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ASSIGNMENT OF RENTS
Reference # (if app Additional on page ____
Grantor(s}):

1. HKP Propert

Grantee(s)
1. SaviBank

Legal Description: Lots 5, 6 &7, B ‘Map Of Mount Vernon, Gates 1st and 2nd Add. To

Mount Vernon
Additicnal on page 2

Assessor's Tax Parcel ID#: 3700-0% 05 PID P52076

THIS ASSIGNMENT OF RENTS dated Janupry 29, 20
Properties, LLC; A Washington Limited Liability Com;
SaviBank, whose mailing address is 208 East Blag
(referred to below as "Lender"”), ?

, is made and executed between HKP
referred to below as "Grantor”) and
ite 100, Mount Vernon, WA 98273
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ASSIGNMENT OF RENTS
(Continued) Page 2

aluable consideration, Grantor hereby assigns, grants a continuing security
eys to Lender all of Grantor's right, title, and interest in and to the Rents

situate, lying and being in the City of Mount Vernon, County
n, beginning at a concrete monument set at the point of
3rd Street with the South line of Montgomery Street, and
30" West 94.02 feet to a concrete monument set at the

of Skagit, State’ o
intersection of the
running thence No
point of intersectio
12 foot wide public all&y:
said public alley to a poin
North 20°0" East 150.0
beginning, being all of Lo
VERNON according to the recorded piat thereof.

EXCEPT the West 6 feet heretofdre veyed to the City of Mount Vernon by Deeds
recorded May 8, 1924, !
under Skagit County Auditor's File . 174087 and 174088.

Situate in the City of Mount Vernon,:County of Skagit, State of Washington.

enze South 20°0" West 150.08 feet along the Easterly line of
thbnce Sm.g_h 70°16°30" East 94.03 feet to a point, and thence

The Property or its address is commonly known: 4 West Montgomery Street, Mount

Vernon, WA 58273. The Property tax ide
P52076.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT

takes in connection with this Assignment. Borrower assumes the responsmil /
the Property. Borrower waives any defenses that may arise because of an
without limitation any failure of Lender to realize upon the Property, or ar
Property. Borrower agrees to remain liable under the Note with Lender na m:
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignme "Redated Documents Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, | !

Grantor's obligations under this Assignment. Unless and until Lender exercises its righ
below and so long as there is no default under this Assignment, Grantor may remain 'y

nder in realizing upon the
{.ender takes or fails to

not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, i
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignr
convey the Rents to Lender.

No Prior Assignment, Grantor has not previously assigned or conveyed the Rents to any o
instrument now in force. '

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grant
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and ev
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lend
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nolices to any and all tenanis of the Properly advising them
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive fi
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedmgs
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Lender may enter upon the Property to maintain the Property and keep the same in repair;
of and of all services of all employees, including their equipment, and of all continuing costs
maifitaining the Property in proper repair and condition, and alse to pay all taxes, assessments and
ad the*premiums on fire and other insurance effected by Lender on the Property.

rent or lease the whole or any part of the Property for such term or terms and on
“deem appropriate.

Employ Agents. Lengsr pidy engage such agent or agents as Lender may deem appropriate, either in Lenders
name or in Grantorgha; i

Other Acts. Lendem
appropriate and may ac
Grantor for the purposes

i other things and acts with respect to the Property as Lender may deem
solely in the place and stead of Grantor and to have all of the powers of

No Regquirement to Act.
Lender shall have perform
specific act or thing.

APPLICATION OF RENTS. All costs

Grantor's account and Lender may pay
determine the application of any and al“Ren
not applied to such costs and expenses.shigl
this Assignment and not reimbursed front:

e required to do any of the foregoing acts or things, and the fact that
#6f the foregoing acts or things shall not require Lender to da any other

d expenses from the Rents. Lender, in its sole discretion, shall
ved by it; however, any such Rents received by Lender which are
lied to the Indebtedness. All expenditures made by Lender under
hall become a part of the Indebtedness secured by this

