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‘ red to below as "Trustee").
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1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 9
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YARCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sesslon and for the benaflt of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequently erected or affixed buildings,
nd fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
|n atifities with ditch or irfigation rights); and all other rights, royalties, and profits relating to the real
thout limitation all mlnerals oil, gas geothermal and similar matters, (the "Real Property™)

orgf‘rmenl is recorded in accordance wrth RCW 65.08.070; the lien crealed by this
ecled and choate upon the recording of this Deed of Trust. Lender grants to

profits of the Property.
assignment is intended«o ke s
Granlor a license to colect 4h
automatically revoked upon
Uniform Commercial Code s

all or part of the Indebtedness. In addition, Grantar grants to Lender a
n the Personal Property and Rents.

(A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGA'HONS LFNETER "‘i’H “NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

C ON LOAN AGREEMENT, OR ANY OF THE RELATED DDCUMENTS
\*’ENT DF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF

GRANTOR'S REPRESENTATIONS AND WAR INTIEG. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Yendsr; -4b) Grantor has the full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the " () the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or oth rument binding upon Grantor and do not result in a violation of any
i rantor; (d} Grantor has established adequate means of oblaining
from Borrower on a centinuing basis information’ ut Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (includin i

ncy, before or after Lender's commencement
power of sale.

deficiency to the extent Lender is otherwise entifled to a 6
or completion of any foreclosure action, either judicially or*

PAYMENT AND PERFOCRMANCE, Except as otherwise pro ol
Indebledness secured by this Deed of Trust as it becomes:
respective obligations under the Note, this Deed of Trust, and thé Re

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructi :‘{for the purposes of Sections g-334
and 2A-309 of the Uniform Commercial Code, as those sections hav; 4 by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borrower:ang Grasiorsagree that Borrower's and Grantor's
possession and use of the Properly shafl be governed by the followin g

T remain in possession and
control of the Property (2) use, operate or manage the Property an colledt the Rents from the Property
(this privilege s a license from Lender to Grantor automatically revoked upon defaaalt; The following provisions
relate to the use of the Property or to other limitations on the Property e Real rtzperly is not used principally
for agricultural purposes.

replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any hulsance nar

stripping of or waste on or to the Property or any portion of the Property. Witho!
faregoing, Grantor will not remove, or grant to any other party the right to removi
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wiitten gon

Removal of Improvements. Grantor shall not demolish or remove any Improvements

without Lender's prior written consent. As a condition to the removal of any Improveme
Grantor to make arrangements satisfactory to Lender to replace such Improvements witfy
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon |
reasonable times to attend to Lender's interests and to inspect the Real Property for pur
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall p
compliance by all agenis, tenants or other persons or entities of every nature whatsoever why
otherwise use or occlpy the Property in any manner, with all laws, ordinances, and regulations, n
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inclt:
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, oz
regulation and withhold compliance during any proceeding, including appropriate appeals so long as

notified Lender in writing prior to doing so and so long as, in Lenders sole opinion, Lender's interests
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reggona
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ok
acts, in addition to those acts sel forth above in this section, which from the character and use of the Property Al
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snably necessary to protect and preserve the Property.

n Loan. If some or all of the proceeds of the foan creating the indebtednéss are to be used to construct
construction of any Improvements on the Property, the Improvements shall be cormpleted no later than
dale of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
d expenses in connection with the work. Lender will disburse loan proceeds under such terms and
lgnder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
ver all possible fiens, including those of material suppliers and workmen. Lender may require, among
‘hat, disbursement requests he supported by receipted bills, expense affidavits, waivers of liens,
o) 55 reports, and such other documentation as Lender may reasonably request.

