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Grantor(s):
1. Frazier Heights LLC

Grantee(s)
1. PEOFLES BANK
2. Chicago Title Insurance G

Legal Description: Lot 20 Frazier Heig
Additional on page 2

Frazier Heights LLC, a Washington
uen_ Ave, Burlington, WA 98233

("Grantor"); PEOPLES BANK, whose mailing aditire
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (ref 'ed t
and sometimes as "Beneficiary”); and Chicago Title
425 Commercial, Mount Vernon, WA 98273 (referred

"Trustee”).
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!W AMCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
session and for the benefit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to
,escnbed real property, together with all existing or subsequently erected or affixed buildings,

rofits relating to the real
the "Real Property”)

hout limitation all minerals, oil, gas geothermal and similar matters,

unty, State of Washington:

The Real Props:
Burlington, WA
6044-000-020-0000
Grantor hereby assigns ;

profits of the Property:, T
assignment is intended & be

ity“i&"kender, all of Grantor's right, title, and interest in and to all leases, Rents, and
ignmeril is recorded in accordance with RCW 65.08.070; the lien created by this
eitific, parfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect Rents iand profits, which license may be revoked at Lender's option and shall be
automatically revoked uponiacceleration &f all or part of the Indebtedness. In addition, Grantor grants to Lender a
Liniform Commercial Code segutity intereét inslhe Personal Property and Rents.

THIS DEED OF TRUST, INCLUL E ASSHSNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECKRE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER FHE NOTE,.THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT GF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS ALSO GIVEN-TO $E€’ﬂRE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGR&EMEHT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRU%TIQN LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSQ EE AN EVENT $F<DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWINE

GRANTOR'S REPRESENTATIONS AND WA ] Grantor warranis that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of #. (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propeity; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other msﬁumenl binding upon Grantor and do not result in a violation of any
law, reguiation, court decree or order applicable t h,(‘.’%xantor (d) Grgntor has established adequate means of obtaining
from Borrower on a continuing basis information a‘.:,\aut Borrow financial condition, and (e} Lender has made no
representation to Grantor about Borrower (including without limitzt e creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ng by ason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender fro irging any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a n for deficiéncy, before or afier Lender's commencement
or completion of any foreclosure action, either judicially or 3

PAYMENT AND PERFORMANCE. Except as ctherwise provadéci rust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, 3 Gwer and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Re tedl Docurmefls,

and 2A-309 of the Uniform Commercial Code, as those sections have
POSSES_SION AND MAINTENANCE OF THE PROPERTY. Borrow_er

control of the Property; {(2) use, operate or manage the Property; an
(this privilege is a license from Lender to Grantor automatically revoke:
relate to the use of the Property or to other limitations on the Property. *
for agricultural purposes.

Duty to Malntain. Granfor shall maintain the Properly in tenantable condition
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. GCrantor shall not cause, conduct or permit any nuisance n:

foregoing, Grantor will not remove, or grant to any other party the right to remove,
oil and gas), coal, clay, scoria, soil, gravel or rock produc!s without Lender's prior wri

without Lender's prior wntten consent. As a condition to the removal of any Improverrmr‘
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Imgr
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the &
reasonable times to attiend to Lender's interests and to inspect the Real Property for purppdes af
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Regulrements. Grantor shall promptly comply, and shall 1
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now.
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inelu
limitation, the Americans With Disabilties Act. Grantor may contest in good faith any such law, ordina
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Graf ;
notified Lender in writing prior to deing so and so long as, in Lender's sole opinion, Lender's interestsin th
Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reasona
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ot
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in addition to those acts set forth above in this section, which from the character and use of the Property are
Bly necessary to protect and preserve the Property.

ien Loan, If some or all of the proceeds of the Inan creating the Indebledness are to be used to construct
construction of any Improvements on the Property, the Improvements shall be completed no later than
date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full

expenses in connection with the work, Lender will disburse loan proceeds under such terms and
“ épder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
Il possible liens, including those of material suppliers and workmen. Lender may require, among

reports, and such other documentation as Lender may reasonably request.

