s/

BTN

10136

ETURN ADDRESS: Skagit County Auditor $84.00

viBank .
Wetint Vernon Branch 1131/2018 Page 10f 10 3:48PM

8 East Blackburn Suite

Land Title and

DATE: January 29, 2

Reference # (if applicable ‘/ Additional on page

Grantor(s):
1. HKP Properties, LL

Grantee(s)
1. SaviBank
2. Land Title and Escrow, T

Legal Description: Lots 5, 6 & 7, Bik
Mount Vernon

ap Of Mount Vernon, Gates 1st and 2nd Add. To

Additional on page 2

Assessor's Tax Parcel ID#: 3700-012-0070005 PID P42076

KP Properties, LLC; A Washington
maijling address is Mount Vernon

;. 98273 (referred to below
")y and Land Title and Escrow, whose
A 98233 {referred to below

THIS DEED OF TRUST is dated January 29, 2 12, am
Limited Liability Company ("Grantor"); SaviBan ;

Branch, 208 East Blackburn Suite 100, Mount“Vefn
sometimes as "Lender” and sometimes as “Beneficia
mailing address is 111 E. George Hopper Road, Mount ¥ernon
as "Trustee™),
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nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
itation all minerals, oil, gas, geothermal and similar matters, (the "Real Preperty")

“per plat recorded in Volume 2 of Plats, page 98, records of Skagit
fig described within that instrument recorded under Skagit County

70°16'30" East 94.03 feet to a point, and thence
e West line of 3rd Street to the point of
12, "GATES SECOND ADDITION TO MOUNT
aof.

EXCEPT the West 6 feet hereto
recorded May 8, 1924,

Grantor hereby assigns as security to Lender, all of Grantor's right, fitles"and i é._rest in and to all leases, Rents, and
proflts of the Property This a53|gnment is recarded in accordance pvith RCW 5.08.070; the lien created by this
f this Deed of Trust. Lender grants to
d at Lender's opticn and shall be
automatically revoked upon acceleration of all or part of the Inde ér! Grantor grants to Lender a

Uniform Commercial Code security interest in the Personal Property and*Rent

ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMEHN
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantar warrants that: yis [)
Borrower's request and not at the request of Lender; (b) Grantor has the full pow&r, d authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and ; violation of any
law, regulation, court decree or order applicable to Grantar. (d) Grantor has establisk ans of obtaining
from Borrower on & conlinuing basis information about Borrower's financial conditiory, &n
representation to Grantor about Borrower (lncludmg without limitation the creditworthiness

deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after:
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Borrower"‘"ﬁ t
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shal
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in pos
control of the Properly; (2) use, operate or manage the Property; and (3) collect the Rents from Eh Prape
(this privilege is a license from Lender to Granter automatically revoked upon default). The following:
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prig
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repai
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Granter shall not cause, conduct or permit any nuisance nor commit, permit, or suffer aigy
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ste on or to the Property or any portion of the Property. Without limiting the generality of the
r will not remove, or grant to any other party the right to remove, any timber, minerals (including
ay, scoria, soil, gravel or rock products witheut Lender's prior written consent.

ents, Grantor shall not demolish or remove any Improvements from the Real Property
Jwritten consent. As a condition to the removal of any Improvements, Lender may require
rrasiggments satisfactory to Lender to replace such Improvements with Improvements of at least

equal value,
Lender's Righ &nder and Lender's agents and representatives may enter upon the Real Property at all
reasonable o Lender's interests and to inspect the Real Property for purposes of Grantor's

compliance viith the g conditions of this Deed of Trust,

Compliance with Goversinamial Requirements. Grantor shall promptly comply, and shall promptly cause
compllance by all ageris, .{enants or other persons or entities of every nature whatsoever who rent, lease or
ipy il Sisrty in any manner, with all laws, ordinances, and regulations, now or hereafter
ties applicable to the use or occupancy of the Praperty, including without
ities Act. Granter may contest in good faith any such law, ordinance, or
ing any proceeding, including appropriate appeals, so long as Grantor has

in effect, of all goltersm
limitation. the American
regulatmn and withhold

without Lender's prior written consent, of al
"sale or transfer’ means the conveyance of:
legal, beneficial or equitable; whether voluntaiy ntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold inte h a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial ing tin or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest in theRia! Property. If any Grantor is a corporation, partnership or limited
lizbility company, transfer also includes any change.imownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability companye inlerests, ag'the case may be, of such Grantor. However, this
optien shall not be exercised by Lender if such exercise is prohibité deral law or by Washington law.