3 NSENT BY LENDER, Lender may, at Lender's option, (A) declare immediately due and payable all
sums seclifed b Dagé of Trust or {(B) increase the interest rate provided for in the MNote or other document
evidencing the Indéebteghess ‘and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
i i nsent, of all or any part of the Real Property, or any interest in the Real Property. A
cinveyance of Real Propedy or any right, title or interest in the Real Property; whether
2l whther voluntary or involuntary; whether by outright sale, deed, instalknent sale contract,
land contract, coii r sehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer offany beneficial interest in of to any land trust holding title to the Real Property, or by any
ather method of conveyan An interest in the Real Property. If any Grantor is a corporation, partnership or limifed
liability company, transf “inglses, any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interdstsor lity company interests, as the case may be, of such Grantor. However, this
uich exercise is prohibited by federal 1aw or by Washington faw.

legal, beneficial :

Trust:

124 in all events prior to delinguency) all taxes, speclal taxes, assessments,
pés and impositions levied against or on account of the Property, and shalf
on or for services rendered or material furnished to the Property. Grantor
wing priority over or equal to the interest of Lender under this Deed of
faents not due and except as otherwise provided in this Deed of

Payment. Grantor shall pay e
charges (including water and. s £
pay when due all claims for work‘do
shall maintain the Property freg7of i liens
Trust, except for the lien of taxes
Trust,

Right to Contest. Grantor may withih
dispute over the obligation to pay, so lo

nt of any tax, assessment, or claim in connection with a good faith
endegs interest in the Property is not jeopardized, 1f a fien arises or
fifteen (15) days after the lien arises or, if a lien is filed,
Hthe filing, secure the discharge of the lien, or if requested by
rporate surety bond or other security satisfactory to Lender in an
 costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall
.t against the Property, Grantor shall name Lender as an additional

tender, deposit with Lender cash ora s
amount sufficient to discharge the lien pl
result of a foreclosure or sale under the Te
satisty any adverse judgment before enforce
obligee under any surety bond furnished in th

Evidence of Payment. Grantor shall upon demand fumish tg#Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gov witdl, Gfficial to deliver to Lender at any time a written

Notice of Construction. Grantor shall notify Lender
services are furnished, or any materials are supplied
other fien could be asserted on account of the work, ser (
furnish to Lender advance assurances safisfactory to Cemdet"thal Gra
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatin
Trust,

5) days before any work is commenced, any
¥, it any mechanic's lien, materialmen's lien, or
ioes, of mptenigls, Granfor will upon request of Lender
niar can and will pay the cost of such

re insurance with standard extended
) codierifig, all iImpravements on the Real
Property in an amount sufficient to aveoid application of any coinsufance glause;,
clause in favor of Lender, Grantor shall also procure and maintain comprehersive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender baing named #s fadditional insureds in such
liability insurance policies, Additionally, Grantor shall maintain such o i including but not limited to
hazard, business inferruption, and boiler insurance, as Lender may raaso . Pdlicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender | a.company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will détest
policies or ceriificates of insurance in form satisfactory to Lender, including stiput
cancelled or diminished without at least thirty (30) days piior written notice to Léns
shall include an endorsement providing that coverage in favor of Lender will not bis

omission or defautt of Grantor ar any other person. Should the Real Property be’loé

paired’in gny way by any act,
Finq4n argd designated by
t

make proof of loss if Grantor fails to do so within fifteen (15} days of the casually. Whigth
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which b
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or re
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agt
interest, and the remaindear, if any, shall be applied to the principal balance of the Indebtedness. If Lendér
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Griritol

Grantor's interests may appear.

Grantor's Report on Ingurance, Upon request of Lender, however nol more than once a year, Grantor shail furgis
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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(3) the amount of the policy; (4) the property insured, the then current replacement value of such
.and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
ender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

rty.

NDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
f Ggantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
rantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
Zeems appropriate, including but not limited to discharging or paying all taxes, liens, security
nd other claims, at any time levied or placed on the Property and paying all costs for insuring,

bear interest at thtewra
Grantor. All such expéns
demand; (B) be aﬁdec@

vill become a part of the Indebtedness and, at Lender's option, will {A) be payable on
balance of the Note and be apportioned among and be payable with any installment
ither (1) the term of any applicable insurance policy; or (2) the remaining term of
alioon payment which will be due and payable at the Note's maturity. The Deed of

Trust also will secure paymen
which Lender may be entitle:

WARRANTY; DEFENSE
of Trust:

Title. Grantor warrants
f.ree and clear of all lier

al title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, “Tras the full right, power, and authority to execute and deliver this Deed of

Trust to Lender.

