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1. Keene, Teresa T.

Grantee(s)
1. Columbia State Bank
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Legal Description: Lot 17 and Ptn. Lo__

Assessor's Tax Parcel ID#: P77485

made and executed between
éd to below as "Grantor”) and
Dr, Burlington, WA 98233

THIS ASSIGNMENT OF RENTS dated December
Teresa Keene, a married woman, as her separate
Columbia State Bank, whose mailing address is 72
{referred to below as “Lender”).




ASSIGNMENT OF RENTS
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eys to Lender alt of Grantor's right, title, and interest in and to the Rents
ribed Property located in Skagit County, State of Washington:

7 inches of Lot 18 in Block 6, "Woolley, The Hub of Skagit County,
t recorded in Volume 2 of Plats, Page 92, records of Skagit County,

Washingtoh.
The Property or its | is~gommonly known as 120 Woodworth St, Sedro Woolley, WA
98284. The Prope idéftification number is P77485.

THIS ASSIGNMENT 1S GIVEN 70 SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS O NTOR“UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVE N

Grantor's obligations under this Assugrj 271t
below and so long as there is no defatit.
operate and manage the Property and colie

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Grantor warrants that:

Ownership. Grantor is entitled to receive™
claims except as disclosed to and accepted

Rents free and clear of all rights, loans, liens, encumbrances, and
nder in writing.

Right to Assign. Grantor has the full right, powér and authsfl
convey the Rents to Lender.

o enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previously asbigréd or
instrument now in force.

eyed the Rents to any other person by any

Neo Further Transfer. Grantor will not sell, assign, encu
Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall
default shall have eceurred under this Assignment, to collect and re
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices te any and all L
Assignment and directing all Rents to be paid directly to Lender or Lendec;

Enter the Property. Lender may enter upon and take possession of the
the tenants ar from any other persons liable therefor, all of the Rents; ¥:
necessary for the protection of the Property, including such proceedinys..as
possession of the Property; collect the Rents and remove any tenant or tenants or & rom the Property.

e same in repair;
tantinuing costs

and expenses of maintaining the Property in proper repair and condition, and also to*p
water utilities, and the premiums on fire and other insurance effected by Lender an the Pro

Compllance with Laws. Lender may do any and all things to execute and comply wi
Washingten and also all other laws, rules, orders, ordinances and requirements of all other
affecting the Property.

such canditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate,
name or in Grantor's name, to rent and manage the Property, including the collection and application

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender
appropriate and may act exclusively and solely in the place and stead of Grantar and 1o have all of the p
Grantar for the purposes stated above.
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. Lender shall not be required to do any of the foregoing acts or things, and the fact that
performed ane or more of the foregoing acts or things shall not require Lender to do any other

not applied to such g

: expenses shall be applied to the indebtedness. All expenditures made by Lender under
this Assignment grid_ri

bursed from the Rents shall bscome a part of the Indebtedness secursd by this
ik demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE,
imposed upon Grantor undey

ays al of the Indebtedness when due and otherwise performs all the obligations
SI_gnment tha Note, and the Related Documents Lender shall execute and deliver to

file evidencing Lender's:set
paid by Grantor, if permitted

LENDER'S EXPENDITURES. io proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fai i y provision of this Assignment or any Related Documents, indluding but
net limited to Grantor's failure & eisthaide of pay when due any amounts Grantor is required te discharge or pay under
this Assignment or any Related Dogi » on Grantor's behalf may (but shall not be obligated to) take any
aclion that Lender deems approprigts, inglu fit not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other clainis, atarfy imé levied or placed on the Rents or the Property and paying alt costs
for insuring, maintaining and presery rty.  All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate cl under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses “a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand: (B) be added to th f the Note and be apportioned among and be payable with any
installment payments to become due during an“thaf (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure paymeht af these amo . Such right shall be in addition o all other rights
and remedies to which Lender may be entitled upon Réfault.

DEFAULT. Each of the following, at Lender's optian, shall oy Event of Default under this Assignment:

Payment Default, Grantor fails to make any paymen the Indebtedness.

Other Defaults. Grantor fails to comply with or lo pg
contained in this Assignment or in any of the Related ‘B&.wum
obligation, covenant or condition contained in any other agreemey

ther term, obligation, covenant or condition
omply with or to perform any term,
der and Grantor.

