T

Skagit County Auditar $91.00
1/26/2018 Page 1 0of 17 3:42PM

When recorg
Peoples Bank “
Attn: Loan Service
P.O. Box 233
Lynden ,WA 8

Abbreviated Legal Description: ‘ ﬁ’z.s, AF #889728; Being A Ptn Gov. Lot 1,17-35-TE
W.M,
[Include lat, block and plat or section, township and range]
Full legal description located on page
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. aid Titie and Escrow DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined b
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usag
are also provided in Section 16. ) ;
(A} “Security Instrument” means this document, which is dated January-26, 20
together with all Riders to this document.

(B) “"Borrower” is COLBY D. MCCOY AND LYSANDRA K. MCCOY, F RM
LYSANDRA K. MALDONADO, A MARRIED COUPLE,

and gther, words are defined in
d in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .
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LOAN #: 7014264

eris a State Chartered Bank, organized and existing under the
of .« Washington. Lender’s address is
land Dr., Ste. 401, Bellingham , WA 98226,

d by the Note, plus interest, any prepayment charges and late

sums due under this Security Instrument, plus interest.

Security Instrument that are executed by Borrower. The following
“Icheck box as applicable]:

dominium Rider L] Second Home Rider

{anned Unit Development Rider %! Other(s) [specify]
Biweekiy:Payment Rider Residential Construction

x| Adjustable Rate Rid
_| Balloon Rider

_! 1-4 Family Rider

_J V.A. Rider

() "Applicable Law” means all contiglli
ordinances and administrative rufes and

final, non-appealable judicial opinions.
(J} "Community AssociationDues, Fees, arl 1 Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Prop y.a condomirtum association, homeowners
association or similar organization. )
(K) “Electronic Funds Transfer” means any tras fef of fu
check, draft, or similar paper instrument, which iS4
instrument, computer, or magnetic tape so as to ordei
or credlt an account Such term mcludes but is not

plicable federal, state and local statutes, reguiations,
rs (that have the effect of law) as well as all applicable

other than a transaction originated by
ough an electronic terminal, telephonic
QF aut,horize afinancial institution to debit

transfers.
{L) “Escrow Items” means those items that are describe
(M) "Miscellaneous Proceeds” means any compensatior,
paid by any third party (other than insurance proceeds paid under
5} for: (i) damage to, or destruction of, the Property; (i) condemna
of the Property: (iii) conveyance in lieu of condemnation; or (iv)
to, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender againstthg
on, the Loan. i
(0) “Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i} any amounts under Section 3 of this Security Instrume
{P) "RESPA” means the Real Estate Settiement Procedures Act (12 U,
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be
time, or any additional or successor legislation or regulation that governs the
used in this Security Instrument, "RESPA" refers to all requirements and restrict
in regard to a "federally related mortgage loan” even if the Loan does not qualify ds.a
mortgage loan” under RESPA.
(Q) "Successor in Interest of Borrower” means any party that has taken titlexto
whether or not that party has assumed Borrower's obligations under the Note and/
Instrument,

takmg of all or any part
of, or omissions as

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, e I.; )
and modifications of the Note; and (ii} the performance of Borrower's covenants and agrgements un:

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Elile Mae, Inc. Page 2 of 11 WAUDEED 0315
WALDEED (CLS
D1/25/2018 09:22 AM PST:



LOAN #: 7014264

is ecurlty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

i Plat No. 90-78 located in Section 17, Township 35 North, Range 7 East, W.M.,
d Ottober 19, 1978 and recordecl in Volume 3 of Short Plats, page 29, under Audltors

Sit a‘ze in the Cs"ounty of Skagit, State of Washington.
Lot 2 EP 94-78, AF #889728; Being A Ptn Gov. Lot 1,17-35-7 EW.M.
717-0-004-0108

which currently has the a 708 Lusk Road, Sedro Woolley,

[Street] [City]

Washington 98284
[Zip Codél,

additions shall also be covered byt
Security Instrument as the “Property.

145 lawfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against

the right to grant and convey the Prog
encumbrances of record. Borrower warrarig
all claims and demands, subject to any en

THIS SECURITY INSTRUMENT combines unifef
covenants with limited variations by jurisdiction to ]

property.

