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DEFINITIONS

Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules r
are also provided in Section 16.

(A) "Security Instrument” means this document, which is d
together with all Riders to this gocument.

(B) “Borrower” is EUGENIQ R, SHULTS AND GRACE 4. BHUL USBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender”is American Pacific Mortgage Corporation.

under the

Lenderis  a California Corporation, organize
address is

laws of California.
300G Lava Ridge Court, Suite 200, Roseville, CA 95661,

(D} "Trustee” is Land Title and Escrow Company of Skagit County.

(E) "MERS" Is the Mortgage Electronic Registration Systems, Inc. Lender has appointed } ‘
nominee for Lender for this joan, and attached 2 MERS Rider to this Security Instrument, 1o be eng:uted b
Borrower, which further describes the relationship between Lender and MERS, and which is incor
inta and amends and supplements this Security Instrument, :
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LOAN #: 000600032

Note” means the promissory nate signed by Borrower and dated December 11, 2017.

& Note states that Borrower owes Lender THREE HUNDRED NINE THOUSAND NINE HUNDRED
D_.ﬁa‘r'ooili**ﬂﬂiiﬂﬂﬁ*tﬁlti’ti*ttit*k*t*n*tﬁkﬁant*ttﬁﬁl!ltt!lt!likli

{U.S. $309,900.00 } plus interest. Borrower has promised to pay this debt in regular

yments and to pay the debt in full not later than January 1, 2048,

ans the debt evidenced by the Note, plus interest, any prepayment charges and{ate charges

Note, and all sums due under this Security instrument, plus interest,

s all Riders to this Security Instrument that are executed by Borrower. The following

0 hé executed by Borrower [check box as applicablel:

siabie Raie Rider [ Condominium Rider {] Second Home Rider
afiopti.Fider | X Planned Unit Development Rider  [x] V.A. Rider

O 1-aFamity F [0 Biweekly Payment Rider

(x! Morgage Elesifonic Registration Systems, Inc. Rider

[ Other(s)

{J} "Applicable Law" ‘e
ordinances and administrative
non-appealable judicial opinig

(K} "Comrmunity Assgciation-Uiie
other charges that are imposédon B
association or similar organization
(L) "Electronic Funds Transfer”

Il controlling applicable federal, state and local statutes, regulations,
ules and orders (that have the effect of law) as weill as all applicable final,

ees, and Assessments” means ali dues, fees, assassments and
rower or the Property by a condominium assogciation, homeowners

means any transfer of funds, other than atransaction originated by check,
which jdinitiated through an electronic terminal, telephonic instrument,
rder, instruct, or authorize a financial institution to debit or credit an
imitpdio, point-of-sale transfers, automated teller machine trans-
Argnsfers, and automated clearinghouse transfers,

t gre described in Section 3.

actions, rransfers initiated by telephc
(M) “Escrow ltems"” means thosé iter
{N) "Miscellaneous Proceeds” méans sy ompensation, settlement, award of damages, or proceeds
paid by any third party (other than insuraneg proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Prope condemnation or other taking of ail or any part of the
Property: {iil) conveyance in lieu of condémpatien; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.

(0) "Mortgage Insurance” means insurari
on, the Loan.

(P) "Periodic Payment” means the regularly ‘stheduled gintunt due for (i) principal and interest under
the Note, plus (if) any amounts under Section 3 of this Security Instrument.

{Q) "RESPA" means the Real Estate Settlement Prog dures Act{12 1,5.C. §2601 et seq.) and its imple-
menting reguiation, Regulation X (12 C.F.R. Part 1024}, 45 they be amended from time to time, or any
additional or successor legislation or regulation that governs the Same subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and rest haterg imposed in regard to a “federafly
related mortgage loan” evenif the Loan does not qualify as 4 “fedgtallyrelaied mongage loan” under RESPA.
(R} "Successor in Interest of Borrower” means any party that has takien title to the Property, whether
or not that party has assumed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY g
The beneficiary of this Security Instrument is MERS (solely ag nomir Lender and Lender’s succes-
sors and assigns) and the successors and assigns of MERS, This Seglrity Instrurnent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and maddificationg ¢f the Note; and (ii) the
performance of Bormower's covenants and agreements under this Security Instiy ent and the Naote. For
this purpose, Borrower irrevocably gramis and conveys to Trustee, in trist-with ¢f sale, the foltowing
described property jocated inthe County of Skagit

{Type of Recording Jurisdiction) {Name of Rec
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
APN #: 4802-000-042-0000
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LOAN #: 000800033

currently has the address of 4606 Nooksack Loop, Mount Vernon,

[Sireer) [City)
Washirigton 98273 ("Property Addrass™):
[Zip Code}

| ER WITH all the improvements now or hereafter erected on the property, and ali easements,
appdrignanices, and fixtures now or hereafter a part of the property. All replacements and additions shall
alsb be covered by this Security Instrument. All of the foregoing is referred to in this Security instrument as
the "Property.” Borrower understands and agrees that MERS holds only fegal title to the interests granted
by Borowef irsthis Security Instrurnent, b, if necessary 1o comply with law or custom, MERS (as nominee
‘s successors and assigns) has the right: to exercise any or all of those interests,
d 1o, the right to foreclose and seli the Property; and to take any action required of
ot limited to, releasing and cariceling this Security Instrument.

ENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant arid zORvay the Property and that the Property is unencumbered, except for encum-
brances of record. Barfoweér warrants and will defend generally the litle to the Property against all claims
and demands, sybje ny encumbrances of record.

