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\SSIGNMENT OF RENTS

Reference # (if applicable): Additional on page

Grantor(s): '
1. PADGETT, KEITH
2. PADGETT, SYLVIA

Grantee(s)
1. Skagit Bank

Legal Description: Ptn E 1/2; SW 1/4, 34-4 E W.M.
Additional on page

(P29357) and 340432-0-011-0300

Assessors Tax Parcel ID#  340432-0-011
(P132574)

e and executed between KEITH
address Is 15472 BOW HILL
Skagit Bank, whose mailing
98233 (referred to below as

THIS ASSIGNMENT OF RENTS dated January 16329
A. PADGETT and SYLVIA A. PADGETT, husband and
RD, BOW, WA 98232-8608 (referred to below as "Gra
address is 301 E. Fairhaven Ave, P Q Box 285, Burling
"Lender"}.
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, which is attached to this Assignment and made a part of this
fully set forth herein.

pe tax identification number is 340432-0-011-0005 {P29357) and
340432-0-01 1-03@ {P132574).

ddition to the Note, this Assignment secures all obligations, debts and liabilities,
ender, or any one or more of them, as well as all claims by Lender against Grantor

may be or hereafter may bei:o

REVOLVING LINE GF CREDI is Assigsinjent secures the Indabtedness including, without limitation, a revelving line
of credit, with a varlable rate of intarest; ich obligates Lender to make advances to Grantor so long as Grantor
complies with all the terms of the ¥nte and ths'like of cradit has not been terminated, suspended or cancelled; the Note
allows negative amortization. FB{], rpay ki vanced by Lender, repaid, and subsequently readvanced. The unpald
balance of the revolving line of cradit may at'certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit or. r's obligation to advance funds to Grantor. Therefore, the lien of
this Assignment will remain In full forée sind effese hstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1).PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR'UNBER THE 'NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED HE FOLLOWING TERMS:

d in this Assignment or any Related Documents, Grantor
ignefient as they become due, and shall strictly perform all of
i"until Lender exercises its right to collect the Rents as provided
heiow and so long as there is no default under this A&signment, Grantor may remain in possession and controi of and
operate and manage the Properly and collect the Fie , provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash omlldteral ina bankruptcy proceeding.

5

Right to Assign. Grantor has the full right, power an
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assig
Instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or o
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall ha t any time, and even though no
default shall have occurred under this Assignment, to collect and recei : For this purpose, Lender is hereby
given and granted the folfowing rights, powers and authority:

of any of Grantor's rights in the

Notice to Tenants. Lender may send notices to any and all tenants of th
Assignment and directing all Rents to be paid directly to Lender or Lender'

Enter the Property. Lender may enter upon and take possession of the Proper
the tenants or from any otljer persons liable there_for, a_II of the Rents; ins_’[%tut

advising them of this

collect and receive from
all legal proceedings

Maintain the Property. Lender may enter upon the Property to maintain the Propen’y d kee
to pay the costs thereof and of all services of all employees, including their equipm
and expenses of maintaining the Propenrty in proper repair and condition, and also to’ pay all
water utilities, and the premiums on fire and other insurance effected by Lender on v

Compliance with Laws. Lender may do any and all things to execute and comply wi
Washington and also all other laws, rules, orders, ordinances and requirements of ail other go
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for su
such conditions as Lender may deem appropriate.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lendst ny
appropriate and may act exclusively and sclely in the place and stead of Grantor and to have all of the:
Grantor for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the, fi
Lender shall have performed one or more of the furegoing acts or things shall not require Lender to do @ny olbé
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall ba' fo
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender undér
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PERF MANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obhgatsons
mposed upofi Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
e ] ntor a su a?éle satisfaction of this Asmgnment and suitable statements of termination of any financing statement on
filz ‘myvidensing’ Lensz! r's security interest in the Rents and the Property. Any termination fee required by law shall be
: sito itted by appllcable law.