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest: evidenced by the Note and any
prepayment charges and late charges due under the Not shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note ar f strument shall be made in
U.S. currency. However, if any check or other instrument received by % payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender mé
payments due underthe Note and this Security Instrument be made,

Payments are deemed received by Lender when received at the locatié
such other location as may be designated by Lender in accordance with the ripti;
Lender may return any payment or partial payment if the paymentor partlal pay"

If each Periodic Payment is applied as of its scheduled due date, then Lender neés, ‘
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment

or in the future against Lender shall refieve Borrower from making payments due under the 'Mote and.t

Security Instrument or performing the covenants and agreements secured by this Security Inst er
2. Application of Payments or Proceeds. Except as otherwise described in this Sect

payments accepted and applied by Lender shall be applied in the following order of priority: (a
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LOAN #: 7014264

nder the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
heapplied to each Periodic Payment in the order in which it became due. Any remaining amounts
Be dpplied first to late charges, second to any other amounts due under this Security Instrument,
> reduce the principal balance of the Note.

ny prepayment charges and then as described in the Note.

‘ ments, insurance proceeds, or Miscellaneous Proceeds to principal due under

the Note shall not*exighg wr postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for 4

under the Note, 1itik

(a) taxes and asseSsmen

encumbrance on the Pro

) leasehold payments ar ground rents on the Property, if any; {c) premiums
d»by Lender under Sec'uon 5; and (d) Mortgage Insurance premlums if

Assessments, if any, be esl: ‘
ltem. Borrower shall promptly

Borrower’s obligation to pay to Lender Funds for any or all
hay only be in writing. In the event of such waiver, Borrower
ke amounts due for any Escrow Items for which payment of
der regjuires, shall furnish to Lender receipts evidencing such
7y require. Borrower's obligation to make such payments
and to provide receipts shall for all purpogs bé deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenaht ghd agreement” is used in Section 9. If Borrower is obligated
to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender anfy such amgunt. L ender may revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accor with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such:émdunts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds ing (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not tg earce “maximum amount a lender can require

shall pay directly, when and where Maﬁr
Funds has been waived by Lender and,
payment within such time period as Le

The Funds shall be held inaninstitution whose deposits a
or entity (including Lender, if Lender is an institution whose,
Home Loan Bank. Lender shall apply the Funds to pay the Es

nds, annually analyzing
the escrow account or verifying the Escrow ltems, unless Lender § er interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless
Applicable Law requires interest to be paid on the Funds, Lender s
any interest or earnings on the Funds. Borrower and Lender can agree im
shall be paid on the Funds. Lender shall give to Borrower, without charg
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RES]
Borrower for the excess funds in accordance with RESPA. If there is a shortage, of
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Lender the amount necessary to make up the shortage in accordance with RES«

shall notify Borrower as required by RESPA, and Borrower shall pay to Lender ths
to make up the deﬁcnency in accordance with RESPA but i in no more than 12 mon

or ground rents on the Property, if any, and Community Association Dues, Fees and Asses J
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner 4
in Section 3.
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LOAN #: 7014264

orrower shall promptly discharge any lien which has priority over this Security Instrument unless
wer: (a) agrees inwriting to the payment of the obligation secured by the lien in a manner acceptabie

Lender in connection with this Loan.
. Borrower shall keep the improvements now existing or hereafter erectedon
st loss by fire, hazards included within the term “extended coverage,” and any
it ot limited to, earthquakes and floods, for which Lender requires insurance.
tained in the amounts (including deductible levels) and for the periods that
lerrequires pursuant to the preceding sentences can change during the
& rrier providing the insurance shall be chosen by Borrower Subject to

may require Borrower to
determinatron, certrfrcatio g services; or (b) a one-time charge for flood zone determination
t.charges each time remappings or similar changes occur which
on or certification. Borrower shall also be responsible for the
‘ederal Emergency Management Agency in connection with the

&uﬁmg from an objectron by Borrower.

of insurance that Borrower could have obtaingd. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower 'secured by this Security Instrument. These amounts shall

for damage to, or destructron of, the Property, such policy s
shall name Lender as mortgagee and/or as an additional |
In the event of loss, Borrower shall give prompt notice

