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DATE: January 17,2

Reference # (if applicable’
Grantor(s):
1. KAIREZ, CAROLYN%
2. KAIREZ, SERGE PH;I

Additional on page

Grantee(s)
1. Heritage Bank _
2. LAND TITLE AND ESCROW, /Tr

Legal Description: LOT 39 ANACO B
Additional on page 2

RGE PHILIP KAIREZ, who acquired
ired title as CAROLYN KAIREZ,
husband and wife, whose address is 11272 M :
("Grantor"); Heritage Bank, whose mailing address
Olympia, WA 98507 ({referred to below sometinj
"Beneficlary"); and LAND TITLE AND ESCROW, whose
AVENUE, ANACORTES, WA 98221 (referred to below

tas Branch, PO Box 1578,
der" and sometimes as
ss is 3010 COMMERCIAL
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NT. For valuable consideration, Grantor conveys to Trustee [n trust with power of sale, right

eal property, together with all existing or subsequently erected or affixed buildings,
sall easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock In wiilitigs with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including w jmitation all minerals, ofl, gas, geothermal and similar matters, {the "Real Property")

located in SKAGH iy, State of Washington:

H, SKAGIT COUNTY, WASHINGTON, “ as per plat recorded in
, records of Skagit County, Washington.

divided 1/5 interest in tidelands of the First Class as conveyed by

certain document r
Washington.

delineated on the face of th i Survey recorded in Volume 7 of Surveys, page 186
and 187, under Auditor’s File: 6504210019, records of of Skagit County, Washington.

Situate in the County of Skagit, Stata of Waghington.

The Real Property or its address Is c Mo " known as 11272 MARINE LANE, ANACORTES,
WA 98221. The Real Property tax identification number is 3858-000-039-0002.

REVOLVING LINE OF CREDIT. This Deed of Trust szcures the Indebtedness Including, without limitation, a revolving
line of credit, with a variable rate of Interest, which" gates Lender 1o make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the.Credit Agreemﬁn%.and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negatlve amsitization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the istal ding balance owing at any one time, not
including finance charges on such balance at a fixed or varialie rdte or as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expgn ed as provlded in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit leiﬁ. It Is the Intenuon of

intermediate balance. Funds may be
the revoiving line of credit may at

force and effect notwilhstanding any zero balance.

Grantor hareby assigns as security to Lender, all of Grantor's right, t AT 5‘931 in and to aII loases, Rents, and
profits of the Property. This assignment is recorded in accordance vt
assignment is intended to be specific, parfected and choate upon the re ’
Grantor a license to collect the Rents and profits, which license may be revbked at ender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. lj’h dition, ntor grants to Lender &
Uniform Commercial Code security interest in the Personal Property and Rents. :

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE S

»JN THE RENTS AND
~ PERFORMANCE OF

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND Al
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trus
amounts secured by this Deed of Trust as they become due, and shall strictly and in
Grantor's obiigations under the Credit Agreement, this Deed of Trust, and the Related Doc

control of the Froperly (2} use, operate or manage the Properly, and (3) collect the Rent f!’
(this privilege is a license from Lender to Granter automatically revoked upon default). Tha il
relate to the use of the Property or to other limitations on the Property, The Real Property is n
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perfor
replacemeants, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During t
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatmen dlﬁpos
release or threatened release of any Hazardous Substanoe by any person on, under, about or from the Prop

acknowladged by Lender in writing, (a) any breach or violation of any Environmental Laws, .
generation, manufacture, storage, treatment, disposal, release or threalened release of any Hazardous Subst
on, under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual o
threatened litigation or claims of any kind by any person relaling to such matters; and (3} Excepl as previously
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knowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
e Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
., about or from the Property; and (b} any such activity shall be conducted in compliance with
state, and local laws, regulations and ordinances, including without limitation all
Grantor guthorizes Lender and its agents to enter upon the Property to make such
B Grantor's expense, as Lender may deem appropriate to determine compliance of the
of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
be construed to create any responsibility or liability on the part of Lender to Grantor or
resentations and warranties contained herein are based on Grantor's due diligence in
3 pirty tt Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lendel for indemnity 0§, contribution in the event Grantor bhecomes liable for cleanup or other costs under
any such laws; and (2) agh to indemnify, defend, and hold harmless Lender against any and all claims, losses,
and expenses which Lender may directly or indirectly sustain or suffer resulting from
£in qf e-Deed of Trust or as a consequence of any use, gensration, manufacture, storage,
J 2 occurring prior to Grantor's ownership or interest in the Property, whether
or not the same wasstr 2en known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation t emnify and defend, shall survive the payment of the Indebtedness and the satistaction
and reconveyance of the, i of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether: i

