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Peoples Bank *
Attn: Loan Serv
P.O. Box 233
Lynden , WA 98:

Assessor’s Parcel or Accou & P126084/340424-4-006-1800

Abbreviated Legal Description?, GIT COUNTY SHORT PLAT PL-06-0967

[Include Iot, block and plat or section, township and range]
Full legal description lacated on page

Trustee: Chicago Title Company

Title Order No.: 620033132
Escrow No.: 620033132
LOAN #: 7013999

aHzlgggg’-gTZLf DEED OF TRUST

ing Data)

DEFINITIONS
Words used in multiple sections of this document are defined befoy
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of w
are also provided in Section 16, ;
(A) "Security Instrument” means this document, which is dated Janu
together with all Riders to this document.
(B) "Borrower” is DEREK GILLOOLY AND VANESSA GILLOOLY, A MARRIED

r words are defined in
used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.
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LOAN #: 7013999

deris a St_ate Chartered Bank, organized and existing under the
Washington. Lender’s address is

neficiary under this Security Instrument.
Chicago Title Company.

(E} "Note” means thespromissory note signed by Borrower and dated January 22, 2018.
The Note states ths -g*’ﬁﬁ ‘gwer owes Lender FOUR HUNDRED FORTY TWO THOUSAND EIGHT

ANDNO’100***********t**!!*******\\'*i*tt***********

Dollars (U.S. $442,893.00

Periodic Payments an :
(F) "Property” means
Property.” ‘
(G) "Loan" means tig
charges due under the Notg,
(H) “Riders"” means all Ricers to t

) plus interest. Borrower has promised to pay this debt in regular
he debt in full not later than November 1, 2048.

ums due under this Security Instrument, plus interest,
Security Instrument that are executed by Borrower. The following

[x] Adjustable Rate Ridi idominium Rider _] Second Home Rider
[ Balloon Rider anned Unit Development Rider  [x! Other(s) [specify]
(] 1-4 Family Rider Biweekly*Payment Rider Residential Construction

[] V.A. Rider ‘ ;

() “Applicable Law" means all con
ordinances and administrative rules andgt
final, non-appealable judicial opinions.
(J} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or
association or simitar grganization.

(K) “Electronic Funds Transfer” means any trans

pplicable federal, state and local statutes, regulations,
rs {that have the effect of law) as well as all applicable

other than a transaction originated by
gh an electronic terminal, telephonic
thorize a financial institution to debit
f-sale transfers, automated teller

paid by any third party (other than insurance proceeds paid tragler.:
5) for: (i) damage to, or destruction of, the Property; (i} condemna
of the Property; (jii} conveyance in lieu of condemnation; or (iv) mis
to, the value and/or condition of the Property. '
{N) "Mortgage Insurance” means insurance protecting Lender aga
on, the Loan. !
(0) “Periodic Payment” means the regularly scheduled amount due for (i}
the Note, plus (i) any amounts under Section 3 of this Security Instrume
(P) "RESPA” means the Real Estate Settlement Procedures Act (12
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they migl,
time, or any additional or successor legislation or regulation that govemns the same’ suije
used in this Security Instrument, "RESPA" refers to all requirements and restric
in regard to a "federally related mortgage loan” even if the Loan does not qualifyas
mortgage loan” under RESPA,

(Q) “Successor in Interest of Borrower” means any party that has taken titie 1
whether or not that party has assumed Borrower's obligations under the Note and{ ‘
Instrument,

rages described in Section
ei. taking of all or any part

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, gxiensic
and modifications of the Note; and (i) the performance of Borrower’s covenants and agreemetits,
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LOAN #: 7013999

Sﬁzaqrity Instru.ment and the Note. For this purpose, Borrower irrevocably grants and conveys to
in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

ding Jurisdiction):
COUNTY SHORT PLAT NO. PL06-0967, recorded May 2, 2007 under Auditor's File
078, records of Skagit County, Washington.

Skagit County, Washington.
AGIT COUNTY SHORT PLAT PL-06-0967

which currently has the addsess o 788 Gunderson Road, Mount Vernon,

[Street] [City]
Washington 98273 Praperty Address'):

[Zip Cod

TOGETHER WITH all thé i
easements, appurtenances, and fixtu
additions shall also be covered byl
Security Instrument as the "Property.’

s now or hereafter erected on the property, and all
or hereafter a pant of the property. All replacements and
ity Instrument. All of the foregoing is referred to in this

Isflawfully seised of the estate hereby conveyed and has
‘and that the Property is unencumbered, except for
nd will defend generally the title ta the Property against

gree as follows:
ient, Charges, and Late Charges.

