B

Skagit County Auditor :
$88.00
1/16/2018 Page 1of 14 1:87PM

226 36th St ;
Betlingham, WA:$

ce Above This Line For Recording Data

O3~ 165743

State of Washington FHA Case Number: 566-2367703/962-255

Loan Number: 109648
MIN: 1007992-0000109648-5

USTABLE RATE
RSICN SECOND DEED OF TRUST

irés a reverse mortgage loan,

HOME EQUITY CO
This deed of trust s

Reference Number(s} of Related Documentis}): N/A

Grantor{s):
Schmidt, Verona R.

Grantee(s):
Secretary of Housing and Urban Developmen

Trustee{s):
Senior Official with responsibility for Single Family
Department of Housing and Urban Development F
property described below, or a designee of that Officia

“Nortgage insurance Programs in the
ith jurisdiction over the

Abbreviated Legal Description:

P57625 , (I & J—Sl and \} s Q{u

Additional Legal Descnption is on Page 2 of Document

Assessor's Property Tax Parcel Number or Account Number: P57625

This Deed of Trust is Znd and subordinate to that certaln
dated arwii iD, 27 \% , and recorded on
under Audltor‘s File No. JADENOILLILOIRD
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HSCEBS0rs and assigns. The trustee is Semor Official with responsibitity for Single
hsurance Programs in the Department of Housing and Urban Development
j .,___'iSdlctlon over the property descrubed below, or a demgnee of that Offlclal

Home Eguity CQ
same date as this Sec
the same date as thls

stfument. The agreement to repay is evidenced by Borrower's Note dated
trument ("Second Note"). This Security Instrument secures to Lender:
i “'f;ed by the Second Note, with interest, and all renewals, extensions

TOGETHER WITH all the improvements now or heréa :
rights, appurtenances, and fixtures now or heré f the property. All replacements and
additions shall also be covered by this Security Ing rume he foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seize te hereby conveyed and has the
right to grant and convey the Property and that the Prop umbered by a First Security
Instrument given by Borrower and dated the same date as™tiy urity “instrument ("First Security
Instrument"). Borrower warrants and will defend generally the title t
demands, subject to any encumbrances of record.

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the prin "
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consistin
taxes, hazard insurance premiums, flood insurance premiums, ground rents, con
1
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nned unit development fees, homeowner's association fees, and any other special assessments
ay be required by local or state law in a timely manner, and shall provide evidence of
Lender, unless Lender pays property charges as provided for in and in accordance with

. existence or subsequently erected, against any hazards, casualties, and
ding but not limited to fire and flood, for which Lender requires insurance. Such

y etary ). Whether or not Lender imposes a flood insurance requirement,
sure all improvements on the Property, whether now in existence or
oss by floods to the extent required by the Secretary. If the Lender
, all insurance shall be carried with companies approved by the
d any renewals shall be held by Lender and shall include loss
orm acceptable to, Lender.

imposes insurant
Lender, and the ins

oss to Lender, instead of to Borrower and Lender jointly.
Insurance proceeds shall be applied to reStoration or repair of the damaged Property, if the
restoration or repair is economically féssible and Lender's security is not lessened. If the
restoration or repair is not econcmically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied*first to the reduction of any indebtedness under the Second
Note and this Security Instrument and-then to the reduction of the indebtedness under the First
Note and First Security Instrument. Any excess | ince proceeds over an amount required to
pay all outstanding indebtedness under the Segdngd Note ‘and this Security Instrument and the First
Note and First Security Instrument shall be pa itity legally entitled thereto.

and directed to make payméﬁﬁfg 1

In the event of foreclosure of this Security Instrurnent
extinguishes the indebtedness, all right, title and intergs
force shall pass to the purchaser.

ther | ansfer of title to the Property that

Occupancy, Preservation, Maintenance and Protectien
Application; Leaseholds. Borrower shall occupy, establish,
Principal Residence after the execution of this Security Instrs
Borrower, if initially more than one person are Borrowers
Property as Borrower's Principal Residence for the term of the Séciit