ALE - COWSENTBY LENDER. Lender may, at Lenders option, (A} declare immediately due and payable all
sums secured by ihis Beedof Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtddngb%, aad impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's pior, writtea donsent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfes” méahs the ceiiveyance of Real Property or any right, title or interest in the Real Property, whether
legal, beneficial dreguit whetfier voluntary or involuntary, whether by outright sale, deed, installment sale contract,
land contract, contract f asehold interest with a term greater than three (3) years, [ease-option contract, or by
sale, assignment, or transf v beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of convey: intarest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, trans{gr ; ny change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interesis ability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised nder i¥ such exercise is prohibited by federal law or by Washington law.

Trust:

Payment. Grantor shall pay.wt
charges (including water an 2
pay when due all claims for weg
shall maintain the Property free;
Trust, except for the lien of ta
Trust.

Right to Contest. Grantor may withhol
dispute over the obligation to pay, so lo

afid in all events prior to delinquency) all taxes, special taxes, assessments,
nes and impositions levied against or on account of the Property, and shall

services rendered or material furnished to the Property. Grantor
4 priority over or equal to the interest of Lender under this Deed of
asgéssmients not due and except as otherwise provided in this Deed of

y tax, assessment, or claim in connection with a good faith
nterest in the Property is not jeopardized. If a lien arises or

within fifteen (15) days after Grantor hag n

‘ 4f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigie

orporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien pl costs and attorneys’ fees, or other charges that could accrue as a
n any contest, Grantor shall defend Itself and Lender and shall

.against the Prpperty, Grantor shall name Lender as an additional

result of a foreclosure or sale under the lieg
satisfy any adverse judgment before enforceniant;
obligee under any surety bond furnighed in the égitest proceeging

satisfactory evidence of payment of the taxes

Evidence of Payment. Grantor shall upcn demand fumis
clal to deliver to Lender at any time a written

or assessments and shall autherize the appropriate govetnm
statement of the taxes and assessments against the Propéty.

Notica of Construction. Grantor shall notify Lender a
services are furnished, or any materials are supplied to
other lien could be asserded on account of the work, sertiges
furnish to Lender advance assurances salisfactory to Lender #
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating
Trust.

5) days before any work is commenced, any
a0y mechanic's lien, materialmen’s lien, or
aterials, Grantor will upon request of Lender
fitor: can and will pay the cost of such

Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain S re”ifigwrance with standard extended
coverage endersements on a replacement basis for the full insurabléFaluecovering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsuran {ise, andiwith a standard mortgagee

al liability insurance in such
additional insureds in such
; ingiyding but not limited to
ies shall be written in

clause in favor of Lender. Grantor shall also procure and maintain compréhghnsive g
coverage amounts as Lender may request with Trustee and Lender being named
liability insurance policles. Additionally, Grantor shall maintain such other
hazard, business interruption, and boiler insurance, as Lender may reasona
form, amounts, coverages and basis reasonably acceptable to Lender and:issiec
reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver
policies of certificates of insurance in form satisfactory to Lender, including stipl.gl'a‘_r ns that rages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lenger. Eagh ipsurance policy also
shall include an endorsemant providing that coverage in favor of Lender will not be, i ir2d } “ay by any act,
omission or default of Grantor or any other person. The Real Property is or will be & iti an.drea'designated by
the Administrator of the Federal Emergency Management Agency as a special flood hizzafd ared. JfSrantor agrees to
obtain and maintain Federal Flood Insurance, if avallable, for the full unpaid principal balag e loan and any
prior liens on the property securing the loan, up to the maximum poclicy limits set : Natisnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance h

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the! Prope:’
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Wheth
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any Jsurence an
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property.,Sr thy
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantg
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lerde
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasongble
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have, nat b
disbursed within 180 days after their receipt and which Lender has not committed to the repair or reestarati
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agcru
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lengsr b
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Gragto
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor ghall fu
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) theri
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{3) the amount of the policy; (4) the property insured, the then current replacement value of such
nd the manner of determining that value; and (58) the expiration date of the policy. Grantor shall, upon
ender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

INDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
f G,rantor falls to comply with any provision of this Deed of Trust or any Related Documents including

g.the Froperty. AII such expenditures incurred or paid by Lender for such purposes will then
gged under the Note from the date incurred or paid by Lender to the date of repayment by
‘will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
balance of the Note and be apportioned among and be payable with any installment
ither (1) the terrn of any applicable insurance policy; or (2) the remaining term of
halloon payment which will be due and payable at the Note's maturity. The Deed of

Grantor.
demand,

All such e _
(B) be a _et& o}

WARRANTY; DEFENSE olbwing provisions relating to ownership of the Property are a part of this Deed
of Trust: E

Title. Grantor warrants 4l
free and clear of all lie
title insurance policy, t
with this Deed of Trust,
Trust to Lender.

Defense of Title. Subject t
title to the Property against the
that questions Grantor's title or,
action at Grantor's expense. Graptet
participate in the proceeding anck Q-
Grantor will deliver, or cause to b
to permit such participation.

tor holds good and marketable title of record to the Property in fee simple,
ances other than those set forth in the Real Property description or in any
al title opinion issued in favor of, and accepted by, Lender in connection
fias the full right, power, and authority to execute and deliver this Deed of

on in the paragraph above, Grantor warrants and will forever defend the
fl claimg.of all persons. In the event any action or proeceeding is commenced
mistee or Lender under this Deed of Trust, Grantor shall defend the
h& nominal party in such proceeding, but Lender shall be entitled to
repregented in the proceeding by counsel of Lender's own choice, and
Lender such instruments as Lender may request from time to time:

Cqmpliance With Laws. Grantor warrg

Survival of Representations and Warranti representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executicn and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such™inte as Borrower's Indebtedness shall be paud in full.

CONDEMNATION. The following pravisions relating

Proceedings. If any proceeding in condemnation is fil
Grantor shall promptly take such steps as may be necgisary
may be the nominal party in such proceeding, but Len ghall be enhtled to participate in the proceedlng and to be
it Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and dpcymerdatiin as may be requested by Lender from time to
time to permit such participation. 3

Application of Net Proceeds. If all or any part of the Prope
any proceeding or purchase in liev of condemnation, Lender ma
net proceeds of the award be applied to the Indebtedness or .
proceeds of the award shall mean the award after payment of
incurred by Trustee or Lender in connection with the condemna

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL A
to governmental taxes, fees and charges are a part of this Deed of Trust:

fied by eminent domain proceedings or by
163 elecﬂoﬂ\ require that all or any portion of the
repair o r_esloratlon of the Property. The net

Current Taxes, Fees and Charges. Upon request by Lender, Grantor §
this Deed of Trust and take whatever other action is requested by Lendér to perfe ,_,amd continue Lender's lien on
the Real Proparty Grantor shall relmburse Lender for all taxes, as des;,rrined belm’raf. together with all expenses

& Flingtation all taxes, fees,
documentary stamps, and other charges for recording or registering lhls Deetpa

Taxes. The following shall constitute taxes to which this section applies: (1
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed ¢
Borrower which Borrower is authorized or required to deduct from payments on
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable againsy tr ;

Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments“of pring
made by Borrowar.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent b
Trust, this event shall have the same effect as an Event of Default, and Lender may ‘gettl

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of"Tryst
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any “pfifhe R perty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commgrcial-Gode,,
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesled by Lende
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grahfer, fi
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor s

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assers
any Personal Property not affixed to the Property in a manner and at a place reasenably convenient to Grantar
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erdar,and make it available to Lender within three (3) days after receipt of written demand from Lender to the
permitted by applicable law.

The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
e security intarest granted by this Deed of Trust may be obtained {each as required by the Uniform
Code) are as stated on the first page of this Deed of Trust,

SSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

At any time, and from time 1o time, upon request of Lender, Grantor will make, execute and
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

& may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
ingt statements, continuation statements, instruments of further assurance, certificates, and
other documepts as ma the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

N, (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
2} the liens and security interests created by this Deed of Trust as first and prior

the Related“Dgcum
liens on the Property:
agrees to the contrary i
with the matters refe

this paragraph.