prepayment charges and late charges due under the Note, Borrow ¢
ltems pursuant to Section 3. Payments due under the Note a '
(.S, currency. However, if any check or other instrument receivaq )
or this Security Instrument is returned to Lender unpaid, Lender ma t any or all subsequent
payments due under the Note and this Security Instrument be made in gne or of the following forms,
as selected by Lender: (@} cash; (b} money order; {(c) certified check,:bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institu sits are insured by
a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfet. -
Payments are deemed received by Lender when received at the locations
such other location as may be designated by Lender in accordance with the noti€e provi
Lender may return any payment or partial payment if the payment or partial pa :
the Loan current. Lender may accept any payment or partial payment insufficie
without waiver of any rights hereunder or prejudice to its rights to refuse such payme
in the future, but Lender is not obligated to apply such payments at the time such p;
If each Periodic Payment is applied as of its scheduled due date, then Lender ne&
unapplied funds. Lender may hald such unapplied funds until Borrower makes paymer ‘
current. If Borrower does not do so within a reasonable period of time, Lender shall either agbly's
or return them to Borrower. If not applied earlier, such funds will be applied to the outéia:
balance under the Note immediately prior to foreclosure, No offset or claim which Borrower might ki
or in the future against Lender shall relieve Borrawer from making payments due under the ]
Security Instrument or performing the covenants and agreements secured by this Security
2. Application of Payments or Proceeds. Except as otherwise described in this Se
payments accepted and applied by Lender shall be applied in the following order of priority: {a}'in

all also pay funds for Escrow
ity Instrument shall be made in
payment under the Note

in the Note or at
5 in Section 15.

pan current,
rtial payments
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LOAN #: 7013999

unger the Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments
"Lefapplied to each Periodic Payment in the arder in which it became due. Any remaining amounts
e applied first to late charges, second to any other amounts due under this Security Instrument,

nt to pay any late charge due, the payment may be applied to the delinquent payment and
If more than ane Periodic Paymentis outstanding, Lender may apply any paymentreceived
e repayment of the Periodic Payments if, and to the extent that, each payment can be

ied, ficst tgrany prepayment charges and then as described in the Note.
Any applicat’%@ﬁ of ayments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not gxigm | &1 postpone the due date, or change the amount, of the Periadic Payments.

#{b) leasehold payments or ground rents an the Property, if any; () premiums
quiretiay Lender under Section 5; and (d) Mortgage Insurance premiums, if
Bwyer to Lender in lisu of the payment of Mortgage Insurance premiums
ction 10. These items are called "Escrow Iterns.” At origination or
Lender may require that Commumty Association Dues, Fees, and

encumbrance on the Propy
for any and all insura
any, or any sums payat
in accordance with the pr
at any time during the ter
Assessments, if any, be e

3orrower's obligation to pay to Lender Funds for any or all
y only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow ltems for which payment of
er reguires, shall furnish to Lender receipts evidencing such

shall pay directly, when and where ‘paya
Funds has been waived by Lender and, ;
payment W|th|n such time period as Le

obllgated under Section 9 to repay to Lender aﬁj-such amaouhitsLender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accordenge'wih Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such a# are then required under this Sectioh 3.
Lender may, at any time, collect and hold Funds i ) sufficient to permit Lender to apply the

federal agency, instrumentality,
sq insured) or in any Federal
nho later than the time specified

or entity {(including Lender, if Lender is an institution whosel

Home Loan Bank. Lender shall apply the Funds to pay the E5¢rp
under RESPA. Lender shall not charge Borrower for holding a
the escrow account, or verifying the Escrow ltems, unless Lender
and Applicable Law permits Lender to make such a charge. Unles
Applicable Law requires interest to be paid on the Funds, Lender s
any interest or earnings on the Funds. Borrower and Lender can agre
shall be paid on the Funds. Lender shall give to Borrower, without chargey”
Funds as required by RESPA. J
If there is a surplus of Funds held in escrow, as defined under RE j

interest on the Funds
nt is made in writing or
fquired to pay Borrower

Lender the amount necessary to make up the shortage in accordance with RE’§PA
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined,
shall notify Borrower as required by RESPA, and Barrower shall pay to Lender
to make up the deficiency in accordance with RESPA, but in no more than 12 mont’n\y.,p e

Upon payment in full of all sums secured by this Security Instrument, Lender shi
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ]
altributable to the Property which can attain priority over this Security Instrument, leasetigld
or ground rents on the Property, if any, and Community Association Dues, Fees, and Ass
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the man
in Section 3.
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LOAN #&: 7013999

' Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
IEOWET: {a} agrees inwriting to the payment of the obligation secured by the lienin a manner acceptable
iLedider, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

r{c}secures fromthe holder of the lien an agreement satisfactory to Lender subordinating
Security Instrument. If Lender determines that any part of the Property is subject to a lien
' ority over this Security Instrument, Lender may give Borrower a notice identifying
ys of the date on which that notice is given, Borrower shall satisfy the lien or take

apedtarrier providing the insurance shall be chosen by Borrower subject to
f Batftiwer's choice, which right shall not be exercised unreasonably. Lender

Lender's right to disappfo
may require Borrower to

=kifg services; or (b) a one-time charge for flood zone determination
ugditcharges each time remappings or similar changes accur which
reasonably might affect such. dingtion or certification. Borrower shall also be responsible for the
ederal Emergency Management Agency in connection with the

titihg from an objection by Borrower.