Nuisance, Waste. Gran
stripping of or waste on or T
foregoing, Grantor will not remo
oil and gas), coal, clay, scoria,

Removal of Improvements,
without Lender's prior written con
Grantor to make arrangements satish
equal value.

Lender's Right to Enter. Lender and Lentlor
reasonable times to attend to Lender's
compliance with the terms and conditions

0 ety or any portion of tha Froperty. Without Ilmmng the general:ty of the
Agrant to any other party the right to remove, any timber, minerals (including
R products without Lender's prior written consent.

demolish or remove any Improvements from the Real Property
dition to the removal of any Improvements, Lender may require
nder to replace such Improvermnents with Improvements of at least

agefits.dnd representatives may enler upon the Real Proparty at all
dts -4nd to inspect the Real Property for purposes of Grantor's
eed of Trust.

Compliance with Governmenial Requiremest$, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other paréons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manfier, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applica o the use pi oocupancy of the Properly. Grantor may contest
in good faith any such law, ordinance, or regulatlon and wdthteldscompliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Len ri rior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not idopardized. nder may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protgetilender's interest.

Duty to Protect. Grantor agrees neither to abandon or igay ittesided the Property. Grantor shall do all other
acts, in addition to these acts set forth above in this sectit i i
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optig
sums secured by this Deed of Trust or (B) increase the interest rai

(A) der re immediately due and payable all
provided Hﬁor in the Credit Agreemenl or other

whether legal, beneficial or equitable; whether voluntary or inveluntary; whisthdr by
contract, land contract, contract for deed, leasehold interest with a term gr
contract, or by sale, assignment, or transfer of any beneficial interest in or
exercised by Lender if such exercise is prohibited by federal law or by Washingt

TAXES AND LIENS. The following provisions relating to the taxes and liens ori
Trust:

Payment Grantor shall pay when due (and in a1| evenis prior to delmquency] all tax.

. Grantor
shall maintain the Propeny free of all liens having priority aver or equal to the mteresi o ; s Deed of
Trust, except for the fien of taxes and assessments not due and excepl as otherwisg, prdvi i’ this Deed of

Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in con
dispute gver the obligation to pay, so long as Lender's interest in the Property is not jeopar
ig filed as a result of nonpayment, Granter shall within fiftean (15) days after the lien arise:
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the li
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfacto
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that -
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and
satisty any adverse judgment before enforcemant against the Property, Granfor shall name Lender a
cbligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tim
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced
services are furnished, or any malerials are supplied to the Property, if any mechanic's lien, materiaimen's lie
other lien could be asserted on account of the work, services, or materials and the cost exceeds $500.00. Grant
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wi
pay the cost of such improvements.
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SURANCE. The following provisions relating to insuring the Property are a part of this Deed of

Maintepance ‘of Inguzance. Grantor shall procure and maintain policies of fire insurance with standard extended
3 on a replacement basis for the full insurable value covering all Improvements on the Real

‘uﬁlment to avosd application of any oomsurance clause, and with a standard mortgagee

. form, amounts, coverages and basls reasonably acceptable to Lender and issued by a
[ a*onably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
oli¢igs or certificates of insurance in form satisfactory to Lender, including stipulations that
nedlled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall } e an endorsement providing that coverage in favor of Lender will not be |mpa|red
in any way by any act, o

area, Grantor agrees ‘snaintaln Federal Fload Insurance, if available, within 45 days after notice is
given by Lender th +g lcated in a special flood hazard area, for the maximum amount of Grantor's
credit line and the full aid prmcap& balance of any prior liens on the property securing the lean, up to the
imi Mational Flood Insurance Program, or as otherwise reguired by Lender, and to