Lender’s security is not lessened. During such repair and restoration
to hold such insurance proceeds until Lender has had an opportunity‘ § ch Property to ensure

e tion s aII be undertaken

of progress payments as the work is completed. Unless an agreement is m
requrres mterest to be paid on such insurance proceeds Lender shall not be

be applied to the sums secured by this Security Instrument, whether or not then
any, paid to Borrower. Such insurance proceeds shall be applied in the order provrded

under Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any,
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instfusient
and {b) any other of Borrower's rights (other than the right to any refund of unearned premiums x
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LOAN #: 7014264

rrower) under all insurance policies covering the Property, insofar as such rights are applicable
¥ the caverage of the Property. Lender may use the insurance proceeds either to repair or restore the
'ropérty-or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
"6 Qccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
hin 60 days after the execution of this Security Instrument and shall continue to occupy the
ower’s principal residence for atleast one year after the date of occupancy, unless Lender
s in writing, which consent shall not be unreasonably withheld, or unless extenuating
35.exist which are beyond Borrower's control.

Maintenance and Protection of the Property; Inspections. Borrower shall not
air the Property, aflow the Property to deteriorate or commit waste on the Property.
ris residing in the Property, Borrower shall maintain the Property in order to
deteriorating or decreasing in value due to its condition. Unless itis determined
fepair or restoration is not economically feasible, Borrower shall promptly repair
id further deterioration or damage. If insurance or condemnation proceeds
mage to, or the taking of, the Property, Borrower shall be responsible for

: he interior of the improvements on the Propenrty. Lender shall give
such an interior |nspect|on specrfyrng such reasonable cause.

reasonable cause, Lend
Borrower notice at the tim

_ nnection with the Loan. Material representations include,
but are not limited to, representatié ing Borrower’'s occupancy of the Property as Borrower’s
principal residence.

9. Protection of Lender’s Intereg
if (a) Borrower fails to perform the covels
there is a legal proceeding that might signif

this Security Instrument (such as a procee

7id agreements contained in this Security Instrument, (b)
'tly affect Lender's interest in the Property and/or rights under
i |n bankruptcy probate, for condemnation or forfeiture, for
Instrument or to enforce laws or regulations),
do and pay for whatever is reasonable or
under this Security Instrument, including
g andfor repairing the Property. Lender’s
ured by a lien which has priority over this
ablg attorneys’ fees to protect its interest
g its secured position in a bankruptcy

or {c} Borrower has abandoned the Property, tﬁen Lendes
appropriate to protect Lender’s interest in the Propert '

actions can include, but are not limited to: (a) paying ar
Security Instrument; {b) appearing in court; and (c) pa
in the Property and/or rights under this Security Instruméi
proceeding. Securing the Property includes, but is not limi
change locks, replace or board up doors and windows, drai
code vrolatrons or dangerous conditions, and have utilities turng

ater frompipes, eliminate building or other
on oF off Although Lender may take action

agreed that Lender incurs no liability for not taking any or all acﬁ
Any amounts disbursed by Lender under this Section 9 shall beco

debt of Borrower secured
the date of disbursement

If this Security tnstrument is on a leasehold, Borrower shall corfiply
lease. Borrower shall not surrender the leasehold estate and interests
or cancel the ground lease. Borrower shall not, without the express writt
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a con
Borrower shall pay the premiums required to maintain the Mortgage Insurance in
the Mortgage Insurance coverage required by Lender ceases to be available fro

inaking the Loan,
dity reason,
age insurer

payments toward the premiums for Mortgage Insurance, Borrower shall pay the
10 obtain coverage substantially equivalent to the Mortgage Insurance previously i
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously

that were due when the insurance coverage ceased to be in effect. Lender will accept, use:angd-
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss res
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
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LOAN #: 7014264

uired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
rve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
provided by an insurer selected by Lender again becomes available, is obtained, and Lender
ires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
ance as a condition of making the Loan and Borrower was required to make separately
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ment for Morntgage Insurance ends in accordance with any written agreement between

luate their total risk on all such insurance in force from time to time, and
h other parties that share or madify their risk, or reduce losses. These
wonditions that are satisfactory to the mortgage insurer and the other
ements. These agreements may require the mortgage insurer to make
f.funds that the mortgage insurer may have available (which may include
rance premiums).