rerages described above, Lender may obtain insurance

review of any flood zone deterir;
If Borrower fails to maintain apyof
coverage, at Lender’s option and B
particutar type or amount of coverage. "
not protect Barrower, Borrower's equity,
hazard or liability and might provide grez
acknowledges that the cost of the insura
of insurance that Borrower could have 0
5 shall become additional debt of Borrower™
bear interest at the Note rate from the date
upon notice from Lender to Borrower requesting payrnent."
Allinsurance policies required by Lender and reritwals ofsych policies shall be subject to Lender’s
right to disapprove such policies, shall include a st ard mottgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lende ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promp 240 | all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cgverdge:nit otherwise required by Lender,
for damage 1o, or destruction of, the Praperty, such policy stialf andard martgage clause and
shall name Lender as mortgagee and/or as an additional |
In the event of loss, Borrower shall give prompt notice als
may make proof of loss if not made promptly by Borrower. Unlés;
in writing, any insurance proceeds, whether or not the underlying ins ;
be apphied to restoration or repair of the Property, if the restoration of repair i
Lender's security is not lessened., During such repair and restoration period,
to hold such insurance proceeds until Lender has had an opportunity:fc
the work has been completed to Lender's satisfaction, provided that sus
promptly. Lender may disburse proceeds for the repairs and restoration in a $ing
of progress payments as the work is completed. Unless an agreement is madejin writip
requires interest to be paid on such insurance proceeds, Lender shall not be '
interest or earnings on such proceeds. Fees for public adjusters, or other third parties; rets
shall not be paid out of the insurance proceeds and shall be the sole obligation of AAF thie restoration
or repair is not economically feasible or Lender’s security would be lessened, the insi
be applied to the sums secured by this Security Instrument, whether or not then d
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
If Borrower abandons the Property, Lender may file, negotiate and settle any available ingd
claim and related matters. If Borrower does not respond within 30 days to a notice frgin Lefde
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the
30-day period will begin when the notice is given. In either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security i
and (b) any other of Borrower's rights (other than the right to any refund of unearned prem

wch coverage shall cover Lender, but might or might
y. or the contents of the Property, against any risk,

carrier and Lender. Lender
Borrower otherwise agree

onomically feasible and
der shall have the right

pplicable Law
orrower any
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LOAN #: 7013999

orsower) under all insurance policies covering the Property, insofar as such rights are applicable

60 days after the execution of this Security Instrument and shall continue to pccupy the
ower's principal residence for atleast one year after the date of occupancy, unless Lender
s in writing, which consent shall not be unreasonably withheld, or unfess extenuating

» Maintenance and Protection of the Property; Inspections. Borrower shall not
ir the Property, allow the Property to deteriorate or commit waste on the Property,
wer is residing in the Property, Borrower shall maintain the Property in order to
teriorating ar decreasrng in value due to its condition. Unless it is determined
pair or restoration is not economrcally feasible, Borrower shall prompitly repair

pursuant to Section &t
the Property if da i

sonable entries upon and inspections of the Property. If it has
i the interior of the improvements on the Property, Lender shall give

riaccurate information or statements to Lender {or failed 1o
sinection with the Loan. Material representations include,
ng Borrower's occupancy of the Property as Borrower’s

provide Lender with material inforgatior
but are not limited to, representaticss
principal residence

roperty and Rights Under this Security Instrument.
nd agreements contained in this Security Instrument, (b}
there is a legal proceeding that might signifig:
this Security Instrument {such as a procee
enforcement of a lien which may attain priarity ¢ver
or (¢} Borrower has abandoned the Property, theh Lender
appropriate to protect Lender's interest in the Property a i

y do and pay for whatever is reasonable or
Junder this Security Instrument, including

red by a lien which has prlonty over this
attorneys’ fees to protect its interest
 secured position in a bankruptcy

change Iocks replace or board up doors and windows, drainater fro
code violations or dangerous conditions, and have utilities lumed on or off, &

agreed that Lender | |r|curs no liahility for not taking any or all actians,

Any amounts disbursed by Lender under this Section 9 shall becom dlit Fial __,ebt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Ngtegate fror the date of disbursement
and shall be payable, with such interest, upon notice from Lender to &

lease. Borrower shall not surrender the leasehold estate and interests:
or cancel the ground lease, Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cd
Borrower shall pay the premiums required to maintain the Mortgage Insurance
the Martgage Insurance coverage required by Lender ceases to be available fro
that previousty provided such insurance and Borrower was required to make Sep
payments toward the premiums for Mortgage Insurance, Borrower shall pay the
to obtain coverage substantially equivalent to the Mortgage Insurance previously ir
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously effech e
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurancgcox
not available, Borrower shali continue to pay to Lender the amount of the separately designaige payime
that were due when the insurance coverage ceased to be in effect. Lender will accept, use and tetai
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss resy shail
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lende
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LOAN #: 7013999

‘required 1o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
arve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
s) provided by an insurer selected by Lender again becomes available, is obtained, and Lender

ar providing for such termination or until tlermination is required by Applicable Law.
0 affects Borrower's abligation to pay interest at the rate provided in the Note,
e reimburses Lender (or any entity that purchases the Note) far certain losses

Insurance,
Mortgage i

agreements are on ters
party {or parties) to the
payments usmg any spt

grfeements, These agreements may require the mortgage insurer to make

fufids that the mortgage insurer may have available (which may include
% ce premiums),

nder, any purchaser of the Note, anather insurer, any reinsurer,

f the foregoing, may receive (directly or indirectly) amounts that

premiums paid to the insurer, tH
(a) Any such agreements (
Mortgageinsurance, or any otherte

& h:s often termed "captive reinsurance.” Further.

