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DATE: January 16, 2018
Reference # (if applicable): 01-18 Additional on page
Grantor(s):

1. KNA, LLC

Grantee(s}
1. Skagit Bank
2. Land Title Company of Skagit %o
Legal Description: Ptn Lots 1 & 2, SP #28-82, AF#82 60020 (Ptn NE SE, 35-36-3).
Additional on page ____

Assessor's Tax Parcel ID#:  360335-4-00¢ 106471} and 360335-4-003-0300

(P106470)

LLC, a Washington Limited
WA 98232 ("Grantor"});

THIS DEED OF TRUST is dated January 16, 2018, am 4
Liability Company, whose address is 5696 ERSHIG RG&Q

Skagit Bank, whose mailing address is Main Office, 304-E. ‘en Ave, P O Box 285,
Burfington, WA 98233 (referred to below sometimes as " and sometimes as
"Beneficiary"}; and Land Title Company of Skagit County, whese mailiig address is P O Box
445, Burington, WA 98233 (referred to below as "Trustee"
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cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
ing without limitation all mmerals oil, gas, geothermal and similar matters, {the “Real Property")

", which is attached to this Deed of Trust and made a part of this Deed
t forth herein.

ddress is commonly known as 5696 Ershig Road, Bow, WA 98232,
identification number is 360335-4-003-0400 (P106471) and

Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
nment is recorded in accordance with RCW 65,08.070; the lien created by this
parfected and choete upon the recording of this Deed of Trust. Lender grants to

automatically revoked upés a
Uniform Commercial Code sec

Possasslon and Use. Until the oocurrengsse gf:of an Event of Default, Grantor may (1) remain in possession and
contrel of the Property; (2) use, operate the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to ratitopautornatically revoked upon default). The foliowing provisions
relate to the use of the Property or to othe ations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain th froperty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 1o presgive its value

Nuisance, Waste. Grantor shall not cause, conduct or pe ‘
stripping of or waste an or to the Property or any portios of-the F:
foregomg Grantor will not remove, or grant to any othgt

Jnuisance nor commit, permit, or suffer any
erty. Without Iimitlng the generality of the

‘ provements from the Real Property
without Lender's prior wrltten consent As a condition to” : v Improvements, Lender may require

aqual value.

Lender's Right to Enter. Lender and Lender's agents and represantatives m
reasonable times to attend to Lender's interests and to inspe:
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremsnts. Grantor shall p
compfiance by all agents, tenants or other persons or entities of every nat
otherwise use or cccupy the Property in any manner, with all laws, ordin
in effect, of all governmental authorities applicable to the use or occup
limitation, the Americans With Disabilities Act. Grantor may contest in é
regulation and withhold compliance during any proceeding, including approgr ""_ppealg.
notified Lender in writing prior to doing s0 and so long as, in Lender's sote-ggini
Property are not jeopardized. Lender may require Grantor to post adequate securi
satisfactory to Lender, to protect Lender's interast. ¢

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Properiz; Grzntgs'shall do all other
acts, in addition to those acts set forth above in this section, which from the chara and
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {(A) deciare immediately
sums secured by this Deed of Trust er (B) increase the interest rate provided for in the bote
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, Ufs 1 the
W|thout Lenders pnor written consent, of all or any part of the Real Property or any |nterest in |

anter upon the Real Property at all
ropery for purposes of Grantor's

. and shall promptly cause
] what@e\f'er who rent, lease or

ulations, now or hereafter
operty, including without

“long as Grantor has
der's interests in the
nd, reasonably

land contract contract for deed leasehold interest with a term greater than three {3) years Iease-op
sale, assignment, or transfer of any beneficial interest in cor to any land trust holding title to the Real
ather methad of conveyance of an interest in the Real Property. i any Grantor s a corporation, partnership.or:
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%J
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. H@wever aé'us
option shall not be exercised by Lender if such exercise is prohibited by faderal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of th
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessnitnts
charges (including water and sewer), fines and impositions levied against or on account of the Property, and sha
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantg
shall maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed &f
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cept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of

nght to Tentest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute o\rei' the obligation to pay, $0 long as Lender's interest in the Property is not jeoparcllzed If a lien arises or
.aﬁ result of nonpayment. Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
i 5) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

: ith Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
afrenifit suAtigiént %o discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
rec}x? ure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall

assessments against the Property.
r shall notify Lender at least fifteen (15) days before any work is commenced, any

improvements.