ender, any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive (directly or indirectly) amounts that

party {or parties) to these
payments using any s

any other entity, or any a
derive from (or might be ch
in exchange for sharing or fii
provides that an affiliate of Len
premiums paid to the insurer, t
(@ Any such agreements

cancellation or termination.
11. Assignment of Miscellaneous Proceeds
assigned to and shall be paid to Lender.
If the Property is damaged, such Mlscellaneou
the Property, if the restoration or repair is economics
During such repair and restoration period, Lender sha
Proceeds until Lender has had an opportunity to inspect
completed to Lender’s satisfaction, provided that such ins
may pay for the repairs and restoration in a single disbur
as the work is completed. Unless an agreement is made in
ta be paid on such Miscellaneous Proceeds, Lender shall not be r
or earnings on such Miscellaneous Proceeds. If the restoration or
Lender's security would be lessened, the Miscellaneous Proceeds
by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for in Settios
In the event of a total taking, destruction, or loss in value of the Property,
shall be applied to the sums secured by this Security Instrument, whet}
excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Propé)
value of the Property immediately before the partial taking, destruction, or loss j
greater than the amount of the sums secured by this Security tnstrument immed]
taking, destruction, or loss in value, unless Borrower and Lender otherwise agr

-and Lender's security is not lessened.
: ight to hold such Miscellaneous
y to ensure the work has been
e undertaken promptly. Lender

o the sums secured
to Borrower, Such

amount of the sums secured immediately before the partial taking, destruction, or loss in vaide
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applig
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 7014264

f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(a8 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
4 reSpond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
iply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums

or rights under this Security Instrument. Borrower can cure such a default and,
red, reinstate as provided in Section 19, by causing the action or proceeding
| uling that, in Lender's judgment, precludes forfeiture of the Property or other
material |mpa|rment_
proceeds of any ay
in the Property 2 H

applied in the order prowd
12. Borrower Not_ Relé ,.ee,;hforbearance By Lender Not a Waiver. Extension of the time for

in Interest of Borrower shall not operate to release the liability
erest of Borrower. Lender shall not be required to commence
derest of Borrower or to refuse to extend time for payment or
otherwise modify amortizatitg, of
made by the original Borrower 0
in exercising any right or reme ;
third persons, entities or Successars n, Int rest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preetiide. theexercise of any right or remedy.

13. Jointand Several Liability; Co ; Buccessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligation / shall be joint and several. However, any Borrower
who co-signs this Security Instrument b ot execute the Note (a “co-signer’): (a) is co-signing this
Security Instrument only to mortgage, gra nd convey the co-signer’s interest in the Property under
i5 fot personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lendar and an her Borrower can agree to extend, modify,

without the co-signer’s consent.
Subject to the provisions of Section 18, any

Borrower's obligations and liability under this Security st
in writing. The covenants and agreements of this Security
Section 20) and benefit the successors and assigns of Le .

14. Loan Charges. Lender may charge Borrower fees 1)
Borrower s default, for the purpose of protectmg Lender’ s it

In regard to any other fees, the absence of express authority in |
specific fee to Borrower shall not be construed asa prohibition ont

j Instrument to charge a
of,such fee. Lender may

If the Loan is subject to a law which sets maximum loan charges am! th
that the interest or other loan charges collected or to be collected in conne
permitted fimits, then: (a) any such loan charge shall be reduced by the a

limits will be refunded to Borrower Lender may choose to make this refund b
under the Note or by making a direct payment to Borrower. If a refund reduces prrnc,;f

Borrower will constitute a waiver of any right of action Borrower might have arising ol of
15. Notices. All notices given by Borrower or Lender in connection with this Securi
be in writing. Any notice to Borrower in connection with this Security Instrument shall

address if sent by other means. Notice to any one Borrower shall constitute notice to all Bo
Applicable Law expressly requires otherwise. The notice address shall be the Property A
Borrower has designated a substitute notice address by notice to Lender. Borrower shall profgp
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’
of address, then Borrower shall only report a change of address through that specified pro_oedur .
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LOAN #: 7014264

be only one designated notice address under this Security Instrument at any one time. Any notice
nder shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
fless Lender has designated another address by notice to Borrower. Any notice in connection
S Security Instrument shall not be deemed to have been given to Lender until actually received
iz ﬂny notrce reqwred by this Security Instrument is also required under Applrcable Law, the

ffect other provisions of this Security Instrument or the Note which can be
icting provision

and vice versa; and (c) the) ord 'may"” gives sole discretion without any obligation to take any action.
17. Borrower's Cg awer shall be given one copy of the Note and of this Security Instrument.
] a Beneficial Interest in Borrower. As used in this Section 18,
gal or beneficial interest in the Property, including, but not limited
d in a bond for deed, contract for deed, installment sales contract