2r and Lender covenant and agree as follows:
v Escrow ltems, Prepayment Charges, and Late Charges.
it of, and interest on, the debt evidenced by the Note and any
due under the Note. Borrower shalf also pay funds for Escrow
Jer the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
or this Security instrument is retursied ta er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Segurity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b} money ordery(c) certified check, bank check, treasurer's check or
cashier's check, provided any such checkis drawr"upon an institition whose deposits are insured by a
federal agency, instrumentality, or entity; Bctronic Funds Transfer,

Payments are deemed received by Lerdgr'when received at the location designated in the Note or at
such other location as may be designated by ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial.payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept ary payment g partial payment insufficient ta bring the Loan
current, without waiver of any rights hereunder or prejudice t.ils rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apbly’such payments al the time such payments are
accepted. If each Periodic Payment is applied as of it sgheduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappiied funds‘uptil Borrower makes payment to bring the
Loan current. If Borrower does tiot do 5o within a reasomg Lettime, Lender shall either apply such
funds or return themto Borrower. if not applied earlier, suctifunds Wil be dpplied to the outstanding principal
balance under the Note immedialely prior to foreclosure. No offseror claimwhich Borrower might have now
or in the fulure against Lender shali relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreemernils secyied by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwisé gdésceibed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following: riority: {a) interest due
under the Note; (b} principal due under the Note; (c) amounts due under.Section’3. Such payments shail
be applied o each Perlodic Payment in the order in which it became due. Anyiremaining amounts shall
be applied first to late charges, second to any other amounts due under this Seciity Instrument, and then
to reduce the principal balance of the Note, :

If Lender receives a payment from Borrower for a delinquent Periodic.P 2
ficient amount to pay any late charge due, the payment may be applied to the delirsigu
late charge. If more than one Periodic Payment is outstanding, Lender may agply an
from Borrower (o the repayment of the Periodic Payments if, and to the extert that, &
paid in full. To the extent that any excess exists alter the payment is applied to
more Periodic Payments, such excess may be applied to any lale charges due:
shall be applied first o any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellanecus Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Per

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'P
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of arhoyr
for: (a) taxes and assessments and other items which can attain priority over this Securityinspt
2 lien or encumbrance on the Property; (b) ieasehold payments or ground rents on the Prop i
{c) premiums for any and afl insurance required by Lender under Section 5; and (d) Mortgage Instirance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage iriSur-
ance premiums in accordance with the provisions of Section 10, These items are called "Escroy
At origination or at any time during the term of the Loan, Lender may require that Community As

1. Payment of Pringipal, intef
Borrower shall pay when di
prepayment charges and la
ftems pursuant to Section 3. Payherits due
L.5. currency. However, if any check oroth
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LOAN #: 000600033

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
ill be an Escrow ltem. Borrower shall promptiy furnish to Lender ail natices of amounts to be paid under
Sgetion. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrower's
fon to pay the Funds for any or all Escrow items. Lender may waive Borrower's obligation to pay to
Funds for any or ail Escrow Items at any time. Any such waiver may only be in writing. In the event
i er, Borrower shall pay directly, when and where payable, the amounts due for any Escrow tems
‘ ich payrment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
regeipts evidericing such payment within such time period as Lender may require. Borrower's obligation
to make such payments and to provide receipts shalt for all purposes be deemed to be a covenant and
e tainad in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
i be obligated under Section 9 to repay to Lender any such amount. Lender may
ny or all Escrow Items at any time by a notice given in accordance with Section

X coftect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the tima.specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender siiall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures ure Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be:held in.an'Tristitution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including'L& e der is an institution whose deposits are so insured} or in any Federal
+Home Loan Bank, Lende i apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA, Lender shall not chatge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the ‘£serow ftems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits r i'make such a charge. Unless an agreement is made in writing or
Applicable Law reguires int id an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the war and Lender can agree in writing, howaver, that interest
shalt be paid on the Funds. Len % 1t Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ) i

1f there is a surplus of Funds in
rower for the excess funds in accordanct
defined under RESPA, Lender shall not

, as defined under RESPA, Lender shall account to Bor-
RESPA. If there is a shortage of Funds held in escrow, as
as required by RESPA, and Barrower shall pay to
Lender the amount necessary to make g ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall natify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accerdance with RESPA, but in no more than 12 monthiy payments.

Upon payment in full of all sums secured bithis Securityf Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ‘ ,

4. Charges; Liens. Borrower shall pay all taxes, aSsessmends, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this Security instrumen, leasehald payrments or ground
rents on the Propenty, if any, and Community Association Dues, Fegs, and Assessments, if any. To the extent
that hese tems are Escrow ltems, Borrower shall pay te mansaer provided in Section 3.

Borrower shall promptly discharge any lien which s pri «this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligatiorysecured byithe lien in a manner acceptable
to Lender, but only s0 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, hut.only until such proceedings
are concluded: or (c) secures from the holder of the lien an agreetmant$at ofy to Lender subordinating
the lien to this Security instrument. If Lender determines that any part'ofithe Fioperty is subject to a lien
which can attain priority over this Security Instrument, Lender may gh a notice identifying the
lien. Within 10 days of the date on which that notice is given, Botrower shall sallsfy the lien or take one or
more of the actions set forth abave in this Section 4,

L.ender may require Borrower to pay a one-time charge for a real estate: Hication andfor report-
ing service used by Lender in cannection with this Loan.

