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JEED OF TRUST

DATE: January 26, 2018

Reference # (if applicable): Additional on page

Grantor(s):
1. SCHELL, STEPHEN N
2. SCHELL, SHARON K

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit

Legal Description: Ptn Gov. Lot 2, 1-33-3 E W.M
i Additional on page Schedule "A-1"

Assessor's Tax Parcel ID#: 330301-0-034-0007]

EN N. SCHELL and SHARON
CITY RD, MOUNT VERNON,

THIS DEED OF TRUST is dated January 26, 2018, among ST
K. SCHELL, husband and wife, whose address is 184
WA 98273-6514 ("Grantor”); Skagit Bank, whose maili d
1301 Memorial Hwy, PO Box 548, Mount Vernon, WA 98 3 | ip below sometimes as
"Lender" and sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose
mailing address is P O Box 448, Burlington, WA 98233 (referrzd
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ND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
assion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
dollowing ; déscribed real property, together with all existing or subsequently erected or affixed buildings,

- and fixtures; all easements, rights of way, and appurtenances; alf water, water rights and ditch rights
stlities with ditch or irrigation rights); and all other rights, royalities, and profits relating to the real
without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Real tax identification number is

Property

REVOLVING LINE OF CREDI]
line of credit, with a variahé
so long as Grantor compiies sith o mrms of the Credlt Agreement and tha line of credit has not beon tarminated
suspended or cancelled; 4tk
remade from time to time,
including finance charges on:
temporary overages, other chatges, an
paragraph or this paragsaph, shalt
Grantor and Lender that this D&g
time from zero up to the Cradit L
advanced by Lender, repaid, and suh

. limitation that the total outstandmg balance owing at any one tlme. not
a fixed or variable rate or sum as provided in the Cradit Agreement, any
y Amounts expended or advanced as provided in either the Indebtedness

ust spiures the balance outstanding under the Credit Agreernent from time to
ywided in the Credit Agreement and any intermediate balance. Funds may be
tly readvanced. The unpald balance of the revolving line of credit may at

# wiiich license may be revoked at Lender's optlon and shall be
of the Indebtedness. In addition, Grantor grants to Lender a
onal Property and Rents.

automatically revoked upon acceleration of a
Uniform Commercial Code security interest in the,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENRT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A)"PAYMENT OF THE INDEBTEDNESS AND (B) PERFCRMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBL!SATIONS UNODER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEEP OF TRU GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pri
amounts securad by this Deed of Trust as they become di
Granter's obligations under the Credit Agreement, this Deed

POSSESSION AND MAINTENANGE OF THE PROPERTY. Graittar
Property shall be governed hy the following pravisions:

in thig Geed of Trust, Grantor shall pay to Lender all
and shé rictly and in a timely manner perfaorm all of
ated Documents.

Possession and Use. Until the occurrence of an Event of Defa
contral of the Property; (2) use, operate or manage the Properh
(this privilege is a license from Lender to Grantor automatically'.rey 1 default). The following provisions
relate to the use of the Property or to other limitations on the Priap T operty is not used principally
for agricultural purposes.

Duty tc Maintain. Grantor shall maintain the Property in good congditiori and pramptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants ¥ £
Grantor's ownership of the Property, there has been no use, generation, mantifaz 2, treatment, disposal,
release or threatened release of any Hazardous Substance by any person Or.. md or from the Property,
(2) Grantor has no knowledge of, or reason to believe that there has been, exce 'rewously disclosed to and
acknowledged by Lender in wiiting, (2) any breach or violation of any Env g, (D) any use,
generation, manufacture, storage, treatment, disposal, release or threatened rel
on, under, about or from the Property by any prior owners or occupants of th
threatened litigation or claims of any k|nd by any person relallng to such matters

Substance on, under, about or from the Property; and {b) any such activity shail be con
all applicable federal, state, and local laws, regulations and ordinances, includi
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determ
Property with this section of the Deed of Trust. Any inspections or tests made by Lender 'sh

to any other perscn. The representations and warranties contained herein are based on Grantor!
investigating the Propery for Hazardous Substances. Grantor hereby (1) releases and waives any
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or ot‘i\ :
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all :
liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rés
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufact stor
disposal, release or threatened release occurring priol to Grantor's ownership or interest in the Property; wik
or not the same was or should have been known to Grantor. The provisions of this section of the Deed af
including the obligation to indemnify and defend, shall survive the payment of the indebtedness and the satigfacti
and reconveyance of the lien of this Deed of Trust and shall net be affected by Lender's acquisition of any inte
in the Property, whether by foreclosure or otherwise.

