Lender's opinion

interest or the enforcement of its rights shall become & part of #
interest at the Note rate from the date of the expenditure until repaid™ Expéngas
without limitation, however SUbJECl to any limits under applicabla I&
expenses, whether or not there is a lawsuit, inciuding attomeys’ fees
(|nclud|ng efrorts to modlfy or vacate any automatic stay or lnjunctlon)

ithe extent not prohlblted by law, all
t any time for the protection of its
iess payable on demand and shall bear
avered by this paragraph include,
tteerneys' fees and Lender's legal

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating fo the
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law,

2 T (@) Jein in
: $ier rights to the
public; (b) join in granting any easement or creating any restriction on the Real Prppert gg;)f:.Jom in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender uigd

Obligations to Notify. Trustee shall not be obligated to natify any other party of a pending s,a,!e
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee %7
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In
and remedies set forth above, with respect to all or any part of the Property, the Trustee shalls
foreclose by notice and sale, and Lender shall have the right to foraclose by judicial foreclosur
accordance with and to the full extent provided by applicable law.

appointed under this Deed of Trust by an instrument executed and acknowledged by Lendsr and r
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page 0
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor tru
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The sucgss
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upch,
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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Jsion of all other provisions for substitution.

TI £S. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
] féquired to be given under this Deed of Trust, including without limitation any notice of default and any
*a!a; ‘shall be gwen in wrlttng, and shall be effectlve when actually dellvered when actually recewed by

psiority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
Any party may change its address for notices under this Deed of Trust by giving formal written
: s, specifying that the purpase of the notice is to change the partys address. For notice

red or allowed by law to be given in another manner, if thera is more than one Grantor, any
4 Grantor is deemed to be notice given to all Grantors.

ISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
DOES NOT SECURE THE HAZARDOUS SUBSTANCES

IS DEED OF TRUST

matters set forth in this Deed of Trust No alteration of or amendment to this
given in writing and signed by the party or parties spught to be charged or

Annual Reports. If the perty ig uysed for purposas other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a gy |f ed stafemant of net operaling income received from the Property during Grantor's

- the benefit of Lender in any capacity, without the written consent

estate In the Property at any time sttt
of Lender,

Governing Law. This Deed of Trust wi]
preempted by federal law, the laws of thg Stat
This Deed of Trust has been accepted by Lesid

Choice of Venue. If there is a lawsuit, Gra
courts of Skagit County, State of Washingto

Joint and Several Liability. All obligations of ‘¢
several, and all references to Grantor shall mean each and eve
each and every Borrower, This means that each Gran g
Deed of Trust. Where any one or more of the partlﬁﬁ 5
similar entity, it is not necessary for Lender to inquife
members, or other agents acting or purporting fo act

bé goyérned by federal law applicable to Lender and, to the extent not
@t Washington without regard to its conflicts of law provisions.
n the State of Washington.

agrees upon Lender's request to submit to the jurisdiction of the

rrower and &rantor under this Deed of Trust shail be joint and
ntor, and all references to Borrower shall mean
below is responsible for all obligations in this
¢gtion, partnership, limited liability company or
sers of any of the officers, directars, partners,

s under this Deed of Trust unless such
waiver is given in wrltlng and signed by Lender. No delay or ordisgion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A er by Le dier of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right demand strict compliance with that
provision or any other provision of this Deed of Trust. No gyié ‘by Lender, nor any course of dealing
hetween Lender and Grantor, shall constitute a waiver of any o ghtear of any of Grantor's obligations
as to any future transactions. \Whenever the consent of Lender is recgilr s Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continui subsequent instances where
such consent is required and in all cases such consent may be granted o e sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision ofith Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make : i ayision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending p : & considered modified so
that it becomes legal, valid and enforceable. If the offending provision ca e so medified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by la
unenforcaability of any provision of this Deed of Trust shall not affect the legalit i nforceability of any
cther provision of this Deed of Trust. ;

and assigns. If

this Deed of Trust shall be binding upon and inure to the benefit of the parties, :
B to Grantor may

ownership of the Property becomes vested in a person other than Grantor, Lender, withet
deal W|th Grantor s successors with reference to thns Deed of Trust and the lndebtedne5

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to rial in any
counterclaim brought by any party against any other party. (Initial Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefts f thig*
exemption laws of the State of Washington as fo all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when use
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts i
of the United States of America. Words and terms used in the singular shali include the plural, and the’ ply
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Old City Hall Haldings Corp and includes all co-signers and co-
signing the Note and all their successars and assigns.
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“of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
piudes without limitation all assignment and security interest provisions relating to the Personal Property and
ARents,

ﬁ:ult The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
' default section of this Deed of Trust.

indebtedness” means all principal, interest, and other amounts, costs and expenses
elated Documents, together with all renewals of, extensions of, modifications of,
consolidation® of and, substiutions for the Note or Related Documents and any amounts expended or advanced by
Lender to distharge “(srantgrs, obligations or expenses incurred by Trustee or Lender to enforce Grantor's
cbligations under this Deegd’ rust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Len s, PEOPLES BANK, its successors and assigns.

Nt QATE" promissory note dated February 2, 2018, in the original principal
amount Of $454, “34 .00 from'Bomower to Lender, together with all renewals ‘of, extensions of, modifications

GRANTOR: THE NOTE COb

Personal Property. The
property now or hereafter ‘owoed By
together with all accessions, p

Grantor, and now or hereafter attached or affixed to the Real Property:
fid additions to, all replacements of, and all substltutlons for, any of such

The words "Real Prope 3

Real Property
Deed of Trust.

Indebtedness; provided, that guaranties and én
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present
other benefits derived from the Property.

F THIS DEED OF TRUST, AND GRANTOR

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PPCNJSI@
AGREES TO ITS TERMS,

GRANTOR:

STATE OF _W/ASHMNETON )
) S8
COUNTY OF __SKa6 /T )
On this /28 day of _ FEBRuARY
Notary Public, personally appeared ___BRIAN D. QEATLY ,

Anacortes, LLC, and personally known to me or proved to me on the basis of satisfactory eviden
designated agent of the limited liability company that executed the Deed of Trust and acknowledgs
to be the free and voluntary act and deed of the limited liability company, by authority of st
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stat
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of trg
company.

By ; Residing at __ i)

Notary Public in and for the State of WA My commission expires /5 A4
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REQUEST FOR FULL RECONVEYANCE

, Trustee

s the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
sayment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
arest now held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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