‘eet the amounts that Borrower has agreed to pay for
fthe Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Ins . angithey will not entitle Borrower to any refund.

(b} Any such agreements will ngt aff @ rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hamegivpérs Protection Act of 1998 or any other law. These
rights may include the right to receiv stain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the'Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurain¢e premiums that were unearned at the time of such
cancellation or termination. ’

11. Assignment of Miscellaneous Proceeds; Farfel
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceltaneo
the Property, if the restoration or repair is economicaly
During such repair and restoration period, Lender st
Proceeds untit Lender has had an opportunity to inspe ;
completed to Lender’s satisfaction, provided that such inspe
may pay for the repairs and restoration in a single disbur
as the work is completed. Unless an agreement is made in®
to be paid on such Miscellaneous Proceeds, Lender shall no
or earnings on such Miscellangous Proceeds., If the restoration o
Lender's security would be lessened, the Miscellaneous Proceeds sha

5, All Miscellaneous Proceeds are hereby

all be applied to restoration or repair of
Lender's security is not lessened.
ight to hold such Miscellaneous
to ensure the work has been
e undertaken prompitly. Lender

shall be applied to the sums secured by this Security Instrument, wheth
excess, if any, paid to Borrower,
In the event of a partial taking, destruction, or loss in value of the Props
value of the Property immediately before the partial taking, destruction, or’
greater than the amount of the sums secured by this Security Instrument imm
taking, destruction, or l9ss in value, unfess Borrower and Lender otherwise agret
secured by this Security Instrument shall be reduced by the amount of the M
multiplied by the following fraction: (a) the total ameount of the sums secured imrm
partial taking, destruction, or loss invalue divided by (b) the fair market value of the Pro ‘
before the partial taking, destruction, or loss in value. Any balance shall be paid to Boirewer,
In the event of a partial taking, destruction, or loss in value of the Property in whic i
value of the Property immediately before the partial taking, destruction, or l0ss in value 15
amount of the sums secured immediately before the partial taking, destruction, or loss in
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be app
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 7013959

+ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
¥ (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
AP Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
rgd by#his Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
iscellaneous Proceeds.

ed, reinstate as provided in Section 19, by causing the action or proceeding
&’riling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairmery
proceeds of any.dwar m for damages that are attributable to the impairment of Lender’s interest
signed and shall be paid to Lender.

5 that are not applied to restoration or repair of the Property shall be
rin Section 2.

Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificatigh
Lender to Borrower or ar

proceedings against any
otherwise modify amortizatits
made by the original Borrower
in exercising any right or reme: _
third persons, entities or Successars i tErest of Borrower or in amounts less than the amount then
xercise of any right or remedy.

; Ssccessors and Assigns Bound. Borrower covenants
shall be joint and several. However, any Borrower
execute the Note (a "co-signer™): (a) is co-signing this
nd convey the co-signer's interest in the Property under
not personally obligated to pay the sums secured by this
and any other Borrower can agree to extend, modify,
forbear or make any accommodations with régard to the«efms of this Security Instrument or the Note
without the co-signer’s consent.

Subject to the provisions of Section 18, any,5Sugtess
Barrower’s obligations under this Security Instrumentin writing

riis secured by this Security Instrument by reason of any demand
sors in Interest of Borrower. Any forbearance by Lender

13. Jointand Several Liability; Co
and agrees that Borrower’s obligationg
who co-signs this Security Instrument bi
Security Instrument only to mortgage, gr
the terms of this Security Instrument; {b

n Interest of Borrower who assumes
and is approved by Lender, shall obtain
Borrower shall not be released from

Borrower’s obligations and liability under this Security-lgst
in writing. The covenants and agreements of this Security |
Section 20} and benefit the successors and assigns of Le
14. Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender's in
Security Instrument, including, but not limited to, attorneys’ fees. pro ction and valuation fees.
In regard to any other fees, the absence of express authority in Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Inst
If the Loan is subject to a law which sets maximum loan charges :ahd-that |
that the interest or other loan charges collected or to be collected in cofreetion
permitted limits, then: (a) any such loan charge shall be reduced by the amg
charge to the permitted limit; and (b) any sums already collected from Borro er which,
limits will be refunded to Borrower. Lender may choose to make this refund duy
under the Note or by making a direct payment to Borrower, If a refund reduces.prineipal
be treated as a partial prepayment without any prepayment charge (whether or not a-pre,
is provided for under the Note). Borrower’'s acceptance of any such refund ma
Borrower will constitute a waiver of any right of action Borrower might have arising &
15. Notices. All notices given by Borrower or Lender in connection with this Secy
be in writing. Any notice to Borrower in connection with this Security Instrument shall be segimec
been given to Borrower when mailed by first class mail or when actually delivered to Bofrow
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borpowe
Applicable Law expressly requires otherwise. The notice address shall be the Property Addiess,
Borrower has designated a substitute notice address by notice to Lender, Borrower shall prom
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower s chapye
of address, then Borrower shall only report a change of address through that specified procedife,Fh

performed in connection with
operty and rights under this

finally interpreted so
ith the Loan exceed the
necessary to reduce the

xgeeded permitted
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LOAN #:7013999

y b only ane desjgnatecl notice address under this Security Instrument at any one time. Any notice
‘ tar shali be given by delivering it or by mailing it by first class mail to Lender's address stated
unless Lender has designated another address by notice to Bosrower. Any notice in connection

ning Law; Severability; Rules of Construction. This Security Instrument shall be
deffal law and the law of the jurisdiction in which the Property is located. All rights and
fAtaned in this Security Instrument are subject to any requirements and limitations of