Muisance, Waste. Grantor shall nat cause, conduct or permit any nuizance nor commit, permit, or suffer a
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ipping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
. Grantor wiil not remove, or grant to any other party the right to remove, any timber, minerals (including
5, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
er's prior written consent. As a condition to the removal of any Improvements, Lender may require
ake arrangements satisfactory to Lender to replace such Improvements with improvements of at least

y Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
. attend to Lenders interests and to inspect the Real Property for purposes of Grantor's
rms and conditions of this Deed of Trust.

h Godeynmental Requirements. Grantar shall promptly comply, and shall promptly cause
tenants or other persons or entities of every nature whatsoever wha rent, lease or

tal authorities applicable to the use or occupancy of the Propetty. Grantor may contest
) fat’ ordinance, or regulation and withhold compliance during any proceeding, including
appropriate aﬁpeals Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole ppinion, Lende! in the Property are not jeopardized. Lender may require Granter to post adequate
security or a surety bhona, ésonably satisfactory to Lender, to protect Lender's interest.

ither to abandon or leave unatiended the Property. Grantor shall do ali other
above in this section, which from the character and use of the Property are
serve the Propeity.

crder may, at Lender‘s option, (A} declare immediately due and payable all

& such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prio wr_r’;* g , of all or any part of the Real Property, or any inferest in the Real
Property. A "sale or transfer' means tHe gSnveyance of Real Property or any right, title or interast in the Real Property;
whether legal, beneficial or equitab ritgry or involuntary, whether by oufright sale, deed, installment sale
contract, land contract, contract fok.de 10lG: interest with a term greater than three (3) years, lease-option
i eneficial interast in or 1o any land trust holding title to the Real
interest in the Reai Property. However, this option shall not be
| law ar by Washington law.

Payment. Grantor shall pay when due (a d 3
charges (including water and sewer), fine
pay when due all claims for work dane on

sevents prior to delinquency) all taxes, special taxes, assessments,
rmpositrons levied against or on account of the Property and shall

nght to Contest. Grantor may withhold payment of an
dispute over the obligation to pay, so long as Lender's,
is filed as a result of nonpayment, Grantor shail with
within fifteen (15) days after Grantor has nofice of th
Lender, deposit with Lender cash or a sufficient corporaté,
amount sufficient to discharge the lien plus any costs and &tie
result of a foreclosure or sale under the lign. In any contest
satisfy any adverse judgment before enforcement against the
obligee under any surety bond furnished in the contest proceedin

Evidence of Payment. Grantor shall upon demand furnish to Lerid infa ry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental“gffiGEl t Lender at any time a written
statement of the taxes and assassmenits against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days'before work is commenced, any
services are furnished, or any materials are supplied to the Property, if lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or mate il upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grafk ay the cost of such
improvements, "

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the PrePerty” are a part of this Deed of
Trust. ’ ’

Maintenance of Insurance. Grantor shall procure and maintain policies of fire
coverage endorsemants on a fair value basis for the full insurable value covering B :
Property in an amount sufficient to avoid application of any coinsurance Glause, and withl a sfand
clause in favor of Lender, together with such other hazard and liability insurance as Lel ‘
Policies shall be written in form, amounts, coverages and basis reasonably acceptable
company of companies reasonably aoceptabre to Lender. Grantor, upon request of Le
from time to time the policies or centificates of insurance in form satisfactory to Lender, ific
coverages will not be cancelled or diminished without at least ten (10) days prior written nbt
insurance policy also shall include an endorsement providing that coverage in favor of Lendes
in any way by any act, omission or defauit of Grantor or any other person. The Real Property i
in an area designated by the Administrator of the Federal Emergency Management Agencyas’a
hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the ma
of Grantor's credit line and the full unpaid principal balance of any prior liens on the property secutng;
to the maximum policy limits set under the National Fiood Insurance Program, or as otherwise required, b
and to maintain such insurance for the term of the Joan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. [
make proof of loss if Grantor fzils to do o within fifteen (15) days of the casualty. Whether or nof La
security is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any insurance avg pply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restdrati
and repair of the Property. [If Lender eiects to apply the praceeds to restoration and repair, Grantor shall repair
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upo
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost®

ent, or claim in connection with a good faith
Propenty is not jeopardized. If a lien arises or
Hays after the lien anses or, |f a lien is filed,
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repgirar restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

: ithin 180 days after their receipt and which Lender has not committed to the repair or restoration of
shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
nterest, anﬁ the remainder, if any, shall be appiied to the principal balance of the Indebtedness. If Lender holds
s after payment in full of the Indebtedness, such proceads shall be paid without interest to Grantor as

ce with the insurance provisions contained in the instrument evidencing such Existing
zonstitute compliance with the insurance provisions under this Deed of Trust, to the extent
terms of this Deed of Trust would constitute a duplication of insurance requirernent. If any
9 ance become payable on loss, the provisions in this Deed of Trust far division of proceeds
¥1o that p:;srtlon of the proceeds not payable to the helder of the Existing Indebtedness.