within fifteen (15) days of the cagtialt
election, receive and retain the” preteeds of any insurance and apply the prooeeds to the reduction of the
: Rroperty, or the restoration and repair of the Property. If Lender
pair, Grantor shall repair or replace the damaged or destroyed
. Lender shall, upon satisfactory proot of such expenditure, pay
or reimburse Grantor from the proceed he reasonable cost of repair or restoration if Granter is not in default
under this Deed of Trust. Any proceeds ! '
which Lender has not commltted to the toration of the Property shall be used first to pay any amount
accrued intgrest, and the remainder, if any, shall be applied
Lender holds any proceeds after payment in full of the

to the piincipal balance of the lndebté:}ngss ¢
it interest to Grantor as Grantor's interests may appear.

Indebtedness, such proceeds shall be paid v{‘th

LENDER'S EXPENDITURES. If Grantor fails (A

%o keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B to provide arfy

quired insurance on the Property, or (C) to make repairs to the
Praperty then Lender may do so. If any action oripebceeding is menced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may not required to, take any action that Lender
believes to be appropriate to protect lender's |nterests All expﬁ.é rred or paid by Lender for such purposes will

of repayment by Grantor.
be payable on demand,; ] i Agfeemem and be apportioned arnong and be
payable with any installment payments to become due duringaither #ne term of any applicabie insurance policy; or
i !Eﬁbrr ‘Bayment which will be due and payable

 ofdhese amounts. The rights provided
ender may be entitied on account
ult so as to bar Lender from any

4
at the Credit Agreement's maturity. The Deed of Trust also will 8
for in this paragraph shall be in addition to any other rights or any rem
of any default. Any such action by Lender shall not be construed as
remedy that it otherwise wauld have had.

Titie. Grantor warrants that: {a) Grantor holds good and marketable title “to‘the Proparty in fee simple,
free and clear of all liens and encumbrances other than those set forth i Real Property description or in any
title insurance poligy, title report, or final title opinion issued in favor of and accepted by, Lender in connection
with this Deed of Trust, and (b) Granior has the full right, power, and aut and deliver this Deed of
Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor “yar
title to the Property against the fawful claims of all persons. In the event any acti
that questions Grantor's title or the interest of Trustee or Lender under this Deed
action at Grantor's expense. Grantor may be the nominal party in such proceeding, &
participate in the proceeding and to be represented in the proceeding by counsel ¢
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Props
existing applicable laws, ordinances, and regulations of governmental authorities.

Survwal of Promlses All promlses agresments, and statements Grantor has made in this Bes

and effect until such time as Grantor's Indebtedness is pald in full.
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this D

Proceedings. W any proceeding in condemnation is filed, Grantor shall promptly netify Lender in,
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awar
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceed?n
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor Wi
cause to be delivered to Lender such instruments and documentation as may be requested by Lender fr
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceeding:
any proceeding or purghase in lieu of condemnation, Lender may at its election raquire that all or any portion é¥the ;
net progeeds of the award be applied to the Indebtednass or the repair or restoration of the Property. The ne
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ feey
incurred by Trustee or Lender in conneclion with the condemnalion.




I TR R

DEED OF TRUST
{Continued) Page 5

TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
: es and charges are a part of this Deed of Trust:

.and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
take whatever other action is requested by Lender to perfect and continue Lender's lien on
tor shajl relmburse Lender for all taxes, as descnbed below, together with all expenses

: zed or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (2) “a tax onsthis type of Deed of Trust chargeable against the Lender or the holder of the Cradit
Agreement; and {4) l
interest made by Grag

M et Fich this section applies is enacted subsequent to the date of this Deed of

e safeteffect as an Event of Default, and Lender may exercise any or all of its

fault as provided below unless Grantor either {1} pays the tax before it

e tax as provided above in the Taxes and Liens section and deposits with
' bond or other securlty satlsfactory to Lender.

Trust, this event sh.
available remedies for &
becomes delinquent, o
Lender cash or a sufficie

Security Agreement. This inskin
constitutes fixtures, and Lender'afall have
as amended from time to time.

