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FHA Case Number: 566-2367703/962-255
Loan Number: 109648
MIN: 1007992-0000109648-5

ADJUSTABLE RATE
EQUITY CONVERSION DEED OF TRUST

This deed ecures a reverse mortgage loan.

Reference Number(s) of Relateg

Grantor(s):.
Schmidt, Verona R.

Grantee(s):
Bank Of the Pacific

Trustee(s):
Mount Vernon Abstract & Title Compan
WA 98233

ast George Hopper Road, Burlington,

Abbreviated Legal Description: o
P5T625 | o+ AR, TSiand Vide
Additional Legal Description is on page 2 of this document.

Assessor's Property Tax Parcel Number or Account Number: P57
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EED OF TRUST ("Security Instrument") is made on January 10, 2018 (“Date”). The grantor is
fevona’F _:S#;hmldt as her separate property whose address is 1913 24TH ST, ANACORTES, WA

ount Vernon Abstract & Title Company Inc, 111 East George Hopper Road
§233 (“Trustee”). The beneficiary under this Security Instrument is Mortgage

Borrower has agr
advances made on

{"Loan Agreement") dated the same date as this Security Instrument.
ficed by Borrower's Note dated the same date as this Security
Instrument secures to Lender: (a) the repayment of the debt
nd all renewais, extensions and modifications of the Note, up to a

The agreement to répay
instrument ("Note"”). Thi
evidenced by the Note, wit
maximum principal amourit

Paragraph 5 to protect the se
Security Instrument;, and {c) th |
Security Instrument and the Note. Trie fui
not paid earlier, is due and payable on A
conveys to Trustee, in trust, with howe
Skagit County, Washington: '

¢ of Borrower's covenants and agreements under this
including amounts described in (a), (b), and (c) above, if
4. For this purpose, Borrower irrevocably grants and
sale, the following described property located in

Legal description attached hereto as Exhikif’A and by this reference made a part hereof,

which has the address of. 1913 24TH 8T, ANACOR; {8221-2403 ("Property Address™).
TOGETHER WITH all the improvements now or hergafter
rights, appurtenances, and fixtures now or hereafter=
additions shall also be covered by this Security Instrume)
Security Instrument as the "Property.”

.on the property, and all easements,
1e, property. All replacements and
foregoing is referred to in this

BORROWER COVENANTS that Borrower is [awfully seized of thi
right to grant and convey the Property and that the Property is un:
will defend generally the title to the Property against all clag
encumbrances of record.

el Bby conveyed and has the
d

covenants with limited variations by jurisdiction to constitute a uniform Se
property.

LUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal and Interest. Borrower shall pay when due the principdl
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consis
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ies, hazard insurance premiums, flood insurance premiums, ground rents, condominium fees,
ed unit development fees, homeowner's association fees and any other special assessments
ay be required by local or state law in a timely manner, and shall provide evidence of
ymentio Lender, unless Lender pays property charges as provided for in and in accordance with

. existence or subsequently erected, against any hazards, casualties, and
ading but not limited to fire and flood, for which Lender requires insurance. Such
jintained in the amounts and for the periods that Lender requires; Lender has
ease or decrease the amount of any insurance required at any time provided

Urban Developme
Borrower shall at,

retary"). Whether or not Lender imposes a flood insurance requirement,
um, insure all improvements on the Property, whether now in existence or

insurance proceeds shall be apph
restoration or repair is economicatly

>or Lender's security would be lessened, the insurance
"’feduction of any indebtedness under a Second Note and

In the event of foreclosure of this Security Inst
extinguishes the indebtedness, all right, title and inter
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protectiv
Application; Leaseholds. Borrower shall occupy, establish, ‘
Principal Residence after the execution of this Security Instr Bo ower (or at least one
Borrower, if initially more than one person are Borrowers) shail cortinu zcupy the Property as
Borrower's Principal Residence for the term of the Security Instruri

Borrower shall not commit waste or destroy, damage or substantially, ¢
the Property to deteriorate, reasonable wear and tear excepted. Borrcw:
Borrower, during the loan application process, gave materially false o

occupancy of the Property as a Principal Residence. If this Security Instrume
Borrower shall comply with the provisions of the lease. If Botrower acquires fee fit
the leasehold and fee titie shall not be merged unless Lender agrees to the merger |
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rges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
mental or municipal charges, fines and impositions that are not included in Paragraph 2.
shall pay these obligations on time directly to the entity which is owed the payment. If
pay would adversely affect Lender's interest in the Property, upon Lender's request
hall promptly furnish to Lender receipts evidencing these payments. Borrower shall