Defense of Title. Subject to ption in the paragraph above, Grantor warrants and will forever defend the
title to the Property against th { all persons. In the event any action or proceeding is commenced
that guestions Grantor's title orthe interost iustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Gragtof nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and:lp-bere edented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivers Lender such instruments as Lender may request from time to time
to pemit such participation.

Compliance With Laws. Grantor warrg “Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and:fegufatighs of governmental authorities.

Survival of Representations and Warranties,
this Deed of Trust shall survive the executi

representations, warranties, and agreements made by Grantor in
and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such® as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating % condemnatish proceedings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is fl shall promptly notify Lender in writing, and

may be the nominal party in such proceeding, but Les }tled to participate in the proceeding and to be
represented in the proceeding by counsel of its own . rantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and dpcumertatidn as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Propert'yui
any proceeding or purchase in lieu of condemnation, Lender magf

IMFOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL A
to governmental taxes, fees and charges are a part of this Deed of Trust:

Currant Taxes, Fees and Charges. Upan request by Lender, Grantor s h documents in addition to
this Deed of Trust and take whatever other action is requested by Lender fo perfe aasﬁd continue Lender's lien on
the Real Property., Grantor shall reimburse Lender for all taxes, as des v legmher with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inclig

Taxes. The following shall constitute taxes to which this section applies: {1
Deed of Trust or upon all or any part of the Indebledness secured by this De s

Borrower which Borrower s authorized or required to deduct from payments on tha Indem‘.ed ess secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agains?, the: holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payrments’of pringibal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent t
Trust, this event shall have the same effect as an Event of Default, and Lender may ‘X
available remedies for an Event of Default as provided below unless Grantor either (1}
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens se
Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender.

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement 1o the extent any
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cofy
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendel
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this, iﬁ gd
Trust in the real property records, Lender may, at any time and without further autharization from Gramaﬂr fil
executed counterparts, copies or reproducnons of this Deed of Trust as a financing statement. Grantor sha
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grar
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asser
any Perscnal Property not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor
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The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Code) are as stated on the first page of this Deed of Trust.

%U%NCES ATI'ORNEY-IN FACT The following provisions relating to further assurances and

At any time, and from time to time, upon request of Lender, Grantor will make, execute and
o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
e iled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places asiliendsd may deem appropriate, any and all such mortgages, deeds of trust, securily deeds, security
agreements, finag s&_atements continuation statements, instruments of further assurance, certificates, and

the sole opinion of Lender, be necessary or desirable in order to effectuate complete
we (1) Borrowers and Grantor's obligations under the Note, this Deed of Trust, and
2) the liens and security interests created by this Deed of Trust as first and prior
hetfiersnow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
ng, Grantor shall reimburse Lender for all costs and expenses incurred in connection
this paragraph.

0 any of the things referred to in the preceding paragraph, Lender may do so
. Grantor's expense. For such purposes, Grantor hereby imevocably appeoints
the purpose of making, executing, delivering, filing, recording, and doing all
esirable, in Lender's sole opinion, to accomplish the matters referred to in

liens on the Prope
agrees to the contrary i
with the matters refer

other things as may be:
the preceding paragrapl

FULL PERFORMANCE. If Bor
the obligations imposed upon Gr.
full reconveyance and shall execute g

erdhis Deed of Trust, Lender shall execute and deliver to Trustee a request for
géliver to Gr.antor suitable statements of termination of any financing stalemen’(

by Grantor if permnted by appllcar}e | sgrantee in any reconveyance may be described as the "person or
: the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters +)

EVENTS OF DEFAULT. Each of the fo'ulowih a¥ Lendess*pption, shall constitute an Event of Default under this Deed
of Trust:

ent when due under the Indebtedness.

mply with or to perform any other term, obligation, covenant or
y of the Related Documents or to comply with or to perform any
in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with other termy ohligation, covenant or condition contained in this
Deed of Trust, the Note ar in any of the Related Documen

Default on Other Payments. Failure of Grantor within thé tirde rediired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessas revent filing of or to effect discharge of any lien.

r furnished to Lender by Borrower or Grantor
Palated Documents is false or misleading in

Payment Default. Borrower fails to malt fan

Other Defaults. Borrower or Grantor fail
condition contained in this Deed of Trust or
term, obligation, covenant or condition contai

any material respect, either now or at the time made ¢ !umi
thereaftar.