In the event thataiiy provision or clause of this Security Instrument or the Note canflicts with Applicable
sHz affect other provisions of this Security Instrument or the Note which ¢can be
given effect with nflicting provision.

il ity Insiryment: (a) words ofthe masculine gender shallmean and include corresponding
neuter words or words bf the-feminine gender; (b) words in the singular shall mean and include the plural
and vice versa; and {c} the'waid "may" gives sole discretion without any obligation to take any action.

17. Borrower's Gop richivar shall be given one copy of the Note and of this Security Instrument.
18. Transfer of ¥ a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” gal or beneficial interest in the Property, including, but not [imited
d in a bond for deed, contract for deed, installment sales contract

or escrow agreement, the inteptof w

I all or any part of the Properky c
a natural person and a benefici rest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require i nt in full of all sums secured by this Security Instrument.
However, this option shall not be & Eender if such exercise is prohibited by Applicable Law.

If Lender exercises this optior ef shall give Borrower notice of acceleration. The notice shall
provide a peried of not less than 30 d m thedate the notice is given in accordance with Section
15 within which Borrower must pay al Scuted by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration ¢ od, Lender may invoke any remedies permitted by this
Security Instrument without further noticeror.demand on Borrower,

19. Borrower's Right to Reinstat
Borrower shall have the right to have enfor
prior to the earliest of; (a) five days before sale’of the Progeéfly pursuant to any power of sale contained
ible Law might specify for the termination
rcing this Security instrument. Those
hen would be due under this Security
res any default of any other covenants

of Borrower's right to reinstate; or (c) entry of a ji
conditions are that Borrower: {(a) pays Lender all®
Instrument and the Note as if no acceleration had oce
or agreements; (c) pays all expenses incurred in enft
limited to, reasonable attorneys’ fees, property inspection and vatbatiarifees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property a
(d) takes such action as Lender may reasonably require to
and rights under this Security Instrument, and Borrower’s @
Security Instrument, shall continue unchanged. Lender may reg
sums and expenses in one or more of the following forms, as sele
order; (c) certified check, bank check, treasurer’s check or cashier
drawn upon an institution whose deposits are insured by a federa
(d) Electronic Funds Transfer, Upon reinstatement by Borrower, this %
secured hereby shall remain fully effective as if no acceleration had*e
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance
in the Note (together with this Security Instrument) can be sold one or m
1o Borrower. A sate might result in a change in the entity {(known as the "L&
Periodic Payments due under the Note and this Security instrument and per
servicing obligations under the Note, this Security Instrument, and Applicable La
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there;is
Loan Servicer, Borrower will be given written notice of the change which will state the n
of the new Loan Servicer, the address to which payments should be made and any ¢
RESPA reguires in connection with a notice of transfer of servicing. If the Note is sold &n
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage |
obligations to Borrower will remain with the Loan Servicer of be transferred to a successoridan S
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser,
Neither Borrower nor Lender may commence, join, or be joined to any judicial action
individuat litigant or the member of a class) that arises from the other party's actions pursuant to this 3

ided any such check is
ency, ingtrumentality or entity; or
writy Insteurhent and obligations
{ wever, this right to

partial interest
t prior notice

: Initials:
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LOAN #:7013999

rumpent or that alleges that the other party has breached any provision of, or any duty owed by reason

s Becurity instrument, until such Borrower or Lender has notified the other party {with such notice

compliance with the requirements of Section 15) of such alleged breach and afforded the other
: q reasonable period after the giving of such notice to take corrective action. If Applicable Law
period which must elapse before certain action can be taken, that time period will be deemed
e for purposes of this paragraph. The notice of acceleration and oppartunity {0 cure given
suant to Section 22 and the natice of acceleration given to Borrower pursuant to Section 18
satisfy the notice and opportunity to take corrective action provisions of this Section 20.
ubstances. As used in this Section 21: {a) "Hazardous Substances" are those

tile golyents, matenafs contalnmg asbestos or formaldehyde, and radloactlve materials;
i eans federal laws and Iaws of the JurISdICtIOH where the F’ropeny is located that

# can cause, contribute to, or otherwise trigger an Environmental Cleanup.
ermit the presence, use, disposal, storage, or release of any Hazardous
'S&=any Hazardous Substances, on or in the Property. Borrower shall not