o any of the things referred to in the preceding paragraph, Lender may do so
.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be esirable, in Lender's sole opinien, to accomplish the matters referred to in

the preceding paragrap

FULL PERFORMANCE. If Borri
the obligations imposed upaon Graiiior

d Gran)gr pay all the Indebtedness when due, and Grantor otherwise performs all
usilersthis Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute g rantor suitable staternents of termination of any financing statement
on file evidencing Lender's security®in ! ts and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicatie |aw! : niee in any reconveyance may be described as the “"person or

: the reconveyance of any matters or facts shall be conclusive proof

EVENTS OF DEFAULT. Each of the following, af Lendgs
of Trust: -

ption, shall constitute an Event of Default under this Deed

Payment Default. Borrower fails to makesa yenent when due under the Indebtedness.

Other Defaults. Borrower or Grantor fail
condition contained in this Deed of Trust o

omply with or to perform any cther term, obligation, covenant or
y of the Related Documents or to comply with or to perform any
in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Faiture to comply with any other ter
Deed of Trust, the Note or in any of the Related Documen

Default on Other Payments. Failure of Grantor within the
for taxes or insurance, or any other payment necessaty

obligation, covenant or condition contained in this

e rediirgd by this Deed of Trust to make any payment
g of or to effect discharge of any lien.

False Statements. Any warranty, representation or sta!
or on Borrawer's or Grantor's behalf under this Deed of,
any material respect, either now or at the time made o
thereafter.

Defective Collateralization. This Deed of Trust or any of the
effect (including failure of any coliateral document to create
time and for any reason.

r furnished to Lender by Borrower ar Grantor
alated Documents Is false or misleading in
womes false or misleading at any time

ents ceases to be in full force and
ted security interest or lien) at any

Aoy sience as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for Bny part pfBorigwer's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout,,

under any bankruptcy or insalvency laws by or against Borrower or Gra

Creditor or Forfeiture Proceadings. Commencement of foreclosure or i
proceeding, self-help, repossession or any other method, by any credi
governmental agency against any property securing the Indebtedness.
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a good faith dispule by Borrower or Grantor as to the validi! i
which is the basis of the creditor or forfeiture proceeding and if Borrower or Graritof gives |
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bhand fordhe
praceeding, in an amount determined by Lender, in its sole discretion, as being an ade: :

dispute.

limitation any agreement concerning any indebtedness or other obligation of Borrowed
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaraitit
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, or
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, ar
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial cond
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. 1f any default, other than a default in payment, is curable and if Grantor has not been given a'nol
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may becured i
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defau
within fifteen {15) days; or (2} Iif the cure requires more than fifteen (15) days, immediately initiates steps wh
Lender deems in Lenders sole discretion to he sufficient to cure the default and thereafier continues ;
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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D REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
hder may exercise any one or more of the following rights and remedies:

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perfarm an obligation of Grantor under this Deed of Trust,
r's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
se in accordance with and to the full extent provided by applicable law.

aspect to all or any part of the Personal Property, Lender shall have all the rights and
under the Uniform Commercial Code.

pemj and ‘tollect the Rents, |ncludmg armounts past due and unpaid, and apply the net proceeds,
over and above Lenders isjs against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of fhe Froperty to make payments of rent or use fees directly to Lender. If the Rents are
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
: thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Paymenis ther users to Lender in response to Lender's demand shall satisfy the
obltgahons for which th peymentsiare made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights T this suby ragraph either in person by agent or through a receiver.

the receivership, agamst the Inde a- éss The receiver may serve without bond if permltted by law. Lender's
right to the appointment of a séceiver shal gxist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial“a¥ yment by Lender shall not disqualify a person from gerving as a
receiver.

Tenancy at Sufferance. [f Grant
above or Lender otherwise becomes er'atu
Grantor shall become a tenant at suffe

ii possession of the Property after the Property is sold as provided
"to posgession of the Property upon default of Borrower or Grantor,
wer or the purchaser of the Property and shall, at Lender's
se of the Property, or {2) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall Hia
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasénéble notice of the time and place of any public sale of the Personal
Property or of the time after which any private ‘sale or othe Fiteinded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at leas .days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjum orf with 2ny sale of the Real Property.