TAXES AND LIENS. The following provisions relating to th fid tiens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all even
charges (including water and sewer), fines and impaositic
pay when due all claims for work done on or for services
shall maintain the Property free of all liens having priority over o
Trust, except for the lien of taxes and assessments not due
Trust.

uency) all taxes, special taxes, assessments.
t or on account of the Property, and shall
&t matafial furnished to the Property. Grantor
interest of Lender under this Deed of
therwise provided in this Deed of

£laim in connection with a good faith
is hot jeopardized. If a lien arises or

Hen arises or, if a lien is filed,
the lien, or if requested by

Right to Contest. Grantor may withhold payment of any tax,
dispute over the obligation to pay, so long as Lender‘s fmerest in

result of a foreclosure or sale under the lien. In any contest, Granto
satisfy any adverse judgment before enforcement against the Property.
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory e
or assessments and shall authorize the appropriate governmental official to delivey
statement of the taxes and assessments against the Property.

tsle and Lender and shall
nder as an additional

impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property a
Trust.

coverage amounts as Lender may request with Trustee and Lender being named as additional ifsul 2ds ¥
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but ﬂot m
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or” )¢
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to ligde e
palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wil:, nv
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance polic
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any a
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated:
the Administrator of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees
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"@aln Federal Flood Insurance, if available, for the full unpaid prmmpal balance of the loan and any

ader may, at Lender's election, receive and retain the proceeds of any insurance and apply
ion of the Indebtedness, payment of any lien affecting the Property, or the restoration
If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
dgestroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
enditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
is not in default under this Deed of Trust. Any proceeds which have not been

the Property shall be
interest, and the reny

d Tstt pay any amount owing to Lender under this Deed of Trust, then to pay accrued
; shall be applied to the principal balance of the Indebtedness If Lender holds

Grantor's interests ri'iay

Grantor's Report cn Ins
to Lender a report on
insured; (3) the amoury ‘
property, and the manner &f determiping fhat value; and (5} the explratlon date of the policy. Grantor shall, upon
request of Lender, have an indepepdentappraiser satisfactory to Lender determine the cash value replacement cost
of the Property, ;

LENDER'S EXPENDITURES. |f any awtion |
the Property or if Grantor fails to comgiy
but not limited to Grantor's failure to dizefiarge gr pay when due any amounts Grantor is reguired to dlscharge or pay
under this Deed of Trust or any Related Docimignts, Lend T on Grantors beha!f may {but shall not be obligated to) take
any action that Lender deems appropriate, i [ ne
interests, encumbrances and other claims, at,
maintaining and preserving the Property. All
bear interest at the rate charged under the Not
Grantor. All such expenses will become a pa
demand; {(B) be added to the balance of the

quest of Lender, however not more than once a year, Grantor shall furnish
oligy of insurance showing: (1) the name of the insurer; (2} the risks

 tim iewéd or placed on the Property and paying alf costs for insuring,
iditures incurred or paid by Lender for such purposes will then
i the date Incurred or paid by Lender to the date of repayment by
he Indebtedness and, at Lender's option, will (A} be payable on
t& and be apporticned among and be payable with any installment
payments to become due during either (1) the tel of any applicable insurance pelicy; or (2) the remaining term of
the Nate; or (C) be treated as a balloon payment vihith will be dupe dnd payable at the Neote's maturity. The Deed of
Trust also will secure payment of these amounts. Such right s#iall. b addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisio
of Trust;

Trust to Lender,

Defense of Title. Subject to the exception in the paragraph ab
title to the Property against the Iawful claims of all persons. In

to pemit such partlmpatlon

Compliance With Laws. Grantor warrants that the Property and Gran
existing applicable laws, ordinances, and regulations of govemmental authorities,

CONDEMNATION. The follawing provisions relating to condemnation proceedings are a3

