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3SIGNMENT OF RENTS

Reference # (if applicable):
Grantor(s):
1. CANNERY ROW PRO

Additional on page

Grantee(s)
1. Skagit Bank

Legal Description: UNITS 100W, 2
CONDOMINIUM

2 AND 203, THE CANNERY, A COMMERCIAL

Additional on page
P125273, 4908-000-203-0000

Assessor's Tax Parcel ID#. P125268, 4909-000-100<

is made and executed between
ty. Company, whose address is
2257 (referred to below as
haven Ave, P O Box 285,

THIS ASSIGNMENT OF RENTS dated January ‘25
CANNERY ROW PROPERTIES, LLC, a Washington Limi
715 SEAFARERS WAY STE 100A, ANACORTES, WA
"Grantor"} and Skagit Bank, whose mailing address is 3¢
Burlington, WA 98233 {referred to below as "Lender"). -
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SEIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security

The Prope i gdress is commonly known as 715 SEAFARES WAY, ANACORTES, WA
98221. roperty'tax identification number is P125268, 4909-000-100-0000, P125273,

addition to the Note, this Assignment secures all obligations, debls and liabilities,
y Lender, or any one or mere of them, as well as all claims by Lender against Grantor
ier now existing or hereafter arising, whether retated or unrelated to the purpose of
the Note, whether voluntar erwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, ligfuid ed or. unliguidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guararitor,§ ccommodation party or otherwise, and whether recovery upon such amounts
may he or hereafter rna"y Hecome bEfre t:—y any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may be mé otherwis£ unenfarceable.

THIS ASSIGNMENT IS GIVENITO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ({2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF. GRANTOR:UNBER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN:ARBACCEPTELFON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE  otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts sg Ured by this Assignment as they become due, and shall strictly perform all of

t nd until Lender exercises its right to collect the Rents as provided
45 Assignment, Grantor may remain in possession and control of and
ints, provided that the granting of the right to collect the Rents shall
Ilateral in a bankruptcy proceeding.

IES. AGrantor warrants that:

%
ar any one ar more of thigin,

Ownership. Grantor is entitled to recs

Hepis free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepifd by

der in writing.

Right to Assign. Grantor has the full rig wer and authority to enter into this Assignment and to assign and

convey the Rents to Lender.

No Prior Assignment. Grantor has not pre
instrument now in force.

assigned conveyed the Rents to any gther person by any

No Further Transfer. Grantor will not sell, assign, encumbiel
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to coll
giver and granted the following rights, powers and authority

‘otherwise dispose of any of Grantor's rights in the

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lender

Enter the Property. Lender may enter upon and take possess
the tenants or from any other persons liable therefor, all of thg Rents; in
necessary for the protection of the Property, i X
possession of the Property: collect the Rents and remove any tens

¥ i’iy and keep the same in repair;
i, and of all contmumg costs

Maintain the Property. Lender may enter upon the Property to maintain
to pay the costs thereof and of all Services of all employees, mcludlng

Washinglon and also all other laws, Tules, orders, ordinances and requiremé
affecting the Property.

Lease the Property. Lender may rent or lease the whaole or any part of the Pro
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agenl or agents as Lender may deerf. app
name or in Granter's name, to rent and manage the Property, including the collection”

Other Acts. Lender may do all such other things and acts with respect te the Pro

Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thing!
Lender shall have performed cne or more of the foregoing acts or things shall not require Leng"ar
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incumred by Lender in connection with the Propss

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its soleidi
determine the application of any and all Rents received by it; however, any such Rents received by L
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made b
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secur
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pa

FULL PERFORMANCE. if Grantor pays all of the Indebtedness when due and otherwise performs all the ofigatiors
imposed upon Grantor under this Assignment, the Note, and the Related Decuments, Lender shall execute and délive
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement;
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shabj by
paid by Grantor, if permitted by applicable law.
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EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
reperty.or if, Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
whited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
deems appropriate, including but not limited to discharging or paying all taxes, liens, security
ances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
il amlr*;g and preserving the Property. All such expenditures incurred or paid by Lender for such

for ingtring;
purposag, wil

be payable 3 '{B be added to the balance of the Note and ke apporticned among and be payable with any
mstallment f ome due during either (1) the term of any applicable insurance policy; or (2) the
(C) be treated as a ballooen payment which will be due and payable at the Note's
ill secure payment of these amounts. Such right shall be in addition to all other rights

Other Defaults. Grantér
contained in this Assig
obligation, covenant

Defauit on Other Pay
for taxes or insurance, or 3

o comply with or to perform any other term, obligation, covenant or condition
L0 any of the Related Documents or to comply with of to perform any term,

Environmental Default. FaE:j
condition contained in any

False Statements. Any wa Fanby) re e htatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignedent‘or the Related Documents is false or misleading in any material respect,
either now or at the time made ogfursi M&omes false or misleading at any time thereafter.

