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SSIGNMENT OF RENTS

Reference # (if applicable). Additional on page
Grantor{s):

1. KNA, LLC

Grantee(s)
1. Skagit Bank

Legal Description: Ptn Lots 1 & 2, SP: -82, AF #8210260020 (Ptn NE SE, 35-36-3).

Additional on page
‘_(P106471) and 360335-4-003-0300

Assessor's Tax Parcel ID#: 360335:4-003-040
(P106470) ‘ ¢

THIS ASSIGNMENT OF RENTS dated January 1%,-2098,/is made and executed between KNA,
LLC, a Washington Limited Liability Company, wiose-agk s 5696 ERSHIG ROAD, BOW,
WA 98232 (referred to below as "Grantor") and Skagif Bank, whose mailing address is 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 () ferred Lelow as "Lender”).
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oty
Property tax identifi a’t
(P106470).
THIS ASSIGNMEN

Ownership. Grantor is en%ft!“
claims except as disclosed to

Right to Assign. Grantor has f
convey the Rents to Lender.

+ied by Lender in writing.
I right, peder and authority to enter into this Assignment and to assign and

Mo Prior Assignment. Grantor ha
instrument now in force.

No Further Transfer. Grantor will not sell
Rents except as provided in this Assignmy

LENDER'S RIGHT TO RECEIVE AND COLLECT:R TS Lender shall have the right at any time, and even though no
default shall have oocurred under this Assignmeri, te*collect and receive the Rents. For this purpose, Lender Is hereby
given and granted the following rights, powers and: agthority:

any and all tenants of the Property advising them of this
‘n&y 1o Lender g7 Lender's agent.

s Property; demand, coliect and receive from
institute and carry on all legal proceedings
edings as may be _necessary to recover

Nofice to Tenants. Lender may send noti
Assignment and directing all Rents ta be paid di

Entar the Property. Lender may enter upon and take possegsio
the tenants or from any other persons liable therefor, all :
necessary for the protection of the Property, inclugin

to pay the costs thareof and of all services of all employee: sding theirequipment, and of all continuing costs
and expenses of maintaining‘ the Property in proper repair and condjfio i%o to pay all taxes, assessments and

Compliance with Laws. Lender may do any and all things to
Washington and also all other {aws, rules, orders, ordinances a
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part Gty P
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender m
name or in Grantor's name, to rent and manage the Property, including th

Lender shall have performed one or more of the foregoing acts or things shall n
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with.the Prd
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in i
deten'nine the application of any and all Rents reoeived by it; however, any such Rents recei

Asslgnment and shall be payable on demand, with interest at the Note rate from date of expenditu

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ai
imposed upon Granter under this Assignment, the Note, and the Related Documents, Lender shall exe
Granior a suitable satisfaction of this Assignment and suitable statements of termination of any financing
file evidencing Lender's security interest in the Rents and the Praperty. Any termination fee required
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's, ifijerest i i
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, incldli
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or @
this Assignment or any Related Documents, Lender on Granter's behalf may (but shall not be obligated to) ta
action that Lender dsems appropriate, including but not limited to discharging or paying all taxes, fiens, seduri
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all cost:
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date




ASSIGNMENT OF RENTS
(Continued) Page 3

¥ demand; (B) be added to the balance of the Note and be apportioned among and be payable with any

ents to become due during either (1) the term of any applicable insurance policy; or (2) the
of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
urity. Tha Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
remedies t6 which Lender may be entitled upon Default.

2 following, at Lender's option, shall constitute an Event of Default under this Assignment:
.rantor fails to make any payment when due under the Indebtedness.

i xgnment or in any of the Related Documents or to comply with ur to perform any term,
obligation, covénant or gondition contairned in any other agreement between Lender and Grantor.

. Failure of Grantor within the time required by this Assignment to make any payment
2y other payment necessary to prevent filing of or to effect discharge of any lien.

of any party to comply with or perferm when due any term, obligation, covenant or
onmental agreement executed in connection with the Property.

Defective Collataralizatl
(including failure of an
for any reason.

ment or any of the Refated Dacuments ceases to be in full force and effect
ent to create a valld and perfected security interest or lien) at any time and

Death or Insolvency, ii'-:*soluth ‘of Grantor's {regardless of whether election to continue is made), any
member withdraws from thie-fimiited lighility company, or any other termination of Grantor's existence as a going
business or the death of any meimbef, the insolvency of Grantor, the appeintment of a receiver for any part of
Grantor's property, any assginmént fo & benefit of creditors, any type of creditor workout, or the
commencement of any proceeding ; har}kruptcy or insolvency laws by or against Grantor.