Defective Collateralization. This Deed of Trust or any of the
effect (including failure of any collateral document to create a b
time and for any reason.

ents ceases to be in full force and
ed security interest or lien) at any

! ‘sUEislence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for &y ofe B@rr@wer‘s or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workou {

under any bankruptcy or insolvency laws by or against Borrower or Gra

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fearfs ure prégiedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any cre f Borrowérsor Grantor or by any
governmental agency against any property securing the Indebledness. i : rnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender., #this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity geness of the claim
which is the basis of the creditor ar forfeiture proceeding and if Borrower or Grantof gives | written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a suret hend for he ‘reditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an cl y : r bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any off
Borrower or Grantor and Lender that is not remedied within any grace period provide :
limitation any agreement concerning any indebtedness or other obligation of Borrowes
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guara fa] ¢
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or aggonfnod t"o
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, ary
Indebtedness.

Adverse Change. A material adverse change occurs in Borrowers or Grantor's financial condiic
believes the prospect of payment or performance of the Indebtedness Is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been gwe
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may b
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures thede
within fifteen {15) days; or (2} if the cure requires more than fifteen (15} days. immediately initiates steps wh
Lender deems in Lender's =ole discretion to be sufficient to cure the default and thereafter continues
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasenably practical,
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D REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter,

Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
r's failure to perform, shall not affect Lender’s right to declare a default and exercise s remedies.

#ébtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
including any prepayment penalty which Borrower would be required to pay.

spect to all or any part of the Personal Property, Lender shall have all the rights and
under the Uniform Coemmercial Code.

have the right, without notice to Borrower or Grantor to take possession of and
p “ollect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's pdsts, against the Indebtedness. In furtherance of this right, Lender may require any

tenant or other user of e

Ayt thereof in the name of Grantor and to negotiate the same and coflect the
wwite, of other users to Lender in response to Lender's demand shall satisfy the
fz made, whether or not any proper grounds for the demand existed. Lender
ragraph either in person, by agent, or through a receiver.

obligations for which th
may exercise ils rights

Appoint Receiver. Lendarishall haviisthe gight to have a receiver appointed to take possession of all or any part of
the Property, with the y protest aid preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to*apllaét the Redits from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Ind ess. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a rfcaider shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantialgs Etnployment by Lender shall not disqualify a persen from serving as a
receiver.

Tenancy at Sufferance. If Grantér possession of the Property after the Property is sold as provided
above or Lender otherwise becomes er posgassion of the Property upon default of Borrower or Grantor,
Granter shall become a tenant at suffetan r or the purchaser of the Property and shall, at Lender's
e of the Property, or {2) wvacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall tia
or available at law or in equity. '

ny other right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shall give Grantor rea
Property or of the time after which any private®

ble notice of the time and place of any public sale of the Personal
le or other jsiieaded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least bén days before the time of the sale or disposition.
Any sale of the Pergonal Property may be made in conjuns y sale of the Real Property.

Sale of the Property. To the extent permitted by apgﬁc%ﬁe law, Bofrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising fis tights and rémedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, i, ons’saée or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Prope:

Attorneys' Fees; Expenses. If Lender institutes any suit or achi
Trust, Lender shall be entitled to recover such sum as the court
and upon any appeal. Whether or not any court action is invpl
reasonable expenses Lender incurs that in Lender's opinion al
interest ar the enforcement of its rights shall become a part of the % !
interest at the Note rate from the date of the expenditure until rep: 564 Corered by this paragraph include,
without limitation, however subject to any limits under applicable law; ~aitpraeys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attomeys' fees aid gxpensis “for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), anticipated post-judgment
collection services, the cost of searching records, obtaining title report
reports, and appraisal fees, title insurance, and fees for the Trustee,
Grantor also will pay any court costs, in addition to all other sums provided