"Interest in the Property
to, those beneficial intere
or escrow agreement, the i

a natural person and a beneficial i
consent, Lender may require i

st in Borrower is sold or transferred) without Lender’s prior written
ate payitient in full of all sums secured by this Security Instrument.

If Lender exercises this optior.£enger shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 dd m thedate the notice is given in accordance with Section
15 within which Borrower must pay al ired by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration riod, Lender may invoke any remedies permitted by this
Security Instrument without further notic mand on Borrower,

19. Borrower's Right to Reinstate Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before salé of the P p_ y pursuant to any power of sale contained

conditions are that Borrower: (a) pays Lender all
Instrument and the Note as if no acceleration had o
or agreements; (c) pays all expenses incurred in enforiist
limited to, reasonable attorneys' fees, property inspection a

Levrs .\the sums secured by this
Security Instrument, shal continue unchanged. Lender may requi're wer pay suchreinstatement
sums and expenses in one or more of the following forms, as sele by Lender: (a) cash; (b) money
: ovided any such check is
Umentality or entlty or

(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this $eew‘t ;

secured hereby shall remain fully effective as if no acceleration had o

reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance

to Borrower A sale might result in a change m the entlty (known as the “Lo n Seivicer that collects
‘ oﬁ:gage loan

one or more changes of the Loan Serurcer unrelated to a sale of the Note. If ther i
Loan Servicer, Borrower will be given written notlce of the change which will state the

Loan is serviced by a Loan Servicer other than the purchaser of the Mote, the mortgage
obligations to Borrower will remain with the Loan Servicer or be transferred 10 a successor
and are net assumed by the Note purchaser unless otherwise provided by the Note purchas

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as gith
individual litigant or the member of a class) that arises from the other party's actions pursuant {o this Se
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LOAN #: 7014264

iment or that alleges that the other party has breached any provision of, or any duty owed by reason
is Security Instrument, until such Bomrower or Lender has notified the other party (with such notice
gompliance with the requirements of Section 15) of such alleged breach and afforded the other
 Kereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
period which must elapse before certain action can be taken, that time period will be deemed
ie for purposes of this paragraph The notice of acceleranon and opportunity to cure glven

$. Substances. As used in this Section 21; (a) "Hazardous Substances” are those
35 toxic or hazardous substances, pollutants, or wastes by Environmental Law and

(b} “Environmenta
relate to health, safsi

Tigans federal laws and laws of the jurisdiction where the Property is located that
“ghvironmental protection; {c) "Environmental Cleanup” includes any response

can cause, contribute to, or otherwise trigger an Environmental Cleanup.
ermit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threate _any Hazardous Substances, on or |n the Property Borrower shall not
do, nor allow anyone &t
Law, (b) which creates :

Hazardous Substance, cr

aI Condition, or (c) which, due to the presence, use, or release of a
ion that adversely affects the value of the Property. The preceding

any Hazardous Substance or Enw 1
Environmental Condition, including but
of release of any Hazardous Substancg, gnd (  ady condltlon caused by the presence use or release
of a Hazardous Substance which adveﬁ,ﬁ, s f!ects the value of the Property If Borrower learns, or is
notified by any governmental or regulat

r covenant and agree as follows:

to Borrower prior to acceleration
followmg Borrower’ s breach of any covenant or agreé t.in this Security instrument (but not
prior to acceleration under Section 18 unless Appiicabl i
shall specify: (a) the default; (b) the action required to

30 days from the date the notice is given to Borrower,

ifiéd in the notice may result in
-saie,of the Property at public

auction at a date not less than 120 days in the future. The ho
of the right to reinstate after acceleration, the right to bring
existence of a default or any other defense of Borrower to aci
matters required to be mcluded in the notice by Appllcable Lavw.

