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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sectigns 3, 11, 13, 18, 20 and 21. Certain rules regé
are also provided in Section 16.

{(A) “Security Instrument” means this document, which is
tegether with all Riders to this document,
(B) "Borrower” is JEAN M HUGHES, AN UNMARRIED:WOMA!

definetl below and other words are defined in
of words used in this document

Borrowar is the trustor under this Security Instrument.
(C) "Lender” is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

(D) "Trustee” is Chicago Title Company of Washington.

(E) “"MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a5 the
naminee for Lender for this [pan, and attached a MERS Rider to this Security Instrument, to be executed-0y,
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 18041987

"Mote” means the promissory note signed by Borrower and dated January 12, 2018.

te states that Borrower owes Lender  TWO HUNDRED SEVEN THOUSAND TWO HUNDRED

No’.‘oo**********************************t********t***********‘l*t*
5. $207,200.00 ) plus interest, Barrawer has promised to pay this debt in regular

ents and to pay the debt in full not later than February 1, 2048.

means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

C1 Condominium Rider ] Second Home Rider

[ Planned Unit Development Rider [ V.A. Rider

(] Biweekly Payment Rider

ix] Mortgag ; egistration Systems, Inc. Rider
LJ Other(s) [s¢

all controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

non-appealable Jud1ci
(K) "Community Association Du
other charges that are rmp ed on BH_

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

(L) "Electronic Funds Trar’ﬁafe?"

draft, or similar paper instrument
computer, or magnetic tape so@s,
account. Such term includes, bui

@aps any transfer of funds, other than a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
%tl 10, point—of sale transfers, automated teller machine trans-

paid by any third party (other than insu
for: (i) damage to, or destruction of, the B
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.
{O) "Mortgage Insurance” means insura
on, the Loan.

(P} "Periodic Payment” means the regularly sched 4
the Note, plus (i} any amounts under Section 3 of thig Ssicurity strument.
(Q) "RESPA" means the Real Estate Settlement P 4

menting regulation, Regulation X (12 C.F.R. Part 1024),
additional or successor legislation or regulation that gowzr
instrument, *RESPA" refers to all requirements and resy
related mortgage loan” even if the Loan does notqualify as a
(R} "“Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

ght be amended from time to time, or any
Jazies zaubject matter. Asusedin thIS Security

TRANSFER OF RIGHTS IN THE PROPERTY

{i) the repayment of the Loan, and all renewals, extensmns and
performance of Borrower's coveniants and agreements under this Security lnstr nt and the Note, For
this purpose, Borrower irrevocably grants and conveys to Trustee, in triist, with paiwet
described property located in the County of Skagit
[Type of Recording Jurisdiction] {Name of R
SEE LEGAL DESCRIPTION ATTACKHED HERETO AND MADE A PART:HERE
APN #: P57146 / 3785-005-020-0000

AS "EXHIBIT A",

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 2 of 11

WAEDEED (31%
WAEDEED (CL%)
D1/10/2018 09:05 AM PST




LOAN #: 18041987
rrently has the address of 2004 12th St, Anacortes,
[Street] [City]
{("Property Address"):
[Zip Code]

“R WITH all the improvements now or hereafter erected on the property, and all easements,
$, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

Brinwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custorn, MERS (as nominee
5 successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of

the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims
encumbrances of record. '

brances of record, Borrgwe
and demands, subject to

THIS SECURIT;
covenants with limitedv

property,

UNIFORM COVENAR

1. Payment of Princi
Borrower shall pay when due thg
prepayment charges and late
ltems pursuant to Section 3. Pa
U.S. currency. However, if any che
or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; (b} m
cashier’s check, provided any such ch
federal agency, instrumentality, or entity; ér {d) Electronic Funds Transfer.

Payments are deemed received by Lerdér when received at the location designated in the Note or at
such other location as may be designated by [ender in accgrdance with the notice provisions in Section
15, Lender may return any payment or partial’gayment if {¥ jpayment or partial payments are insufficient
to bring the Loan current, Lender may accept any paymeiit of:partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudi€e td:its rights to refuse such payment or partial
payments in the future, but Lender is not obligated 4 ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its, scheduled'due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplie: unti-Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonatbie timea, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such f ! pplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No gfféet or clajm which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking payments due under the Note and this
Security Instrument or performing the covenants and agreemgris.s by this Security Instrument.