for |nsur|ng mi
purposes will thian,
of repayment by*Granto
be payable on demand,
instaliment payments to

remalnmg term of the Mo

serving the Property All such expenditures incurred or paid by Lender for such
 the rate charged under the Note from the date incurred or paid by Lender to the date
Il s1th expenses will become a parl of the Indebtedness and, at Lender's option, will (A)
e added to the balance of the Note and be apportioned among and be payable with any
during either (1) the term of any applicable insurance policy: or (2} the
treated as a bailoon payment which will be due and pavable at the Note's
£ paymen{ of these amounts. Such right shall be in addition to all other rights

DEFAULT. Each of the follo , at L d s option, shall constitute an Event of Default under this Assignment:
Payment Default. Gran

Other Defaults. Grantor
contained in this Assignm
obligation, covenant or conditi

Default on Other Payments, Fgiiur
for taxes or insurance, or any othg

Environmental Default. Failure of dny*pa
condition contained in any environmenta

False Statements. Any warranty, regie Antaq in &7 statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignmen v Redated Documents is false or misleading in any material respect,
either now or at the time made or furnished:r Fecomes false or misleading at any time thereafter.

Defective Collateralization. This Assignmeit
(including failure of any collateral document i
for any reason.

Death or Insolvency. The death of any Grantor, the insofug
part of Grantor's property, any assignment for the berde
commencement of any proceeding under any bankrup

payment when due under the Indebtedness.
with or to perform any other term, obligation, covenant or condition

ithin the time required by this Assignment to make any payment
ssary to prevent filing of or to effect discharge of any lien.

any of the Related Documents ceases to be in full force and effect
sreate a valid and perfectad security interest or lien) at any time and

¢f Grantor, the appointment of a receiver for any
ditors, any type of creditor workout, or the
laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement’
proceeding, self-help, repossession or any other methoy
against the Rents or any property securing the Indebter
accounts, including deposit accounts, with Lender. Howewet,
good faith dispute by Grantor as to the validity or reasonablene itn which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice; ; r forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeity ifng! in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for § i

or forfeiture proceedings, whether by judicial
ditor of Grantor or by any governmental agency
sinelydes a garnishment of any of Grantor's
f Default shall not apply if there Is a

Property Damage or Loss. The Property is lost, stolen, substantially & L. or borrowed against,
Events Aﬁectlng Guarantor. Any of the preceding events occurs with re e guarantor endorser, surety,

Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finsn
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaul
may exercise any one or more of the following rights and remedies, in addition to an
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice f tlare the entire
Indebtedness immediately due and payable, including any prepayment penaity that Gra be required to
pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take posse: sioh rty and
collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, oer e .abava L nder's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rigfifs pidv
Lender's Right to Receive and Collect Rents Section, above. [f the Rents are collected by g
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received

not any proper grounds for the demand existed. Lender may exercise its rlghts under this subpa
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ofigriy pait o

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Cend
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds jh:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as
receiver. ’
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‘her Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by

make expenditures or to take action to perfonm an obligation of Granter under this Assignment, after
re to perfarm, shall not affect Lender's right to declare a default and exercise its remedies.

If Lender institutes any suit or action to enforce any of the terms of this Assignment.

es; Expenses.

ender incurs that in Lender's apinion are necessary at any time for the protection of its
ent of its rights shall become a part of the Indebtedness payable on demand and shall bear
from the date of the expenditure until repaid. Expenses covered by this paragraph include,
viar subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
wtthere is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings

searching records, obtaining title reports (including foreclosure reports), surveyors’
= insurance, and fees for the Trustee, to the extent permmitted by applicable law.
sts, in addition ta all other sums provided by law.

Assignment shall be éffe
bound by the alteration or:

i‘l‘ kb Jgoverned by federal law applicable to Lender and, to the extent not
the State of Washington without regard to its conﬂlcis of law provisions.
‘the State of Washlngton

Governing Law. This Asslgﬁi‘ﬁ@ﬁt
preempted by federal law, the lay

Merger. There shall be no merger of the
estate in the Property at any time held by
of Lender.