Default on Other Payments. Failure of Grantor within the time
for taxes or insurance, or any other payment necessary to preve

Assmnment to make any paymenl

Environmental Default. Failure of any party o comply with or peq
condition contained in any envirenmental agreement executed in connec

False Statements. Any warmranty, representation or statement made
Grantor's behalf under this Assignment or the Related Documents is fais

Lender byy Grantor or on
4n any material respect,

Defective Collateralization. This Assignment or any of the Related Dacuments ce
(including failure of any collateral document to create a valid and perfected securiy
far any reason.

e as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of property, any
assignment for the benefit of creditaors, any type of craditor workout, or the commen ]
under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or farfeiture proceedings
proceeding, self-help, repossession or any other method, by any creditor of Grantar or by any ge
against the Rents or any property securing the Indebtedness. This includes a garnishment ¢
accounts, including depasit accounts, with Lender. However, this Event of Default shalt not a
good faith dispute by Grantor as to the validity or reasonableness of the ¢laim which is the basis of
forfeiture proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceedi
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determinett, by Len
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Preperty is lost, stolen, subsiantially damaged, sold, or borrowed against,



ASSIGNMENT OF RENTS
(Continued) Page 4

ting Guarantor. Any of the preceding events occurs with respect to any guarantor, endarser, surety,
odation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
becamer incompetent, aor revokes or disputes the validity of, or liability under, any Guaranty of the

‘material adverse change occurs in Grantor's financial condition, or Lender believes the
rformance of the Indebtedness is impaired.

d, faith believes itself insecure,

may exarcise any'tne or
by law:

Accelerate Indebtedri
Indebtedness immegis
pay.

Collect Rents. Lender

coats, against the Indebtetness’
Lender's Right ta Receive and |gs Sectian, above If the Rents are collected by Lender, then Grantor

‘ y-in-fagt o endorse instruments received in payment thereof in
¥ne‘and collect the proceeds. Payments by tenants or other users to
shall gatisfy the obligations for which the payments are made, whether or
d. Lefider may exercise its rights under this subparagraph either in

the name of Grantor and to negodute lh
Lender in response to Lender's detndiig
not any proper grounds for the deman
person, by agent, or through a receiver,

Appuint Receiver. Lender shall have the
the Property, with the power to protect ai
foreclosure or sale, and to collect the Rents
the receivarship, against the Indebtedness.
tight to the appointment of a receiver shall ex
Indebtedness by a substantial amount, Employment
receiver.

‘have a receiver appointed to take possession of all or any part of
serve the Property, to operate the Property preceding or pending
1 the Property and apply the proceeds, aver and above the cost of
eceiver mayserve without bond if permitted by law. Lender's

Other Remedies. Lender shall have all other rights a
law.

ranter under this Assighment, after
‘and exercise its remedies.

an election to make expenditures or ta take action to perform an
Grantar's failure to perform, shall not affect Lender's right to d

Attorneys' Fees; Expenses. If Lender institutes any suit or actiof, ree any-ef the tarms of this Assignment,
Lender shall be entitied to recover such sum as the court may adjlidgs i attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, and fo e extea not prohibited by law, all
reasonable expenses Lender ingurs that in Lenders opinion are necessary i
intyrest or the enforcement of its rights shall become a part of the Indebiedness payikie on demand and shall bear
interest at the Note rate from the dale of the expenditure until repaid, Expa‘ SeEcover +this paragraph include,
without limitation, however subject to any Iamlts under appllcabls law, Lend&rsa ge«m %' fees and Lender's Iegal

reports, and appralsal fees, title insurance, and fees for the Trusteg, to the extd
Grantor also will pay any court costs, in addition to all other sums provided by law.

contradicted by evidence of prior, contemporanecus or subsequent oral agreements of the
unwritten oral agreements between the parties.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignm

Amendments. This Assignment, together with any Related Documents, constitutes the entire u
agreement of the parties as to the matters set farth in this Assignment. No alteration of or amen men
Assignment shall be effective unless given in writing and signed by the party or parties sought to “ae charged or

bound by the alteration or amendment, ;

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are nott
to interpret or define the provisions of this Assignment.
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Applicabje Law. The Loan secured by this lien was made under a United States Small Business Administration
S lonwlde program which uses tax dollars to assist smail business owners. If the United States is seeking
acument, then under SBA regulations: (a) When SBA is the holder of the Note, this document and
dencing or securing this Loan will be construed in accordance with federal law. {b) Lender or
I:or state procedures for purposes such as filing papers, recording documents, giving notice,
ther purposes. By using these procedures, SBA does not waive any federal immunity from
alty, tax or liabllity. No Borrower or Guarantor may claim or assert against SBA any local
ligation of Borrower, or defeat any claim of SBA with respect to this Lecan. Any clause
rbitration is not enforceable when SBA is the holder of the Note secured by this

or state law to déng :
in this docywi é-qulrin

shington.

Marger. There sh I,
estate in the Property g
of Lender.