Borrower shall not commit waste or destroy, damage or substantial
the Property to deteriorate, reasonable wear and tear excepted. Borraw
Borrower, during the loan application process, gave materially false o
statements to Lender (or failed to prowde Lender with any matenal mforma

leasehold, Borrower shall comply with the provisions of the lease If Borrower as
the Property, the leasehald and fee title shall not be merged unless Lender agrees

writing.
1T0%64B8GEN3C3m
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s to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
goverrimgntal or municipal charges, fines and impositions that are not included in Paragraph 2.
all pay these obligations on time directly to the entity which is owed the payment. If
ay would adversely affect Lender's interest in the Property, upon Lender's request

these payments or pay the property charges required by Paragraph 2, or
ovenants and agreements contained in this Security Instrument, or there
hat may significantly affect Lender's rights in the Property (such as a
tty for condemnation or to enforce laws or regulations), then Lender may do

3854ty 1o protect the value of the Property and Lender's rights in the
Property, including pa property taxes, hazard insurance and other items mentioned in
Paragraph 2.

is a Iegalf proceéding
proceeding in bankst

To protect Lender's setr
amounts due to the Seg
Agreement as well as all su |
Loan Agreement. Any amouwnis
additional debt of Borrower as p
Security Instrument.

e Property, Lender shall advance and charge to Borrower all
&, Mortgage Insurance Premium as defined in the Loan
3 the loan servicer for servicing activities as defined in the -
isbursed by Lender under this Paragraph shall become an

in the Loan Agreement and shall be secured by this

Inspection. Lender or its agent m ter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable:times provided that Lender shall give the Borrower notice
prior to any inspection or appralsal specifying a p or the inspection or appraisal which must
be related to Lender's interest in the Property. }fthe Préparty is vacant or abandoned or the loan is
in default, Lender may take reasonable actic rotegt and preserve such vacant or abandoned
Property without notice to the Borrower. '

ges, direct or consequential, in
Property, or for conveyance in
Il be applied first to the reduction
, and then to the reduction
y excess proceeds over
ond Note and this Security

Instrument and the First Note and First Security Instrumen
entitled thereto.

Fees. Lender may collect fees and charges authorized by the Secret,

on-Borrowing
ént or this

Nen-Borrowing Spouse. Borrower N/A is married under the laws of N/A
Spouse"), who is not a Borrower under the terms of the Second Note,
Security Instrument.

(a) Eligible Non- Borrowmq Spouse. A Non-Borrowing Spouse ldentmed by the’

T HH II||\II|\||\|




1

(b)

(c)

09
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A

Period.

'ine‘!lmble Non- Borrowmq Spouse A Non -Borrowing Spouse who does not meet the

ns secured by this Security Instrument if a Borrower dies and the Property
ncipal Residence of at least one surviving Borrower,; or

(i) e due and payable requirement under Paragraph 10(a)(i) above
{"Deferral Period") in which a Non-Borrowing Spouse identified

Borrower for

bh. Such Eligible Non“Ba
Property as his o P al Residence,

c. Such Eligible N rowing Spouse has established legal ownership or other
ongoing legal right ain in the Property;

& Borrower uader the Second Note, the Loan Agreement

or becomes an Ineligible Non-Borrowing Speus . _
due and payable status, should any of these congitions forideferral cease to be met such a
deferral shall immediately cease and the Sec become immediately due and
i he Second Note.

full of all sums secured
(or his or her beneficial

Due and Payable —- Sale. Lender may require lmmedaa t
by this Security Instrument if all of a Borrower's title in %he Prope{;
interest in a trust owning all or part of the Property) is ¢
other Borrower retains title to the Property in fee simple orve%ﬁ
for not less than 99 years which is renewable or a lease hav

a life estate (or retaining a beneficial interest in a trust with suc
A deferral of due and payable status is not permitted when a Léh
payment in full under this Paragraph.

of all sums secured by this Security Instrument, upon approval of the Secrefary

() The Property ceases to be the Principal Residence of a Borrower for-réas

BGENIO3m




(d)

(e}

(M

(9)

1096
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than death and the Property is not the Principal Residence of at least one other
Borrower; or

For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy
e Property because of physical or mental ilfness and the Property is not the Principal
=sidence of at least one other Borrower; or

nd payable status is not permitted when a Lender requires immediate
Paragraph 10{c}).

rtl\ﬁcanon in a form prescribed by the Lender, stating whether the
the Barrower's Principal Residence and, if applicable, the Principal
or her Non- -Borrowing Spouse Where a Borrower has identifi ed a Non-

pouse, the Borrower shall also complete and provide to the Lender
Eltgrble Nen-Borrowing Spouse certification, in a form prescribed by
! : ements for the application of a Deferral Period continue to
apply and contmue to esmel. During a Deferral Period, the annual Principal Residence
certification must continue 18 COl p]ated and provided to the Lender by the Eligible Non-
Borrowmg Spouse. The B | also notify the Lender whenever any of the events