Sale of the Property. To the extent permitted by appi” icable law, Borrower and Grantor hereby waives any and alk
rights to have the Property marshalled, |n exercising iis ;ghts apd remedles, the Trustee or Lender shali be free to
sell all or any part of the Property together or separately, . png or by separate sales. Lender shall be entitled
to bid at any public sale en all or any portion of the Propeﬂ

Attorneys’ Fees; Expenses. If Lender institutes any sult or acf
Trust, Lender shall be entitled to recover such sum as the court
and upon any appeal. Whether or hot any court action is inv;
reasonable expenses Lender incurs that in Lender's opinion al
interest or the enforcement of its rights shall become a part of 1y
|ntere5t at the Note rate from the date of the expendlture untll repai

ny other right or remedy provided in this Deed of Trust or the Note

e any of the terms of this Deed of
y adjudge reasonable as attorneys’ fees at trial
d, and to Ehe extent not prohibited by law, all

expenses, whether or not there is a lawsuit, including attorneys' fees afd Expenses for bankruptcy proceedings
{(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-Juclgment
collection services, the cost of searching records, obtaining title report i closure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Truslee, fiitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provide

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. !n addition to all powers of Trustee arising as a matter of law T ristce,
take the following actions with respect to the Property upon the written request of tapder a
preparing and filing a map or plat of the Real Property, including the dedication of stre
public; {b} join in granting any easement or creating any restriction on the Real Prop#

subordination or other agreement affecting this Deed of Trust or the interest of Lender ufidgs

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pendin saie sigfe &hy other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee sh; irty, ess
required by applicable law, ar unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in adgttion
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall hg
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, n
accordance with and to the fufl extent provided by applicable faw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and reco
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition fa
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and pa
Auditor's Fite Number where this Deed of Trust is recorded, and the name and address of the successor ustet
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succes
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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of ail other provisions for substitution.

ject to applicable law, and except for notice required or allowed by law to be given in another manner,
red to be_ give_n und_e;r this Deed of Trust, including without limitation any notice of default and any

less otherwise required by law), when deposiled with a nationally recognized overnight courier, or, If
gepogited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
vé shawvrs, near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of

1 “prigrity over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnlng of

s, specifying that the purpose of the notice is to change the party's address. For notice
keep Lender informed at all times of Grantor's current address. Subject to applicable law,
or allowed by law to be given in another manner, if there is more than one Grantor, any
antor is deemed to be notice given to all Grantors.

R&yl@lON. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
LA‘TE‘D DOCUMENTS REFERRED TO (N THE CONSTRUCTION LOAN AGREEMENT, OR ANY
FAIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

srantcy
and except for noﬁut-:- G
notice given by Lend

GONSTRUCTION )
SECURES ANY &F

eiher with any Related Dacuments, constitutes the entire understanding and
atters set forth in this Deed of Trust. No alteration of or amendment to this
given in writing and signed by the party or parties sought to be charged or

agreement of the patie
Deed of Trust shall be
bound by the alteration

Annual Reports. If th i i for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a & ament of net operating income received from the Property during Grantor's
previous fiscal year in such™srfn ghd setail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less h expenditures made in connection with the operation of the Property.

Caption Headings. Caption het
used to interpret or define the pro

d of Trust are for convenience purposes only and are hot to be
is Deed of Trust,

! rerg'st or estate created by this Deed of Trust with any other interest or
for the Wenefit of Lender in any capacity, without the written consent

Merger. There shall be no merger &t
estate in the Property at any time held By
of Lender.

Governing Law. This Deed of Trust wi
preempted by federal law, the laws of
This Deed of Trust has been accepted by

Choice of Venue. If there is a lawsuit, Gr.
courts of Skagit County, State of Washington,

Joint and Several Liability. All obligations of Borrower ang”Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each an antor, and all references to Borrower shall mean
gach and every Borrower. This means that each Gra igning Below is responsible for all obligations in this
Deed of Trust. Where any one or more of the partigs & a corppration, partnership, Ilmlted Ilablllty company or
similar entity, it iIs not necessary for Lender to inquin :
members, or other agents acting or purporting to act eniity's behalf, and any obllgations made or created in
reliance upon the professed exercise of such powers shal ; ;