Borrower shall not caKs
Substances, or threat
do, nor allow anyone &
Law, (b) which creates an | Condition, or (c) which, due to the presence, use, or release of a

on that adversely affects the value of the Property. The preceding

"or el fory agency or private party mvolvmg the Property and
i Law of which Borrower has actual knowledge, (b) any
ited<g, any spilling, leaking, discharge, release or threat
[ condition caused by the presence, use or release
Eft:ts the value of the Property. If Borrower learns, or is

or other action by any governme
any Hazardous Substance or Envisg
Environmental Candition, including but
of release of any Hazardous Substanc_

remediation of any Hazardous Substance’ affectlng lhe Property is necessary Borrower shall promptly
take all necessary remedial actions m accord ce with Envnronmental Law. Nothing herein shall create

NON-UNIFORM COVENANTS. Borrower and r covenant and agree as follows:

22. Acceleration; Remedies. Lender shall® to Borrower prior to acceleration
following Borrower’s breach of any covenant oragree erit in this Security Instrument {(but not
prior to acceleration under Section 18 unless Applicabi ovides otherwise}. The notice
shall specify: (a) the default; (b) the action required to c| ;

30 days from the date the notice is given to Borrower,
(d) that failure to cure the default on or before the d
acceleratlon of the sums secured by this Securlty Instrumen

default must be cured; and
in the notice may result in

of the right to reinstate after acceleration, the right to bnng
existence of a default or any other defense of Borrower to acc
matters required to be included in the notice by Applicable La
before the date specified in the notice, Lender at its option, m diate payment in
full of all sums secured by this Security Instrument without furthér-deémahd-and may invoke the
power of sale and/or any other remedies permitted by Applicable Law. Lénder shall be entitled
to collect all expenses incurred in pursuing the remedies provided i
but not limited to, reasonable attorneys’ fees and costs of title evide

If Lender invokes the power of sale, Lender shall give written noticet
of an event of default and of Lender’s election to cause the Property to be

sale, and any other
is not cured on or

‘Fustee and
ﬁarrower

and to other persons as Applicable Law may require. After the time require
and after publication of the notice of sale, Trustee, without demand on B
the Property at public auction to the highest bidder at the time and place and u
designated in the notice of sale in one or more parcels and in any order Trust:
Trustee may postpone sale of the Property for a period or periods permitted by Ap
by public announcement at the time and place fixed in the notice of sale. Lender o
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property w
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be priina

Initials:
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LOAN #: 7013999

ence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
llowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
 and attorneys’ fees; (b} 10 all sums secured by this Security Instrument; and (c) any

cured by this Security Instrument to Trustee, Trustee shall reconvey the Property
0 the person or persons legally entitled to it. Such person or persons shall pay any
he Trustee’s fee for preparing the reconveyance.

Trustee appointed hereunder who has ceased to act. Without conveyance
sor trustee shall succeed Lo all the title, power and duties conferred upon

nstrue or enforce any term of this Security Instrument. The term “attorneys’
; Qetuﬁiy Instrument shall include without limitation attorneys’ fees incurred

nd agrees to the terms and covenants contained in this
by Borrower and recorded with it.

ﬂﬂ‘?&v Mﬂf«/

DEREK GILLOOLY ~

\)\ G\W (;) AA I\NM\

VANESSA GILLOOLY

// Z3UE_(soa

¢ } 2@)] LA (Seal)

DATE

STATE OF w A COUNTY OF SE%;T’ $S:

On this day personally appeared before me DERE
to me known to be the individual party/parties described i
foregoing instrument, and acknowledged that he/she/they-sigr
and voluntary act and deed, for the uses and purposes therein

GIVEN under my hand and official seal this? > _day of;

xecuted the within and

20

My Appointment Expires on 3~ (0 -2

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Thompson
NMLS ID; 487362 ;
ii‘,”’{‘ Of WP-%
Fines

Initials:
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LOAN #: 7013999

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS AD E RATE RIDER is made this 22nd day of January, 2018

and is incorporatedinta and shall be deemed to amend and supplement the Mortgage,
Deed of Tru Deed (the “Security Instrument”} of the same date given by the
undersignedthe "8 r') to secure Borrower's Adjustable Rate Note {the "Note") to
Peoples Bank, a State’ red Bank

{the “Lender"} of the:same and covering the property described in the Security
Instrument and loca ‘ Gunderson Road, Mount Vernon, WA 98273.

TIME AND THE MINIMUM A;
PAY.

ddition to the,covenants and agreements made in
er covenant and agree as follows:

The Note provides for an initial interesk.

4.500 %. The Note provides for
changes in the interest rate and the monthly paymet

follows.

4, INTEREST RATE AND MONTHLY PAYMEN
(A) Change Dates
The interest rate | will pay may change on the:

and on that day every 12th month thereafter. Each

change is called a "Change Date.”
(B) The Index
Beginning with the first Change Date, my interest rate:wa

“Index’ is the weekly average yield on United States Treasyry s

constant maturity of one year, as made available by the arlera

most recent Index value available as of the date 45 days before
called the “Current Index,” provided that if the Current Index is; lgss th

Current Index will be deemed to be zero for purposes of calcul
If the Index is no longer available, the Note Holder will choose a pew index which is

based upon comparable information. The Note Holder will give me no if this choice.
(C)Calculation of Changes ;
Before each Change Date, the Note Holder will calculate my ne

adding THREE AND THREE-EIGHTHS percentage point(s) { 3

(the “Margin®) to the Current Index. The Note Holder will then round t

addition to the nearest ONE-EIGHTH OF ONE percéntag

( 0125% ). Subject to the limits stated in Section 4(D) below, thi

amount will be my new interest rate until the next Change Date.