Proceedings. If any proceeding in condemnation is filed, Grantar shall promptly A
Grantor shall promptly take such steps as may be necessary to defend the action and obtsl
may be the nominal party in such proceeding, but Lender shall be entitled to participate i :
represented in the proceeding by counsel of its own choice all at Granter's expense, ari
cause to be delivered to Lender such instruments and documentation as may be requested by Lendein
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domal
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Pro rtv i T
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, an
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provi
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in adg]
this Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lender's'dien
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expens
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fe
documentary stamps, and other charges for recording or registering this Deed of Trust.
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fc:kzowmg shall constitute taxes to which this section applies: (1} a specific tax upon this type of
on all or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
rower is authorized or required to deduct from payments on the Indebtedness secured by this
; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
cific tax on all or any portion of the Indebtedness or on payments of principal and interest

Subsequent Taxe
Trust, this even¥
available remgdli
becomes deﬁi

¥ tax to which this section applies is enacted subsequent to the date of this Deed of
the same effect as an Event of Default, and Lender may exercise any or all of its
nt of Default as provided below unless Grantor either (1) pays the tax before it
ntests the tax as provided above in the Taxes and Liens section and deposits with
rate surety bond or other security satisfactory to Lender.

it shall constitute a Security Agreement to the extent any of the Property
have all of the rights of a secured party under the Uniform Commercial Code
as amended from time t

Security Interest. Upon #nder, Granter shall take whatever action is requested by Lender to perfect
and continue Lender's s ihy 4fi the Rents and Personal Property. In addition to recording this Deed of
i may, at any time and without further authorization from Grantor, file
executed counterparts, copié =p iductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses’ing i rfecting or continuing this securlty interest. Upon default, Gramtor
shall not remove, sever or deté
any Personal Property not affi e
Lender and make it available to
extent permitted by applicable law. ™

Addresses. The mailing addresses of .G ntor (ge or) and Lender (secured party) from which information
concerning the security interest granted /oysthis eed“of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the fi

FURTHER ASSURANCES; ATTORNEY-IN-FA
attorney-in-fact are a part of this Deed of Trust

Lender cause to be filed, recorded refiled, or rerecorded
and places as Lender may deem appropriate any and alt g
agreements, financing statements, continuation statersg
other documents as may, in the sole opinion of Lendsy, be
perfect, continue, or preserve (1) Bormower's and Gz
the Related Documents, and (2} the liens and security inf
liens on the Property, whether now owned or hereafter ag £
agrees to the contrary in writing, Grantar shall reimburse Lefitier fir
with the matters referred to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do any of the things referresi
for and in the name of Grantor and at Grantor's expense. For
Lender as Grantor's attorney-in-fact for the purpose of making, e
other things as may be necessary or desirable, in Lender's sole on
the preceding paragraph.

FULL PERFORMANCE If Borrower and Grantor pay all the Indebtedness whe

se may be, at such lumes and in such offices
prigages, deeds of frust, security deeds, security
ents of further assurance, certificates, and
or desirable in order to effectuate, complete,
ons under the Note, this Deed of Trust, and
ated by this Dead of Trust as first and prier
aﬁ%qr Unless prohibited by law or Lender
; and expenses incurred in connection

full reconveyance and shall execute and deliver to Grantor smtable statement
on file evidencing Lender's security interest in the Rents and the Personal Prop
by Grantor, if permitted by applicable law. The grantee in any reconveyan
persons legally entitled thereto", and the recitals in the reconveyance of any ma
of the truthfulness of any such matters or facts.

wivezance fee shall be paid
désgribed as the "person or
ctg shall be conclusive proof

of Trust:
Payment Default. Borrower fails to make any payment when due under the Indebtedigss.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term igh, cavenant or
condition contained in this Deed of Trust or in any of the Related Documents ar to compgf i to pefform any
term, obligation, covenant or condition contained in any other agreement between Lender ati

Compliance Default. Failure to comply with any other term, obligation, covenant or cong o
Deed of Trust, the Note or in any of the Related Documents. g

Default on Othar Payments Failure of Grantar within the time requrred by this Deesd of Trust tos

security agreement, purchase or sales agreement, or any other agreement, in favor of any other cre
that may materially affect any of Borrower's or any Grantor's property ar Borrower's ability
Indebledness or Borrower's or Grantor's ability to perform their respective obligations under this Deed’
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower ol
ar on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misl
any material respect, either now or at the time made or furnished or becomes false or misleading at any ti
thereafter. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force a
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RIGHTS AND REMEDIES ON DEFAULT. ¥ an Ever,
Trustee or Lender may exercise any one or more of