LENDER'S EXPENDIFUR f, Grantor fails (A) to keep the Property free of all taxes, liens, sacurity interests,
encumbrances, and {B) to provide any required insurance on the Property, (C) to make repairs to the
ligation to maintain Existing Indebtedness in good standing as required below, then
proceeding is commenced that would materially affect Lender’s interests in the

Property, then Lender on 5 behalf may, but is not required to, take any action that Lender believes to be
Appropriate to protect Len "nterests All expenses incurred or paid by Lender for such purposes will then bear
inferest at the rate char: &d 4y i Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. #l, uch‘expenses, will become a part of the Indebledness and, at Lender's option, will (A) be

payable on demand; (B) lance of the Credit Agreement and be apportioned amaong and be payable
e during either (1) the term of any applicable insuranca policy; or (2} the
remaining term of the Credit Agreemen i i
Credit Agreement's maturity.
this paragraph shail be in ad

any default, _Any such action

also will secure payment of these amounts. The rights provided for in
rYights or any remedies to which Lender may be entitled on account of
| not be construed as curing the default so as to bar Lender from any

WARRANTY; DEFENSE OF TITLE.
of Trust:

Existing Indebtedness section below or i
of, and accepted by, Lender in connecti
authority to execute and deliver this Dee:

Defense of Title. Subject to the exceptio paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claimy, ¢f all persons. In the event any action or proceeding is commenced
that guestions Grantor's title or the interest of, Tiystee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's expense. Grantor may be such proceeding, but Lender shalt be entitied to
participate in the proceeding and to be represented in the grocéeding by counsel of Lender's own choice, and
Grantor will detiver, or cause to be delivered, to Lender sugfi ingtiraents as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the F
existing applicable laws, ordinances, and regulations of'g

Survival of Promises. Al promises, agreements, and
survive the execution and delivery of this Deed of Trust, s
and effect until such time as Grantor's Indebtedness is paid in fu

EXISTING INDEBTEDNESS. The following provisions concerning Exis!
Existing Lien. The lien of this Deed of Trust securing the Indebtedne: L

jeed of Trust, and (b) Grantor has the full right, power, and
ender.

y and Srantor's use of the Property complies with ail

iss are a part of this Deed of Trust:

Wmay be secondary and Inferior to an
t of, the Existing Indebledness

and to prevent any default on such indebtedness, any default underthe
or any default under any security documents for such indebtedness.

No Madification. Grantor shall not enter into any agreement with the
other security agreement which has priority over this Deed of Trusk by which t agreement is modified,
amended, axtended, or renewed without the prior written consent of Lénc r ghall neither request nor
accept any future advances under any such security agreement without th i wrmen phent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings this Deed of Trust:

Proceedings. If any proceeding in condemnation is fited, Grantor shall prompily sotify Lepar in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actiod 4 thed award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to particly or:_e&dmg and to be
represented in the proceeding by counsel of its own choice all at Grantor's expehge, K
cause to be delivered to Lender such instruments and documentation as may be requisstéd
time to permit such participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent ‘
any proceeding or purchase in lieu of condemnation, Lender may at its election require that a

net proceeds of the award be applied to the Indebtedness or the repair or restoration of
proceeds of the award shall mean the award after payment of all reasonable ¢osts, expenses;
incurred by Trustee or Lender in connection with the condemnation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following ‘provi
to governmental taxes, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documen
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue L
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all ta_.@s
documentary stamps, and otner charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute laxes to which this section applies: (1) a specific tax upon this |
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax
Grantor which Grantor is authorized or required to deduct from paymants on the Indebtedness secured by this
of Deed of Trust, (3) 2 tax on this type of Deed of Trust chargeable against the Lender or the holder of the C
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

r of any rortgage, deed of trust, or
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terest made by Grantor.