ay of November, 2025
: y.interest rate could

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME

Form 3108 1/01 (rev. 6/16)
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LOAN #: 7013999

he Natg Holder will then determine the amount of the manthly payment that would
fert tefepay the unpaid principal that | am expected to owe at the Change Date
trity date at my new interest rate in substantiaily equal payments. The
Icutation will be the new amount of my monthly payment.

interest Rate Changes

m required to pay at the first Change Date will not be greater than

ingle Change Date by more than

percentage point(s) { 2000% ) fromthe rate
ing for the preceding 12 months. My interest rate will never
interest rate will never be less than the margin or 3.375 %.

of interest | have bee
be greater than 10,50

(E) Effective Da
My new interest
amount of my new m
the Change Date until'th
(F) Notice of Chang
The Note Holder will defivef or maito me a notice of any changes in my interest rate
and the amount of my monthiy.paymers before the effective date of any change. The notice
will include information required-9y.lawsto be given to me and also the title and telephone
number of a person who will answer any qiestion | may have regarding the notice.

B. TRANSFER OF THE PROPE ABENEFICIALINTEREST INBORROWER
Section 18 of the Security nstr nt is amended to read as follows:

Transfer of the Property or:aBeneficial Interest in Borrower. As used in
this Section 18, “Interest in the Prdperty” meang any legal or beneficial interest in
the Property, including, but not limited to, those'béneficial interests transferred in a
' contract or escrow agreement,

bond for deed, contract for deed, instalimegt .
at a future date to a purchaser.

the Property is sold or trans-
jeficial interest in Borrower
consent, Lender may require
is Security instrument, How-
xercise is prohibited by
Hory' if: (a) Borrower causes
‘te-gvaluate the intended
Q; (b} Lender

by the loan
eement in this

if all or any part of the Property or an
ferred (or if Borrower is not a natural persg|
is sold or transferred) without Lender’s priotwrit
immediate payment in full of all sums secured b
ever, this option shall not be exercised by Len
Applicable Law. Lender also shall not exercise
to be submitted to Lender information required b
transferee as if a new loan were being made to g transfere
reasonably determines that Lender's security will not be im
assumption and that the risk of a breach of any covirant or.
Security Instrument is acceptable to Lender. k

To the extent permitted by Applicable Law, Lender ma
as a conditionto Lender's consent to the loan assumption. Ler
the transferee to sign an assumption agreement that is acce ender and
that obligates the transferee to keep all the promises and agr # le in the
Note and in this Security Instrument. Borrower will continue 1 :
the Note and this Security Instrument unless Lender releases Borr

If Lender exercises the option to require immediate paymen
shall give Borrower notice of acceleration. The notice shall provide
less than 30 days from the date the notice is given in accordance: wi
15 within which Borrower must pay all sums secured by this Security Ing
If Borrower fails to pay these sums prior to the expiration of this peri
may invoke any remedies permitted by this Security Instrument withou
notice or demand on Borrower.

Form 3108 1/01 (rev. 6/16)
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LOAN #: 7013999

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

1/Z5]1 % _(sean
DATE

‘ /25 f 19 (Seal)
DATE

eddie Mac UNIFORM INSTRUMENT

ddie Mac LIKIFORM INSTRUMENT
Indtials: B_é Ntz‘__
F3108RDU 0916

. F3108RLU (CLS)
18 12;25 PM PST

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie M
Form 3108 1/01 (rev. 6/16)
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT
riber: 7013999

”THI’S = l!;)k TIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the

e Federal National Mortgage Association buys all or some of the Lender's rights under
rystient and Note, the provisions and agreements in this Rider will no longer have any

“Security Instrument’ mea
of the Note.

1. Construction Loan Agreement. B

Constructton Loan Agreement ("
d¥made a part of this Security Instrument. The Loan
certain Improvements (‘Improvements”) on the Property.
e Loan Agreement shall be an indebtedness of Borrower

any of the covenants, conditions and
agreernents of the Loan Agreement, the principal nterest and other charges provided for
in the loan documents and secured hereby sh:

payable.

acquisition cost of the Property, if any, and any notes Igﬁ
thereof. Borrower affirms, acknowledges and warrants tﬁa ;5

......

approved by Lender in writing.

3. Future Advances. In addition to the sum evidenced by the N s §écurity Instrument shali
secure all funds hereafter advanced by Lender to or for the benefit of Borfower, z%,contained in the
contract and/or the Loan Agreement for the construction of Improvemefts on t wrtgaged property
or for any other purpose. All future advances shall be made within the, uiorized by the
laws of the state where the Property is located. To the extent that moeneys adianged h’y Lender are

Improvements to protect the security of this Security Instrument, up to the principai &
Note and any future advances, shall be treated as disbursements pursuant to the.
All such sums shall bear mterest from the date of disbursement at the rate stated in thea‘ N

event such amounts shall bear interest at the highest rate which may be collected f
under applicable law and shall be payable upon notice from Lender to Borrower reque
therefor.