;‘sfailure of any collateral document to create a valid and perfected security interest or lien) at any

. The dissolution or termination of Borrower's or Grantor's existence as a going business or
y .Eaﬁner, the insclvency .of Borrower or Grantor, the appointment of a receiver for any part of
rantdr's property, any assignment for the benefit of creditors, any type of creditor workout, or the

{ dings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
i gsession or any other method, by any creditor of Borrower or Grantor or by any
I againat any property securing the Indebtedness. This includes a garnishment of any of
Borrower's cggzvérant actounts, including deposit accounts, with Lender, However, this Event of Default shall
nat apply if there is . fa{;h dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of thesregitor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiturd proceeding and deposits with Lender monies or a surety bond for the creditor or farfeiture
groceeding. in an arso hy Lender, in its sole discretion, as being an adequate reserve or bond for the

ispute.

Breach of Other Agreems
Borrower or Grantor and
limitation any agreemen cpncerning’ a
whether existing now or l&te

governmental’a

by Barrower or Grantor under the terms of any other agreement between
not remedied within any grace period provided therein, including without
ndebtedness or other obligation of Borrower or Grantor to Lender,

Events Affecting Guarantor. Any.0f e preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor giessor becomes incompetent, or revokes or disputes the validity of, or Hability
under, any Guaranty of the Indé};

Adverse Change. A material adysise
believes the prospect of payment of.pé

Right to Cure. If any default, other than fault in g&yment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Degd of Trustvithin the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written no to Rdrreiver demanding cure of such default: (1) cures the default
within fifteen (15) days; or {2) if the culé requirgs mare than fifteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretio be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as scon as reasanably practical.

Default occurs under this Deed of Trust, at any time thereafter,
following righis and remedies:

Hoeurs in Borrower's or Grantor's financial condition, or Lender
of the Indebtedness is impaired.

Election of Remedies. Election by Lender o pursue any re|
an election to make expenditures or to take action to pet
after Grantor's failure to perform, shall not affect Lenders sight to

Accelarate Indebtedness. Lender shall have the right'! s optigh
due and payable, including any prepayment penalty which Barrswvep

Foreclosure. With respect to all or any part of the Real Bropet ,
power of sale and to foreclose by notice and sale, and Lengg
foreclosure, in either case in accordance with and to the full ext

UCC Remedies. With respect to all or any part of the Perso
remedies of a secured party under the Uniform Commercial Code:

Collact Rents. Lender shall have the right, without notice to Bao ,‘
manage the Property and collect the Rents, including amounts past dlie agtl umpal, and apply the net proceeds,
over and above Lender's costs, against the Indebledness. In furtherange g this right, Lender may require any
tenant or other user of the Properly to make payments of rent or use fee$ directly 1o Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender

instruments received in payment thereof in the name of Grantor an
proceeds. Payments by tenants or other users to Lender in response {
obligations for which the payments are made, whether or not any proper grotinis
may exercise its rights under this subparagraph either in person, by agent, or throu

i not exclude pursuit of any oiher remedy, and
ipligation of Grantor under this Deed of Trust,
are a default and exercise its remedies.

declare the entire Indebtedness immediately
uld be required to pay.

Trusiee shall have the right to exercise its
] = the right to foreclose by judicial
v applicabie law,

nder shall have all the rights and

the receivership, against the Indebtedness. The receiver may serve without bond 5,
right to the appaintment of a receiver shall exist whether or not the apparent value
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pers
receiver,

Tenancy at Sufferance, If Grantor remains in pessession of the Property after the Prope
above or Lender otherwise becomes entitied to possession of the Property upon default o Bef
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and ghg
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the P
upon the demand of Lender. "

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale o
Property or of the time after which any private sale or other intended disposition of the Personal Prope
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or dispasitiph
Any sale of the Personal Property may be made in canjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free;
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitig
to bid at any public sale on all or any portion of the Froperty.
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; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of
&ll be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
al. Whether or not any court action is involved, and to the extent not prohibited by law, all
» Lender incurs that in Lender's opinion are necessary at any time tor the protection of its
ment of its rights shall become a part of the Indebtedness payable on demand and shall bear
ta from the date of the expenditure until repaid. Expenses covered by this paragraph include,

r vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
f searching records, gbtaining title reports (including fereclosure reports), surveyars'
le msurance and fees for the Trustee to the extent permitted by applicable law.