Rights of Trustea. Trustee shall have all of the rights and duties of Lender a

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law ]
take the following actions with respect to the Property upen the written request of Lendar an
preparing and filing a map or plat of the Real Property, including the dedication of sire
public; (k) join in granting any easement or creating any restriction on the Real Propg
subordination or other agreement affecting this Deed of Trust or the interest of Lender urk

Obligatlons to Notify. Trustee shall not be obligated to notify any other party of a pending s
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes sl
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustea. Trustee shall meet all qualifications required for Trustee under applicable law. In adgition 86 the right
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have tig tigh
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure. he

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee y Trust
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recérded |
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to ak'ottre
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and pags &t th
Auditer's File Number where this Deed of Trust is recorded, and the name and address of the successor frustes
and the instrument shall be executed and acknowledged by Lender or #s suctessors in intetest. The succes:
trusiee, without conveyance of the Property, shall succead to all the titte, power, and duties conferred upon;
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to e

fiforge any of the terms of this Deed of
y adjudéereasonable as attorneys' fees at trigl
d, and t5 the extent not prohibited by law, all
¥ at any time for the protection of its
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of all other provisions for substitution,
hject to applicable law, and except for notice required or allowed by law to be given in another manner,

less otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
posited in the Unltt_ed _States mail, as first class, certified or registered mail postage prepaid, directed to
i z%fé'sse i_s shawrt, near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fen.wh 3

or allowed by law to be given in another manner, if there is more than one Grantor, any
Grantor is deemed to be notice given to all Grantors.

SION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
S DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

notice given by Lend
CONSTRUCTION L5,
SECURES ANY &F
CERTIFICATE AND INDEMINITY
MISCELLANEQUS PROVISISN

agreernent of the piat
Deed of Trust shall be
bound by the alteration

Annual Reports. If th
Lender, upoh request, a

matiers set forth in this Deed of Trust. No alteration of or amendment to this
% given in writing and signed by the party or parties sought to be charged or

% for purposes other than Grantor's residence, Grantor shall furnish to
t of net operaling income received from the Property during Grantor's
d_sgiktail as Lender shall require. "Net operating income” shall mean all cash
ash expenditures made in connection with the operation of the Property.

#is Deed of Trust are for convenience purposes only and are not to be
“fyis Beed of Trust,

infergst or estate crealed by this Deed of Trust with any other interest or
estate in the Property at any time held By ‘or for the Benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be pd
preempted by federal law, the laws of the Sta
This Deed of Trust has been accepted by La

Choice of Venue, If there is a lawsuit, Grah
courts of Skagit County, State of Washinglon

Joint and Several Liability. Al obligations of

d by fadaral law applicable to Lender and, to the extent not
f Washington without regard to its conflicts of law provisions.
n the State of Washington.

. agrees upon Lender's request to submit to the jurisdiction of the

or under this Deed of Trust shall be joint and

several, and all references to Grantor shall mean gach an ntor, and all references to Borrower shall mean

each and every Borrower. This means that each G gninty Below is responsible for all obligations in this

Deed of Trust. Where any one or more of the pariiés j& a corppration, partnership, limited liability company or

similar entity, it is not necessary for Lender to inquirg, ifto the powers of any of the officers, directors, partners,

members, or other agents acting or purporting to act e eplity's behalf, and any obligations made or created in
yaniei*under this Deed of Trust.

waiver is given in writing and signed by Lender. No delay or o
shall operate as a waiver of such right or any other right. A ws:
shall not prejudice or constitute a waiver of Lender's right ¢
provision or any other provisicn of this Deed of Trust. Mo p
between Lender and Grantor, shall constitute a waiver of any of &
as to any future transactions. Whenever the consent of Lender is
of such consent by Lender in any instance shall not constitute continuing
such consent is required and in all cases such congent may be granted or