Cradltor or Forfelture Proceading men iment of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help, repossessio method, by any creditor of Grantor or by any governmental agency
against the Rents or any property se he Ingghtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts 3 iHowever, this Event of Default shafl not apply if there is a
good faith dispute by Grantor as to th fidity-dr rdasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor givesi_erderdritten notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for itor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate seserve or bond for the dispute.

Property Damage or Loss. The Properly is lost, ? olen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any cof the precsdlrng events rs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompgdi revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occil
prospect of payment or performance of the Indebtedne

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any
may exercise any one or more of the following rights and remedies
by law:

Accelerate Indebtedness. Lender shall have the right at its o otice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepaymien t Grantor would be required to
pay.
Collect Rents. Lender shall have the right, without notice to Grantor puassession of the Property and
collect the Rents, including amounts past due and unpaid, and apply t 5, over and above Lender's
costs, against the Indebledness. rights provided for in the

i y Lender, then Grantor

“byAenants or other users to
Lender in response to Lender's demand shall satisfy the obligations fer whlch the aysients are made, whether or
not any proper grounds for the demand existed. Lender may exercise its right i
person, by agent, or through a recaiver.

the receivership, against the Indebledness. The receiver may serve without bond if persi
right to the appoeintment of a receiver shall exist whether or not the apparent value of
Indebtednass by a substantial amount, Employment by Lender shall not disqualify a peérs
receiver,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any o
an election to make expenditures or to take action to perform an obligation of Granter under this

Attorneys' Foes; Expenses. If Lender institutes any suit or action to enforce any of the terms of th
Lender shall be entitled to recover such sum as the courl may adjudge reasonable as attorneys' fees’
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited B
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protectigh af its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall beg
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inclu
without limitation, however subject to any limits under applicable law, Lender's attomeys' fees and Lender's Iag
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceediigs
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
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gillection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
d appraisal fees, title insurance, and fees for the Trustee, to the extent pemitted by applicable law.

PROVISIONS. The following miscellanaous provisions are a part of this Assignment:

. This Assignment, together with any Related Documents, constitutes the entire understanding and
the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
all he effective unless given in writing and signed by the party or parties sought to be charged or
n or amendment.

lien headings in this Assignment are for convenience purpeses only and are not fo be used

ignment will be governed by federal law applicable to Lender and, to the extent not
the laws of the State of Washington without regard to its conflicts of law provisions.

Merger. Th g rger of the interest or estate created by this Assignment with any cther interesi or
estate in the Property ; : - ;
of Lender.

Interpretation. {1) 78Il ghses where there is more than one Borrower or Grantor, then all words used in this
Assignment in the si zemed to have been used in the plural where the context and construction so
require. (2} If morefkan gne pEfsansigns this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This mean t if Lerder brlngs a lawsuit, Lender may sue any one or more of the Grantors. If

joined in any lawsuit. (ﬁ)
purposes only. They are nit

No Waiver by Lender. Len ‘deemed to have waived any rights under this Assignment unless such
waiver is given in writing and sngned byLender. No delay or omission on the part of Lender in exercising any right
shall cperate as a waiver of sugh right or any.other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute,.4 i i i i i i i
provision or any other pravision of ghi

ft. No prior waiver by Lender, nor any course of dealing between
ny of Lender's rights or of any of Grantor's obligations as to any
m“ Lender is reqmred under this Assngnment the granting of such

consent is requned and in all cases such ga "ent dy ke granted or withheld in the sole discretion of Lender.

‘ ' notice required or allowed by law to be given in another
manner any notice required to be gwen upder.this Assignment shall be given in writing, and shall be effective
when actually delwered when actually ret:ei d by telefacsmlle (unless othenmse requnred by law), when

Asmgnment Any party may change its address e notices upie
to the other parties, specifying that the purpose of the
purposes, Grantor agrees to keep Lender informed at all {
law, and except for notice required or allowed by law,
Grantor, any notice given by Lender to any Grantor is di

Powers of Attorney. The various agencies and powers fy
granted for purposes of security and may not be revoked by
Lender.