MERS may do a
rights in the Pr

To protect Lender's, i the Property, Lender shall advance and charge to Borrower all
amounts due to th
Agreement as well as al
Agreament. Any amounts:
debt of Borrower as provided
Instrument. :

& Loan Agreement and shall be secured by this Security

6. Inspection. Lender or its agent on, inspect or make appraisals of the Properly in a
reasonable manner and at reaso es provided that Lender shall give the Borrower notice
prior fo any inspection or appraisal spetifying a purpose for the inspection or appraisal which must
be related to Lender's interest in the Praperty. If the Property is vacant or abandoned or the loan is
in default, Lender may take reasonable action tg and preserve such vacant or abandoned

Property without notice to the Borrower.

7. Condemnation. The proceeds of any award"
connection with any condemnation, or other tak
place of condemnation shall be paid to Lander. The
of any indebtedness under a Second Note and S
Paragraph 15} held by the Secretary on the Property.;
under the Note and this Security Instrument. Any excess"pr
all outstanding indebtedness under the Note and this Security
legally entitled thereto.

far-damages, direct or consequential, in
part-ofithe Property, or for conveyance in

ity Instrument (as described in
1e reduction of indebtedness
n amount required to pay
shall be paid to the entity

8. Fees. Lender may collect fees and charges authorized by the Se

9, Non-Borrowing Spouse, Borrower N/A is married under the laws
Spouse™), who is not a Borrower under the terms of the Note, Loan-Agreém
Instrument.

(@) Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse identifie
meets, and continues to meet, the Qualifying Attributes requirements™ est
Secretary that the Non-Borrowing Spouse must satisfy in order to be eligible

Period.
1T09648GEN3D?Za
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Ineligibie Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the
Qualifying Aftributes requirements established by the Secretary that the Non-Borrowing
mouse must satisfy in order to be eligible for the Deferral Period.

or Acceleration of Debt.

Due’and-Payable — Death.

defer the due and payable requirement under Paragraph 10{a)(i) above for
ﬁmer ("Deferral Penod“} in which a Non-Bormwmg Spouse identified in

b. n-Borrowing Spouse has occupied, and continues to
ity as his or her Principal Residence;
c. wing Spouse has established legal ownership or
to remain in the Property,
d. f the Borrower under the Note, the Loan Agreement

"strument continue to be satisfied; and

or becomes an Ineligible Non-Borrowings
due and payable status, should any o

accordance with the provisions of Paragraph7(:

ment in full of all sums secured
operty (or his or her beneficial
or-otherwise transferred and no
leasehold under a lease
ining period of not Iess

(b) Due and Payable - Sale. Lender may require ir
by this Security Instrument if all of a Borrower's
interest in a trust owning all or part of the Propertyj i
other Borrower retains title to the Property in fee simple;

deferral of due and payable status is not permitted when
paymant in full under this Paragraph.

{c) Due and Payable with Secretary Approval. Lender may require imm
all sums secured by this Security Instrument, upon approval of the Secn

(iy  Property ceases to be the Principal Residence of a Borrower for
death and the Property is not the Principal Residence of at least one ©

(i)  For a period of longer than twelve (12) consecutive months, a Borrower
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(e)

M

{9

(h)

&

|

the Property because of physical or mental illness and the Property is not the Principal
Residence of at least one other Borrower,; or

An obligation of the Borrower under this Security Instrument is not performed.

def& "al of due and payable status is not permitted when a Lender requires immediate

ification ta Lender. Borrower shall complete and provide to the Lender on an
rification, in & form prescribed by the Lender, stating whether the Property
er's Principal Residence and, if applicable, the Principal Residence of his
3 9 Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9 nﬂ a2 |dent|f|ed Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
all also complete and provide to the Lender on an annual basis, an
pouse certification, in a form prescribed by the Lender, certifying that
or the application of a Deferral Period continue to apply and continue to be
he annual Principal Residence certification must continue to be
Lender by the Eligible Non-Borrowing Spouse. The Borrower
ver any of the events listed in Paragraph 10(b) and (¢} occur.

