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DEFINITIONS
Words used in multiple sections of this documen :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regard.
are also provided in Section 16.

{A) “Security Instrument” means this document, which ig
together with all Riders to this document.

{B) "Borrower” is KENDALL S. AXELSON AND DIAN

slow and other words are defined in
e of words used in this document

uary 31, 2018,

ElSON, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) “"Lender” is Peoples Bank .

ting under the
sgddress is

Lenderis  a State Chartered Bank, organizeg
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be i
Borrower, which further describes the relationship between Lender and MERS, and which is in¢ :gjo i
into and amends and supplements this Security Instrument. \<SA
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LOAN #: 7014244

Note"” means the promissory nole signed by Borrower and dated January 31, 2018,
ote states that Borrower owes Lender ONE HUNDRED FORTY THOUSAND AND NO/100* * *
3 ‘*****\it**********i************t***t**************************
.S. $140,000.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than February 1, 2033.

¥ means the property that is described below under the heading “Transfer of Rights in the

mear all Riders to this Security Instrument that are executed by Borrower. The following
i uted by Borrower [check box as applicable]:

(] Condominium Rider [] Second Home Rider

[x] Planned Unit Development Rider [ J V.A. Rider

[} Biweekly Payment Rider ‘

Registration Systems, Inc. Rider

bantle:
[x] Mortgage 6
L] Other(s) [sPegi

§ alt controlling applicable federal, state and local statutes, regulations,
#des and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners
association or similar orga
(L} "Electronic Funds Tr
draft, or similar paper instrumef
computer, or magnetic tape so a8
account. Such term includes, buts€
actions, transfers initiated by teleption
(M) "Escrow ltems” means those
{N) "Miscellaneous Proceeds” mea
paid by any third party (other than insurance
for: (i) damage to, or destruction of, the Frogp
Property; {ii) conveyance in lieu of cond
value andfor condition of the Property.
(O} "Mortgage Insurance” means insurani
on, the Loan.
{P) “Periodic Payment" means the regularly schedu!
the Note, plus (jii) any amounts under Section 3 of thi strument.

(Q) "RESPA" means the Real Estate Settlement Progedures Agt (12 U.S.C. §2601 et seq.} and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024)"as they might be amended from time to time, or any
e apbject matter. Asusedin th|s Security

i

nytransfer of funds, otherthan atransaction originated by check,

is initiated through an electronic terminal, telephomc instrument,

ruct, or authorize a financial institution to debit or credit an

d fo, point-of-sale transfers, automated teller machine trans-

ansfers, and automated clearinghouse transfers,

{ are described in Section 3.

compensauon settlement, award of damages, or proceeds
Ll eds paid under the coverages described in Section 5}

(i) condemnation or other taking of all or any part of the

tlon or (iv} misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under

Instrument, "RESPA” refers to all requirements and resthic |
related mortgage loan" evenifthe Loan does not qualifyas a ™

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as no for Lender and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Security Instiument secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and n 'dlflcatld-, of the Note; and (i) the
performance of Borrower's covenants and agreements under this Se f
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 18, Plat of Frazier Heights, according to the plat thereof, recordey
Auditor's File No. 201708210208, records of Skagit County, Washingtc
Situate in Skagit County, Washington,
Lot 18, Frazier Heights
APN #: P133819 / 6044-000-018-0000
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LOAN #: 7014244
currently has the address of 16584 Frazier Heights Place, Burlington,
{Street] {City]
orn 98233 ("Property Address™):
[Zip Code]

TR WITH all the improvements now or hereafter erected on the property, and all easements,
s, and fixtures now or hereafter a part of the property, All replacements and additions shall

by this Security instrument. All of the foregoing is referred to in this Security Instrurent as
orfower understands and agrees that MERS holds orly legat title to the interests granted
A thig Security Instrument, but, if necessary to comply with law or custom, MERS {(as nominee
‘"Lehder s successors and assigns) has the right: to exercise any or all of those interests,
i 10, the right to foreclose and sell the Property; and to take any action required of
L limited to, releasing and canceling this Security Instrument.