%.the interest or estate created by this Assignment with any other interest or

lnterpretallon (1
Assignment in the singular shatbe leerfed to have been used in the plural where the context and construction so
require. (2) If more than one pérgef signs this Assignment as "Grantor," the obligations of each Grantar are joint
and several. This means that: il s'a lawsuit, Lender rmay sue any one or meore of the Grantors. If
Borrower and Grantor are not the, h,L.ender need not sue Borrower first, and that Berrower need not be
joined in any lawsuit. {3) The hat 0 paragraphs or sections in this Assignment are for convenience
purpeses only. They are not to be used to int pret efine the provisions of this Assignment.

No Waiver by Lender. Lender shall not bg deem
waiver is given in wriling and signed by
shall operate as a waiver of such right or*
shall not prejudice or constitute a waiver

& have waived any rights under this Assignment unless such
o delay or omission on the part of Lender in exercising any right
ther right. A waiver by Lender of a provision of this Assignment
{ender's right otherwise to demand strict compliance with that
provision or any other provision of this Assig t. No prior wsiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute & waiver of any of Lent;! "ghts or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lend nder this Assignment, the granting of such
consent by Lender in any instance shall not consti onsent to subsequent instances where such
consent is required and in all cases such consent mayspe . granted.dr withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for ni
manner, any notice required to be given under this As
when actually delivered, when actually received by telefac
deposited with a natiohally recognized overnight courier, or, if
first class, certified or registered mail postage prepaid, directe
Assignment. Any party may change its address for notices und
to the other parties, specifying that the purpose of the notice | ‘party's address. For notice
putposes, Grantor agrees to keep Lender informed at all times of Grantors slirrent diress. Subject to applicable
law, and except for notice required or allowed by law to be given in ghather ma , if there is more than one
Grantor, any notice given by Lender ta any Grantor is deemed to be notick gi :

Powers of Attorney. The various agencies and powers of attorney conve
granted for purposes of security and may not be revoked by Grantor until sug
Lender,

eallowed by law to be given in anather
8n in wrltmg, and shall be effective

r this Assignment are
e same are renounced by

Severabllity. If a court of competent jurisdiction finds any provision of this As&ign
unenforceable as to any circumstance, that finding shall not make the offendirg )
unenforceable as to any other circumstance. f feasible, the offending provision shall b
that it becomes legal, valid and enforceable. If the offending provision cannot
considered deleted from this Assignment. Unless otherwise required by law, t
unenforceability of any provision of this Assignment shall not affect the legality, validity
other provision of this Assignment.

ownership of the Property becomes vested in a persan ather than Grantor, Lendar withaut natice
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of far_hea
extension without releasing Granter from the obligations of this Assignment or liability under the Indebt

Time is of the Essence. Time s of the essence in the performance of this Assignment. )
Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any action, procee
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DEFINITIONS. e foll

estead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
% the State of Washington as to all Indebtedness secured by this Assignment,

Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

Assignment. Un[ess specn'c;;aﬂy fated to the contrary, all references to dollar amounts shall maan amounts in lawful

. Words and terms used in the singular shall include the plural, and the plural
ay require. Words and terms not otherwise defined in this Assignment shall
in the Uniform Commercial Code:

oans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

Borrower. The word "Borrow . Keene.
Default. The word "Default"

Event of Defauit. The words "Ev
the default section of this Assignment.

et farth in this Assignmaent in the section titled "Default",
t" mean any of the events of default set forth in this Assignment in

Grantor. The word "Grantar” means T

anty from guarantor, endorser, surety, or accommodation party to
f all or part of the Note.

to Lender, now existing or hereinafter incurred or c
interest, costs, debts, cverdraft indebtedness, credit.s
liabilities of Borrower, or any of them, and any pressil &
whether any such indebtedness is voluntarily or involuniarily

liquidated or unliguidated, determined or undetermined; whathe
others, or primary or secondarily, or as a guarantor or surety; w

become barred or unenforceable against Barrower for any reaso!
from transactions which may be veoidable on account of infancy"

ing, without limitation, all lgans, advances,
ess, lease obligations, other obligations, and
ments against Borrower, or any of them; and
ed, due or not due, absolute or contingent,

on an indebtedness may be or may
nd whether the indebtedness arises
iras, or otherwise,

Mote. The word "Note” means the promissory note dated December 26,2077 in the original principal
amount of $150,000.00 from Grantor to Lender, together with a Teriewals xtensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissary

Property. The word "Property” means all of Grantor's right, title an
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents' mean all promisso
agreements, environmental agreemenis, guaranties, security agreements, morigé .
deeds, collateral mortgages, and all other instruments, agreements and document: or hereafter
axisting, executed in connection with the Indebledness.

it \agreements, loan

—

and aII present and future leases, including, without limitation, all rents revenue,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proce
and other payments and benefits derived or to be derived from such leases of every kind and'n
now or later, including without limitation Grantor's right ta enferce such leases and 1o receive 4
and proceeds thereunder.