PROPERTY DAMAGE 1| llowing provisions relating to insuring the Property are a part of this Deed of
Trust.
Maintenance of Insurar hall. procure and maintain policies of fire insurance with standard extended
coverage endorsements gn* asis for the full insurable value covering all Improvements on the Real

application of any comsurance cfause, andg wrth a standard mortgagee
clause in favor of Lender. G
coverage amounts as Lender
liability insurance policies. A
hazard, business interruption, a
form, amounts, coverages and
reasonably aoceptable to Lender.

ly acceptable to Lender and issued by a company or companies
;&on request of Lender. WI|| dellver to Lender from time to t|me the

cancelled or dlmlnlshed without at least‘mlﬂy (30 da prior wrltten notice to Lender. Each insurance policy also
shall include an endorsement providing that co in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor ar any otfér merspgh. Should the Real Property be located in an area designated by
the Administrator of the Federat Emergency” Mahagement Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, i available, within 45 days after notice is given by Lender that the
Froperty is located in a special flood hazard ares, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maxikpum pollcy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to mainidin such insyrance for the term of the loan.

Application of Progeeds. Grantor shall promptly notify Ledidez‘of:aty loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteer’(15) Ways of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's electi ve ané rietain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payraent of iny lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the i i
replace the damaged or destroyed Improvements in & i atistagtory to Lender Lender shall, upon
satisfactory preof of such expenditure, pay or reimburse ¢rantet from proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Dedd pf Trust: ‘Any proceeds which have not been
dishursed within 180 days after their receipt and which Lende‘r hfas not cgmimitted to the repair or restoration of

year, Grantor shall furnish
the insurer; (2} the risks
replaoement value of such
. Grantor shall, upon

to Lender a report on each existing policy of insurance showing: (1)
insured; (3) the amount of the policy: (4) the property insured, th

of the Property.

LENDER'S EXPENDITURES. ter '

the Property or if Grantor fails to comply with any provision of this Deed of Trust or éang Relatest Duments, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantyris reg.ﬁreﬁ 0 gischarge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (K sl be f
any action that Lender deems appropriate, including but not limited to discharging or faying al
interests, encumbrances and other claims, at any time levied or placed on the Property and payipg
malnlalnmg and preserving the Property. All such expenditures incurred or paid by Lender f

af, dens, security
dts for msunng,

demand (B} be added to the balance of the Note and be apporlloned among and be payabe_ ; i _an fnst ment
payments ta become due during either (1) the term of any applicable Insurance policy; or (2) “the p& i
the Note; or (C) be treated as a balloon payment which WI|| be due and payable at the Note's meurity

which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a
of Trust:

free and clear of all liens and encumbranges other than those set forth in the Real Property descripti
title insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lendar in cefing
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed
Trust to Lender.

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defen
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commen:
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t questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
Grantor's expense. Grantar may be the nominal party in such proceeding, but Lender shall be entiled to

CONDEMNATION.

pmce ding in condemnalion is fiked, Grantor shall promptly notify Lender in wntung. and
pt?y take'such steps as may be necessary o defend the act:on and obtam the award Grantor

Proceedings. If
Granior shalt PT

reh, ndemnation, Lender may at its election require that all or any portion of the
net proceeds of the awa ppliedto the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall fnean the award after payment of aII reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Le i

IMPOSITION OF TAXES, FEES-AHD GHAR a3 BY GOVERNMENTAL AUTHORITIES The following provisions relating

to governmental taxes, fees and-

SECURITY AGREEMENT; FINANCING STATEMENTS. T
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reiati
attorngy-in-fact are a part of this Deed of Trust:

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligation
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement gy

Current Taxes, Fees and Charg peh request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whajéver-other a t}@ﬂ is requested by Lender to perrec:t and continue Lender's lien on
the Real Property. Grantor shali s8i

incurred in recording, perfecling contip {
documentary stamps, and other charges. for ing or registering this Deed of Trust.