Subssquent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of

{ist, thishevent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
edigs for an Event of Default as provided below unless Grantor either (1) pays the tax before it
linquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
or a sufficient corporate surety bond or other security satisfactory to Lender.

EMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
part of this Deed of Trust:

This instrument shall constitute a Security Agreement to the extent any of the Property

Security interes
and continue
real property
counterpartg,
Lender for all expensad’ ingy
remove, sever or detach’

uest by Lender, Grantor shall take whatever action is requested by Lender to perfect
rity imterest in the Personal Property. In addition to recording this Deed of Trust in the

Grantor shall reimburse
in perfecting or continuing this security interest. Upon default, Grantor shall not
i Personal Property from the Property. Upon default, Grantor shall assemble any
the Property in @ manner and at a place reascnably convenient to Grantor and

Addresses. The maili
conceming the security;
Commercial Code) are a

FURTHER ASSURANCES; g
attorney-in-fact are a part of this Dgéd

Further Assurances. At any fi
deliver, or will cause to be madgsexecy giivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorde ‘ rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem dppr y and all such montgages, deeds of trust, secutity deeds, security
agreements, financing statements, co ation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opiisionsof Lepder;, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grahtgi's obfigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2j  the fiehigsandsSestrity interests created by this Deed of Trust on the Property,
whether now owned or hereafler acquired by*Gréntor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender foriglliosts and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any things referreg] to in the praceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's:éxpense. FofsUch purposes, Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of mal axeruting, delivering, filing, recording, and doing afl
other things as may be necessary or desirable, in Lends?'s gpinion, to accomplish the matters referred ta in
the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtednesgwhen dueste

f Grantor {debier) and lLender (secured party) from which information
by this Deed of Trust may be obtained (each as required by the Uniform
page of this Deed of Trust.

The following provisions relating to further assurances and

inates the credit line account, and otherwise
t, Lender shall execute and defiver to Trustee
Y itable staterments of termination of any
financing staternent on file evidencing Lerder's security interést i the™Reris and the Personal Property. Any
recenveyance fee shall be paid by Grantor, if permitted by applicable ldw. Thz grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and th i n the reconveyance of any matters or

Ggny, other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cgedit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. ; This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure o . Heath of all persons liable on
the account, transfer of titie or sale of the dwelling, creation of a seniok, i e diwilling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the ) ibited purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs tnder this Deed &
Trustee or Lender may exercise any one or mare of the following rights and remadies:

Election of Remedies. Al of Lender's rights and remedies will be cumulati
tegether. An eleciion by Lender to choose any one remedy will not bar Lender rom
Lender decides to spend maney or to perform any of Grantor's obligations under thiz, De
failure to do so, that decision by Lender will not affect Lender's right to declare Granfi
Lender's remedies,

Accelerate Indettedness. Lender shall have the right at its option to declare the entire pﬁéﬁeﬁh&s‘@
due and payable.

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have th
power of safe and to foreclose by notice and sale, and Lender shall have the right to f
foreclosure, in either case in accordance with and to the full extent pravided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have a
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shaii have the right, without natice to Grantor to take possession of an
Property and collect the Rents, including amounts past due and unpaid, and apply the net procee
abave Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require ang.dénaqt o
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collecter:t
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments reca,
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tfena
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments dre
made, whether or not any proper grounds for the demand existed. Lender may exercise s rights under i
subparagraph either in person, by agent, or through a receiver. '

ny sther remedy. If
L dfter Grantor's
n gétayit gnd to exercise
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ppoint, Receiver. Lender shall have the right to have a receiver appointed to take possession of afl or any part of
£ érty, with the power to protect and preserve the Property, to operate the Propeity preceding or pending
fpreclostye;or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
e receivership, against the Indebtedness. The receiver may serve withaut bond if permitted by ‘aw. Lenders
right to appointment of a receiver shall exist whether or not the apparent value of the Propesty exceeds the
debtedneds by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Tomavicy gt Suflorance. If Grantor remains in possession of the Property after the Property is sokd as provided
above o Lender gifigrwise becomes entitled to pussession of the Property upon default of Grantor, Grantor shall
becopt fferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

] 4, for the use of the Property, or {2) vacate the Property immediately upon the demand of

Lendér
Other Remadi F Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agree at law or in equity.