3. Property Insurance, Borrower shall keep the improvements now existing
the Property insurad against loss by fire, hazards included within the term “extend
other hazards including, but not limited to, earthquakes and floads, for which ¢ &q)
This insurance shall be maintained in the amounts (including deductible levelsjand foi'

ith

Lender requires. What Lender requires pursuant to the preceding sentences can ch fing the term
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrow: W Lender's
right to disapprove Borrower s choice, which right shalt not be exercised unreasonably. Lém 3y Fequire
Borrower fo pay, in connection with this Loan, either: {a) a one-time charge for flood zore lination,

certification and tracking services; or (b) a one-time charge for flood zone determination afid
services and subsequent charges each time remappings or similar changes occur which reasona
affect such determination or certification. Borrower shail also be responsible for the paymentof:
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resuiting from an objection by Borower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain fnsuran
coverage, at Lender's option and Borrower's expense. Lender is under no obiigation to purchise any
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ular lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
reor liahility and might provide greater or lesser coverage than was previously in effect, Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
iditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
ter 1o Borrower requesting payment.

insurance policies required by Lender and renewals of such policies shall be subject to Lender's
isapprova such policies, shall include a standard mortgage clause, and shalf name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
aryequires, Borrower shall promptly give to Lender all receipts of paid premiums and
e5.'{f Borrower obtains any form of insurance coverage, not otherwise required by Lender,
ol ion of, the Property, such palicy shall include a standard mortgage clause and

shall name Lender agmortgagee andfor as an additional loss payee.
in the event s5, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proofdf less if riotmade promptly by Borrower. Uniess Lender and Borrower otherwise agree
irt writing, any Wsuraiice progeeds, whether or not the underlying insurance was required by L ender,
shall be applied to restoration grrepair of the Property, if the restoration or repair is economically feasible
and Lender's security is mOt féssened. During such repair and restoration period, Lender shall have the
right to held such insus proteads until Lender has had an opportunity to inspect such Propenty to
ensure the work has'h wipieted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Len ay distiurse praceeds for the repairs and restoration in a single payment
or in a series of progress payments a9 the work is completed. Unless an agreement is made in writing or
Applicable Law requires i st to be paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interast ngsonsuch proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be gaic-out of the insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or repiairds not ecanomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appliedto the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pi byver. Such insurance proceeds shalt be applied in the order
provided for in Section 2,

ay file, negotiate and settle any available insurance
pond within 30 days to a notice from Lender that the
e Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given ther avent, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assi o Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any
other of Borrower’s rights {other than the right-to any refurid®of uneamed premiums paid by Borrower)
under ail insurance policies covering the Property, insofar as:stch rights are applicable to the coverage
of the Property. Lender may use the insurance proce epair or restore the Property or to pay
amounts unpaid under the Note or this Security insiturrient, whether or not then due.

6. Occupancy. Borrower shalloccupy, establish ie Property as Borrower's principal residence
within 60 days after the execution of this Security Instrurr shallcontinue to occupy the Property as
Borrower's principal residence for at least one year after'tive ‘daté of accupancy, untess Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or urless extenuating circumstances
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the pe
destroy, damage or impair the Property, allow the Property to deters rcommit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shaiimaintain the Property in order to prevent
the Propenty from deteriorating or decreasing in vaiue due to its condifion’ Unless it is determined pursu-
ant to Section 5 that repair or restoration s not economically feasible, Borrower shall promptiy repair the
Property if damaged to avoid further deterioration or damage. If insuranze or congdemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrawershali be nsible for repairing
or restoring the Property only if Lender has released proceeds for such-purpos nder may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficignt to regiali or restore the
Propesty, Borrower is not refieved of Borrower's obligatien for the completion pf such-fegair ¢r restoration,

Lender or its agent may make reasonable entries upon and inspections ¢f the Property, i it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Prss
Borrower natice at the time of or prior to such an interior inspection specifying such,s&:

8. Borrower's Loan Application, Borrower shall be in defaultif, during the Loanapp
Barrower or any persons or entilies acting at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information or statements to t.es
provide Lender with material information) in connection with the Loan, Material represe
but are not limited to, representations concerning Borrower's occupancy of the Propertyas
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
if (a) Borrower fails to perform the covenants and agreements contained in this Security Instiumen

there is a legal proceeding that might significantly affect Lender’s interestin the Property and/or righs un

this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiful

claim and related matters. if Borrower does n
insurance carrier has offered to setile a clgi

nspections. Borrower shall not

b),
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LOAN #: 000600033
forcement of atien which may attain priority over this Security Instrument or to enforce laws orregulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabie or
riate to protect Lender's interest in the Property and rights under this Security Instrument, including
sclkig andior assessing the vaiue of the Property, and securing andfor repairing the Property, Lender's
i | include, but are not limitec 1o: (a) paying any sums secured by a lien which has priority over this
ument; (b) appearing in coun; and {c) paying reasonable attorneys' fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
epiace or board up doors and windows, drain water from pipes, eliminate building or other
iong or gangerous conditions, and have utilities turned on or off. Although Lender may take action
4 Lender does not have t0 do sa and is not under any duty or obligation lo do 50. It is
curs no fiability for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
nstrument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

secured byithi
disbursement and shaf
payment.

if this Security |n¥
Borrower shall gt su
the ground lease. Borro
ground lease. If Borrow
uniess Lender agrees 16 t

10. Mortgage Insura
Borrower shall pay the preg
the Mortgage Insurance c:

enkis on a leasehold, Borrower shall cornply with all the provisions of the lease.
der the leasehold estate and interests herein conveyed or terminate or cancel
shall not, without the express written consent of Lender, alter or amend the
qlires fee title to the Property, the leasehold and the fee title shall not merge
-in writing.

ender required Mortgage Insurance as a condilion of making the Loan,
ms required to maintain the Mortgage insurance in effect. If, for any reason,
age required by Lender ceases to be available from the mortgage insurer
that previously provided sugh, insurarice.and Borrower was required to make separately designated pay-
ments toward the premium rtigageinsurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént 1o the Mortgage Insurance previously in effect, at a cost substantially
aquivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alfternate mort-
gage insurer selected by Lender. ' substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to payto Léhdery unt of the separately designated payments that were due
when the insurance coverage cease effect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgage. fhsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ditinately paid in full, and Lender shall not be required to pay Bor-
fower any interest or earnings on such loss reSerde. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the an and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a