£E. The following pravisions relating to the powers and obligations of Trusiee
f this Deed of Trust:

wers of Trustee arising as a matter of law, Trustee shall have the power to
ta the Property upon the written request of Lender and Grantor: (&) jain in
eal Property, including the dedication of streets or other rights te the
of crealing any restriction an the Real Property; and (¢} join in any
his Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee ghi
trust deed or lien, or of any
required by applicable taw, or un

Trustee. Tmstee shall meet all 9 \quired for Trustee under app'ncabie law.

in additicn to the rights

Successor Trustee. Lender, at Lender‘s apti y from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an jistedment executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State &f Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of'4hé& original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Mumber where this Deed of Trult is recorded. and the name and address of the successor trustee,
and the instrument shall be executed and acknr:xwledged by léender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succee he title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. Th reifor substitution of Trustee shall govern to the

exclusion of all other pravisions for substitution.
NQTICES. Subject to applicable law, and except for noticé réquired of allowead by law to be given in another manner,
any notice required to be given under this Deed of Trust, c%udmg without limitation any notice of default and any
netice of sale shall be given in writing, and shall be sffective wheh peftidhy delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited wit jerolis recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certifie r regigteted mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al gopies of noticas of foreclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices iz*Deled of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice g party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantties.. 48, Subject to applicable law,
and except for notice required or allowed by law to be given in another manne ore than one Grantor, any
notice given by Lender to any Grantor is deemed to be netice given to all Gran

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are

Amendments. This Deed of Trust, togather with any Related Dacument:
agreement of the parties as to the matters set forth in this Deed of Trust
Deed of Trust shall be effective unless given in writing and signed by the pa
bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's £
Lender, upon request a certified statement of net operating income received fra:

previous fiscal year in such form and detail as Lender shall require. "Net operating incogie” sH
receipts from the Properly less all cash expenditures made in connection with the opebatitin

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes”
used to interpret or define the prowsmns of this Deed of Trust.

d of Trust:

iwire understanding and
of or amendment to this
sought to be charged or

shall fumish to
dta,rmg Grantor's

estate in the Property at any time held by or for the benefit of Lender in any capacity, withg:
of Lender.

Applicable Law. The Loan secured by this lien was made under a United States Small Busiregs Adshinistrati
{SBA} natlonwide program which uses tax dollars to assist small business owners. If the United Staies spekin
to enforce this document, then under SBA regulations: (a) When SBA is the halder of the Note, thi§ d
all documents evidencing or securing this Loan will be construed in accordance with federal law, %) Lofdér or
SBA may use local or state procedures for purposes such as filing papers, recording documents, 4 fing hoti
foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal iminunity froim
local or state control, penalty, tax or liabliity. No Borrowsr or Guarantor may claim or assert against 5B, G
or state law to deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan. An i
in this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by thi
instrument,

Cholica of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of
courts of Skagit County, State of Washington. ’
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i Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
eferences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
rower. This means that each Grantor signing below is respensible for all obligations in this
re any one or more of the parties is a corporation, partnership, limited lability company or
necessary for Lender to inquire inte the powers of any of the officers, directors, partners,
. gnls acting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upon it prefested exercise of such powers shall be guaranteed under this Deed of Trust,

ider shall not be deemed to have waived any rights under this Deed of Trust unless such
d signed by Lender. No delay or omission on the part of Lender in exercising any right
uch right of any other right. A waiver by Lender of a provision of this Deed of Trust
e a waiver of Lender's right otherwise to demand strict compliance with that
n of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

such consent Is requited

Severability. If a court of fompeter
unenforceable as to any Zircums
unenforceable as to any m I”ig
that it becomes legal,
considered deleted frorn th :
unenforceability of any provision

other provision of this Deed of 4y

s such consent may be granted or withheld in the sole discretion of Lender.