¥e Grantor reasonable notice of the time and place of any pubiic sale of the Persanat
Property or of the firrie aft vgknch any private sale or other intended disposition of the Personal Property is to be
made. Reasanabie notics"shell mean notice given at least ten (10) days before the time of the sale or disposition,
Any sale of the Person perty.may be made in conjunction with any sale of the Real Propenty.

the Property marshaiéd,
part of the Propery toge
public sale on all ar any

Attorneys' Feas; Expensds.
Trust, Lender shall be entitie uch sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whethsr gorngtany court action is involved, and to the axtent not prohibited by taw, all
reasonable expenses Lender ing at in Lender's opinion are necessary at any time for the protection of its
i me a part of the indebtedness payable on demand and shall bear
ate of the expenditure until Tepaid. Expenses covered by this

and Lender's lega[ expenses, whdthe
bankruptcy proceedings (including effort: Stuvacate any autornatlc stay or lnjunctlon} appeals, and any
anticipated post-judgment collection seevics: t of searching records, obtaining title reports {including
igdl fees, title insurance, and fees for the Trustee, to the extent

preparing and fi iing a map of plat of the Real Prope udmg éz dedication of streets or other nghts to the
public; (b) join in granting any easement or creati i on the Real Property; and (¢) join in any
i i interest of Lender under this Deed of Trust.

trust deed or lien, or of any action or proceeding in whic
required by applicable law, or unless the action or proceeding is

Trustee. Trustee shall meet all quaiifications required for Trusts
and remedies set forth above, with respect to all or any part of

accordance with and to the full extent provided by applicable law

Successor Trustee. Lender, at Lender's option, may from tima to time app geessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackngwl Haed by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington, The instriment shali’ contain, in addition to all
other matters requitet by state law, the names of the original Lender, Trist: ]

the Auditor's File Number where this Deed of Trust is recorded, and ti
trustee, and the instrument shall be executed and acknowledged by Lend
successor trustee, without conveyance of the Property, shall succeed to all
upon the Trustee in this Deed of Trust and by applicable law. This procedure
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or aflowed by la
any notice required to be given under this Deed of Trust, including without limitatio
notice of sale shall be given in writing, and shall be effective when actually deliver
telefacsimiie {unless otherwise required by Jaw) when deposned with a nationally recogmzed ale

this Deed of Trust. Any person may change his or her address for natices under thi.s Dead of
writien notice to the other person or persons, specifying that the purpose of the notica is to ‘¢h
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantoris
Subject 1o applicable law, and except for notice required or allowed by law to be given in another |
more than one Grantor, any nofice given by Lender to any Grantor is deemed to be notice given to all G
be Grantar's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS, The follawing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or ame id
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the ¢
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to !
used to imerpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest &r
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tate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

L '“i.aw This Deed of Trust will be governed by fedoral law applicable to Lender and, to the extent not
Sreemptedd by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Trust has been accepted by Lender in the State of Washington.

ral Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
Grantor shali mean each and every Grantor. This means that each Grantor signing below is
all ghligations in this Deed of Trust.

Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
in writing. The fact that Lender delays or omits to exercise any right will not mean that
t right. If Lender does agree in writing to give up one of Lender's rights, that does not
hive to comply with the other provisions of this Deed of Trust. Grantor also understands
to a request, that does nol mean that Grantor will not have to get Lender's consent

requests. Grhtor W

Severability. If a court fisic
fact by itself will not

invalid or unenforceat#e

Successors and Assigns; y limitations stated in this Deed of Trust on fransfer of Grantor's interest,
this Deed of Trust shall: ; and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Properly hecomes ¥slefl in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succelsdiswith re i

obligations of this Deed of Trust or liability under the Indebtedness.
- essence in the performance of this Deed of Trust.

¥all Indebtedness secured by this Deed of Trust.
lowing meanings when used in this Deed of Trust:

and co-makers signing the Credit Agreem#nt ahd gl their successors and assigns.

Credit Agreement. The words "Credit Agi ent' mean the credit agreement dated January 26, 2018, with
credit limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of. consolidationt of, and substitutions for the promissory note or agresment.
NOTICE TO GRANTQR: THE CREDIT AGREEMEN? CONTAINS 'ARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Dgéd ust ameng Grantor, Lender, and Trustee, and
includes without limitation all assignment and security sions relating to the Personal Property and
Rents.

Environmental Laws. The words "Environmental L and all state, federal and local statutes,
regulations and ordinances relating to the protection r the environment, including without
limitation the Comprehensive Environmental Response, Chl #, an Llablllty Act of 1880, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amends eauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transporiation ection 1801, et seq., the Resource
Conservation and Recovery Act, 42 1J.5.C. Section 6901, et licable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the i
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the ind
provision of this Deed of Trust.