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

the right to gra
brances of recc

ltems pursuant to Section 3. Pagw
U.S. currency. However, if any chg
or this Security Instrument is returrie
payments due under the Note and this
as selected by Lender (a) cash; (b)

nstrument received by Lender as payment under the Note
hder unpaid, Lender may require that any or all subsequent
writy Ipgteument be made in one or more of the following forms,
y c:erder (c) certified check, bank check, treasurer's check or
wn upon an institution whose deposits are insured by a
federal agency, mstrumentallty, or ennty Electronic Funds Transfer.
Payments are deemed received by Lerdar when received at the location designated in the Note or at
i cordance with the notice provisions in Section
payment or partial payments are insufficient

] due date, then Lender need not pay inter-
ritf-Borrower makes payment to bring the
i ‘Hme Lender shall either apply such
& applied to the outstanding principal
in which Borrower might have now
ents due under the Note and this
By this Security Instrument.
d in this Section 2, all pay-
f priority: {a) interest due
n 3 Such payments shall

Loan current. If Borrower does not do so within a reasonabl
funds or return them to Borrower. If not applied earlier, such f
balance under the Note immediately prior to foreclosure. N
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreent ;
2. Application of Payments or Proceeds. Except as othéfwise d
ments accepted and applied by Lender shall be applied in the follgivisig orde
under the Note; {b) principal due under the Note; {c} amounts due { ;'der Se
be applied to each Periodic Payment in the order in which it becar :
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic a3
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender may ‘apsfy
from Borrower to the repayment of the Periodic Payments if, and to the extent that, e,
paid in full. To the extent that any excess exists after the payment is applied to thei
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described In the N&
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Perig
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Secu
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Rrapen
) prem|ums for any and all insurance required by Lender under Section 5; and {d} Mortgég
premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of Mor‘%@agg
ance premiums in accordance with the provisions of Section 10. These items are called ’ ‘Escrgw, e
At origination or at any time during the term of the Loan, Lender may require that Community A%oq

payment and the
t—:ryment received
ayment can be
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LLOAN #: 7014244

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
: to pay the Funds for any or all Escrow tems. Lender may waive Borrower’s obligation to pay to
ger Eunds for any or all Escrow ltems at any time. Any such waiver may only be in writing. Inthe event
aivet, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

nt of Funds has been waived by Lender and, if Lender requures shalt furnlsh to Lender

. ifed in this Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
i oligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
tlen Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time speC|
under RESPA. Lender sha¥estimate the amount of Funds due on the basis of current data and reasonable

isre-F scrow ltems ar otherwise in accordance with Applicable Law,

ity, or entity (including en

_ ris an institution whose deposits are so insured) or in any Federal
Home Loan Bank, Lender st

he Funds to pay the Escrow ltems no later than the time specified
Borrower for holding and applying the Funds, annually analyzing
w ltems, unless Lender pays Borrower interest on the Funds
,fmake such a charge. Unless an agreement is made in wtiting or
the Funds, Lender shall not be requ&red to pay Borrower

the escrow account, or veri
and Applicable Law permits
Applicable Law requires interesito
any interest or earnings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held if.e
rower for the excess funds in accordange with.-RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notsfy Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengysof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, id Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but _more than 12 monthly payments.

Upon payment in full of all sums secured by this Setusity kystrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes;asse Enesnts charges, fines, and impositions attrib-
utable 1o the Property which can attain priority over tHd
rents on the Property, if any, and Comrunity Associati sas and Assessments if any. To the extent
that these items are Escrow ltems, Borrower shall pay thetti | nner provided in Section 3,

Borrower shall promptly discharge any lien which has r this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati sy the lien in @ manner acceptable
to Lender, but only so long as Borrower is performing such (b} contests the lien in good faith
g, Lender’s opinion operate to
ly until such proceedings
to Lender subordinating

prevent the enforcement of the lien while those proceedings arée
are concluded; or {c} secures from the holder of the lien an agreemegit s