risdiction finds any provision of this Deed of Trust to be illegal, invalid, or
that finding shall not make the offending provision iliegal, invalid, or
If feasible, the offending provision shall be considered modified so
If the offending provision cannot be so maodified, it shall be
Unless otherwise required by law, the illegality, mvalldlty or

DEFINITIONS. The following capilalized words and A
Trust. Unless specifically stated to the contrary, all #€ferences 1 ﬁoﬁar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in t "Qu%ar shall mclude the plural, and the plural shail

have the meanings attributed to such terms in the Uniform
Beneficlary. The word "Beneficiary” means SaviBank,

Borrower. The word "Borrower" means HKP Properties,il
and co-makers signing the Note and all their successors antnes

Deed of Trust. The words "Deed of Trust" mean this Deed of
includes without limitation all assignment and security interesy
Rents.

Default. The word "Default" means the Default set forth in this

Event of Default. The words "Event of Default" mean any of the e
the events of default section of this Deed of Trust

i Grantor, Lender, and Trustee. and
{ating to the Persanal Property and

Grantor. The word "Grantor" means HKP Properties, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or a
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Eimeie
guaranty of all or par of the Note.

Improvements.

The word "Improvements" means ali exlstmg and future im

Lender. The word "Lender" means SaviBank, its successors and assigns.

Note. The word “Note” means the promissory note dated January 28, 2018, in the ¢ ‘
amount of $604,000.00 from Borrower to Lender, together with all renewals of, extension$ of ﬂ‘lo ifi
of, refinancings of, consolidations of, and substitutions for the promissary note or agreem
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles, c
property now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Reg
together with ail accessions, parts, and additions to, ail replacements of, and all substitutions for, a
property; and together with all issues and profits thereon and proceeds (including without limitation all ingura&

proceeds and refunds of premiums) from any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in i
Deed of Trust.
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ants.  The words "Related Documents” mean all promissory notes, credit agreements, loan
fity agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other
ents and documents, whether now or hereafter existing, executed in connection with the
ad, that guaranties and environmental indemnity agreements are not "Refated Dacuments” and

1 G READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO iTS TERMS,

GRANTOR:
HKP PROPERTIES LLC

il
By: \

JuluTK Blazek, Manager of HKP Pr

v LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY OF

QOn this (3 O";‘&L day of =
Notary Public, personally appeared Brian D./Poppe, Managd
proved to me on the basis of satisfactory evidence to be a
that executed the Deed of Trust and acknowledged the Dee:
limited liability company, by authority of statute, its articles of
purposes therein mentioned, and on cath stated that he or she is au
executed the Deed of Trugt on behalf of the limited liability company.

20 g S . before me, the undersigned

LC, and personally known to me or
gnated agent of the limited liability company
the free and veluntary act and deed of the

% opefating agreement, for the uses and
ecute this Deed of Trust and in fact

W [/
By “““‘(ELEN---' 'qéh"!r
& wasian e % %
Notary Public In and for the State of & .c;\:\\ 7 6\ Wy commisaion expires
g -'.0
£ {7 NOTAp [P

STATE OF “‘ 'W SH\\\\

e

COUNTY OF

Cn this 55 Q:H_r( day of
Notary Public, personally appeared Julle K. Blazek, Manage
proved to me on the basis of satisfactory evidence to be a
that executed the Deed of Trust and acknowledged the Deed of Trust 1o be the free and voluri
limited liability company, by authority of statute, its articles of organization or its operating agre
purposes therein mentioned, and on oath stated that he or she is authorized to execute this Deelf o
executeq the Deed of Teyst on behalf of the limited liability company.

By

““‘“"" lﬂ;,

Notary Public in and for the State o

.;??‘,E:Y‘ - 59\(}‘” ((‘ -,
NOTAHy ks :
ey Puauc
AN s > F

% taen w B OF

¢
G}‘
‘e,

%
2,

“reg Op WASY

‘mumm“
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REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undegsigne | owner and holder of all indebledness secured by this Deed of Trust. You are hereby
requested, ‘upon paymen Sf:all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest # d by you under the Deed of Trust.

Date: Beneficiary:
By:
ts:
LaserPro, Ver. 17.4.10 g, D+H USA  Corporation 1897, 2018, All Rights Reserved. - WA
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