Grantor, The word “Grantor” means STEPHEN N SCHELL and SHARGN

concentration or physical, chemical or infectious characteristics, may causé:qr.pise 4 prgsent or potential hazard
to human health or the envirenment when improperly used, treated, stored, disposedf off
transparted or otherwise handled. The words "Hazardous Substances” are used:In thei
include without limitation any and all hazardous or toxic substances, materals bri
under the Environmental Laws. The term "Hazardous Substances" also includes, wi
petraleum by-products or any fraction thereof and asbastes.

" defined by or listed
itationy.petreleum and

, structures,
the Real

Improvements. The word "Improvements” means all existing and future improw
mobile homes affixed on the Real Property, facilities, additions, replacements and other g

Property.

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest o
provided in this Degd of Trust.

mean any persoen or company that acquires any interest in the Credit Agreement,
Personal Property. The words "Persanal Property mean all equipment, fixtures, and cther aricles

property; and together with all |ssues and profits thereon and proceeds (mc!udrng without hm:tatlon all méﬂranc:é
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
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Rpat ?’mpany The words "Real Property" mean the real property, interests and rights, as further described in this

cuments. The words "Related Documents" mean all promissory notes, credrt agreements, loan

nd all other instruments, agreements and documents, whether now or hereafter existing, executed in
withi:the Indebtedness; provided, that guaranties are not "Related Documents” and are not secured by

from the Propery.
Frustee" means Land Title Company of Skagﬂ County, whose mailing address is P O Box

STATE OF J@asllr_vg{ﬂﬁ

COUNTY OF SJ_LLﬂi"

On this day before me, the undersigned Notary ,bhc personally appeared STEPHEN N SCHELL and SHARON K
SCHELL, perscnally known to me or proved to me i trsfactory evidence ta be the mdwlduals described
in and who executed the Deed of Trust, and acknewledged thai ti
voluntary act and deed, for the uses and purposes therem me

To:

The undersigned is the legal owner and holder of all indebledness secured
requested, upon payment of ali sums owing to you, io reconvey without warr
right, title and interest now held by you under the Deed of Trust.

Date:

, Trustee

LaserPra, Ver. 17.2.10.037 Copr. D+H USA Corporation 1997, 2018
LACFMPLAGO1.FC TR-27380 PR-30



chédule “A-17 01-165908-SS

s.0f Government Lot 2 of Section 1, Township 33 North, Range 3 East, W.M., described as
" below:

ztions of Government Lot 2 conveyed to Stephen N. Schell, et ux, by deed recorded
kagit County Auditor’s File No, 866097 and to Steve N, Schell, et ux, by deed
recorded underAnditor’s File No. 201006220064; EXCEPT that portion thereof conveyed to Cathy L.
Conner, et al, by déedrecorded under Auditor’s File No. 201006220065; ALSO EXCEPT that portion
thereof conveyed to Nolait L:e, et ux, by deed recorded under Auditor’s File No. 201006220066, AND
FURTHER EXCEP? oriion of said Schell premises lying South of a line drawn parallel with and
165 feet North of theNogi 4aid Conner parcel:

Tract “Y”: That portidn
road existed on October 34,21
deed recorded under Auditor’,
below; EXCEPT that portion :
abutting the North line of said Govern

erfment Lot 2 lying Easterly of the Skagit City County Road as said
lie date of a conveyance to the Schell Family Partnership, LLC, by

No. 200210280225 and lying Westerly of Line “A™ as described

- lying within a County Road right of way parallel with and

Ling A:

Begin at the intersection of the East right af way line of the Skagit City County Road, as existing on

October 4, 2010, with the South line of Goﬁ‘ﬂe;:ﬁment Lot 2.of Section 1, Township 33 North, Range 3
East, W.M.; thence Northeasterly along said East right ¢ ine to the Easterly most point of said East
right of way line lying within said Government Lot-Z, sdid point being the true point of beginning of this
line description; thence North 08° East to the righ
of this line description.

EXCEPT FROM ALL OF THE ABOVE:

The existing as built dike right of way of Skagit County Dikifig, 2, formerly Diking District
No. 2; the right of way appropriated for Diking District No. 2 by Decre scopriation or Judgment
entered July 19, 1900 in Skagit County Civil Cause No. 3049; and the easement conveyed to Diking
District No. 2 by instrument recorded April 3, 1935, under Auditor’s File.No. 268645 and modified by
instrument recorded under Auditor’s File No. 200210100005,

Situate in the County of Skagit, State of Washington.