«a notice identifying the
he lien or take one or

lien. Within 10 days of the date on which that notice is given, Borrowa
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.,
5. Property Insurance. Borrower shall keep the improvements now IBg O eaf‘ter erected on
the Property insured against loss by fire, hazards included within the term “
other hazards including, but not limited to, earthquakes and floods, for which Lenge
This insurance shall be maintained in the amounts (including deductible levels,
Lender requires. What Lender requires pursuant to the preceding sentences car
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabls
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Z
certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which re. {on:
affect such determination or certification. Borrower shall also be responsible for the payrrient of ary fegs
imposed by the Federal Emergency Management Agency in connection with the review of any:
determination resulting fram an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purctiase,
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LOAN #: 7014244

rtigular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

for damage to esteeiction of, the Property, such policy shall mclude a standard rmortgage clause and
shall name Lender ¢ rtgagee and/or as an additional loss payee.
In the event B@ ower shall give prompt notice to the insurance carrier and Lender. Lender

in wrltlng, any insurandés p_
shall be applied to restoratidn:6r repalr of the Property, if the restoration or repair is economlcally feasible
and Lender’s securny is'net lessened. During such repair and restoration period, Lender shall have the
) 068! "‘ds urtil Lender has had an opponunzty to inspect such Property to

Appllcable Law requires int
pay Borrower any interest o such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shall not be paid o he insurance proceeds and shall be the sole abligation of
Borrower. if the restoration or repdir i omically feasible or Lender's security would be lessened,
the insurance proceeds shall be sums secured by this Security Instrument, whether or not
then due, with the excess, if any, p&id t wer. Such insurance proceeds shall be applied in the order
provided for in Section 2. '

If Borrower abandons the Property, Kend:
claim and related matters. |f Borrower ¢
insurance carrier has offered to settle a cl
period will begin when the notice is given
tion 22 or otherwise, Borrower hereby assigs
in an amount not Lo exceed the amounts unpmd unde
other of Borrower's rights (other than the right to an
under all insurance policies covering the Propenty, i
of the Property. Lender may use the insurance pros
amounts unpaid under the Note or this Security Ins

6. Occupancy. Borrowershalloccupy, establish,
within 60 days after the execution of this Security Instrurrient
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Prop
destroy, damage ar impair the Property, allow the Property to dete
Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its co;
ant to Section 5 that repair or restoration is not economically feasitile, Borrowgr shall promptly repair the
Property if damaged 1o avoid further deterioration or damage. If ins or cefidemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrow&rghaii he'responsible for repairing
or restoring the Property only if Lender has released proceeds for such pirpdses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a ser Df progs payments as the
work is completed. If the insurance or condemnation proceeds are not su nt tofrepdir or restore the
Property, Borrower is not relieved of Barrower's obligation for the completiofi.g rior restoration.

Lender or its agent may make reasonable entries upon and inspections of th . If it has rea-
senable cause, Lender may inspect the interior of the improvements on the Pr
Borrower notice at the time of or prior to such an interior inspection specifying st

8. Borrower's Loan Application. Borrower shaltbe in defaultif, during the Loan ap
Borrower or any persons or entities acting at the direction of Borrower or with Bork
consent gave materially false, misleading, or inaccurate information or statements t
provide Lender with material information) in connection with the Loan. Material repre ntahr\ 1
but are not limited to, representations concerning Borrower's occupancy of the Properly #s Bomrow
principal residence. ’

9. Protection of Lender's Interest in the Property and Rights Under this Securi
If {a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rlg
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitur
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respond within 30 days to a notice from Lender that the
en Lender may hegotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
to Lender (a) Borrower’s rights to any insurance proceeds

“Mote or this Security Instrument, and {b) any
d:pf unearned premiums paid by Borrower)
ch rights are applicable to the coverage
o repair or restore the Property or to pay
ther or not then due.