Defective Collateralization. This A
(including failure of any collateral do:
far any reason.

member withdraws from the limited liabiljfy £ mpgafy, "‘r any other termination of Grantor's existence as a going
business or the death of any member, sglvendy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for® th nefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any ruptcy or insclvency laws by or against Grantor.

Creditor or Forfeiture Proceedmgs Commencément of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other fethed, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the [ndebtedness ig includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Howe vent of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasong ke claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender writtensioti
with Lender monies or a surety bond for the creditor or®
in its sole discretion, as being an adequate reserve or bo

Property Damage or Loss, The Property is lost, stolen, subs

Events Affecting Guarantor. Any of the preceding events occur
Indebtedness or any Guarantor dies or becomes incompetent,
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grant
prospect of payment or performance of the Indebtedness is impaire

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of any Event of D
may exercise any one of more of the following rights and remedies, in addition
by law:

Indebtedness immediately due and payable, including any prepayment penakty™
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take
collect the Rents, including amounts past due and unpaid, and apply the net pro
costs, against the Indebledness. In furtherance of this right, Lender shall have all ights
Lender's Right to Receive and Collect Rents Section, above. {f the Rents are collectad. ay M‘J
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received |
the name of Grantor and to nhegotiate the same and collect the proceeds. Payments by teriz
Lender in response to Lender's demand shall satisfy the obligations for which the paymen
not any proper grounds for the demand existed. Lender may exercise its rights under thi
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of sl
the Property, with the power to protect and preserve the Property, to operate the Property prete
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abo
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by
right to the appointment of a receiver shali exist whether or not the apparent value of the Property’
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from
receiver.

Property and
ahpve Lender's

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, aft:
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
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prder.shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
iy appeal. Whether of not any court action is involved, and to the extent not prohibited by law, all
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
he enforcemant of its rights shall become a part of the Indebtedpess payable on demand and shall bear
he Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
itation, however subject to any limits under applicable law, Lender's attomeys’ fees and Lender's legal
isher or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
rts:to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
| fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

S. The following miscellaneous provisions are a part of this Assignment:

ment, together with any Related Documents, constitutes the entire understanding and
agreement to the matters set forth in th|s Assignment. No alteratlon of or amendment to this
Assignmeny

bound by this altera

preempted by fodeidl
This Assignment has b

Merger. There shalil be np merg
estate in the Property a
of Lender.

Interpretation. (1) In all

Assignment in the singular shaif
require. (2y If more than one’pgrs
and several. This means that
Borrower and Granter are not thega:
jvined in any lawsuit. (3} The nam
purpases only. They are not to be used

No Waiver by Lender.

ve been used in the plural where the context and construction so
ssignment as "Grantor,” the obligations of each Grantor are joint
s'a lawsuit, Lender may sue any one or more of the Grantors, |If

Lender need not sue Borrower first, and that Borrower need not be

Lender shall noy o have waived any rights under this Assngnmenl unless such

No delay or omlssmn on the part of Lender in exerCIsmg any right

Lender's nght otherwise to demand strict compliance with that
ent. No prior waiver by Lender, nor any course of dealing between
ny of Lender's rights or of any of Grantor's obligations as to any

provision or any other provision of this Assi
Lender and Grantor, shall constitute a waiver
future transacnons Whenever the consent

consent is required and in all cases such consent may b, rwithheld in the sole discretion of Lender,

Notices. Subject to applicable law, and except fef d or allowed by law to be given in another
manner, any notice required to be given under this Eall be given in writing, and shall be effective
when actually delivered, when actually received b lefacs m;ie {unless otherwise required by law), when
deposited with a nationally recognized overnight courier, pallegh#Wiien deposited in the United States mail, as
fII‘St class, certified or registered mail postage prepaid, dlrecfed e eeegr ses shown near the beginning of this
Sighment by giving formal written notice
to the other parties, specifying that the purpose of the natice’ls to chinge the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all time: cilrrent address. Subject to applicable
law, and except for notice required or allowed by law to be in asiotlfer manner, if there is more than one
‘be* Grantors.

r under this Assignment are
granted for purposes of security and may not be revoked by Grantor unti¥ the same are renounced by

Lender.