Security Interest. Upon request b rintor shall take whatever action is requested by Lender to parfect
and continue Lender's security interest i . in addition to recording this Deed of Trust in the
real property records, Lender may, at ahy i ithout further authorization from Grantor, file executed

&d =f Trust as a financing statement. Grantor shall reimburse
Lender for aH expenses incurred in perfedtin tinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Progierty”from the Property. Upon default, Granlor shall assemble any
Personal Property not affixed to the Properiy in a manner and at a place reasonably convenient to Grantor and

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debior)
concerning the security interest granted by this Deed of T
Commercial Code) are as stated on the first page of this &

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tim o
deliver, or will cause fo be made, executed or delivered, to L t's dosignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the . at such times and in such offices
and places as Lender may deem appropriate any and all such _morgages, d dgs of trust, security deeds. security

er (secured party) from which information
e oblained (each as required by the Uniform

other documenls as may, in the sole opinion of Lender, be necessavy ar deskalie in order to effectuate, complete
perfect, continue, or preserve {1} Grantor's obligations under tg Gradi® Ag ement, this Deed of Trust, and the
Related Documnents, and (2) the liens and security interests createg Sk Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor, is prohibilad by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and ejperises induried in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. I Grantor fails to do any of the things referred 1o in the recedlng piarag
for and in the name of Grantor and at Grantor's expense. For such purposes, a'Zz‘xmntor he rrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of making, executrng. def #cording, and doing all
other things as may be necessary or desirabls, in Lender's sole opinion, to accom 'sh e matters referred to in
the preceding paragraph.

FULL PERFQRMANCE. If Grantor pays all the Indebledness when due, terminates the ¢
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shalk
a request for full reconveyance and shall execute and deliver to Grantor suitable stal L
financing staterment on file evidencing Lender's security interest in the Rents and th ,Pg on)
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any &G
described as the "person or persons legally entitled thereto”, and the recitals in the reconvewin
facts shall be conclusive proof of the truthfulness of any such mat‘ters or facts.

EVENTS QF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fo!lowml
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agrs
include, for example, a false staternent about Granlor's income, assels, liabilities, or any other aspet

h, Lender may do so

inaction adversely affects the collateral or Lender's rights In the collateral. This can include, for exampls
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all pezéo
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwalling withp
permission, foreciosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purpozes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time therpatter
Trustee or Lender may exercise any ene or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercisad ald
together. An eleclion by Lender to choose any one remedy will not bar Lender from using any other remsdy.
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor'
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercis:

I
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pect to all or any part of the Real Property, the Trustee shall have the right to exercise its
nd e fpreclose by nouce and sale, and Lender shaII have the right to foreclose by judicial

ve the right, without notice to Grantor to take possession of and manage the
including amounts past due and unpaid, and apply the nat proceeds, over and
4t the Indebtedness. In furtherance of this right, Lender may require any tenant or
{0 meks, payments of rent or use fees directly to Lender. If the Rents are collected by

o @nates Lender as Grantor's attorney-in-fact to endorse instruments received in
and to negotiate the same and collect the proceeds. Payments by tenants
Lender's demand shall satisfy the obligations for which the payments are
nds for the demand existed. Lender may exercise its rights under this
through a receiver,

Property and coilect fhe
above Lender's costs

payment thereof in ihe name s
or other users to Lenderdn #
made, whether or not g
subparagraph either in

Appoint Receiver. Lend
the Property, with the pow
foreclogure or sale, and to collec 3
the receivership, against the lrwfe ledness. T
right to the appeintment of a ré/@él\fﬁf il exis

hether or not the apparent value of the Properly exceeds the
ent by Lender shall not disqualify a person from serving as a
recaiver.

Tenancy at Sufferance. If Grantor rem
ahove or Lender otherwise becomes entili
kecome a tenant at sufferance of Lende
pay a reascnable rental for the use of th
Lender.

sale of the Real Property.