Interpretation. (1) In all cases where the more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed ye been used in the plural where the context and construction so
require. (2) If more than one person signs thig Al
and several. This means that if Lender brings 'a [awsuit, Lendg®;may sue any one or more of the Grantors. |If
Borrower and Granlor are not the same person, Lehder need nei Borrower first, and that Borrower need not be
joined in any lawsuit. {(3) The names given to paragraph ions in this Assignment are for convenience
purposes only. They are not to be used to interpret or defis ns of this Assignment.

No Waiver by Lender. Lender shall not be deemed to rights under this Assignment unless such
waiver is given in writing and signed by Lender. No deldy on the part of Lender in exercising any right
i i t er of a provision of this Assignment
Qemand strict compliance with that

shall not prejudice or constitute a waiver of Lender's right.ath
provision or any other prowsnon of this Asmgnment No prior waivei

future transactmns Whenever the cansent of Lender is requ
consent by Lender in any instance shall not constitute continui
consent is required and in all cases such consent may be granted

Notices, Subject to appllcable Iaw and except for notloe required

signment, the granting of such
ubseque_nt instances where such

required by law), when
he United States mail, as
the beginning of this
rmal written notice
address. For notice
. Subject to applicable

law, and except for notice required or allowed by law to be given in another mary
Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all;

Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment g
unenforceable as to any person or circumstance, that finding shall not make the offendlng
or unenforceable as to any other person or circumstance,
modified so that it becomes legal, valid and enforceable. 4
be considered deleted from this Assignment. Unless otherwise required by law, the |Ileg'a ,
unenforceability of any provision of this Assignment shall not affect the legality, validity or en gic b

other provision of this Assignment. i

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's'
Assignment shall be binding upon and inure to the benefit of the parties, their successors an
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbi
extension without releasing Granter from the obligations of this Assignment or liability under the Indebtedfiegs,

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestea
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemptlon. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRA
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CENTANED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
ALE4NDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
; CH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR

‘TITLE TG THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

The following capitalized words and terms shall have the following meanings when used in this

egs specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
ed States of America. Words and terms used In the singular shall include the plural, and the plural
ude e sifguiar, as the context may requlre. Words and terms not otherwise defined in this Assignment shall

vent of Default" mean any of the events of default set forth in this Assugnment in
the default section of thi Aﬁmgnmenl

Grantor. The word

Guaranty. The wol
Lender, including withaut

Indebtedness. The wc:
payable under the Not
consolidations of and sutﬁst itfans fo hg; Note or Related Documents and any amounts expended ar advanced by
Lender to discharge Granttiir‘a«-ﬁbl atigdis or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together wi &st on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includ ‘ may be indirectly secured by the Cross-Collateralization provision
of this Assighment.

Lender. The word "Lender" mears

ts successars and assigns.

Note. The word “Note” means the ‘promiisory nate dated January 16, 2018, in the original principal
amount of $245,000.00 from Grantor'to Lesidlet; together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, ary i & for the promissory note or agreement.

Property, The word "Property” meanstallsof [{Grantors right, title and interest in and to all the Property as
described in the "Assignment" section of ssignment.

Related Documents. The words "Related, Diocuments” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guZraifies, security agreements, mortgages, deeds of trust, security
deeds, collateral morigages, and all other insigments, agre€ments and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's prese:
and all present and future leases, including, withedt
bonuses, accounts receivable, cash or security deposi
and other payments and benefits derived or to be derived:fro
now or later, including without limitation Grantor's right
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE RROVISIENS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY 16, 2018. ;

rights, title and interest in, to and under any
| rents, revenue, income, issues, royalties,
tals, profits and proceeds from the Property,
ch leases of every kind and nature, whether due
sucirdaases and to receive and collect payment

GRANTCR:

N
5 §
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0ses \hereln mentioned.

‘\'1 \@ day of ‘AIV\L’(ﬂ"H .20_'8
i

Residing at SV.N»\ i 4 C O T v’s
My commission explres (g ‘ LYy ] 2e)

LaserPro, Ver, 17.2,10.037 SA Corporation 1997, 2018. All Rights Reserved. - WA
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ALSO EXCEPT that portion, if
Garavbroth by deed recorded Augi 05 under Auditor’s File No. 533677, records of Skagit
County, Washington. '

Situate in the City of Mount Vernon, Copnt Kagit, State of Washington.