Severability. If a court of competent jurisdiction finds any provision ]
unenforceable as to any circumstance, that finding shall not make th

unenforceable as to any other circumstance. If feasible, the offending pra
that it becomes legal, valid and enforceable. If the offending provisio
considered deleted from this Assignment Unless otherwise required by 5

to be illegal, invalid, or
ion illegal, invalid, or
considered modified so
e so modified, it shall be
: he ille; a!lty |nvaI|d|ty or

deal with Grantor's successors with reference to this Assignment and the lndebtednessf
extension without releasing Grantor from the obligations of this Assignment or liability ungé

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and ben
exemption laws of the State of Washington as to all Indebtedness secured by this Assignmen

Waiver of Right of Redemptlon NOTWITHSTANDING ANY OF THE PROVISIONS TO T,,

EACH AND EVERY PERSCON. EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INT
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capilalized words and terms shall have the following meanings when use
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts
maney of the United States of America. Words and terms used in the singular shall include the plural, and pl

shal include the singular, as the context may require. Words and terms not otherwise defined in this Assignment 8!
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS midy
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endad or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OFRENTIS from time to time.

s The words "Event of Default” mean any of the events of default set forth in this Assignment in
citon 9f this Assignment.

ntor' means CANNERY ROW PROPERTIES, LLC.
‘Guarantor’ means any guarantor, surety, or accommodation party of any or all of the

ranty” means the guaranty from Guarantor to Lender, including without limitation a

cdebtedness” means all principal, interest, and other amounts, costs and expenses
r Rejaled Documents, together with all renewals of, extensions of, modifications of,
consolidations of and si8stitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantgf's $bligations or expenses incurred by Lender to enforce Grantor's obligations Lnder
this Assignment, tegeths interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness ln:;zTud fapunts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment.

Lender. The word "Lende Bank, its successors and assigns.

Note. The word "Note”imeans th missory note dated January 25, 2018, in the original principal
amount of $1,500,600.00 ntor to Lender, together with all renewals of extensions of,
medifications of, refmancmg' i

Property. The word "Property all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” segiion"of this Asstgnment,

Related Documents. fou
agreements, environmental agreent Huard jes, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and al aments, agreements and documents, whether now or hereafter
existing, executed in connection with the Ifkdeblédness,

Rents. The word "Rents" means all of Gi

‘ or's present and future rights, title and interest in, to and under any
and all present and future leases, includir ' limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security”degosits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or ti b derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantm‘s. ight to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING REAE ALL THE FROYISIONS OF THIS ASSIGNMENT, AND NOT

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED TH
ON BEHALF OF GRANTOR ON JANUARY 25, 2018.

GRANTOR:

CANNERY ROW P|
g5 - L Lo - . . .

CHARLES P FOGLEZ'TMMH of CANNERY ROW PROFPERTIES, LLC
By:

By:

1
By: A i .
/SANDRA DAVIDSON, Member of CANNERY ROW PROPERTIES, LLC

SIGNMENT TO BE SIGNED AND EXECUTED

OPERTIES, LLC

IDSON, Manager of

ANY FOGIE, Member of CANNERY ROW PROPERTIES, LLC




ASSIGNMENT OF RENTS
(Continued)

On this ‘ day of jam e Ay .20 1%

Motary Public, pe«f’son, Y appeared CHARLES P FOGLE, Mandger of CANNERY ROW PROPERTIES LLC; GUY
ERY ROW PROPERTIES, LLC; AMY FOGLE, Member of CANNERY ROW PROPERTIES,
_Member of CANNERY ROW PROPERTIES, LLC, and personally known to me or proved

TS and acknowledged the Assignment to be the free and voluntary act and deed of
herity of statute, its articles of organization or its operating agreement, for the uses
d on oath stated that they are authorized to execute this Assignment and in fact

If of the limited liability company.

Residing at A Nno<.e te S

My commission expires 2-17-) q

LaserPro, Ver. 17.2.10.037 Cd M8, Corporation 1997, 2018. All Rights Reserved. - WA

L\M314.FC TR-27375 PR-2



Schedule “C”
Legal Description

this report/policy is situated in the State of Washington, County of Skagit, and is

2006, under Audftor's Bit
portion of Lot 2C of th

2B, 2C and 2D, Seafar
Auditor's File No. 20011

of Plate No. 10 Tide and Shor Larfd ot Sectmn 19, Townshlp 35 North, Range 2 East of the Willamette

Meridian, Anacortes Harbor, acéord fficial map thereof on file with the State Land
Commissioner at Olympia, Washing

Situated in Skagit County, Washington.