Property as Borrower's principal residence
i ntinue to occupy the Property as
te of Gcéupancy, unless Lender otherwise
held, gr tinless extenuating circumstances

Inspections. Borrower shall not
oinmit waste on the Property.
ain th Rroperty in order to prevent
fition. Unless it is determined pursu-




LOAN #:7014244
ement of alien which may attain priority over this Security Instrument or to enforce laws or regulations},
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy

ngerous conditions, and have utilities turned on or off. Although Lender may take action
Lender does not have to do so and is not under any duty or obligation to do so. Itis

Any gmel is "rsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sﬁtur trument. These amounts shall bear interest at the Note rate from the date of
dishursement and payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secur on a leasehold, Borrower shall comply with all the provisions of the lease.
2 leasehold estate and interests herein conveyed or terminate or cancel
Hall not, without the express written consent of Lender, alter or amend the
ires.fee title to the Property, the leasehold and the fee title shall not merge
n writing.
der required Mortgage Insurance as a condition of making the Loan,

the ground lease. Borrowef
ground lease. If Borrowe
unless Lender agreesiigsthe
10. Mortgage Insurarnice. If Le
Borrower shall pay the pregrmums re
rage required by Lender ceases to be available from the mortgage insurer
d Borrower was required to make separately designated pay-
Insurance, Borrower shall pay the premiums required to obtain
rzgage Insurance previously in effect, at a cost substantially

that previously provided sut,
ments toward the premiums
coverage substantially equivale

equrvalent Mortgage Insurance coverage is not available,
mount of the separately desrgnated payments that were due
when the insurance coverage ceased to :
a non-refundable loss reserve in lieu of;
notwithstanding the fact that the Loan is’
rower any interest or earnings on such loss
t and for the period that Lender requrres) provided by an
J_\Iable, is obtained, and Lender requires separately desig-

/ ake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail gay t remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable until Lender‘s requirement for Mortgage
Insurance ends in accordance with any written ag ween Borrower and Lender providing for
oL aws-Mothing in this Section 10 affects Bor-
rower's gbligation to pay interest at the rate provided in the No
Mortgage Insurance reimburses Lender (or any entity tht purchasgs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrawgr is notia party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such force from time to time, and may
enter intg agreements with other parties that share or modify the eduge losses, These agreements
are on terms and conditions that are satisfactory to the mortga
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As a result of these agreements, Lender, any purchaser ofthe N )
other entity, or any affiliate of any of the foregoing, may receive (directly@r indi
from {or might be characterized as) a portion of Borrower's payments for Mgigé
for sharing or modifying the mortgage insurer’s risk, or reducing iosses. If s,
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Furthe
(a) Any such agreements will not affect the amounts that Borrower has
Mortgage Insurance, or any other terms of the Loan. Such agreements will
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowsd
{b) Any such agreements will not affect the rights Borrower has - if any W
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain capcellation
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andit
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proce
assigned to and shall be paid to Lender. :
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration arre
the Property, if the restoration or repair is economically feasible and Lender's security is not [gss
Initials:

YA 1)
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 6 of 11 ' WAEDEED 0315
WAEDEED (CLS)#

01/29/2018 11:16 AM PS




LOAN #: 7014244
itig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ftif Lender has had an opportunity to inspect such Property to ensure the work has been completed to
ssatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
rs and restoration in a single disbursement or in a series of progress payments as the work is
,‘_nless an agreement is made in writing or Applicable Law requires interest to be pald on such

"Proceeds If the restoration or repair is not economically feasible or Lender's security would
: M|scellaneou5 Proceeds shall be applied to the sums secured by this Security Instrument,

.4 partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property mmﬁ iately before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
fb). the fair market value of the Property immediately before the partial
lue, Any balance shall be paid to Borrower.

king, desiruction, or loss in value of the Property in which the fair market value
pamal taking, destructlon or loss in value is fess than the amount

this Security Instrument.=
following fraction: (a) the
tion, or loss in value
taking, destruction, ori;
Inthe event of a pal

& Miscellaneous Proceeds shall be applied to the sums secured
ot the sums are then due.

by this Security Instrument _
or if, after notice by Lender to Borrower that the Opposing

If the Property is abandone;
Par‘ty (as defined in the next serﬁenc ﬁ’ff"

j he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procee S' ore toratlon or repair of the Property or to the sums secured
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds. )

Borrower shall be in default if any aclias or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitlre;of the Property or other material impairment of Lender’s
interest in the Property or rights under this Secmnty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciygésorfeiture of the Property or other material
impairment of Lender’s interest in the Property or right: r this Security Instrument. The proceeds of
any award or claim for damages that are attributabie tthe impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section Z, -