Eligible Non- Borrowr
on an annual basr

shall notify the Secretary and Borrower
er Paragraph 10(b) and (c}. Lender shall
orrower has had thirty (30) days after

whenever the loan becomes due and paya
not have the right to commence foreclasus
natice to either:

(i)  Correct the matter which resulted in ihe”
or

strument coming due and payable;

(i}  Pay the balance in full; or

(i)  Sell the Property for the lesser of the balance,
appraised value and apply the net proceeds of t

e percent (35%) of the
the balance; or

(iv) Provide the Lender with a deed in lieu of foreciosure

Notice to Secretary and Eligible Non-Borrowing Spo
Secretary and any Eligible Non-Borrowing Spouse whenever a
10(b) and (¢) occurs during a Deferral Period.

Trusts. Conveyance of a Borrower's interest in the Property to a
requirements of the Secretary, or conveyance of a trust's interests ir
Borrower, shall not be considered a conveyance for purposes of this Par
shall not be considered an occupant or be considered as having a Princip
purposes of this Paragraph 10.

BGENZO3m




12.

13.

14.

I
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iency Judgments. Borrower shall have no persenal liability for payment of the debt
y this Security Instrument. Lender may enforce the debt only through sale of the
ender shall not be permitted to obtain a deficiency judgment against Borrower if the
iment is foreclosed.

orrower has a right to be reinstated if Lender has required immediate payment in
lies even after foreclosure proceedings are instituted. To reinstate this Security
r shall correct the condition which resulted in the requirement for immediate
orectosure costs and reasonable and customary attorneys fees and expenses

Instrument
payment ir

reinstaternent by
in effect as |f Le de

, this Security Instrument and the obligations that it secures shall remam
equired immediate payment in full. However, Lender is not required
ender has accepted reinstatement after the commencement of
two (2) years immediately preceding the commencement of a
i), reinstatement will preclude foreclosure on different grounds in

e, neither the Deferral Period nor the Security
eferral Period ceases because an obligation of the
Nete, the Loan Agreement or th Secufity’instrument has not been met or the Note has become
eligible to be called due and payabl is in default for a reason other than death, an Eligible
Non- Borrowrng Spouse may have eferral Period and this Security Instrument reinstated
' erral F’erlod ceasing is corrected within thirty

he Principal Balance. Upon reinstatement
by an Eligible Non- Borrowmg Spouse, the Defert d this Security Instrument and the

obligations that it secures shaii remam in effect ‘a5

Security Instrument within the past two (2) years immediately preceding the current notification to
the Eligible Non-Borrowing Spouse that the mortgage s~ yable (ii) relnstatement of
gither the Deferral Period or this Security Instrument will pre [
reinstatement of either the Deferral Period or Security Instry
the Security Instrument.

Lien Status.

{a) Modification. Borrower agrees to extend this Security Instru
Paragraph 14(a). If Lender determines that the original lien status of it
is jeopardized under state law (including but not limited to situa
secured by the Security Instrument equals or exceeds the maximum pri
or the maximum period under which loan advances retain the same~| ‘
granted to loan advances has expired) and state law permits the original.dfen sfatus:
maintained for future loan advances through the execution and recordation or fadre
documents, then Lender shall obtain title evidence at Borrower's expense. If t

BGEN303m
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indicates that the Property is not encumbered by any liens (except the First Security
strument described in Paragraph 15(a), this Second Security Instrument and any
ordinate liens that the Lender determines will also be subordinate to any future loan
ances), Lender shall request the Borrower to execute any documents necessary to
the lien status of future loan advances. Borrower agrees to execute such documents,

(b)

' regrams. Borrower shall not participate in a real estate tax deferral program,
-:by the tax deferral are not subordinate to this Security Instrument.

(c)

ptable to Lender; (b) contests in good faith the lien by or defends
} in, legal proceedings which in the Lender's opinion operate to
e Ilen or forfeiture of any part of the Property; or (¢) secures
h agreement satisfactory to Lender subordinating the lien to all
Secufﬁy Instrument If Lender determmes that any part of the

15. Relationship to First Security In

payments which the Secretary may make
5(i)(1)(A} of the National Housing Act and
rrower to execute a Second Note and this
executed a First Note and First Security

{a) Second Security Instrument. |
to or on behalf of Borrower pursuant to Segti
the Loan Agreement, the Secretary has F
Second Security Instrument. Borrowe
Instrument.