FULL PERFORMANCE. If Grantor pays all ¢
imposed upon Grantor under this Assignment,4he MoteZ and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignmetit amd suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Refts and the Property. Any termination fee reguired by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or prooeed;,g is commengy that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this g_nment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amiounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grasit
action that Lender deems appropriate, including but n ited to disgharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levie he Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. A { |lures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the { : incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part™6tf the’ ndattadiess and, at Lender's option, will {A)
be payable on demand; i
instaliment payments to become due during either (1) the term: any app cﬁab}e insurance policy; or {2) the
remaining term of the Note; or (C) be treated as a balloon payment which ¥ lf be due and payable at the Notes
maturity. The Assignment alsa will secure payment of these amounty
and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lender's option, shall constitute an EvE
Payment Default. Borrower fails to make any payment when due under th

Other Defaults. Borrower or Grantor fails to comply with or to perform
condition contained in this Assignment or in any of the Related Docume
term, obligation, covenant or condition contained in any other agreement beh

m, obligation, covenant or
ith or to perform any
Borrower or Grantor.

Default in Favor of Third Parties. Borrower, any guarantor or Grantor defaults un_‘e ny lagh, gxtension of credit,
i i er ceditor ar person
that may materially affect any of Borrower's, any guarantor's or Grantor's propa y i ’ perform their

respective obligations under this Assignment or any of the Related Documents,

Environmental Default. Failure of any party to comply with or perferm when due any te
condition contained in any enviranmental agreement executed in connection with the Pro|

False Statements. Any warranty, representation or statement made or furnished to Lender
or on Borrower's or Grantor's behalf under this Assignment or the Related Documents is fal

thereafter.

Defective Collateralization. This Assignment or any of the Refated Documents ceases to be in full fg
{including failure of any collateral document to create a valid and perfected security interest or lien)“at
for any reason.

Death or Insolvency. The dissclution or termination of Borrower's or Grantor's existence as & going
the death of any partner, the insolvency of Borrower or Grantor, the appointment of & receiver for
Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of crediter workou
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Gra

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judici
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by &
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishme
any of Bomower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Defa
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r or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
in an armount determined by Lender, in its sole discretion, as being an adequate reserve or

The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Any of the preceding events occurs with respect to any Guarantor of any of the
nlor dies or becomes incompetent, or revokes or disputes the validity of, or llability

Cure Provisions. If a;ry défaylt.ather than a default in payment, is curable and if Grantor has not been given a
rotice of a breach gf the san ision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor aftgt L e rids “written notice to Borrower demanding cure of such default: (1) cures the
{2y, if the cure requires more than fifteen (15) days, immediately initiates steps
iscretion to be sufficient to cure the default and thereafter continues and
s sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON EF . fe occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more ofthe ollaw g rights and remedias, in addition to any other rights or remedies provided
by law:

the entire Indebtedness |mmed|at
required to pay.

Collect Rents. Lender shall have the “jgiit, ;witho
Property and collect the Rents, including amaount
above Lender's costs, against the Indebtet
provided for in the Lender's Right to R Collect Rents Section, above. If the Rents are collected by
Lender, then Grantor irmevocably designates.d'e cor as Grantor's attarney-in-fact to endorse instruments received in
payment thereof in the name of Granter and egotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in respense to Lender's demand shall satisfy the obligations for which the payments are
made, whether or nat any proper grounds fdr the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or thror.«agﬁ a receiver.

able, including any prepayment penalty that Borrower would be

otice to Borrower or Grantor, to take possession of the
apt due and unpaid, and apply the net proceeds, over and

Appoint Receiver. Lender shall have the right to have a regiv nointed to take possession of all or any part of
the Property, with the power 1o protect and preserve th periy,’to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the, !i*”r pérty and;agply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The recet _may sesve without bond if pemmitted by faw. Lender's
right to the appeintment of a receiver shall exist whet @it apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by, alkriad, disqualify a person from serving as a
receiver.

Other Remadies. Lender shall have all other rights and remedi
law.