12. Borrower Not Released; Forbearance By Lend a Waiyer, Extension of the time for pay-

lorelease the liability of Borrower or
) rﬁance proceedings against any

Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower, Lender shall not be regy
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Ler
mcludmg without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due;.
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. H ='er any Borrower
who co-signs this Security Instrument but does not execute the Note (a "Cd-Signe 4, co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intefg
terms of this Security Instrument; (b} is not personally obligated to pay the sums sg
Instrument; and {c} agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument=d
co-signer's consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower whéras;
obhgatlons under this Security Instrument in writing, and is approved by Lender, shall gbtait 2
rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection w
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thi Se
Instrument, including, but not limited 1o, attorneys' fees, property inspection and valuation fees, ¥ reg Tt
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LOAN #: 7014244
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
éxpressly prohibited by this Security Instrument or by Applicable Law.
ke Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
he-interest or other loan charges collected or to be collected in connection with the Loan exceed

e permltted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower, Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,

tio ‘Db treated as a partial prepayment without any prepayment charge {(whether or not a
prepaym@m 5 provided for under the Note). Borrower’s acceptance of any such refund made by
direct paym Grrpwer will constitute a waiver of any right of action Borrower might have arising out

ices given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice

Notice to any one Borrower shall constitute notice to all Borrowers unless

may be only oneg demgnatsi
Lender shall be given by csi werlng,_{t r by mailing it by first class mail to Lender's address stated herein

ument is also required under Applicable Law, the Appllcable Law
irerment under this Security Instrument.

16. Governmg Law; Severablllty,ku s Gf Construction, This Security Instrument shall be governed
n which the Property is located. All rights and obligations
ject to any requirements and fimitations of Applicable Law.
Applicable Law might explicitly or impli (#g parties to agree by contract or it might be silent, but
such silence shall not be construed as 4 gro ibitin against agreement by contract, In the event that any
provision or clause of this Security Instrishent orthe Note conflicts W|th Applicable Law such conflict shall
not affect other provisions of this Security’
confiicting prows'.lon

contained in this Security Instrume

corresponding neuter words or words of the fgminine ge
include the plural and vice versa; and (c) the word “m
take any action. s
17. Borrower's Copy. Borrower shall be givef { the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial l orrower, As used in this Secticn 18, "Inter-
est in the Property” means any legal or beneficial inter the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contrde tallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr fture date to a purchaser.

red) without Lender's prior written
wured, by this Security Instrument.
fibited by Applicable Law.

leration. The notice shall
cordance with Section 15
FBogrower fails to pay these

If Lender exercises this option, Lender shall give Borrower ngiic
provide a period of not less than 30 days from the date the notice i5 leen in
within which Borrower must pay all sums secured by this Security in*atrument
sums prior to the expiration of this period, Lender may invoke any
instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enfarcement of this Security Instrumen
to the earliest of: (a) five days before sale of the Property pursuant to any
Security instrument; {b} such other periad as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thes
Borrower: (a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had occurred; (b} cures any default of any other covert
pays all expenses incurred in enforcing this Security Instrument, including, but no
attomeys fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (ci
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower's abligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums ar
one or more of the following forms, as selected by Lender: (a) cash; {(b). money order; (<)
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic FundsTrah
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shéil rer

Initials: QA’
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Mfective as if no acceleration had occurred. However, this right to reinstate shali not apply in the case
celeration under Section 18.

$ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "L.oan Servicer”} that collects Periodic
du' under the Note and this Security Instrument and performs other martgage loan servicing

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purcheSe fless otherwise provided by the Note purchaser.

Neither Borrowe gL ender may commence, join, or be joined to anyJudrcraI action {as either an indi-

lleges that the other party has breached any provision of, or any duty owed by reason
of, this Security instrurrre such Barrower or Lender has notified the other party (with such notice
given in compliance with guirements of Section 15) of such alleged breach and afforded the other
party hereto a reasona ed-after the giving of such notice to take corrective action. If Applicable
Law provides a time st elapse before certain action can be taken, that time period will be
deemed to be reasona s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p tion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de e notice and opportunity to take corrective action provisions of
this Section Z0.