Severability. If a court of competent jurisdiction finds any pro
unenforceable as to any circumstance, that finding shall net mike the Qﬁendmg provision |Ilegal |nvaI|d or
unenforceable as to any other circumstance. If feasible, the offanding prog: thn shall be considered modifi ed S0
that |t becomes lagal, valld and enforceable If the offendm nnot be so modified, it shall be
«the illegality, Invalidity, or
ity or enforceability of any

is Assignment by giving formal written notice
toc change the party's address. For notice
or's current address. Subject to applicable
another manner, if there is more than one

unenforceability of any provision of this Assignment shall not affect {8 |
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignm
Assignment shall be binding upon and inure to the benefit of the paries, their syt
ownershlp of the Property becomes vested in a person other than Grantor, %Fehaﬂa& with

of Grantor's interest, this
ors and assigns. If
ptice to Grantor, may
y“way of forbearance or
r the Indebtedness.

extension without releasing Grantor from the obligations of this Assignment or i

Time Is of tha Essence. Time is of the essence in the performance of this Assign

have the meanings attrlbuted to such terms in the Uniform Commercial Code:

Asslgnment. The word "Assignment”’ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT O
be amended or modified from time to time, together with all exhibits and schedules attached to this Al
CF RENTS from time to time.

Borrower. The word "Borrower" means KNA, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assignment §
the default section of this Assignment. ;
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., 1he word "Grantor’ means KNA, LLC.

The word "Guarantor' means any guarantor, surety, or accommodation party of any or all of the
S,

The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitatlon a
all.or part of the Note.

Note. The whrd “Noto"'means the promissory note dated January 16, 2018, in the original principal
amount ¢f $545.00 00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinanciisds of,

Property. The word
described in the "Ass

P rty" means all of Grantor's right, title and interest in and to all the Property as
wEnt” section of this Assignment.

“Related Documents" mean all promissory nofes, credit agreements, loan
nents, guaranties, security agreements, martgages, deeds of trust, security
ther instruments, agreements and decuments, whether now or hereafter

agreements, envirérime
deeds, collateral mortg

ing, without limitation, all rents, revenue, income, issues, royalties,
"arsdecurity deposits, advance rentals, profits and _proceeds from the Property,

now or later, including withou|
and proceeds thereunder.

PERSONALLY BUT AS AN Aumomzé"’ SIGHER; HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JANUARY 162048,

GRANTQR:

KNA, LLC N
By: / Aﬂ

KIRK M. DAMON, Mamber of KNA, LLC

LIMITED LIABILITY COMP
STATE OF de[:s}u ;’10‘}2)1‘\

COUNTY CF S kﬁ'\éli

On this [g+1\ day of J 4N .

Notary Public, personally appeared KIRK M. DAMON, Member of KNA, LLC, :an glly known to me or proved to
me on the basis of satisfactory evidence to be a member or designated agent of the lignited liability company that
executed the ASSIGNMENT OF RENTS and acknowledged the Assignment t : d ¥aluntary act and deed of
the limited liability company, by authority of statute, its i icles of organizati g &

WLEDGMENT

pr she is authotized ta-ex
mpany.

DIANE M MILLS
NOTARY PUBLIC
STATE OF WASHINGTON

b My Commission Expires May 9, 2021 §

D+H USA Corporation 1997,
LACFMLPL\G14.FC TR-27335 PR-2

LaserPro, Ver. 17.2.10.037 Copr.




01-165669-OF

s 1 and 2, Short Plat No. 28-82, approved October 25, 1982, recorded Oclober 26, 1982 in
page 18, under Auditor’s File No. 8210260020 and being a portion of the South % of
thie Southeast % of Section 35, Township 36 North, Range 3 East, W.M., described as

, iting the East line of said Lot 1, a distance of 279.03 feet;
a distance of 440,43 feet to the Westerly line of said Lot 1;
925 West a distance of 184.50 feet;
Bast a.di F409.52 feet to the South fine of said Lot 2:
theace North 88°1647" Edista distiinos’of 289,97 feet to the Southeast corner of said Lot 2;
thence North 01°3300" West ¢ distance 0£.130.00 feet to the Southwest comer of Lot 1;
thence North 88°16'97" East, ; itth line of Lot 1, a distance of 335,00 fect to the point of
beginming.

Situate in the County of Skagit, State of W