completed and p
shall also notify Len

Notice to Secretary aw
the loan becomes due and
right to commence foraclosu

. Lender shall notify the Secretary and Borrower whenever
abile under Paragraph 10(b) and (c). Lender shall not have the
s yntil Borrser has had thirty (30} days after notice to either:

(i)  Correct the matter whic ted in the Security Instrument coming due and payable; or

(il  Pay the balance in full; or

(i) Sell the Property for the lesser,
appraised value and apply the net

e or ninety-five percent (95%) of the
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu-

Notice to Secretary and Eligible Non-Borrowing Spouse: Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever driy isted in Paragraph 10(b) and (c)
occurs during a Deferral Period.

Trusts. Conveyance of a Borrower's interest in the
requirements of the Secretary, or conveyance of a t
Borrower, shall not be considered a conveyance for purp
shall not be considered an occupant or be considered as ha
purposes of this Paragraph 10.

Mortgage Not Insured. Borrower agrees that should this Security Instrament, nd the Note not
be eligible for insurance under the National Housing Act within 60 day
Lender may, at its option, require immediate payment in full of all s
Security Instrument. A written statement of any authorized agent of'th stdry .dated
subsequent to 60 days from the date hereof, declining to insure this Sec St
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstandi
this option may not be exercised by Lender when the unavailability of insuran

M




12.

13.

14.
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to Lender's failure to remit a mortgage insurance premium to the Secretary.

iency Judgments. Borrower shall have no personal liability for payment of the debt
y this Security Instrument. Lender may enforce the debt only through sale of the Property.
all not be permitted to obtain a defrcrency judgment against Borrower if the Security

; foreclosed I this Security Instrument is assigned to the Secretary upon demand by

| correct the condition which resulted in the requirement for immediate

sure. costs and reasonable and customary attorney's fees and expenses
h the-foreclosure proceeding shall be added to the Principal Balance. Upon
wer, th[s 8ecurrty Instrument and the obhgatrons that it secures shall remaln

0 (2) years immediately preceding the commencement of a
). atement will preclude foreclosure on different grounds in
saly affect the priority of the Security Instrument.

3 Period ceases or becomes unavailable because a
e Qualifying Attributes for a Defemral Period and has
pouse, neither the Deferral Period nor the Security
nt a Deferral Period ceases because an obligation of the
has not been met or the Note has become

Non-Borrowing Spouse no longei, :
become an Inellg|ble Non-Borro

d this Security lnstrument reinstated
! Period ceasing is corrected within thirty
\ ng.,‘Spouse to pay for foreclosure costs

provided that the condition which resulted in
(30) days. A Lender may require the Eligible
and reasonable and customary attorney's fee
foreclosure proceeding, such costs may not be added
by an Eligible Non-Borrowing Spouse, the Deferral
obligations that it secures shall remain in effect as if the
Lender had not required immediate payment in full. Ho
reinstatement if: (i) Lender has accepted reinstatement of eith

Non-Borrowing Spouse that the mortgage is due and paydb)
Deferral Period or this Security Instrument will preclude
reinstatement of either the Deferral Period or Security Instrument wil
the Security Instrument.

Lien Status.

(a} WModification. Borrower agrees to extend this Security Instrument i
Paragraph 14{a). If Lender determines that the original lien status of the
is jeopardized under state law (including but not limited to situations Wik
secured by the Security Instrument equals or exceeds the maximum princip
or the maximum period under which loan advances retain the same lien

L
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granted to loan advances has expired) and state law permits the criginal lien status to be
maintained for future loan advances through the execution and recordation of one or more
‘dacuments, then Lender shall obtain title evidence at Borrower's expense. |f the title evidence
dicates that the Property is not encumbered by any liens (except this Security Instrument,
Second Security Instrument described in Paragraph 15(a), and any subordinate liens that
@ Lender determines will also be subordinate to any future loan advances), Lender shall
st the Borrower to execute any documents necessary to protect the lien status of future
varices. Borrower agrees to execute such documents. If state law does not permit the
status to be extended to future loan advances, Borrower will be deemed to have

(b)

(c)

Property is subject to &1
may give Borrower a noti ﬁq" he lien. Borrower shall satisfy the lien or take one

ithin ten {10) days of the giving of notice.

15.