Taxes. The following shall constitute tayes is section appiles: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the fIndebt&dniss secured by this Deed of Trust; (2) & specific tax on

of Deed of Trust, (3} a tax on this type : o Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion &f the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this
Trust, this event shall have the same effect a
available remedies for an Event of Default as p
becomes delinquent, or (2} contests the tax as provided 2
Lender cash or a sufficient corporate surety bond or oth

on applies is enacted subsequent o the date of this Desd of
h Event of Dgiault, and Lender may exercise any or all of its

e Taxes and Liens section and deposits with
factory to Lender.

sions relating to this Deed of Trust as a

Securlty Agreement. This instrument shall constitute a5 ;
constitutes fixtures, and Lender shall have all of the rights of §"$ecur nder the Uniferm Commercial Code
as amended from time to time.

/ " addition to recording this Deed of
Trust in the real property records, Lender may, at any time and:wit er authorization from Grantor, file
i «a fuvdncing statement.  Grantor shall

‘tergst Upon default, Grantor

reimburse Lender for all expenses incurred in perfecting or continuing
shall not remove, sever or detach the Personal Property from the Propert ;

any Personal Property not affixed to the Property in a manner and at a plage easonabgv q:onvement to Grantor and
Lender and make it available to Lender within three {3) days after receip! i
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (se
concerning the security interest granted by this Deed of Trust may be obtain
Commercial Code)} are as stated on the first page of this Deed of Trust.

arty}” fpsm which information
as’required by the Uniform

Further Assurances. At any time, and from time to time, upon request of Lender, Giig

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's deslgnee ;
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such tipgé
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trig

Documents, and (2) the liens and security interests created by this Deed of Trust as first and.prigs’ H
Propenrty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lerslér agy £ a}
contrary in wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connhegH ‘
matters referred to in this paragraph

Lender as Grantor's atterney-in-fact for the purpose af mak.mg. executing, dehvenng, filing, recording, an -d’%amg, f
other things as may be necessary or desirable, in Lender's sole opinion, 1o accomplish the matters referred, 4
the preceding paragraph.
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ure to comply with any other term, obligation, covenant or condition contained in this
in any of the Refated Documents.

ailure of Grantor within the time required by this Deed of Trust to make any payment
her payment necessary to prevent filing of or to effect discharge of any lien.

santy, representation or statement made or fumnished to Lender by Grantor or on
Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the, Irnished or becomes false or misleading at any time thereafter.

Defective Collataraljzati iis"Bekd of Trust or any of the Related Documents ceases to be in full force and
effect (including failure ny coflatefat document to create a valid and perfected securily interest or lien) at any
time and for any reas

Death or Insolvency. dlssulu n &f Grantor's (regardless of whether election to continuge is made), any
member withdraws from 1 company, ar any other termination of Grantor's existence as a going
business or the death of amy e insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignin for the benefit of creditors, any type of creditor woarkout, or the
commencement of any proceesing.dnder any4énkruptey or insolvency laws by or against Grantor.

False Statements.
Grantor's behalf unde &i’n

proceeding, self-help, repossessio
against any property securing th
including deposit accounts, with Len
dispute by Grantor as to the validity or

Lender monies or a surety bond for the d¢feditor e forfeiture proceeding, in an amount determined by Lender, in its
i i ‘bond for the dispute.

concerning any indebtedness or other obligatior,
Events Affecting Guarantor. Any of the preceding every

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change oeed
prospect of payment or performance of the Indebtednes

insecurity. Lender in good faith believes itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occu
Trustee or Lender may exercise any one or more of the following ri

Electlon of Remedies. Election by Lender to pursue any remedy, shall not, c:iude pursit of any other remedy, and
ahligdtion of Grantor under this Deed pf Trust,

Accelerate Indebtedness. Lender shall have the right at its option to d
due and payabie, including any prepayment penalty which Grantor would

Foreclosure. With respect to all or any part of the Real Property, the
power of sale and to foreclose by notice and sale, and Lender shalk
foreclosure, in either case in accordance with and to the full extent provid

UCC Remedies. With respect to all or any part of the Personal Property, Len
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Grantor to ta
Property and collect the Rents, including amounts past due and unpaid, and ahp 2t preteeds, over and
ahove Lenders costs, against the Indebtedness, In furtherance of this right, Lender mdy n ny tenant or
ather user of the Property to make payments of rent or use fees direcily to Lender. it the collected by
Lender, then Grantor imevocably designates Lender as Granter's attorney-in-fact to endaorsg nts received in
payment thereof in the name of Grantor and to negetiate the same and collect the proc nig’ Ey tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations foF
made, whether or not any proper grounds for the demand existed. Lender may exerci
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession

ve the right to exercise its
foreclose by judicial

right to the appointment of a receiver shall exist whether or not the apparent value of the Proper
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afier the Property is sold as_plovided
above or Lender otherwise becomes entltied to possessian of the Praperty upon default of Grantor, Grahios
become a tenant at sufferance of Lender ot the purchaser of the Property and shall, at Lender's option, either
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the dema
Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Néfe
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. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
ogether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