& separately designated payments toward
emiums required to maintain Mortgage
til Lender’s requirement for Mortgage
n Borrower and Lender providing for
_aw. Nothing in this Section 10 affects Bor-

condition of making the Loan and Borrower wasirequired to s
the premiums for Mortgage insurance, Borrower shall pay e
Insurance in effect, or to provide a non-refundable loss reserve
Insurance ends in accordance with any written agr
such termination or until termination is required by App
rower's obligation to pay interest at the rate provided iris
Mortgage Insurance reimburses Lender (or any entity :
incur if Borrower does not repay the Loan as agreed. Borrowgr i not a panty to the Mortgage Insurance.
Mertgage insurers evaluate their total risk on all such insutance in force from time to time, and may
enter into agreements with other patties that share or modify theikrisk, ar'reduce losses. These agreements
are on terms and conditions that are satisfactory to the mongage- and the other party (or parties)
to these agreements. These agreements may require the mongégs- 12 make payments using any
source of funds that the mortgage insurer may have available (whic y inciude funds obtained from
Mortgage Insurance premiums). /
As aresult of these agreements, Lender, any purchaser of the Note, a '
other entity, or any affiliate of any of the foregoing, may receive (directiy 6r-indirect
from (or might be characterized as) a portion of Borrower’s payments for #artga
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such ;
an affiliate of Lender takes a share of the insurer’s risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borro -
Mortgage Insurance, or any other terms of the Loan. Such agreements will st
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower
(b) Any such agreements will not affect the rights Borrowar has - if any il
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other fa
may include the right to receive certain disclosures, to request and obtain cancél
Mortgage Insurance, to have the Mortgage insurance terminated automatically, an«il
arefund of any Mortgage Insurance premiums that were unearned at the time of sutH cariceliat
ar termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not |

e Note) for certain losses it may

another in
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LOAN #: 000500033
{uring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ti Lender has had an opportunity to inspect such Propenty 10 ensure the work has been campleted to
ey satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
;‘em’i"rs and restoration in a single disbursement or in a series of progress payments as the work is

compileted, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
‘ elianects Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
5ums secured by this Security Instrurent, whether of notthen due, with the excess,

! f 3 partialtaking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount wms secured by this Security Instrument immediately before the partial taking,
destruction, or los Ly less Borrower and Lender otherwise agree in writing, the sums secured by
this Security Insiruine reduced by the amount of the Misceflaneous Proceeds muttiplied by the
foliowing fraction: (a} thetotat amiount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divigéd.by (b) the fair market value of the Property immediately before the partial
taking, destruction, or lgSs.in yalli&Any balance shall be paid to Borrower.

In the event of a partéi 1aking, desiruction, or loss in value of the Property in which the fair market value
of the Propenty immediatety before the'partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately befofe the partial taking, destruction, or foss in value, unless Borrower
and Lender otherwise agree in writing, thé:Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument he sums are then due.

If the Property is abandoned by Bofrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentance) offers-o make an award to setlle a claim for damages, Borrower
fails to respond to Lender within 30 day: fie date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proce#ds, e estoration or repair of the Property or to the sums sacured
by this Security (nstrument, whethe Fthen due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the.paty agsinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. s

Borrower shall be in default if any
Lender’s judgment, could result in forfeituy
interest in the Property or rights under this S
acceleration has occurred, reinslate as provid
dismissed with a ruling that, in Lender's judgmient, preciud
impairment of Lender’s interest in the Property or rights xfi
any award or claim for damages that are attributable t
are hereby assigned and shall be paid to Lender.

Alt Miscellaneous Proceeds that are not appliedt agon:or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Len : iver, Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security nstrument granted by Lender fo
Borrower or any Successor in nterest of Borrower shall not apérate to ralease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reqaired to csmmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time fofpéymientor ptherwise modify amortization
of the sums secured by this Security Instrument by reason of any-erfianid magé:by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lend exe g any right or remedy
including, without limitation, Lender's acceptance of payments from third pers entities or Successors
in Interest of Borrawer or in amounts less than the amount then due, sHall not Be'a waiver of or preciude
the exercise of any right or remedy. ,

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shalt be joint and sev
who co-signs this Security Instrument but does not execute the Note {a "co-sig
Security Instrument only 1o mortgage, grant and convey the co-signer's interss
terms of this Security Instrument; (b) is not personally obligated to pay the sum:
Instrument; and (c) agrees that Lender and any other Barrower can agree to exteh
make any accommodations with regard to the terms of this Security Instrument or the
Co-signer's consent, ‘

Subject to the provisions of Section 18, any Successor in Interest of Borrower who ag
obiigations under this Security Instrument in writing, and is approved by Lender, shait.
rower’s rights and benefits under this Security Instrument, Borrower shall not be released o
obligations and liability under this Security Instrument unless Lender agrees to such releass/in
covenants and agreements of this Security Instrument shall bind {except as provided in Sectios
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not fimited to, attorneys' fees, property inspection and valuation fees.

F proceeding, whether civii or criminal, is begun that, in
of the Property or other material impairment of Lender's
rity instrument. Borrower can cure such a default and, if
Lin Section 19, by causing the action or proceeding to be

orfeiture of the Property or other material
is Security Instrument, The praceeds of
ent of Lender’s interest in the Propenty

it Borrower covenants
HMowever, any Borrower
r°): (a)is.to-signing this
: edy under the
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0, a7y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
t arexpressly prohibited by this Security Instrument or by Applicable Law.

& Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
he_interast or other loan charges collected or to be collected in connection with the Loan exceed
¢ limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
Hbe treated as a partial prepayment without any prepayment charge {whether or not a
irge is provided for under the Note). Borrower's acceptance of any such refund made by
direct paymefit i pwer will constitute a waiver of any right of action Borrower might have arising out
of such oyéroharge.

may be only one designat ice address under this Security instrument at any ane time. Any notice to
Lender shall be given by dalivering it or by mailing it by first class mail to Lender’s address stated herein
ddress by notice to Borrower. Any notice in connection with this
d4e have been given to Lender until actually received by Lender. If
snent is also required under Applicable Law, the Applicable Law
g requirement under this Security Instrument,
«f Construction. This Security Instrument shaltbe governed
hich the Property is located. All rights and obligations
gict to any requirements and limitations of Applicable Law.
low the parties to agree by contract or it might be silent, but

contained in this Security Instrumeht are
Applicable Law might explicitly or ini :

such silence shali not be construed as a prohibitior against agreement by contract. In the event that any
provision or clatise of this Security Instruimgnt “Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrsment or the Note which can be given effect without the
conflicting provision, o

As used in this Security instrument: (&) words of the masculine gender shalt mean and include
corresponding neuter words or words of the fefainine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the wo
take any action.

17. Borrower's Copy. Borrower shall be given

18. Transfer of the Property or a Beneficial ini ;
est in the Property” means any legal or beneficial interestin the Praperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contig ed-mgtallment sales contract or escrow
agreement, the intent of which is the transfer of title by Boifower at-a-fiture date to a purchaser.

If all or any pan of the Property or any interest in the Propertyis sold griransferrad (or if Borrower is not
a patural person and a beneficial interest in Borrower is sold nsferped) without Lender's prior written
consent, Lender may require immediate payment in full of all,sums setured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercide js prabibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nstit: cceleration, The notice shall
provide a period of not less than 30 days from the date the notice is givesi In acgtrdance with Section 15
within which Borrower must pay all sums secured by this Security Instriment. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any rerhedies psimitted by this Security
Instrument without further notice or demand on Borrower. :

19. Borrower's Right to Reinstate After Acceleration. If Borrowér-ridets ¢eftain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument distontinued a1 any time prior
to the earliest of. {a) five days before sale of the Property pursuant to any paweér of sald cdntained in this
Security Instrument; (b) such other period as Applicable Law might specify for thé.terpir : !
Tight to reinstate; or (c) entry of a judgment enforcing this Security Instrument;
Borrower. (a) pays Lender ali sums which then would be due under this Secti
Note as if no acceleration had occurred; {b) cures any default of any other covenat
pays all expenses incurred in enforcing this Security Instrument, including, but not ligiited
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the gurpose
ing Lender’s interest in the Property and rights under this Security Instrument; and (dj:ta i
as Lender may reasonably require to assure that Lender's interest in the Property and gights und
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ihdtrug
continue unchanged. Lender may require that Borrower pay such reinstatement sums andéxgih
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) cettified check,
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon ar ifistitution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fundss
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby shall'r

rd "may” givés sole discretion without any obligation to

copy of the Note and of this Security instrument,
st in Borrower. As used in this Section 18, "Inter-
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iy effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
gcceleration under Section 18,
' 20:Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e Note (ogether with this Security Instrument) can be sald one or more times without prior natice to
A sale might result in a change in the entity (known as the “Loan Servicer") that collects Periadic
diug under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
-Loan Servicer unrelsted to 2 sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
iddress to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
:opn Servicer or be transferred to a successor Loan Servicer and are not assumed
ess otherwise provided by the Note purchaser.
sender may commence, join, or be joined to any judicial action {as either an indi-
.0f a class) that arises from the other party's actions pursuant 10 this Security
the other party has breached any provision of, or any duty owed by reason
il such Borrawer or Lender has nolified the other party (with such nolice
juirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable’ pefiod after the giving of such notice to take corrective action. If Applicable
Law provides a time periog whictiTiwyst elapse before certain action can be taken, that time period will be
deemed to be reasonable for purpases of this paragraph. The notice of acceleration and opportunity to
cure given 1o Borrower pufsuant 1o Sertion 22 and the notice of acceleration given to Borower pursuant
to Section 18 shall be dee to safisly the natice and opportunity to take corrective action provisions of
this Section 20, ' '

21. Hazardous Subs in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazdrdegus substances, pollutants, ar wastes by Environmental Law and
the following substences: gasolirie Kero pther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sofwvént s containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Lawt mea; deral laws and faws of the jurisdiction where the Property
is located that relate to heakh, safety nmental protection; (c) "Environmental Cleanup® inciudes
any response action, remedial action, tion, as defined in Environmental Law; and (d) an
“Environmental Condition™ means a cgngiti { can cause, contribute to, or otherwise trigger an
Environmentat Cleanup.

Bomrower shali not cause or permit the gresence, use, disposat, storage, or release of any Hazardous
Substances, or threaten to refease any Hazartlous Substances, on or in the Property. Bormower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affetts the value of the Property. The preced-
ing two sentences shall not apply to the prasence, usd, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized 1 be apprapriate to normal residential uses and to
maintenance of the Propeny {including, but not limited ardous substances in consumer products).

Borrower shalf promplly give Lender written notice restigation, claim, demand, lawsuit
or gther action by any governmental or regulatory agency o fty involving the Property and any
Hazardous Substance or Environmental Law of which Borro as [ knowledge, (b) any Environ-
mental Condition, including but not limited to. any spilling, leaking, disct , release or threat of release
of any Hazardous Substance, and {¢) any condition caused by the preserice, use or release of a Hazard-
ous Substance which adversely affects the value of the Propett grleams, or is notified by any
governmental or regulatory authority, or any private party, that any-rém gther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe pily take alf necessary
remedial actions in accordance with Environmental Law. Nothing héréin shall:cteate any obligation on
Lender for an Environmental Cleanup.

vidual fitigant or thednef
Instrument or that alleges
of, this Security"Jrstruine
given in compliance with