Loan Agreement, the Secretary has ré
Second Security Instrument on the Proper

{b) Relationship of First and Second Security In ayments made by the Secretary
shall not be included in the debt under the Note

(i}  This Security Instrument is assigned to the S

(i) The Secretary accepts reimbursement by the Lend:
Secretary.

If the circumstances described in (i) or (i} occur, then all
including interest on the payments, but excluding late charge
be included in the debt under the Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement'as ¢
(ii) and the Secretary makes payments to Bofrower, then Borrower shall i

() Be required to pay amounts owed under the Note, or pay any rents an
Property under Paragraph 23 to Lender or a receiver of the Property, un
4 “G E
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16.

17.

18.

19.

20.

21,

109
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Second Note; or

Be obligated to pay interest or shared appreciation under the Note at any time, whether
accrued before or after the payments by the Secretary, and whether or not accrued
mt_erest has been included in the Principal Balance under the Note.

.of the Secretary. The Secretary has no duty to Lender to enforce covenants of the
rity Instrument or to take actions to preserve the value of the Property, even
may be unable to collect amounts owed under the Note because of restrictions

not assigh any rrghf
trust that meets the r
joint and several.

Notwithstanding anything t ) herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigre will be,bound to perform Borrower's obligations under this
Security Instrument.

Notices. Any notice to Borrower pro for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail*urless applrcable law requires use of another method. The
notice shall be directed to the Propa;%’y Addresg<er any other address all Borrowers jointly
designate. Any notice to Lender shall be grven b ss mail to Lender's address stated herein

provided for in thls Security Instrument shall he.give by elivering it or by mallmg it by first class
sk The notice shall be directed to the

been given to Borrower, Lender or Non-Borrowin
Paragraph 18.

Governing Law; Severability. This Security Instrument sha
law of the jurisdiction in which the Property is located. In the’
this Secunty Instrument or the Note conflicts with applicable &
pravisions of this Security Instrument or the Note which can be
provision. To this end the provisions of this Security Instrumen
severable.

Instrument.
Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii) and on
Borrowing Spouse, this Deed of Trust does not and is not intended to confer any.

upon any person other than the parties. Borrower agrees that it is not a third-part
Contract of Insurance between HUD and Lender,
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italized Terms. Capitalized terms not defined in this Security Instrument shall have the
ings ascribed to them in the Loan Agreement.

COVENANTS. Borrower and Lender covenant and agree as follows:

'of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
. Property. Borrower authorizes Lender or Lender's agents to collect the rents and
eby directs each tenant of the Property to pay the rents to Lender or Lender's
prior to Lender's notice to Borrower of Borrowers breach of any covenant or

ntltled to collect and receive all of the rents of the Property; and (c)
L.pay all rents due and unpaid to Lender or Lender's agent on

Instrument; (b) Lén
each tenant of the

Lender shall not be required to
giving notice of breach to Borrowe
at any time fhere is a breach. Any
invalidate any other right or remedy: 6f
terminate when the debt secured by this.

plication of rents shall not cure or waive any default or
Lender. This assignment of rents of the Property shail
rament is paid in full.

24. Foreclosure Procedure. If Lender requires: ¢ payment in full under Paragraph 10,
Lender may invoke the power of sale ani emedies provided by applicable law.
Lender shall be entitled to collect all expen red.in pursuing the remedies provided
in this Paragraph 24, including, but not limite '
title evidence.

If Lender invokes the power of sale, Lender shall~gf
occurrence of an event of default and of Lender’s elécti
Trustee and Lender shall take such action regarding g ale and shall give such
notices to Borrower and to other persons as Applicabl uire. After the time
required by Applicable Law and after publication of the, e, Trustee, without
demand on Borrower, shall sell the Property at public auc highest bidder at the
time and place and under the terms designated in the notice o m cm' .or more parcels
and in any order Trustee determines. Trustee may postpone saie Spesty for a period
or pericds permitted by Applicable Law by public announcement-a id place fixed
in the notice of sale. Lender or its designee may purchase the Prope
Trustee shall deliver to the purchaser Trustee’s deed conveying the
covenant or warranty, expressed or implied. The recitals in the Trustee’s de
facie evidence of the truth of the statements made therein. Trustee shall appiy
of the sale in the following order: (a) to all expenses of the sale, including, b
reasonable Trustee's and attorneys’ fees; (b) to all sums secured by -
AN
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26.
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rument; and (c¢) any excess to the person or persons legally entitled to it or to the clerk of
uperior court of the county in which the sale took place.