Severability. If a court of competent jurisdiction finds any provision of
unenforceable as to any circumstance, that finding shall not make thz “affending prévision illegal, invalid, or
unenforceable as to any other circumstance, If feasible, the offending prayisiof. shali bg-tonsidered meodified so
that it becomes legal, valid and enforceable. If the offending provision bg” s0 modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required b the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the lega i ;
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust &g tra
this Deed of Trust shall be binding upon and inure to the benefit of the parties, theiv-sticcegs
ownership of the Property becomes vested in a person other than Grantor, Lender, witho
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednes:
exlension without releasing Grantor from the abligations of this Deed of Trust or liability &g ledness.

r by Lender of a provision of this Deed of Trust

ise b demand strict compliance with that
er, nor any course of deating
f any of Grantor's obligations
Deed of Trust, the granting
ubsequent instances where
= gole discretion of Lender.

ust to be illegal, invalid, or

Srahtor's interest,
afd assigns. If
Grantor, may

Time is of the Essence. Time is of the essence in the performance of this Deed

Walvae Jury. All parties to this Deed of Trust hereby waive the right
counterglaim brought by any party against any other party. (Initial He

Walver of Homestead Exemption. Grantor hereby releases and waives all ri
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall mean amounts i
of the United States of America. Words and terms used in the singular shall include the plural, and the'plsral &

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trug :

have the meanings attributed to such terms in the Uniform Commercial Code:
Beneflclary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.,

Borrower. The word "Bocrower" means Old City Hall Holdings Corp and includes all co-signers and co-mal
signing the Note and all their successors and assigns.
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¢ waord "Improvements" means all existing and future improvements, buildings, structures,
mobile homes .the Real Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedne
payable un
consolidations of an

wordw¥indebtedness” means all principal, interest, and other amounts, costs and expenses
lated Documents, together with all renewals of, extensions of, modifications of,
ons for the Note or Related Documents and any amounis expended or advanced by
Lender to discharge tor's obligations or expenses incurred by Trustee or Lender to enfarce Grantor's
obligations under this’ t, together with interest on such amounts as provided in this Deed of Trust.

Lender. The wor ndef™ nwdEfie PEOPLES BANK, its successors and assigns.

Note. The word "Not promissory note dated January 17, 2018, in the original principal
amount of 5504 02 rrower to Lender, together with all renewals of, extensions of, modifications
.nd substitutions for the promissory note or agreement. NOTICE TO

Parsonal Property. The words
property now of hereafter owr
together with all accessions, par

property; and together with all Tssyes 5fits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiunt ie or other dispasition of the Property.

Property. The word "Property” means

Real Property. The words "Real Prope
Deed of Trust. :

Related Documents. The words “Relitey

wouments” mean all promissory notes, credit agreements, loan
agreements, security agreemenis, mortg deeds of trust, security deeds, coilateral maitgages. and ail other
instruments, agreements and documents, Wwhether now or hereafter existing, executed in cennection with the
Indebtedness; provided, that guaranties and envizpnmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future &
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title C
Hopper Rd, Burlington, WA 98233 and any substitute

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PR‘Q\ﬂﬁiﬁ ]
AGREES TO ITS TERMS. '

fevenues, income, issues, royalties, profits, and

ty, whose mailing address is 111 £ George
ustees.

HIS DEED OF TRUST, AND GRANTOR

GRANTOR:

Public
STATE OF WHSH/NG ToN State of W s$hington
U ; . BIANA KWHT NEY
COUNTY oF _SKHG/T )
On this / 7d day of _JAuasty

Motary Putlic, personally appeared _ B RIAN GEAUTICY ,

designated agent of the limited liability company that executed the Deed of Trust and acknowledges
to be the free and voluntary act and deed of the limited liability company, by authority of staby
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stateg
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the li
compan

By T )( /(/W Residing at &W

Notary Public in and for the State of {4 My commission expires {ﬂ!{ﬂp?@ ﬁ
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REQUEST FOR FULL RECONVEYANCE

, Trustee

undersighed is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
pazment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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