{b) Relationship of First and Second Security In
shall not be included in the debt under the First

ents Payments made by the Secretary

(i)  The First Security Instrument is assigned to
(il The Secretary accepts reimbursement by the hoi
made by the Secretary.

including interest on the payments but excluding late charges
included in the debt under the First Note.

(c) Effect on Borrower. Where there is no assignment or reimbursem
or {ii) and the Secretary makes payments to Borrower, then Borrower shz

M
of the Property under Paragraph 24 to the holder of the First Note or
Property, until the Secretary has required payment in full of all outs
109648GEN303m
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16.

17.

18.

19.

20.

21,

and accrued interest under the Second Note; or

Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not
crued interest has been included in the Principal Balance under the First Note.

the Secretary. The Secretary has no duty to the holder of the First Note to
gnants of the Second Security Instrument or to take actions to preserve the value
g, even though the holder of the First Note may be unable to collect amounts
owe irst Note because of restrictions in this Paragraph 15.
Restrictions o
Borrower shall not.ts

ment. Notwithstanding anything else in this Security Instrument, the
ted to comply with the covenants hereof, and Paragraph 24 shall have

Successors and Assign:
tights or obligations under th
the requirements of the Seers!
several.

brrower's covenants and agreements shall be joint and

Notwithstanding anything to the
Borrower's successors and assigns
Security Instrument.

erein, upon the death of the last surviving Borrower, the
be bound to perform Borrower's obligations under this

Notices. Any notice to Borrower provided for in ity Instrument shall be given by delivering
requires use of another method. The
notice shall be directed to the Property Addres: other address all Borrowers jointly
designate. Any notice to the Secretary shall be given class
jurisdiction over the Property or any other address ated by the Secretary. Any notice to a
Non-Borrowing Spouse provided for in this Security | all be given by delivering it or by

her method. The notice shall

be directed to the Property Address. Any notice provrdeti-
deemed to have been given to Botrower, Lender, or Nop
provided in this Paragraph 19.

Governing Law; Severability. This Security Instrument shall b
law of the jurisdiction in which the Property is located. In the event
this Security Instrument or the Second Note conflicts with applica

Second Note are declared to be severable.

Borrower's Copy. Borrower shall be given one conformed copy of the S&c
Security instrument. t

Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii} and only for

Mortgage Cadence Document Center @ (9 0f13) Washington Second Deed of Trust - HECM ADJUSTABLE
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wing Spouse, this Deed of Trust does not and is not intended to confer any rights or remedies
person other than the parties. Borrower agrees that it is not a third-party beneficiary to
act of Insurance between HUD and the holder of the First Note,

apitaliz

- -Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings

gcribed to them in the Loan Agreement.

NON-UNIFOR ANTS. Borrower and Lender further covenant and agree as follows:

24. Assignm efits. Borrower unconditionally assigns and transfers to Lender all the rents and

y, Borrower authorizes Lender or Lender's agents to collect the rents and
~dirdets each tenant of the Property to pay the rents to Lender or Lender's
nder's notice to Borrower of Borrower's breach of any covenant or
strument, Borrower shall collect and receive all rents and revenues of
anefit of Lender and Borrower. This assignment of rents constitutes
assignment for additional security only.

agreement in the.S
the Property as trus
an absolute assign

If Lender gives notice of breack™to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for bénefit of Lender only, to be applied to the sums secured by this Security
Instrument; (b) Lender shall:bé 3 collect and receive all of the rents of the Property; and (c)
each tenant of the Property sh all rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the t

Borrower has not executed any prii
act that would prevent Lender froi
provided in the First Security Instrume

gnment of the rents and has not and will not perform any
xercising its rights under this Paragraph 24, except as

Lender shall not be required to enter upon, t of or maintain the Property before or after
giving notice of breach to Borrower. Howevé
at any time there is a breach. Any applicati

invalidate any other right or remedy of Lendef

25. full under Paragraph 10,
mitted by applicable law.
rsuing the remedies provided

le attorneys’ fees and costs of

Lender may invoke the power of sale and any othet-remm
Lender shall be entitled to collect all expenses incurred;
in this Paragraph 25, including, but not limited to, rease
title evidence.