liens on the Property as if the full amount had been disbursed on the date the initial
,‘was made, regardless of the actual date of any disbursement. The amount secured

rmitted by this Security Instrument for any purpose. This lien priority shall apply
State constitution, law or regulation, except that this tien priority shall not affect

If Lender™is
provided in Parag
be sold in the f

8" Lender shall publish and post the notice of sale, and the Property shall
prescribed by applicable law. Lender or its desighee may purchase the
he~progeeds of the sale shall be applied in the following order: (a) to all
ing, but not Imited to, reasonable attorney’s fees; (b) to all sums
t: and (c) any excess to the person or persons legally entitled to

Adjustable Rate Feature:
on the Principal Balance (" Rate") is subject to change, as described below. When the

interest rate will be applied to the total outstanding Principal

year U.S. dollar-denominated de]%,,
business day of sach week in the '

succeeding year [ ] the first day of each succeedin
full. )

The value of the Index will be determined, using the index figure available thirty (30)
days before the Change Date ("Current Index"). Bef ge Date, the new interest rate
will be calculated by adding a margin to the Current Indek: ur-ef the margin plus the Current
Index will be called the ("Calculated Interest Rate") for each § . The Calculated Intarest
current Change Date

{“the Existing Interest Rate").

[X] Annually Adjusting Variable Rate Feature The Calculated Int
2.0% higher or lower than the Existing Interest Rate, nor can it be
than the Initial Interest Rate.

[ 1 Monthly Adjusting Variable Rate Feature The Calculated Interest 3
above N/A Percent (N/A %)

The Calculated Interest Rate will be adjusted if necessary to comply with these rate

will be in effect until the next Change Date. At any Change Date, if the Calculat
equals the Existing Interest Rate, the interest rate will not change.

T




28.

29.

30.

31.

32.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EX M
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT E
WASHINGTON LAW.

1
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‘Reganveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
rustee to reconvey the Property and shall surrender this Security Instrument and all notes
1 debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
rranty to the person or persens legally entitied to it. Such person or persens shall pay

e. In accordance with Applicable Law, Lender may from time to time appoint a
ig any Trustee appointed hereunder who has ceased to act. Without conveyance
ccessor trustee shall succeed to all the title, power and duties conferred upon

Attorneys’ Fe all"be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceedi rue or enforce any term of this Security Instrument. The term
in this Security Instrument, shall include without limitation

) ne or more riders are executed by Borrower and recorded
together with this Secunty I Cl e covenants of each such rider shall be incorporated into
and shall amend and supplement te/covenants and agreements of this Security Instrument as if
the rider(s) were a part of this Securit nt. [Check applicable box(es).]

[1] Condominium Rider
[] Shared Appreciation Rider

[] Planned Unit Development Rider
], Other [Specify]

ry of record and secured party solely as
] uscessors and assigns and holds legal
title to the interests granted, assigned, and transf n. All payments or deposits with
respect to the Secured Obligations shall be mad e
Documents shall be made by Lender, and all consen
or permitted of Mortgagee herein shall be made by L .
instructions of Lender and its successors and assigns. I n
MERS (for the benefit of Lender and its successors and as
exercise any or all of those interests, including without limitaf
Property, and take any action required of Lender, including with i rfatwn a release dnscharge
or reconveyance of this Mortgage. Subject to the foregoing, f
shall include Lender and its successors and assigns.

3 shall at all times comply with the
(s} comply with law or custom,
. be directed by Lender to

REDIT, OR TO
BLE UNDER
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Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
any rider(s) executed by Borrower and recorded with it.

Space Below This Line for Acknowledgement

State of Washingt:
County '! ( 7}@/1

| certify tha

| Know

My Commission expires:
Origination Company: Bank Of the Pacific
NMLSR ID: 417480
Originator: Van Iterson, Carol
NMLSR ID: 624039
Lender: Bank Of the Pacific
NMLSR ID: 417480
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chedule “A-17 02-165142-0E

T OF ISLAND VIEW PARK, ANACORTES, WASHINGTON," as per plat
7 of Plats, page 38, records of Skagit County, Washington.

Situate in the City of'# County of Skagit, State of Washington.