2. Application of Payments or Proceeds. Except as otiwaowise ge d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followingOrdes, of priority: (a) interest due
under the Note; (b) principal due under the Note; {c} amounts due upider Sectipri 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca ue. A maining amounts shall
be applied first to late charges, second to any other amounts due un is Securitfnstrument, and then
to reduce the principal balance of the Note.,

If Lender receives a payment fram Borrower for a delinquent Periodic Payment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the delinquept payment and the
fate charge. If more than one Periodic Payment is outstanding, Lender may apply aiy gayment received
from Borrower to the repayment of the Periodic Payments if, and to the extent ihal, guch gayment can be
paid in full, To the extent that any excess exists after the payment is applied te:the ful i
more Periodic Payments, such excess may be applied to any late charges due. V prepayments
shall be applied first to any prepayment charges and then as described in the No ;

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall nat extend or postpone the due date, or change the amount, of the Pe

: 3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum {the “Funds") to provide for paymerit of a
for: {a) taxes and assessments and other items which can attain priority over this Security |ps
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Frogerty,
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage, Ins
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10, These items are called "Escrow It

At origination or at any time during the term of the Loan, Lender may require that Community As

ynd Lender covenant and agree as follows:
st, Escrow ltems, Prepayment Charges, and Late Charges,
ipal of, and interest on, the debt evidenced by the Note and any
dueinder the Note. Borrower shail also pay funds for Escrow
gngler the Note and this Security Instrument shall be made in
erinstrument received by Lender as payment under the Note
ender uppaid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,
" (c) certified check, bank check, treasurer’s check or
dréwn upon an institution whose deposits are insured by a
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LOAN #: 18041987
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
i pay the Funds for any or all Escrow ltems. Lender may waive Borrower's gbligation to pay to
or any or alt Escrow ltems at any time. Any such walver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrowet's obligation
Yrhents and to provide receipts shall for all purposes be deemed to be a covenant and
ifted,in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tiligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
£scrow Item, Lender may exercise its rights under Section 9 and pay such amount
A te obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow Items at any time by a notice giver in accordance with Section
, Barrower shall pay to Lender all Funds, and in such amounts, that are then

ésE

15 and, upon sugH
required understhi

Lender may, ine, ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified<ingér RESPA, and (b) not to exceed the maximum amount a lender can require
stimate the amount of Funds due on the basis of current data and reasonable

n institution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall mat.chargeBarrower for holding and applying the Funds, annually analyzing
the escrow account, or verify tserow Items, unless Lender pays Borrower interest on the Funds

Applicable Law requires intere
any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held i

¢ér and Lender can agree in writing, hawever, that interest
o Barrower, without charge, an annual accounting of the

efined under RESPA, Lender shall account to Bor-
A. [f there is a shortage of Funds held in escrow, as
réwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall natify Borrower as required by RESPA:and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in#o'more than 12 monthly payments.

Upon payment in full of all sums secured by this Segt rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

defined under RESPA, Lender shall no#

4. Charges; Liens. Borrower shall pay all taxa ts, charges, fines, and impositions attrib-
utable to the Property which can attain priority over iy lAstrument, leasehold payments or ground
rents on the Property, if any, and Community Association (s and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thényii anner provided in Section 3.

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati¢nisecure
to Lender, but only so long as Borrower is performing such agreemer,
by, or defends against enforcement of the lier in, legal proceéedingswis
prevent the enforcement of the lien while those proceedings afe.pend
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien, Within 10 days of the date on which that notice is given, Borrowg
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now ¢
the Property insured against loss by fire, hazards included within the term “e;
ather hazards including, but not limited to, earthquakes and floods, for whichkg
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can,
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably,
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood &
certification and tracking services; or (b) a one-time charge for flood zone determinaticti a4
services and subsequent charges each time remappings or similar changes occur which reasg
affect such determination or certification. Borrower shall also be responsible for the paymégnt:
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtai r
coverage, at Lender's option and Borrower’s expense. Lender is under o obligation to purchas

v the lien in @ manner acceptable
£b) contests the lien in good faith

anly until such proceedings
isfactory to Lender subordinating
of the Fraperty is subject to a lien
Borrower a notice identifying the
satisfythe lien or take one or

periods that
iRgrthe term
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LOAN #: 18041987

rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
éct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect, Borrower
wiiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
! .Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additienal debt of Borrower secured by this Security instrument, These amounts shall bear interest
Note raté from the date of disbursement and shall be payable, with such interest, upon notice from
brrower requesting payment.
« policies required by Lender and renewals of such policies shall be subject to Lender's
sych policies, shall include a standard mortgage clause, and shall name Lender as
in additional loss payee. Lender shail have the right to hold the policies and renewal
rrequires, Borrower shall promptly give to Lender all receipts of paid premiums and
ordwer obtains any form of insurance coverage, not otherwise required by Lender,
sztfian of, the Property, such policy shail include a standard mortgage clause and
shall name Lend ‘mortgagee and/or as an additional loss payee.