If Lender invokes the power of sale, Lender shall give wri
occurrence of an event of default and of Lender’s election to ¢
Trustee and Lender shall take such action regarding notice 4
notices to Borrower and to other persons as Applicable Law may reg
required by Applicable Law and after publication of the noftice of sa
demand on Borrower, shall sell the Property at public auction to the hig
time and place and under the terms designated in the notice of sale in &
and in any order Trustee determines. Trustee may postpone sale of the Pre
or periods permitted by Applicable Law by public announcement at the time
in the notice of sale. Lender or its designee may purchase the Property at an

L

T09648GEN303m
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26,

27.

28.
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 shall deliver to the purchaser Trustee’s deed conveying the Property without any
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be

é‘sonab!e Trustee’s and attorneys’ fees; (b) fo all sums secured by this Security
(c) any excess to the person or persons legally entitled to it or to the clerk
urt of the county in which the sale took place.

Adjustable Rate Fe der the Note, the initial stated interest rate of 6.025% which accrues
on the PrincipafBaiz Interest Rate") is subject to change, as described below. When the
interest rate change: justed interest rate will be applied to the total outstanding Principal
Balance. Each adjus interest rate will be based upen the interbank offered rates for one
year U.S. dollar-dent
business day of each w
margin. If the Index is no4
the Secretary. Lender will giye B

"Money Rates" section of The Wall Street Journaf("Index") plus a
ayailaiite, Lender will use as a new Index any Index prescribed by
fAotice of the new Index.

e below to determine the new adjusted interest rate.
ay of February, 2019, and on [X] that day of each
ceeeding month ("Change Date™) until the loan is paid in

Lender will perform the calculati
The interest rate may change on
succeeding year [ ] the first day of e:
full. |

The value of the Index will be determined, using,
days before the Change Date ("Current Index
will be calculated by adding a margin to the
Index will be called the ("Calculated Interest K
Rate will be compared to the interest rate in effec
("the Existing Interest Rate").

st recent Index figure available thirty (30)

ent Ing %. The sum of the margin plus the Current
" ach Change Date. The Calculated Interest

[X] Annuatly Adjusting Variable Rate Feature The
2.0% higher or lower than the Existing Interest Rate, norca
than the Initial Interest Rate.

[ 1 Monthly Adjusting Variable Rate Feature The Calcul
above N/A Percent (N/A %)

The Calculated Interest Rate will be adjusted if necessary to comply
will be in effect until the next Change Date. At any Change Date, |
equals the Existing Interest Rate, the interest rate will not change.

Reconveyance. Upon payment of all sums secured by this Security :
request Trustee to reconvey the Property and shall surrender this Security Instru
evidencing debt secured by this Security Instrument to Trustee. Trustee shail
Property without warranty to the person or persons legally entitled to it. Such perg
shall pay any recordation costs and the Trustee's fee for preparing the reconveyan

VRO
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stitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
scr trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
perty, the successor trustee shall succeed to all the title, power and duties conferred

30.

31.

dirig“40 construe or enforce any term of this Securlty Instrument. The term
h gver used in this Security Instrument shall include without limitation

32.
ity Insirument, the covenants of each such rider shall be incorporated into
t the covenants and agreements of this Security Instrument as if
ty Instrument. [Check applicable box(es).]

together with this S
and shall amend
the rider(s) were a pa¢,

[] Condominium Rider

]Plannecl Unit Development Rider
[] Shared Appreciation Rid

[ ]Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPA"!MENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accépts and.4gr
this Security Instrument and in any rider(s) executed by

Luriheets s

Borrower rona R. Schmidt

> the terms and covenants containgd in
fer and recorded with it

(

N
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Space Below This Line for Acknowledgement

ave satisfactory evidence that

- SoHmudT

(name of person) is th
signed this instrument asi

Crigination Company: Bank Of the Pacific
NMLSR [D: 417480

Originator: Van lterson, Carol
NMLSR ID: 624039

Lender: Bank Of the Pacific
NMLSR 1D: 417480
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02-165142-OE

T OF ISLAND VIEW PARK, ANACORTES, WASHINGTON," as per plat
7 of Plats, page 38, records of Skagit County, Washington.

Situate in the City o Anacortes, County of Skagit, State of Washington.