21. Hazardous Subst
substances defined as toxic or
the following substances; gasoliné, k
cides and herbicides, volatile solvg
materials; (b) "Environmental Law™me
is located that relate to health, safety o
any response action, remedial action,
“Environmental Condition" means 2 cg
Environmental Cleanup.

Borrower shall not cause or permit the |
Substances, or threaten to release any Hazsrdpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciing the Pr {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ady ly affects the value of the Property. The preced-
ing two sentences shall not apply to the presenc or storage on the Property of small quantities of
Hazardous Substances that are generally recogniz b ropriate to normal residential uses and to
maintenance of the Property {including, but not limite utis, substances in consumer products).

Borrower shall promptly give Lender written notic (@) gy igvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ] ;
Hazardous Substance or Environmental Law of which Bar
mental Condition, including but not limited to, any spilling, &
of any Hazardous Substance, and (c) any condition caused by tt
ous Substance which adversely affects the value of the Propefiy: ;
governmental or regulatory authority, or any private party, that any ovalioy,
Hazardous Substance affecting the Property is necessary, Borroy shall ,;Jremptly take all necessary
remedial actions in accordance with Environmental Law. Nothin
Lender for an Environmental Cleanup.

sed in this Section 21: {a) "Hazardous Substances” are those
stances, pollutants, or wastes by Environmental Law and
her flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
eral laws and Iaws of the Jurisdiction where the Property

harge release or threat of release
i _use or release of a Hazard-

22. Acceleration; Remedies. Lender shall give notice to Borrow
ing Borrower's breach of any covenant or agreement in this Security,
acceleration under Section 18 unless Applicable Law provides otherwisa). Tk
(a) the default; (b) the action required to cure the default; (c) a date, not Jes:
the date the notice is given to Borrower, by which the default must be cureg
cure the default on or before the date specified in the notice may result in ac¢
secured by this Security Instrument and sale of the Property at public auctipn
than 120 days in the future. The notice shall further inform Borrower of the ri
acceleration, the right to bring a court action to assert the non-existence of a defad
defense of Borrower to acceleration and sale, and any other matters required to be ix
notice by Applicable Law. If the default is not cured on or before the date specifie;
Lender at its option, may require immediate payment in full of all sums secured by, thls &ecurr
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred 8 py
the remedies provided in this Section 22, including, but not limited to, reasonable attorr
and costs of title evidence,

Initials:
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if Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
“¢hall take such action regarding notice of sale and shall give such notices to Borrower and

other persons as Applicable Law may require. After the time required by Applicable Law and

perty for a period or periods permitted by Applicable Law by public anhouncement
time and place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in
yta all expenses of the sale, including, but notlimited 1o, reasonable Trustee’s
“16.all sums secured by this Security Instrument; and (c) any excess to the

the sale took pi

23. Reconvéyance. Up
request Trustee to reconvey tie Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured y"td IS Security Instrument to Trustee. Trustee shall reconvey the Property without

26. Attorneys' Fees. Lendk
any action or proceeding to cons
fees,” whenever used in this Secu

any term of this Security Instrument. The term "attorneys’
nt, shall include without limitation attorneys’ fees incurred

TO FORBEAR FROM ENFORCINC
UNDER WASHINGTON LAW.

. BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Born

< A

KENDALL S. AXELSON

o W dretin)

DIANE K. AXELSON ™

d recorded with it.

’ -3 ) - )g ___{Seal}

DATE

Initials:
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COUNTY OF 5&’13%' ss:

own to be the individual pam@%tlgs descrél%djm and who executed the
g instrument, and acknowledged that he/shd/theysigned the same as his/
piuntary act and deed, for the lge and purposes therein mentloned
y’hand and official seal this day of . : P ,

vU’- 5/ L
ry ubllc in and for the State of

hmg on, residing at _ji” 511’16}17)&’)

My Appointment Ex

Lender: Peoples Bank
NMLS 1D: 405872

Loan Originator: Brett Lioyd .
NMLS 1D: 493147

initials:
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 31st day of
. and is incorporated into and shall be deemed to amend and
%e Deed of Trust or Security Deed (the "Security Instrument”)

y the undersigned (the "Borrower") to secure Borrower's Note
hartered Bank

(the "Lender”)
) the Property described in the Security Instrument and
Place, Burlington, WA 98233.