Sale of the Property. To the extent pemmitted by applit
the Property marshalled. In exercising its rights and rent
part of the Property together or separately, in one sale o
public sale on all or any portion of the Property.

r hereby waives any and all rights to have
stee or Lender shall be free to sell all or any
tes,, Lender shall be entitled to bid at any

Attorneys' Fees; Expenses. If Lender institutes any suit or actjs

and upon any appeal. Whether or not any court action is inval
reasonable expenses Lender incurs that in Lender's opinion are y at any time for the protection of its
interest or the enforcement of its rights shall become a part of the “indétitedndsy payable on demand and shall bear

paragraph |nc|ude, without limitation, however subject to any Ilmlts under agipli ; Lender's attorneys' fees

di fees and expenses for
bankruptey proceedings (mcludlng efforts to modify or vacale any automati
anlicipated post-judgment collection services, the cost of searching regor
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, ‘and.f
permittad by applicable law. Grantor alse will pay any court costs, in additiori:tp

PCWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the p
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Ti gk

take the following actions with respect to the Property upon the written request of Lefdesand
preparing and filing a map or plat of the Real Property, including the dedication of slreets gr
public; (b} join in granting any easement or creating any restriction on the Real Propesiy;
subordination or other agreement affecting this Deed of Trust or the interest of Lender und

Obligations to Nofify. Trustee shall not be obligated to notify any other party of a pending gale
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shat,
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have

accordance with and to the full extent provided by applicable law.

Successor Trustee. [ender, at Lender's option, may from time to time appoeint a successor Trustee o aﬂ
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and record:
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition g
other matters requirad by state law, the names of the original Lender, Trustee, and Grantor, the baok and pége
the Auditors File Number where this Deed of Trust is recorded, and the name and address of the succéssor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. Th
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dutiss conterr
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telefacsimile {unlesg of
mailed, when deposit

¥
written notice o the othes'pe
address. For notice purpos
Subject to applicable law, asi
more than one Grantor, &

%, in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
ion of all other provisions for substitution.

applicable law, and except for notice required or allowed by law to be given in another manner,
given under this Deed of Trust, including without limitation any notice of default and any
in writing, and shall be eftective when actually delivered, when actually received by
ie roquired by law), when deposiled with a nationally recognized overnight courier, or, if
e'bnited States mail, as lirst class, certified or registered mail postage prepaid, directed to
Y ginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
this Deed of Trust shall be sent to Lender's address, as shown near the beginning ol
change his or her address for natices under this Deed of Trust by giving formal
in ‘pr persons, specifying that the purpose of the notice is to change the person's
Gsantor agrees o keep Lender informed at all imes of Grantor's current address.
«cepl for notice required or allowed by law to be given in another manner, if there is
by Lender to any Grantor is deemed to be notice given to all Grantors. It will

Amendments. What is wril i eed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning wé&y by this Deed of Trust. To he sffective, any change or amendment to
this Deed of Trust must miust be signed by whoever will be bound or obligated by the change or
amendment.

: r estate created by this Deed of Trusl with any other interest or
estate in the Property at any time hgléd the benefit of Lender in any capacity, without the written consent

of Lender.

4 3 ;ashington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in‘the State of Washington.

Choice of Venue. If there is a lawsuit, Gr.

references to Grantor shall mean each and ews-\"y Grantor
responsible for all obligations in this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will
unless Lender does sa in writing. The fact that Len
Lender has given up that right. 1f Lender does agree
mean Grantor will not have to comply with the other
that if Lender does consent to a request, that does not
again if the situation happens again. Grantor further undérsterh
more of Grantor's requests, that does not mean Lender will be

ecause Lender consents to one or
sonsent 1o any of Grantor's future
2 of dishonor,

fiid or should not be enforced, that
r enforced. Therefore, a court will
f Trust may be found to be

Severability. If a court finds that any provision of this Deed of
fact by itself will not mean that the rest of this Deed of Trust wil

invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed
this Deed of Trust shall be binding upon and inure to the benefit of the
ownership of the Property becomes vested in a person other than Grantor
deal with Grantor's successors with reference to this Deed of Trust and the:
extension without releasing Grantor from the obligations of this Deed of Tru

ansfer of Grantor's interest,
rties, their successors and assigns, |If
nder, wﬁhe«ut notice to Grantor, may
vay of forbearance or
‘the Indebtedness.