full of all sums secured by this Security Instrument wrthout further
power of sale and/or any other remedies permitted by Applicable La

but not limited to, reasonable attorneys’ fees and costs of title evidenzg.
If Lender invokes the power of sale, Lender shall give written notice to Trus;
of an event of default and of Lender's election to cause the Property t
Lender shall take such action regarding notice of sale and shall give such
and to other persons as Applicable Law may require. After the time required: by
and after publication of the notice of sale, Trustee, without demand on Bo
the Property at public auction to the highest bidder at the time and place and*uhde: tk
designated in the notice of sale in one or more parcels and in any order Trusteé ¢ .
Trustee may postpone sale of the Property for a period or periods permitted by App Acab La M,
by public announcement at the time and place fixed in the notice of sale. Lender or F&s es
may purchase the Property at any sale. ?
Trustee shall deliver to the purchaser Trustee's deed conveying the Property withoyt any
covenant or warranty, expressed orimplied. The recitals in the Trustee's deed shall be primia fa;
Initials:
WASHINGTON-Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7014264

idence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
he allowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
5 and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
to the person or persons legally entitled to it or to the clerk of the superior court of the
hich the sale took place.

10 reconvey the Property and shall surrender this Security Instrument and all notes
ured by this Security Instrument to Trustee. Trustee shall reconvey the Property
he person or persens legally entitled to it. Such person or persons shall pay any
d the Trustee's fee for preparing the reconveyance.

tee. In accordance with Applicable Law, Lender may from time to time appoint
Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, sor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein a able Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys'F entier shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding teCoristrue or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used ip:t esity Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any banir ing or on appeal.

a successoriruste

ORAL AGREEMENT
TO FORBEAR FROM,
UNDER WASHINGTO

R ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
FORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Bor
Security Instrument and in any

(ot O ik

COLBY D. MCCOY

W\a Lhedf

LYSANDRA K. MCCOY

wbr accepfSand agrees 1o the terms and covenants contained in this
idef exe by Borrower and recorded with it.

[fdo/lf_(sean

DATE

U T/t {Seal)
DATE

STATE OF _{NA\ \COUNTY OF <. aég + ss:

On this day personally appeared before me COLBY, ©Y AND LYSANDRA K. MCCOY
to me known to be the individual party{parties’described-in and wio &xecuted the within and
;ame as hislherree

foregoing instrument, and acknowledged that hefshefthey sigr
and voluntary act and deed, for the uses and purposeg thereir)
GIVEN under my hand and official seal this o™ day of

Washington, residi
My Appointment Expires on (;9, OO

Lender: Peoples Bank

NMLS ID: 405872

Loan Originator; Jennifer Thompson
NMLS ID: 487362

WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7014264

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

to and shall be deemed to amend and supplement the Mortgage,
y Deed (the "Security Instrument”) of the same date given by the
rower”) to secure Borrower's Adjustable Rate Note (the "Note") to

and covering the property described in the Security

Instrument and locate {.usk Road, Sedro Woolley, WA 98284.

THE NOTE CONTAINS P ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TH ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AND

IAXIMUM RATES THE BORROWER MUST
PAY. :

ADDITIONAL COVENANTS. in addition to
the Security Instrument, Borrower and Lend

covenants and agreements made in
r covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PA MENT CHANGES
The Note provides for an initial interes 0 %. The Note provides for
changes in the interest rate and the monthly atsas follows:

4, INTEREST RATE AND MONTHLY PAYMEN
(A) Change Dates
The interest rate | will pay may change on th

and on that day every 12th month thereafter. Each date

change is called a "Change Date.”
(B) The Index
Beginning with the first Change Date, my interest rat .

‘Index” is the weekly average yield on United States Treasyr,

constant maturity of one year, as made available by the Fedef.

most recent Index value available as of the date 45 days befor:

called the “Current Index,” provided that if the Current Index is. I

Current Index will be deemed to be zero for purposes of calculating.+
If the Index is no longer available, the Note Holder will choose a

based upon comparable information. The Note Holder will give me
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new.

adding THREE AND ONE-FOURTH percentage point(s) { 3.2

th

of November, 2025
fmy interest rate could

vChange Date is
ah zero, then the

addition to the nearest ONE-EIGHTH OF ONE perceniage
( 0.125% }. Subject to the limits stated in Section 4(D) below, this,
amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRI
Form 3108 1/01 (rev. 6/16)
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRU
Form 3111 1/01 {rev. 6/16) Initials: 7
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LOAN #: 7014264