Expénses, If Lender institutes any suit or action to enforce any of the terms of this Deed of
titled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
ether or not any court action is involved, and to the extent not prohibited by law, all
incurs that in Lender's opinion are necessary at any time for the protection of its
its rights shall become a part of the Indebtedness payable on demand and shall bear
5e date of the expenditure until repaid. Expenses covered by this paragraph include,

and upon any appest
reasonable expen:
interest or the ghi

expenses, whether or hot # em s a lawsuit, including attorneys' fees and expenses for hankruptcy proceedings
(including efforts to mod# “vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, tr_n “COgl irghing records, abtaining title reports {including foreclosure reports}, surveyors'
es, nce, and fees for the Trustee, to the extent permitted by applicable law.
. addition to all other sums provided by law.

{pursuant to Lender's instructiors

Powers of Trustee. In additiori'to all'powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with re: to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or p i
public; (b) join in granting any
subordination or other agreement aff

Obligations to Notify. Trustee shall no
trust deed or lien, or of any action or prgcegding |
required by applicable law, or unless the ai‘.t n or gio

Trustee. Trustee shall meet all qualificatizns requited for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respectAo gl or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall Rave the right to foreclose by judicial foreclosure, in gither case in
accordance with and to the full extent provide . applicable law.

Successor Trustee. Lender, at Lender's option, iay from time
appointed under this Deed of Trust by an instrurient executg
office of the recarder of Skagit County, State of Washingtosi, irstrumnent shall contain, in addition to all other
matters required by state law, the namas of the ariginal/Cepder, Teugtee, and Grantor, the book and page of the
Auditor's File Number where this Deed of Trust is recgrded, and the hame and address of the successor trustee,
and the instrument shall be executed and acknowledged i:a Lendgr ¢r its successors in interest. The successor
trustee, without conveyance of the Property, shall succead: itle, power, and duties conferred upen the
Trustee in this Deed of Trust and by applicable law. This & f i
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required
any notice required to be given under this Deed of Trust, includin
notice of sale shall be given in writing, and shall be effective whe
telefacsimile (unless otherwise required by law), when depesited wit
mailed, when deposited in the United States mail, as first class, certifi

4iting any restriction on the Real Properly; and (c} join in any
' Débed of Trust or the interest of Lender under this Deed of Trust,

bhgaled 1o notify any other party of a pending sale under any other
ich Grantor, Lender, or Trustee shall be a party, unless
ding is brought by Trusiee.

“time appoint a successor Trustee to any Trustee
cknowledged by Lender and recorded in the

i Faw to be given in another manner,

ftafion any notice of default and any

fivered, when actually received by

rec_ogmzed overnight couner or, if
%_

this Deed of Trust. Any pary may change its address for natices under this:
notice to the other parties, specifying that the purpose of the notice is to
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cu
and except for notice required or allowed by law to be given in another manner,
notice given by Lender to any Grantor is deemed to be notice glven to all Grantors.

y's address. For notice
uijgct to applicable law,
ire than one Grantor, any

agreement of the parties as to the matters set forth in this Deed of Trust. No alte
Deed of Trust shall he effective unless given in writing and signed by the party or p
bound by the alteration or amendment,

Annual Repons. If the Property is used for purposes other than Grantor‘s residence,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only a
used to interpret ar define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any oth
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to th
praempted by federal law, the laws of the State of Washington without regard to Its conflicts of law pis
This Deed of Trust has been accepted by Lender in the State of Washington.

Ko Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unles:
waiver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any righ
shall cperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trug
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with t
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or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
ture transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
sent by Lender in any instance shall not constitute continuing consent to subsequent instances where
Nt is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

. |E.a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
: to any circumstance, that finding shall not make the offending provision illegal, invalid, or
s4o any other circumstance. If feasible, the offending provision shall be considered modified so
&gal, valid and enforceable. If the offending provision cannot be so modified, it shall be
] from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
¥, provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
i5 Oeed of Trust.

» Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Fr nding upen and inure to the benefit of the parties, their successors and assigns. If
awnership gf the operybecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deai with Grizitor's s with reference to this Deed of Trust and the Indebtedness by way of forbearance or
sing’ Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

other provisio

Successors and

rantor hereby releases and waives all rights and benefits of the homestead
ngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following
Trust. Unless specifically stated to thecontrary, all references to dollar amounts shall mean amounts In lawful money
of the United States of Ametica, Words ard’

include the singular, as the ¢6 may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to stiEh tering.4h the Uniform Commercial Code:

Borrewer. The word “Borrow
all their successors and assigns.

Deed of Trust. The words "Dee 3
in¢ludes without limitation all assignm
Rents.

Default. The word "Default’ means the Hefas

Event of Dafzult. The words "Event of De?au ‘mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed ofTrust.

Grantor. The word "Grantor” means KNA, LI

Guaranter. The word "Guarantor" means anj guarantor
Indebtedness.

or accommodation party of any or all of the

Guaranty. The word "Guaranty” means the guaran
guaranty of all or part of the Note.

Improvements. The word "Improvements" means a
mabkile homes affixed on the Real Property, facilities, ad
Froperty.

Indebtedness. The word “Iindebtedness” means all principa
payable under the Note or Related Documents, together wi
consolidations of and substitutions for the Note or Related Dacam
Lender to discharge Grantor's cobligations or expenses incuri
obligations under this Deed of Trust, together with interest on suck:

tor to Lender, including without limitation a

future improvements, buildings, structures,
pidiceriants and other construction on the Real

rest, and pther amounts, costs and expenses
il renewais [of, extensions of, modifications of,
mts ang’ apy amounts expended or advanced by

firystee or Lender to enforce Grantor's
mis g Provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated January
amount of $545,000.00 from Grantor to Lender, together with al
of, refinancings of, consolidations of, and substitutions for the promisso

Parsonal Property. The words "Personal Property” mean all equipment, Tiur
property now or hereafter owned by Grantor, and now or hereafter attached
together with all accessions, parts, and additions to, all replacements of, and il
property; and together with all issues and profits thereon and proceeds {includirg 4
proceeds and refunds of premiums) from any sale or other disposition of the Pro

the original principal
xtensions of, modifications

er articles of personal
affixed to the Real Property;
‘ igeig for, any of such

Real Property. The words "Real Property" mean the real property, interests and rights, as f
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, red
agreements, security agreements, morlgages, deeds of trust, security deeds, callateral my
instruments, agreements and documents, whether now or hereafter existing, executed if, ahngch
Indebledness; provided, that guaranties and environmental indemnity agreements are not "Relates Detum
are not secured by this Deed of Trust.

other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mailing addre
445, Burlington, WA 98233 and any substitute or successor trustees.



DEED OF TRUST
(Continued) Page 8

:KNDWLEDGES HAVING READ ALL THE PROWSIONS OF THIS DEED OF TRUST, AND GRANTOR

ay 120 /& before me, the undersigned
Notary Public, personally appears KIRK M DAWION Member of KNA, LLC, and personally known to me or proved to
me on the basis of satlsfaclory be a member or desugnated agent of the limited liability company that
executed the Deed of Trust and acknsh g:ciged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authori Ha'g es of organization or its operating agreement, for the uses and
@ r she is authorized to execute this Deed of Trust and in fact

Residing at M 1 i4on

My commission axplres L. 04 - 21

To:

The undersigned is the legal owner and holder of all |nde |
requested, upon payment of all sums owing to you, to recon
right, title and interest now held by you under the Deed of Tru

Date:

ness s%u d by this Deed of Trust. You are hereby
g rranty to the persons entitled thereto, the
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thence North 013340 Weat, sitng the Past line of said 1ot 1, a distance of 279,03 feet;
thence South 88°1235 West a ditance of 440.43 fegs to the Westerly line of said Lot 1:
88°19%2 est 2 distance of 184.50 feet;

‘East a distance Of 409.52 feet to the South Jine of said Lot 2;

ance of 289.97 feet to the Sontheast corner of said Lot 2;

4 disiance of 330,00 feet to the Southwest corner of Lot 1;
4 Hne of Lot l,adistanoeof335.00feettothcpointof

thence North §8°16'47" East,
beginning,

Situate in the County of Skagit, State of W