No Waiver by Lender. Lender shall not be deemed to have walvad g sunder this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or o i art of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lendet of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right | i demand strict compliance with that
provision or any other provision of this Deed of Trust. No pi y Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of _!:}%%"“B“'mf any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is r&dj g
of such consent by Lender in any instance shall not constitute continuing

e poveriied by federal law applicable to Lender and, to the extent not
tats’ of Washington without regard to Its conflicts of law provisions.
n the State of Washington.

agrees upon Lender's request to submit to the jurisdiction of the

Severability. If a court of competent jurisdiction finds any provision of
unenforceable as to any circumstance, that finding shall not make th
unenforceable as to any other circumstance. If feasible, the offending pl‘mﬂSI
that it becomes legal, valid and enforceable. |If the offending provision
considered deleted from this Deed of Trust. Unless otherwise required b
unenforceability of any provision of this Deed of Trust shall not affect the lega
other provision of this Deed of Trust.

p'considered modiﬁed S0
so modified, it shall be
illegality, invalidity, or

this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr-slicc
ownership of the Property becomes vestad in a person other than Grantor, Lender, withoutho#
deal with Grantor's successars with reference to this Deed of Trust and the Indebtednesg by,
extension without releasing Grantor from the abligations of this Deed of Trust or liability Gzt

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right
counterclaim brought by any party against any other party. (Initial He

Walver of Homestead Exemption. Grantor hereby releases and waivt rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i |
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in-
of the United States of America. Words and terms used in the singular shall include the plural, and the'pl
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of T
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Bomrower” means Old City Hall Holdings Corp and includes all co-signers and co-mak
signing the Note and all their successors and assigns.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE P
AGREES TO ITS TERMS.

GRANTOR:

FRAZIEITyIGHTS c

f Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
without limitation all assignment and security interest provisions relating to the Persenal Property and

ie word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

fault. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
ault section of this Deed of Trust,

id "Grantor" means Frazier Heights LLC.

W "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
out limitation a guaranty of all or part of the Note.

rd "Improvements" means all existing and future improvements, buildings, structures,
e Real Property, facilities, additions, replacements and other construction on the Real

consolidations of anci u A ns for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge G s obllgatlons o expenses incurred by Trustee or Lender to enforce Grantor's
obligations under thi g

Lender. The word™ mz’am EOPLES BANK, its successors and assigns.

Note, The ward "Note' missory note dated January 9, 2018, in the original principal amount
of $308,761.00 front Borrowsr fo Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consoli ns of, andl g bstltutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS i

Personal Property. The woidgs
property now or hereafter owr
together with all accessions, {;
property; and together with all

rs ial Property” mean all equipment, fixtures, and other articles of personal
¥ Granior, and now or hereafter attached or affixed to the Real Property;
s to, all replacements of, and all substitutions for, any of such
thereon and proceeds (including without limitation all insurance

Property. The word "Property” m

Real Property. The words "Real Prope|
Deed of Trust.

Related Documents. The words "Relateg ments" mean all promissory notes, credit agreements, loan
agreements, security agreements, morigages; deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, higther now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and

are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future gé
other benefits derived from the Property.

Trustes. The word "Trustee" means Chicago Tit
Mount Vernon, WA 98273 and any substitute or suc

revenues, income, issues, royalties, profits, and

whose mailing address is 425 Commercial,

S DEED OF TRUST, AND GRANTOR

N

By:

Aduth
STATE OF _\/ ASH/NG TON )

158

COUNTY OF _SKAG LT~ )
On this & & day of
Notary Public, personally appeared APE .

Heights LLC, and personally known to me or proved to me on the basis of satisfactory evidens
designated agent of the limited liability company that executed the Deed of Trust and acknowledgegthe De
to be the free and voluntary act and deed of the limited liability company, by authority of stayyte, itg a
organization or its aperating agreement, for the uses and purposes therein mentioned, and on ocath stateg} 4h
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of tha i

company. 4 o 4
M 7( M/M ) Residing at LB&WU

Notary Public in and for the State of Wf; My commission explres 1S MR YA
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REQUEST FOR FULL RECONVEYANCE

, Trustee

is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
now held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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