Holder will then determine the amount of the monthly payment that would
repay the unpaid princjpal that | am expected to owe atthe Change Date

le Change Date by more than

percentage point(s) ( 2000% ) from the rate
ng for the preceding 12 months. My interest rate will never
My interest rate will never be less than the margin or 3.250 %.

the Change Date until's m(}u of my monthly payment changes again.
(F) Notice of Changes ‘
The Note Holder will deif

will include information reqwre@l
number of a person who will ans

ent is amended to read as follows:
‘Beneficial Interest in Borrower As used in

at a future date to a purchaser.
the Property is sold or trans-
a-beneficial interest in Borrower

'Consent, Lender may require
/ this Security Instrument. How-
if sugh g2xercise is prohibited by
if..(a) Borrower causes

If all or any part of the Property or any.
ferred (or if Borrower is not a natural perse
is sold or transferred) without Lender’s prior wri
immediate payment in full of all sums secured’
ever, this option shall not be exercised by Lend
Applicable Law. Lender also shall not exercise th
to be submitted to Lender information required by ben
transferee as if a new loan were being made to the
reasonably determines that Lender's security will n;

Security Instrument is acceptable to Lender.
Tothe extentperm |tted byApplicable Law, Lender may ch _lge a reasonable fee

Note and in this Security Instrument. Borrower will continue to b
the Note and this Security Instrument unless Lender releases B

If Lender exercises the option to require immediate payment |
shall give Borrower notice of acceleration. The notice shall provide aperios
less than 30 days from the date the notice is given in accordance with'S
15 within which Borrower must pay all sums secured by this Security In
If Borrower fails to pay these sums prior to the expiration of this periodl, £ender
may invoke any remedies permitted by this Security Instrument withotit further
notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INST
Form 3108 1/01 (rev. 6/16}
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRU
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LOAN #: 7014264

GNIN
ained

COLBY B, HC

» BELOW, Borrower accepts and agrees to the terms and covenants
this Adjustable Rate Rider.

[H o/ (sea

DATE

|~T6 - 1K {Seal)

LYSANDRA K. MCCO DATE

MULTISTATE ADJUSTAEBELE RATE RIDER - ARM 5-1 - Single Family - Fannie
Form 2108 1/01 {rev. 6/16)

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie M
Form 3111 1/01 (rev. 6/16)

Ellie Mae, Inc. Page 30f 3
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“Note™ means the promi
Addendum to Note signg

of the Note.

AMENDED AND ADDITIONAL ¢
Security Instrument, Borrower and

1.

RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

m the original principal amount of $253,530.00, and Construction
in favor of Lender.

ly known as 8708 Lusk Road, Sedro Woolley, WA 98284

ust signed by Borrower in favor of Lender, securing payment

addition to the covenants and agreements made in the
er covenant and agree as follows:

Construction Loan Agreement. B
Construction Loan Agreement (‘
incorporated herein by this referem
Agreement provides for the construc
All advances made by Lender pursuant
secured by this Security Instrument as

d made a part of this Security Instrument. The Loan
certain Improvements (“Improvements”) on the Property.
e Loan Agreement shall be an indebtedness of Borrower
[ ch advances may be obligatory under the
cures the payment of all sums and the
ts required by the Lender in the Loan
nd perférm any of the covenants, conditions and
Al interest and other charges provided for
optipn of the Lender, become due and

agreements of the Loan Agreement, the pnncrp
in the loan documents and secured hereby shaill
payable,

Construction Loan Security Instrument. This Secu
securing an obligation incurred for the construction of
acquisition cost of the Property, if any, and any notes | xtension, renewal, or substitution
thereof. Borrower affirms, acknowledges and warrants that=pfi ‘recordation of this Security
Instrument, as amended, in the Official Records of the county &f therecording district where the
Property is located, no Improvements contemplated by the L t have been constructed,
no work has been performed, and no materials have been ord d except as expressly
approved by Lender in writing.