In the event 55, Bowower shall give prompt notice to the insurance carrier and Lender. Lender
may make proofof losk if notsfrade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance pfocéeds, whether or not the underlying insurance was required by Lender,
shall be applied to res air of the Property, if the restoration or repair is economically feasible
and Lender's security’is ot . During such repair and restoration period, Lender shall have the
right to hoid such insefance
ensure the work has beg

or in a series of progress pame)
Applicable Law requires intes
pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or re
the insurance proceeds shall be agplic
then due, with the excess, if any, paid tg
provided for in Section 2.

[f Borrower abandons the Property
claim and related matters. If Borrower dd

+on such proceeds. Fees for public adjusters, or other third parties,
d out.ef'the insurance proceeds and shail be the sole obligation of
sconomically feasible or Lender’s security would be lessened,

det miay file, negotiate and settte any available insurance
espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, ¥n'gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris ty |.ender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thesNate or this Security Instrument, and (b} any
ather of Borrower's rights (other than the right to any i), ¢f unearned premiums paid by Borrower)
under all insurance policies cavering the Property, insofar as such rights are applicable to the coverage
of the Property. Lender may use the insurance proceeds eithet to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instturaent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, andiase (ke Property as Borrower's principalresidence
within 60 days after the execution of this Security [nstrurtrerit‘apdl shall continue to occupy the Property as
Borrower's principal residence for at least one year after the dak of oéclipancy, unless Lender otherwise
agrees inwriting, which consent shall not be unreasonably uriless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the:Propsrty, ections. Borrower shall not
destroy, damage or impair the Property, allow the Property to déterinrate mit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mairitai
the Property from deteriorating or decreasing in value due (o its ca
ant to Section 5 that repair or restoration is not economically feasiblg
Property if damaged to aveid further deterioration or damage. If insurgre nation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrow yonsible for repairing
ar restoring the Property only if Lender has released proceeds for such purpgses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series df grogressayments as the
work is completed. If the insurance or condemnation proceeds are not su fepdir or restore the
Property, Barrower is not relieved of Borrower's obligation for the completio iFtr restoration.

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan appiic
Borrower or any persons of entities acting at the direction of Borrower or with Borrawer.s:
consent gave materially false, misleading, or inaccurate information or statements to't.e
provide Lender with material information) in connection with the Loan. Material represei
but are not limited to, representations concerning Borrower's occupancy of the Property ag Boriow
principal residence. : _

9, Protection of Lender's Interest in the Property and Rights Under this Securit ¥
If (@) Borrower fails to perform the covenants and agreements contained in this Security Insirument, {
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri ,
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeilus
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LOAN #: 18041987
rcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
¥ Rerrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rgpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
rvirielude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and {(c} paying reasonabie attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in @ bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
plage or board up doors and windows, drain water from pipes, eliminate building or other
atigerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or abligation to do so. Itis
inglirs no liability for not taking any or all actions authorized under this Section 9.
ishersed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seguri trument. These amounts shall bear interest at the Note rate from the date of
disbursement '
payment.

If this Security Instiine
Borrower shall not surrengs
the ground lease. Borrosy
ground lease. If Borrgiverag
uniess Lender agrees+o tht

10. Mortgage Insura r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premi quired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided suéh.ins d Borrower was required to make separately designated pay-
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mertgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower piigEge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | equivalent Mortgage insurance coverage is not available,
Borrower shall continue to pay to Lendes, mount of the separately designated payments that were due
when the insurance coverage ceased to pe in effect. kender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of ‘ surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is iy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los3 rgServe. Lender can no longer require loss reserve payments
if Morigage Insurance coverage (in the amigunt and for the period that Lender requires} provided by an
insurer selected by Lender again becomes ayailable, is obtajned, and Lender requires separately desig-
nated payments toward the premiums for Montgage Insurapee’|f Lender required Mortgage Insurance as a
cendition of making the Loan and Borrower was required % separately designated payments toward
the premiums for Mortgage Insurance, Borrower shalf
Insurance in effect, or to provide a non-refundable d0sg” until Lender’s requirement for Morgage
Insurance ends in accordance with any written agreety een Borrower and Lender providing for
such termination or untit termination is required by Ap@l)
rower’s obligation to pay interest at the rate provided in the'f