Etection of Remedies. Election by Lender to pursue any remed
an election to make expenditures or to take action to perform an s
Grantor's failure to perform, shall not affect Lender's right to declafe.p

Attorneys® Fess; Expenses. If Lender institutes any suit or action to enfol
Lender shall be entitled to recover such sum as the court may adjudge
upon any appeal. Whether ot not any court action is involved, and
reasonable expenses Lender incurs that in Lender's opinion are neces
interest or the enforcement of its rights shall become a part of the Indebtea\n g'payableson demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Experizes.covessd b¥ this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attdrmgys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludlng attorneys fees and expess i

terms of this Assignment,
attorneys' fees at trial and
not prohibited by law, all
r the protection of its

Grantor also will pay any court costs, in addition to all other sums prowdecl by law. ;
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assig

Amendments. This Assignment, together with any Related Documents, constitutes th
agreement of the parties as to the matters set forth in this Assignment. No alteration of r
Assignment shall be effective unless given in writing and signed by the party or parties sd
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and
to interpret or define the provisions of this Assignment.

Applicable Law. The Loan secured by this lien was made under a United States Small Busines 5
{SBA) nationwide program which uses tax dollars to assist small business owners. If the United States i

to enforce this document, then under SBA regulations: (a) When SBA is the holder of the Note, this dac ment a
all documents evidencing or securing this Loan will be construed in accordance with federal law. (
SBA may use local or state procedures for purposes such as filing papers, recording documents, givl
foreclosing liens, and other purpeses, By using these procedures, SBA does not waive any federal immun;
local or state control, penalty, tax or liability. Neo Borrower or Guarantor may claim or assert against SBA ang’ lo
or state law to deny any obligation of Borrower, or defeat any claim of SBA with respect to thls Loan. Any clau
In this document requiring arhitration is not enforceable when SBA is the holdar of the Note secured by 1
instrument.
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If there is a Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the

ces to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
wer. This means that each Grantor sighing below is respensible for all obligations in this
one or more of the parties is a corporation, partnership, limited liability company or similar
for Lender to inquire into the powers of any of the officers, directors, partners, members,
purperting to act on the entity's behalf, and any obligations made or created in reliance
f such powers shall be guaranteed under this Assignment.

er of the interest or estate created by this Assignment with any other interest or
estate in the Prope e held by or for the benefit of Lender in any capacity, without the written consent

of Lender,

Interpretation. (1) _
Assignment in the &
require. {2) €
and several.
Borrower and Grantor arg &
joined in any lawsuit. (3)%,
purposes only. They are rigt

igns this Assignment as "Grantor,” the obligations of each Grantor are joint
r brings a lawsuit, Lender may sue any one or more of the Grantors. |If
e person, Lender need not sue Borrower first, and that Borrower need not be
! en to paragraphs or sections in this Assignment are for convenience
terpret or define the provisions of this Assignment.

No Waiver by Lender. Lend
waiver is given in wntlng and si

e deemed to have waived any rights under this Assignment unless such
. ND delay ar omission on the part of Lender in exereising any right

shall not prejudice or constltute )
provision or any other provision of:
Lender and Grantor, shall constitu
future transactions. Whenever the co
consent by Lender in any instance shal
consent is required and in all cases suchy:

Notices. Subject to applicable law, an @
manner, any notice required to be given un

¥ Lender's rlght otherwise to demand strict compliance with that
2nt. No prior waiver by Lender, nor any course of dealing between
any of Lender's rights or of any of Grantor's obligations as to any
Lensér is required under this Assignment, the granting of such

or notice required or allowed by law to be given in another
this Assignment shall be given in writing and shall be effective

the addresses shown near the beginning of this
his Assignment by giving formal written notice
;. to change the party's address. For nolice
ntor's current address, Subject to applicable
ancther manner, if there is more than one
fice given to all Grantors.