Future Advances. In addition to the sum evidenced by the Note
secure all funds hereafter advanced by Lender to or for the benefit o
contract andfor the Loan Agreement for the construction of Improvem
or for any other purpose. All future advances shall be made within the“tim

uthorized by the
laws of the state where the Property is located. To the extent that moneys :

by Lender are

Improvements to protect the security of this Security Instrument, up to the prinéip
Note and any future advances, shall be treated as disbursements pursuant to the §
All such sums shall bear interest from the date of disbursement at the rate stated in
the collection from Borrower of interest at such rate would be contrary to applicab
event such amounts shall bear interest at the highest rate which may be collected f

Page 1 of 3
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“ Lender, assignments of any and all rights or claims which relate to the construction on the

hts or remedies provided in the Loan Agreement, (b} may accelerate the sums secured by this
strument and invoke any of those remedies provided for in this Security Instrument, or (c)

ecurity Instrument, together with the following, all of which are referred to as the
on of the Property described below which constitutes real property is sometimes

ovements (provided in the Loan Agreement or otherwise}, and tenements
on the Property; any and all heretofore and hereafter vacated alleys and

and Iaundry equipment; carp
and cabinets; interior and e
and extinguishing apparatu

nstruction of Improvements upon the Property; any
he Property;, any and all accounts, contract rights,
and chattel paper arising from or by virtue of any
all permits, licenses, franchises, certifications, and other
n with the Property, any and all products and proceeds
€, OF other disposmon of any of the Property; any and all

y for any public or quasi-public use under
ther purchase in lieu thereof; all building
permits, c:ertificates of occupancy, and certifica of combliance; any right to use utilities of any kind
including water, sewage, drainage and any ot ili ts, however arising whether private or
i aﬁié‘i' ertlflcate license, order, contract or

carrier, or public utility in any way relating to any part
and equipment thereon; all other interests of every kind
any time hereafter acquires in and to the Property, in
described elsewhere in this Security Instrument, provided, h
purchase money security interest in household goods.

ems of property and rights
ender shall not have a non-

Security Agreement and Financing Statement. This Securiy,.!
agreement granting Lender a first and prior security interest in all’ @f Barrg
in, to and under the Personal Property, under and w1th|n the meaning’

25 right, title and interest
ble statutes of this
ie Real Property, or if
A0 the Lender. In

be sold as a whole or in any part. It shall not be necessary to have presefit at & ce of such sale
the Personal Property or any part thereof. Lender shall have all the rights,.
with respect to the Personal Property afforded to a “Secured Party” by the applic tites of this
state in addition to and not in limitation of the cther rights and recourse affo
Security Instrument. Borrower shall, upon demand, pay to Lender the ani
expenses, including the fees and disbursements of Lender's legal counsel an
agents which Lender may incur in connection with:

(i) The making and/or administration of this Security Instrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from, or othe
upon any property, real and/or personal, described in this Security Instrument;

(iii) The exercise or enforcement of any of the rights of Lender under this Security Instrument;



iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Seourity Instrument; or

V) Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
h taken with respect to issues particular to federal bankruptcy law.

Compietien; Lender shall not be responsible for the completion of the Improvements, and shall not in
way be Gonsidered a guarantor or surety of performance by Borrower or any Contractor or any

. If any provision of this Security Instrument is declared invalid, illegal, or
a court of competent jurisdiction, then such invalid, illegal or unenforceable
vered from this Secunty Instrument and the remainder enfarced as if such

The name and addres:
Peoples Bank, a WA
1801 Riverside Drive
Mount Vernon, WA 982

12. IMPORTANT INFORMATION REGARDING THE CONSTRUCTION, REPAIR OR IMPROVEMENT
TO YOUR PROPERTY. :

N YOLR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PROPERFY THIS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIS RESULT, YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS PERFQRMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. YOW “MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT OF ANY%ANPAID GEAIMS FOR LABOR OR MATERIALS.

ANY PERSON PERFORMING LA

SEEK THE ADVICE

BY SIGNING BELOW, Borrower accepts and agrees t6, #rd covenants contained in this

Residential Construction Rider.

Cag O ity

Colby D, Mc:t)oyTJ

Sy ¥ et

Lysandra K. McCoy

indexed, not only as a mortgage, but as a flnancmg statement covering goods that are or are t .
fixtures on the described Property herein. The mailing address of the Borrower (Debtor) ard L
{Secured Party) are set forth in this instrument. ‘
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