5. Assignment of Rights or Claims. From time to time as Lender desms necessary to protect
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and de§

Page 1 of 3 Initial
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Lender, assignments of any and all rights or claims which relate to the construction on the
operty.

h by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
rEement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
tie xgh’fs r remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this
gtrument and invoke any of those remedies provided for in this Security Instrument, or (c)
do b@th although failure to exercise any of its rights and remedies at any one time does not
a waiver or modification of any conditions, rights or remedies.

perty covered by this Security Instrument includes the Property described or
security Instrument, together with the following, all of which are referred to as the
n of the Property described below which constitutes real property is sometimes
| Property.” The portion of the Property which constitutes personal property is
s the "Personal Property,” listed as follows:

i piovements (provided in the Loan Agreement or otherwise), and tenements
the Property; any and all heretofore and hereafter vacated alleys and
y, sasements, nghts appurtenances rents {subject hcwever o any

achmery, equment building materials, appliances, and goods of
hereafter located in, on, or used, or intended to be used in
I replacements and accessions of them, including, but not limited
o ar dlstnbutlng heating, coollng, electnmty gas, water, air and

prient, water tanks, swimming pool, compressor, vacuum
cleaning system, disposal, dishwashg e, and oven; any shrubbery and landscaping; any and all
plans and specifications for developme ~onstruction of Improvements upon the Property, any
and all contracts and subcontracts relating 6 the Property, any and all accounts, contract rights,
i ibids ~and chattel paper arising from or by virtue of any
all permits, licenses, franchises, certifications, and other
n with the Property; any and all products and proceeds
or other disposition of any of the Property; any and all
policy of ;nsurance relatlng to the Property any and all

arising from or by virtue of the sale, leas
proceeds payable or to be payable under

any law, or by right of eminent domain, or by prive
permits, certificates of occupancy, and certificaty
mcludmg water, sewage, dramage and any othe ut|I|ty

or the Improvements, fixtures
which Borrower now has or at
items of property and rights

and equment thereon; all other interests of every kind a
any time hereafter acquires in and to the Property, inclu
described elsewhere in this Security Instrument, provided, ow
purchase money security interest in household goods.

Security Agreement and Financing Statement. This Se
agreement granting Lender a first and prior security interest in al
in, to and under the Perscnal Property, under and within the meamn@ of, ppilcable statutes of this
state, as well as 2 mortgage or deed of trust granting a lien upon and a nst the Real Property, or if
applicable under state law, a security deed conveying legal title to the ;
the event of any foreclosure sale all of the Real and Personal Property:may,
be sold as a whole or in any part. It shall not be necessary to have pregefit-
the Personal Property or any part thereof. Lender shall have all the rights;
with respect to the Personal Property afforded to a “Secured Party” by the a
state in addition to and not in limitation of the other rights and recourse afforge
Security Instrument. Borrower shall, upon demand, pay to Lender the amgur
expenses, including the fees and disbursements of Lender's legal counsel and, of
agents which Lender may incur in connection with:

(i) The making and/or administration of this Security Instrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from or ofl
upon any property, real and/or personal, described in this Security Instrument;

(iii) The exercise or enforcement of any of the rights of Lender under this Security Instrumen



The failure by Borrower to perform or observe any of the provisions or covenants in this
Fecurity Instrument; or

actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
i en with respect to issues particular to federal bankruptcy law.

Lender shall not be responsible for the campletion of the Improvements, and shall not in
: onsidered a guarantor or surety of performance by Borrower or any Contractor or any

. If any provision of this Security Instrument is declared invalid, illegal, or
court of competent jurisdiction, then such invalid, illegal or unenforceable
vered from this Security Instrument and the remainder enforced as if such
drceable provision is not a part of this Security Instrument.

provis an
invalid, illegal

11. Address. i
The name arigFaddigss of Borrower during construction of the Improvements is:
Derek Gillooly and Vangssa Gillcoly
15387 Avon Allen Ra
Mount Vernon, WA 98

The name and addre
Peoples Bank, a WA
1801 Riverside Drive %
Mount Vernon, WA 98273,

12. IMPORTANT INFORMATIC:
TO YOUR PROPERTY.

EGARBI{G THE CONSTRUCTION, REPAIR OR IMPROVEMENT

ANY PERSON PERFORMING LABOR QN YOWR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR, OR IMPRGVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PRGPER HIS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIS | LT, YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS PERFORMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. YOU'“ MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT OF ANY LNPAID CLAIMS FOR LABOR OR MATERIALS.

SEEK THE ADVICE GF YOUR ATORNEY

BY SIGNING BELOW, Borrower accepts and agrees
Residential Construction Rider.

d covenants contained in this

N, Sl

Derek Gillooly /.

g mh\wj

Vanessa Gillooly

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers gooa:
to become fixtures on the described Property herein and is to be filed for record in thé
where mortgages on real estate are recorded. Additionally, this instrument should be
indexed, not only as a mortgage, but as a financing statement covering goods that are or are
fixtures on the described Property herein. The mailing address of the Borrower (Debtor) &n
(Secured Party) are set forth in this instrument.
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