NON-UNIFORM COVENANTS. Borrower and Lender further coveriant-dng-agrée as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower © acceleration follow-
ing Borrower’s breach of any covenant or agreement in this Secutity lnstrument/{bist not peior to
acceleration under Section 18 unless Applicable Law provides otherwise). The ridtice shall specify:
(a) the default; {b) the action required to cure the default; {c) 3 date, not ez
the date the notice is given to Borrower, by which the default must be cureti:d
cure the default on or before the date specified in the notice may result in accelst:
secured by this Security Instrument and sale of the Property at public auctibn
than 120 days in the future. The natice shall further inform Borrower of the right o'
acceleration, the right to bring a court action to assert the non-existence of a defauit
defense of Borrower to acceleration and saie, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specifiecin thé noti
Lender at its option, may require immediate payment in fult of all sums secured by this
Instrument without further demand and may invoke the power of sale and/or any othir're
permitted by Applicable Law. Lender shall be entitied to colfect all expenses incurred if,
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.
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LOAN #: 000600033
f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nder shafl take such action regarding notice of sale and shaif give such notices to Sorrower and
ather persons as Applicable Law may require. After the time required by Applicable Law and

ublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
biic augction to the highest bidder at the time and place and under the terms designated in the
lile. ,in one of more parcels and in any order Trustee determines. Trustee may postpone

of the Property for a period or periods permitted by Applicable Law by public announcement
atthe time and place fixed in the notice of sale. Lender or its designee may purchase the Property

eliver to the purchaser Trustee's deed conveying the Property without any
vranty, expressed or implied. The recitals in the Trustee's deed shafl be prima facie
uth of the statements made therein. Trustee shall appiy the proceeds of the sale in

€ 0 all expenses of the sale, including, but not limited to, reasonable Trustee’s
ali sums secured by this Security instrument; and (c) any excess to the
entitled to it or to the clerk of the superior court of the county in which

ayment of all sums secured by this Security instrument, Lender shall
roperty and shall surrender this Security instrument and all notes evi-
Security Instrument to Trustee, Trustee shall reconvey the Propenty without
ersorisiegally entitled to it. Such person or persons shall pay any recordation
r BrEparing the reconveyance.
In accardance with Applicable Law, Lender may from time to lime appoint
stee gppointed hereunder wha has ceased to act. Without conveyance of
ustee s cceed to all the title, power and duties conferred upon Trustee

wamranty to the person.
costs and the Trustee's &
24. Substitute Trus
a successor trustee to any
the Property, the successor

25. Use of Property. T ¥ 1s not used principally for agricultural purposes.

26. Attorneys’ Fees. Lendei shall be entiffed to recover its reasonable attorneys' fees and costs in
any action or proceeding to consirie oneifforge any term of this Security Instrument, The term "attorneys’
fees,” whenever used in this Security [nstiumient, shail include without limitation attorneys’ fees incurred
by Lender in any bankruptcy procesdi v appeal.

ORAL AGREEMENTS OR ORAL G
TO FORBEAR FROM ENFORCIN¢
UNDER WASHINGTON LAW.

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
EPAMYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower acce ad agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed'sy Borro d recorded with it.

f. {1 (2§Q ZolT {Seal}
1O R. SHULTS DATE
Vi, 2 -1~ (Seal)
RACE A. SHULTS DATE
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'OF WASHINGTON COUNTY OF SKAGIT SS:

ay personally appeared before me EUGENIO R, SHULTS AND GRACE A. SHULTS
%o be the individual party described in and who executed the within-agd
nment, and acknowledged that helshaigned the sams as histher @ ree

nd deed, for the uses and purpos erein mentioned.
' nd and official seal this _// ‘Y&' day of m&z&,%

Lender: American Pacific Mortgag
NMLS 1D: 1850 gy
Broker: American Pacific Mtg Cofp dba Columbia Funding Mortgage
NMLS JD: N/A
Loan Qriginator: Mike Sapida
NMLS 1D: 1564055
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KAGIT HIGHLANDS DIVISION 1V,” a Planned Unit Development, approved
artd recorded on August 23, 2006 under Auditor's File No. 200608230062, records of

mon, County of Skagit, State of Washington,



LOAN #: 000600033
CASE #: 46-46-6-0884400
MIN: 1002793-0008442222-2

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NCHCETHIS LOAN IS NOT ASSUMABLE WITHOUT
THE Al OVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GU NTEED LOAN AND ASSUMPTION POLICY RIDER is made this
11th “day of December, 2017,  and is incorporated into and shall be deemed
to amend and supp the Mortgage, Deed of Trust or Deed to Secure Debt &heregn
“Security Instrumept”) dated of even date herewith, given by the undersigned {herein
"Borrower”) to sec Borrower's Note to  American Pacific Mortgage Corporation, a

Catifornia Corporat,

- (herein "L ender”)
and covering the Properiy- d in the Security Instrument and located at
4606 Nooksack Loop

Mount Vernon, WA 98273

VAGUARANTEED LOAN COVEN

. inadditiontothe covenants and agreements made
in the Security Instrument, Born

ngd kender further covenant and agree as follows:

Ifthe indebtedness secured herebyybegguraranteed orinsured under Title 38, United States
Code, such Title and Regulations issugd thereunder and in effect on the date hereof shail
overntherights, duties and liabilities of Borrower and Lender. Any provisions of the Securi
nstrument or other instruments executed in connection with said indebtedness whic
are inconsistent with said Title or Regutations, ingiuding, but not imited tg, the provision
for payment of any sum in connection with piepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instriment /are hereby amended or negated to

the extent necessary to conform such instruinents id Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four Rer centum {(#%) of the overdue payment when
paid more than fifteen ﬁ_1 5) days after the due date thereqf to cover the extra expense
involved in handling delinquent payments, but such“late e” shall not be payable
out of the proceeds of any sale made to satisfy the ind Secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedfiéss and all proper costs
and expenses secured hereby. :

GUARANTY: Should the Department of Veterans Affairs fail orrefuse 1o issue its guaranty
in full amount within 60 days from the date that this loan woild.n Hiy become eligible
for such guaranty committed upon by the Deggrtment of Vetgrans Affairs under the
provisions of Title 38 of the U.S. Cade “Veterans Benefits,” the Mortjagee rhay declare the
indebtedness hereby secured at once due and payable and may foteclpsedimmediately or
may exercise any other rights hereunder or take any other proper at aw proviced.