The Property include

imited to, a parcel of land improved with a dwelling,
together with other such

el and certaln common areas and facilities, as described

(the "Declaration”).
The Property is a part of a planrig evelopment known as FRAZIER HEIGHTS

(the"PUD"). The Propertyalsomclude Borrower'sinterestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association™) and the uses, bene nd proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th

Secuntg Instrument, Borrower and Lende

UD Obligations. Borrower shall per! orrower's obligations underthe
PUD’s Constituent Documents. The "Constiteent Bocumients” are the (i) Declaration;
(ii} articles of incorporation, trust instrument or any alent document which creates
the Owners Association; and (jii) any by-laws or o r regulations of the Owners
Association. Borrower shall promptly pay, whe II dues and assessments
imposed pursuant to the Constituent Doctiments

B. Property Insurance. So long as the Own :
generally accepted insurance carrier, a "master” or "blan }t policyinsuring the Property
which is sansfactorr to Lender and which provides insurance cgverage in the amounts
(including deductible levels), for the perlods and against iags by firé, hazards included
within the term “extended coverage,” and any other hazard fuding, but not limited
to, earthquakes and floods, for which Lender requires insurance, tHen: (i} Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the'y '
installments for property insurance on the Property; and (ii) Borrowei 's:Obligation under
Section 5 to maintain property insurance coverage on the Property.i 2d satisfied
to the extent that the required coverage is provided by the Owners A ation policy.

What Lender requires as a condition of this waiver can change duri ot the loan.

Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided b%( the master or blanket policy.

In the event of a distribution of property insurance proceeds Iin li
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to Len
shall apply the proceeds to the sums secured by the Security Instrumert,
not then dYJe with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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mnation. The proceeds of any award or claim for damages, direct or
, payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
~ofiveyance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
ert as provided in Section 11.

Prior Consent. Borrower shall not, except after notice to Lender and
itten consent, either partition or subdivide the Property or consent
0F termination of the PUD, except for abandonment or termination

11 or eminent domain; (i) any amendment to any provision of the
the provision is for the express benefit of Lender; (il termination
of professionalmanage it assumption of self-management ofthe OwnersAssociation;
or {iv) any action whi have the effect of rendering the public liability insurance
coverage maintained by/the Owners Association unacceptabie to Lender.
[ rrowes’ dees not pay PUD dues and assessments when due,
amounts disbursed by Lender under this paragraph
of Borrower secured by the Security Instrument. Unless
. terms of payment, these amounts shall bear
rt at the Note rate and shall be payable, with
Borrower requesting payment.

ofa takmg by condernna*t

“Constituent Documerits’

then Lender may pay
F shall become additiona
Borrower and Lender a
interest from the date of di
interest, upon notice from Ler

BY SIGNING BELOW, Borrower a
contained in this PUD Rider.

<

KENDALL S. AXELSON '

W (netlon(

DIANE K. AXELSON

i and agrees to the terms and covenants

[-3[-1%  (Seal)
DATE

/-3/-18 _ (seal)

DATE
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£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: (MERS Rider)

! GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rlder ide this 31st day of January, 2018, and is
incorporated | amends and supplements the Deed of Trust (the "Security
Instrument”) § samie date given by the undersigned (the "Borrower,” whether there

are one or mdre persoms undersigned) to secure Borrower’s Note to
hartered Bank

In addition to the covenants
and Lenderfurther covenantand

A. DEFINITIONS
1. The Definitions section
“Lender” is Peoples Bank

he Security Instrument is amended as follows:

Lender is a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender's address is