Assignment. Any party may change its address for notice
to the other parties, specifying that the purpose of t
purposes, Grantor agrees to keep Lender informed at
iaw, and except for notice required or allowed by |a#
Grantor, any notice given by Lender to any Grantor is de

Powars of Attorney. The various agencies and powers ey comwayed on Lender under this Assignment are
granted for purposes of security and may nat be revoked bi-Grdhte until, slich time as the same are renounced by
Lender,

Severability. If a court of competent jurisdiction finds any pr
unenforceable as to any circumstance, that finding shall not
unenforceable as to any other circumstance. [If feasible, the offerdi
that it becomes legal, valid and enforceable. If the offending.
considered deleted from this Assignment. Unless otherwise teeu
unenforceability of any provision of this Assignment shall not affect the
other provision of this Assignment.

ssignment to be illegal, invalid, or
nding provision illegal, invalid, or
ion shall be considered modified so
| caewiol be so modified, it shall be
e illegality, invalidity, or
ty or enforceability of any

Successors and Assigns. Subject to any limitations stated in this Assign
Assignment shall be binding upon and inure to the benefit of the pa

Walver of Homestead Exemption. Grantor hereby releases and waives all rights‘.af

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHT
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHAL
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRIN
TITLE TO THE PROPERTY SUBSEQUENT TQ THE DATE OF THIS ASSIGNMENT.

Assignment. Unless specifically stated to the contrary, all references te dollar amounts shall mearf.ar
meney of the United States of America. Words and terms used in the singular shall include the plural,
shal! include the singular, as the context may require. Words and terms not otherwise defined in this A4
have the meanings attributed to such terms in the Uniform Commercial Code:

Assighment. The word "Assignment" means this ASSIGNMENT QOF RENTS, as this ASSIGNMENT
be amended or modified from time to time, together with all exhibits and schedules attached to this ASE
QF RENTS from time to time.

Botrower. The word "Borrower"” means HKP Properties, LLC; and HKP Architects, LLP.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assignment
the default section of this Assignment.
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qrd *Grantor” means HKP Properties, LLC.

guar&n&y of

Indebtedness. "Indebtedness” means all principal, interest, and other amounts, cosis and expenses
payable under ! w Related Documents, together with all renewals of, extensions of, modifications of,
consolidatio Y subsfitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to di wran‘ﬁgf’s abligations or expenses incurred by Lender to enfurce Grantor's obligations under

this Assignm
Lender. The word "Len
Note.

ns SaviBank, Its successors and assigns.

e promissory note dated January 29, 2018, in the griginal principal
orrower to Lender, together with all renewals of, extensions of, madifications

The word "

Properly The word "
described in the Assagrm"r

ians all of Grantor's right, title and interest in and te all the Property as
sof this Assignment.

: Documents” mean all promissory notes, credit agreements, loan

varanties, security agreements, mortgages, deeds of trust, security

her instruments, agreements and documents, whether now or hereafter
d

agreements, environmen:é‘!‘:: s
deeds, collateral mortgages,
axisting, executed in connectiop:

Rents. The word "Rents” me kS present and future rights, title and interest in, to and under any
and all present and future leasé without limitation, all rents, revenue, income, issues, Toyalties,
bonuses, accounts receivable, castivorige deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derive ' i
now ¢r later. including without Ilmltatlon
and praceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING
PERSONALLY BUT AS AN AUTHORIZED SIGNE
ON BEHALF OF GRANTOQR ON JANUARY 29, 20

&D ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
S CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

HKP PROPERTIES, LLC

, Manager of HKP Properties, LLC

FP

Julie K. Blazek, Manager of HKP Properties, LLC

A LIMITED LIABILITY COMPANY ACKNOWL; ‘DGMENT

STATE OF

COUNTY QF

On this day of
Notary Public, persona!ry appeared Brian D.

the uses and purposes therein mentioned, and on oath stated that he or she is authorized t
and in fact executed the Assignment on behalf of the limited liability company.

Residing at

My commlssion expires

- +* X * )
s 5
< g ~ NOTAR}»‘ Wy E
o ——— i 2

¥ T F

T, PUBLIC § F
- ma\ " 3 3
% ]

Han gy e
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IMITED LIABILITY COMPANY ACKNOWLEDGMENT

.20 , before me, the undersigned
f HKP Propartles, LLC, and personally known to me or
mber or desighated agent of the limited liability company

Notary Public, personally appesreg’
praved to me on the basrs of saﬁsfactory evidence to be a

T BFRENTS and acknowledged the Assignment to be the free and voluntary act and
thority of statute, its articles of organization or its operating agreement, for
:and on oath stated tr_\at he or she is authorized to execute this Assignment

Notary Public in and for the St

LaserPro, Ver. 17.4.10.006