TRANSFER OF THE PROPERTY: This loan may be declared immiediately due and
payable upon transfer of the property securing such loan to any transtes
acceptability of the assumption of the loan is established pursuant to.,
Chapter 37, Title 38, United States Code. '

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of th
balance of this loan as of the date of transfer of the property shall be payable at theime'o
transfer to the loan holder or its authorized agent, as trustee for the Department of Vetsran
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if-the assumer fails to pay this fee at the time of transfer, the fee shall constitute
radditional.debt to that already secured by this instrument, shalt bear interest at the rate
herein proyided, and, at the option of the payee of the indebtedness hereby secured or
any transferce thereof, shall be immediately due and pagable. This fee is automatically
He assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
LMEPTION P G CHARGE: Upon applicafion for approval to allow

assumpfionafthisioan, a prooessing fee may be charged bytheloan holder orits authorized
agent for.determining.the creditworthiness of the assumer and subsequently revising the
holder’s ownershiprecords when an approved transfer is completed. The amount of this
charge shall not €xgeedthe maximum established by the Department of Veterans Affairs
foraloanto n 3714 of Chapter 37, Title 38, United States Code applies.

(c) A . NDEMNITY LIABILITY: If this obligation is assumed, then the

assume alt of the obligations of the veteran under the terms of
securing the loan. The assumer further agrees to indemnify
Affairs to the extent of any claim payment arising from the
ebtedness created by this instrument.

assumer y agre

the instruments creating
the Department of Vi
guaranty or insurarice

IN WITNESS WHEREOF, B

r(s} has executed this VA Guaranteed Loan and
Assumption Policy Rid :

<.

\\ PEc Z—\7  (Seal

NIO R. SHUL1S DATE
/é’ﬁ/m@i /@né—é (&~ 1] - 20/ (Seal)
RACE A. SHULTS DATE
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 11th day of December, 2017, and is
amends and supplements the Deed of Trust {the "Security
date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

age Corporation, a California Corporation

incorporated in
instrument”) of thig sary
are one or maie person
American Pacific M

("Lender”) of the same date’ nd covering the Property described in the Security
Instrument, which is located
4606 Nooksack Loop, Mou rnon, WA 98273.

In addition to the covenants &h
and Lender furthercovenantan

A. DEFINITIONS |
1. The Definitions section of

Fthe Security Instrument is amended as follows:
"Lender” is American Pacifi

Mortgage Corporation.

Lenderis a California Corporation
under the laws of California.
3000 Lava Ridge Court, Suite 200, Roseville

organized and existing
Lender's address is

Lender is the beneficiary under this Security Inst rm “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systet
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has.an
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (838)
appointed as the Nominee for Lender to exercise the rights, duti
Lender as Lender may from time to time direct, including but not |
successor trustee, assigning, or releasing, in whole or in part this
foreciosing or directing Trustee to institute foreclosure of this “Sect
or taking such other actions as Lender may deem necessary or app
this Security Instrument. The term "MERS” includes any successof
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, untit MERS' Nominee interest is terminated.

lely for Lender. MERS is
 address and telephone
MERS. MERS is

2. The Definitions section of the Security Instrument is further amen
the following definition: |

“Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT
Farm 3158 04/2G14
Eilie Mae, Inc. Page 1 of 4 F3158R0OU 04

F3158RLU (CLST
.- %‘

120072017 04:42 PM PST



LOAN #: 000800033
. TRANSFER OF RIGHTS IN THE PROPERTY

The Fransfer of Rights in the Property section of the Security Instrument is
amiginded to read as follows:

ity instrument secures to Lender: {i} the repayment of the Loan, and
ions and modifications of the Note; and (iiy the performance of

{Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
ON ATTACHED HERETO AND MADE A PART HEREOF

g
SEE LEGAL DESC
AS "EXHIBIT A",
APN #: 4902-000-042:

which currently has the address of 4606 N .oop, Mount Vernon,

{Street}{City}
WA 98273 {"Property Address
[State] [Zip Code]
TOGETHER WITH allthe improvements now or here cted onthe property,

and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall aiso be covered by this Security’ nstrument. All of
the foregoing is referred to in this Security Instrument as the "Pr

Lender, as the beneficiary under this Security lnstrum&
as the Nominee for Lender. Any notice required by Applicable Law .
Instrument to be served on Lender must be served on MERS
Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests gra
to Lender, including, but not limited to, the right to foreclose and<
and to take any action required of Lender including, but not limited to
releasing this Security instrument, and substituting a Successor trustee:

esignates MERS
this Security
o

C. NOTICES
Section 15 of the Security instrument is amended to read as follow:
15.Notices. Ail notices given by Borrower or Lender in connectiors: v

Security [nstrument must be in writing. Any notice te Borrower in connection wit

MERS RIDER - Single Famlly - Fannie MaeFreddie Mac UNIFORM INSTRUMENT
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LOAN #: 000600033
;curity Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent

ans, Notice to any one Borrower shali constitute notice to all Borrowers
i2 Law expressly requires otherwise. The notice address shall be
yAddress unless Borrower has designated a substitute notice address
ender. Borrower shall promptly notify Lender of Borrower's change of
cifies a procedure for reporting Borrower's change of address,

designated notice address under this Security Instrument at
any one time:Any ' Lender shall be given by delivering it or by mailing it by first
class mail to Lender's-agddress stated herein unless Lender has designated another
address by notice 10 _Borrawer, Borrower acknowledges that any notice Borrower