Lender is the beneficiary under this Security Inst rm “Lender” includes
any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Sy ms, I¢
| [ lely
organized and existing under the laws of Delaware, and S.4n
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888]
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, mcludmg but ry
successor trustee, assigning. or releasing, in whole or in part this-Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary ¢
this Security Instrument. The term "MERS" includes any successat
MERS. This appointment shall inure to and bind MERS, its succesgo

as well as Lender, until MERS' Nominee interest is terminated,

1. MERS is a separate
. Lender. MERS is
ss and telephone

9-MERS. MERS is

Fappointing a
Instrument,
Instrument,

2. The Definitions section of the Security Instrument is further am
the following definition: '
“Nominee"” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 7014244
. TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
) regad as follows:

[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
elghts according to the plat thereof, recorded August
s Fiie No. 201708210208, records of Skagit County,

21,2017 under Ag
Washmgton
Situate in Skagit County, W hlngton
Lot 18, Frazier Heights ,

APN #: P133819/604

which currently has the address of 16584 Frazi Place, Burlington,
o [Street][City]
WA 98233 ("Property Addres
[State] [Zip Code] o

and all easements, appurtenances, and fixtures now or h
All replacements and additions shall also be covered by th
the foregoing is referred to |n this Security Instrument as the

rt of the property
Instrument All of

ignates MERS
i orthis Security
designated
designated

as the Nominee for Lender Any notice required by Applicabie .t
Instrument to be served on Lender must be served on MER

Nominee for Lender, has the right to exercise any or all interests g g
to Lender, including, but not limited to, the right to foreclose an
and to take any action required of Lender including, but not limited o
releasing this Security Instrument, and substituting a successor trusté

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connection

Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fanrie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7014244
ument shall be deemed to have been given to Borrower when mailed

Notice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
ss unless Borrower has designated a substitute notice address
Borrower shall promptly notify Lender of Borrower's change of

There may b@ anly ‘gne’ designated notice address under this Security Instrument at
any one time. Any rioti Lender shall be given by delivering it or by mailing it by first
class mail to Lende dress stated herein unless Lender has designated another
address by notic rrovwer. Borrower acknowledges that any notice Borrower
provides to Lender niust also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is tefminated. Any notice provided by Borrower in connection
with this Security Ins: wilknot be deemed to have been given to MERS until
actually received by M iny” notice in connection with this Security Instrument
shall not be deemed to ha been given to Lender until actually received by Lender. If
any notice required by thi FInstrument is also required under Applicable Law,
the Applicable Law requir satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE O N SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security rliment is amended to read as follows:

20. Sale of Note; Change of {_oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (to er with this Security Instrument) can be sold
one or more times without prior noticé'to Borrg Lender acknowledges that until it
directs MERS to assign MERS's Nominee i this Security Instrument, MERS
remains the Nominee for Lender, with the“authority o exercise the rights of Lender. A
sale might result in a change in the entity i s the "Loan Servicer"} that collects
Periodic Payments due under the Note a S urlty Instrument and performs
other mortgage loan servicing obligations unde
and Applicable Law. There also might be one or
unrelated to a sale of the Note. If there is a cha
be given written notice of the change which wilk:st
new Loan Servicer, the address to which paymenrs

with the Loan Serwcer or be transferred to a successo
assumed by the Note purchaser unless otherwise prowded )y

Neither Borrower nor Lender may commence, join, of
action {as either an individual litigant or the member of a class)
other party’s actions pursuant to this Security Instrument or th&t@.!‘iege
party has breached any provision of, or any duty owed by reasgn
Instrument, until such Borrower or Lender has notified the other pas
given in compliance with the requirements of Section 15) of such ali
afforded the other party hereto a reasonable period after the giving'
take corrective action. If Applicable Law provides a time period which must,
before certain action can be taken, that time period will be deemed to be'reas
for purposes of this paragraph. The notice of acceleration and opportuntty
to Borrower pursuant to Section 22 and the notice of acceleration given
pursuant to Section 18 shall be deemed to satisfy the notice and opporturti
corrective action provisions of this Section 20.
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n 24 of the Security Instrument is amended to read as follows:
bstatute Trustee. In accordance with Applicable Law, Lender or MERS may

BY SIG
contained in th

Ve el

KENDALL S. AXELSON

ol

K. AXELSON

OW, Borrower accepts and agrees to the terms and covenants

J '3/ - / 8 {Seal)
DATE

/ -3l 'Zg? (Seal)

DATE
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