DEFINITIONS. Tha following words shall have the following meanings when used in this B

Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and asstgn%

Borrower. The word "Borrower" means CAROLYN E KAIREZ and SERGE PHILIP KAt
co-sighers and co-makers sighing the Credit Agreement and all their successors and assig

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Janu
credit fimit of $1,000,000.00 from Grantor to Lender, together with all renewals
modifications of, refmanc:mgs of, consolidations of, and substitutions for the promissory fiot
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and S
includes without limitation all assignment and security interest provisions relating to the Persona §
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and locg]
regulations and ordinances relating to the protection of human health or the environment, including
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as ame
U.5.C. Section 9801, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, P,
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resoste
Congervation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules
or regulations adopted pursuant thereto,
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The words "Hazardous Substances" mean materials that, because of their gquantity,
|, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human healih i i i
transported or died. The words "Hazardous Subistances" are used in their very broadest sense and
include withou y and all hazardous or toxic substances, materials or waste as defined by or listed
under the Ecsirgs al Laws, The term "Hazardous Substances" alsc inciudes, without limitation, petroleum and
petroleum by'gfoducis ffaction thereof and asbestos.

Improvements,
mobile homes affixed
Property.

Indebtedness. Theword -

payable under the Credit Agreeme

modifications of, consolidalions of ;

amounts expended or advanced by
hi

'|miprovements” means all existing and future improvements, buildings, structures,
eal Property, facilities, additions, replacements and other construction on the Real

158" means all principal, interest, and other amounts, costs and expenses
or Related Documents, together with all renewals of, extensicns of,
substitutions for the Credit Agreement or Related Documents and any
to discharge Grantor's obligations or expenses incurred by Trustee or
der this Deed of Trust, together with interest on such amounts as

sflage Bank, its successors and assigns. The words "successors or assigns”
erest in the Credit Agreemant,

mean all equipment, fixtures, and other aricles of personal
gf, And now or hereafier attached or affixed to the Real Property;
together with ali accessions, part ! éltu;:ns to, all replacements of, and all substitutions for, any of such
property; and together with all issues a refits thesdon and proceeds (including without limitation all insurance
procesds and refunds of premiums) from gy Sale ordthér disposition of the Property.

eiy the Real Property and the Personal Property.
ansthe real property, interests and rights, as further described in this

properly now or hereafter owned

Property. The word "Property" means ¢

Real Property, The words "Real Property"
Deed of Trust,

Related Documents. The words "Related Roépments" mean all promissory notes, credit agreements, loan
agreements, gnvirgnmental agreemants, sacurl eements, meigages, deeds of trust, security deeds, collateral
mortgages, and all ather instruments, agreementé”and docu hether now or hereafter existing, executed in
connection with the indebtedness; provided, that guaranti Related Documents" and are not secured by
this Deed of Trust.

Rents. The word "Rents" means all present and fut
other benefits derived from the Property.

Trustee, The word "Trustee" means LAND TITLE AND ESCHOW,Whose:
AVENUE, ANACORTES, WA 98221 and any substitute or Stizos

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF
GRANTOR AGREES TO ITS TERMS.

Ty s

ants, reverues, income, issues, royalties, profits, and

iling address is 3010 COMMERCIAL

IS DEED OF TRUST, AND EACH

CAFIOLYN E KAIREZ U
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INDIVIDUAL ACKNOWLEDGMENT

On this day before me, t Un peSigned Notary Public, personally appeared CAROLYN E KAIREZ and SERGE PHILIP
KAIREZ, personally known 1o md orbroved to me on the basis of satisfactory evidence to be the individuals described In
and who exacuted the De st and acknowledged that they signed the Deed of Trust as their free and voluntary
act and deed, for the use;

i [ day of Jqﬂwﬂt\j ),zo_ll_

oAy P« G0 HCE
STATE OF WASH{NGrihisdion bxpires | ’lﬁg i)t, prs
JULIA G HLINGRIAN
tiy Appointrient Expires
JANUARY 16, 2020

Noiar¥ blic In and for the Staka

REQUEST FOR FULL RECONVEYANCE
To:

The undersigned is the legal owner and holder
requested, upon payment of all sums owing to

debtedness secured by this Deed of Trust, You are hereby
reconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Reed of Trust.

Date: Beneficlary:
By:
ts:
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