\ also, be provided to MERS as Nominee for Lender until

with this Security instrument:will not be deemed to have been given to MERS until
actually received by MERS. Any aotice in connection with this Security Instrument
shall not be deemed 1o have beer given to Lender until actually received by Lender. If
any notice required by this SecUrity Instrument is aiso required under Applicable Law,
the Applicable Law requirendent.will satisfy the corresponding requirement under this
Security Instrument, '

Section 20 of the Security:
20, Sale of Note; Change of L.éan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interss
remains the Nominee for Lender, with the aughori exercise the rights of Lender. A
sale might result in a change in the entity (kngwn as the "Loan Servicer”) that collects
Periodic Payments due under the Note and.this Security Instrument and performs
other mortgage loan Servicing obligations un ete, this Security Instrument,
and Applicable Law. There also might be one zchanges of the Loan Servicer
unrelated to a sale of the Note. If there is a changg of the Loan Servicer, Borrower will
be given written notice of the change which wili state the name and address of the
new Loan Servicer, the address to which payments.should be made and any other
information RESPA requires in connection with a ndtice-6f.transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Lo ¢
purchaser of the Note, the mortgage loan servicing obligations to
with the Loan Servicer or be transferred to a successor Loan Servi

assumed by the Note purchaser unless otherwise provid

Neither Borrower nor Lender may commence, join,
action {as either an individual litigant or the member of a cla
other party’s actions pursuant to this Security Instrument or that
party has breached any provision of, or any duty owed by reaso;
Instrument, until such Borrower or Lender has notified the other party (w
given in compliance with the requirements of Section 15) of such afk
afforded the other party hereto a reasonable period after the giving’
take corrective action. If Applicable Law provides a time period whig!
before certain action can be taken, that time period will be deemed to b 3
for purposes of this paragraph. The notice of acceleration and opportunity to ¢
to Borrower pursuant to Section 22 and the notice of acceleration given t¢
pursuant to Section 18 shall be deemed to satisfy the notice and opportunit
corrective action provisions of this Section 20.

ote purchaser.
ed to any judicial

Security
stich notice
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LOAN #: 000600033
SUBSTITUTE TRUSTEE

n 24 of the Security Instrurnent is amended to read as foflows:
ubstitute Trustee. In accordance with Applicable Law, Lender or MERS may
18 appoint a succassor trustee to any Trustee appointed hereunder who has
) W%theut conveyance of the Property, the successor trustee shall succeed

BY SIGNHNG BELOW, Borrower accepts and agrees to the terms and covenants
contained in HiisMER > Ri

WDEC 207 {Seal}
DATE

12 ~/ [ =201 7 (Seal)
DATE

gRAE! CER si-léu L{@TESE
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AGIT HIGHLANDS DIVISION IV,” a Planned Unit Development, approved
orded on August 23, 2006 under Auditor’s File No. 20060823 0062, records of

mon, County of Skagit, State of Washington.



LOAN #: 000595537
MIN: 1002793-00061376931

FHA Case No.
566-2405558-703 2038

PLANNED UNIT DEVELOPMENT RIDER
NIT DEVELOPMENT RIDER is made this 43th day of

Decarnber, 2 and is incarporated into and shall be deemed to amend and
supplement th ‘ gage Deed of Trust or Security Deed ("Security Instrument”} of the
same date gi euapersngned {"Borrower”) to secure Borrower's Note {"Note") to

American Fagific ortga

Corporation, a Califernia Corporation

(“Lender”) of the sa,
ment and located at;
4336 Lakeview Court SE
Lacey, WA 98503,

ate‘apd covering the Property described in the Security Instru-

The Property Address is a pa
LAKEVIEW ESTATES

PUD COVENANTS. In addition covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

uhit development ("PUD") known as

t entity holding title to common
ners, maintains, with a gener-
t" policy insuring the property

A, So long as the Owners Associafigin (or equix
areas and facilities), acting as trustee for the'hae
ally accepted insurance carriers, a 'mas
located in the PUD, including all impray existing or hereafter erected
on the mortgaged premises, and such pelity.is atrsfactory to Lender and provides
insurance coverage in the amounts, for the period ainst the hazards Lender
reqmres including fire and other hazards included wsf heterm “extended cover-
age," and loss by flood, to the extent required by the Secretary, then:

{i} Lender waives the provision in Paragraph 3,0f this ity Instrument for the
maonthly payment to Lender of one-twelfth oflfe-yea emium installments
for hazard insurance on the Property, and '

(i) Borrower's obligation under Paragraph 5 of this Security{f
hazard insurance coverage on the Property is deerhed satisfisd to the extent
that the required coverage is provided by the Owners i\ssocqaticsn p@hcy

Borrower shall give Lender prompt notice of any lapse in rey §

coverage and of any loss occurring from a hazard. In the e

hazard insurance proceeds in leu of restoration or repair foll

Property or to common areas and facilities of the PUD, any P

Borrower are hereby assigned and shall be paid to Lender forsa

sums secured by this Security Instrument, with any excess paid tofheent

entitled thereto.

B. Borrower promises to p. dy all dues and assessments imposed pursuanf )
instruments creating and governing the PUD, ’

C. If Borrower does not pay PUD dues and assessiments when due, then Lender
pay them. Any amounts disbursed by Lender under this paragraph C shall bece
additional debt of Borrower secured by the Security Instrument, Unless Borro
and Lender agree to other terms of payment, these amounts shall bear interest frort,
the date of disbursement at the Note rate and shall be payable, with interest, upon
natice from Lender to Borrower requesting payment,
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LOAN #: 000595537
Y SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

ired in this PUD Rider.
/“//"/f{Seal)

DATE

[ [ {={Y soan

DATE
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