Mortgage Insurance reimburses Lender (or any entity thatpwichases the Note) for certainlosses it may
incur if Borrower does not repay the Loan as agreed. Borrowes i arty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify th ; ' e losses. These agreements
are on terms and conditions that are satisfactary to the mortgaga. s
to these agreements. These agreements may requlire the mortgage |
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, &r
other entity, or any affiliate of any of the foregoing, may receive (directiy.or idirg
from (or might be characterized as) a portion of Borrower's payments for Mortgageinsurance, in exchange
far sharing or modifying the mortgage insurer's risk, or reducing losses. If sugh agreepient provides that
an affiliate of Lender takes a share of the insurer’s risk in eéxchange for a femiums paid to
the insurer, the arranigement is often termed "captive reinsurance.” Further i

(a) Any such agreements will not affect the amounts that Borrower. his agresd'to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inCrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow i,

(b) Any such agreements will not affect the rights Borrower has - if any- t
Mortgage Insurance under the Homeowners Protection Act of 1898 or any othe
may include the right to receive certain disclosures, to request and obtain cd
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ahd/o
a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination. :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le

n a leasehold, Borrower shall comply with all the provisions of the lease.
leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

writing.
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LOAN #: 18041987
ngsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
' ider has had an opportunity to inspect such Property to ensure the work has been completed to
isfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earmings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
atal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, withthe excess,

if any, pa
Inthe event of agagtialtaking, destruction, or loss in value of the Property in which the fair market value
of the Property | { efore the partial taking, destruction, or loss in value is equal to or greater

‘ 165Ut secured by this Security Instrurment immediately before the partial taking.
destruction, or i¢$s in Value, Juiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shéil e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) thestotal nt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valuediy he fair market value of the Property immediately before the partial
taking, destruction, ori0s ny balance shall be paid to Borrower.

Inthe event of a partial taking, desiruction, or loss in value of the Property in which the fair market value
of the Property immediatély: before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immegdialely beforé the partial taking, destruction, or foss in value, uriless Borrower
and Lender otherwise agreedn writing, e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgr o' not the sums are then due,

If the Propeny is abandon orrgwethor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se = 1) make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3 erthe date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed lo restoration or repair of the Property or to the sums secured
by this Security instrument, whether or ‘not'thensue. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or géinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. '
Borrower shall be in default if any a

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiog™ 9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre prieiture of the Property or other material
impairment of Lender’s interast in the Property or rights.¢ is Security Instrument. The proceeds of
any award or claim for damages that are attributabl toithe impaitment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ™,
All Miscellaneous Proceeds that are not applied toresioration se air of the Property shall be applied
in the order provided for in Section 2, '
12. Borrower Not Released; Forbearance By Lende
ment ar modification of amortization of the sums secured by
Borrower or any Successar in Interest of Borrower shall no
any Successors in Interest of Borrower, Lender shall not be requirad.
Successor in Interest of Borrower or to refuse to extend time for-paymen
of the sums secured by this Security Instrument by reason of any demapd m
or any Successors in Interest of Borrower. Any forbearance by Lendef in ex
including, without limitation, Lender’s acceptance of payments fromithird persa
in Interest of Borrower or in amounts less than the amount then due; shall.not
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and AssignsBosind. Borrower covenants
and agrees that Borrower’s obligations and fiabifity shall be joint and se rai. Howeser, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “coisigner” s co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest. it ey under the
terms of this Security Instrument; (b) is not personally cbligated to pay the sumg.s Ihis Security
Instrument; and {c} agrees that Lender and any other Borrower can agree lo exte y, forbear or
make any accommodations with regard to the terms of this Security Instrument g ithout the
co-signer's consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower whoassyr
obligations under this Security Instrument in writing, and is approved by Lender, shél ¢ :
rower's rights and benefits under this Security Instrument. Borrower shall not be releases frgm Barrowe
obligations and liability under this Security Instrument unless Lender agrees to such release qd.
covenants and agreements of this Security Instrument shall bind (except as provided in :
benefit the successors and assigns of Lender, k
14, Loan Charges. Lender may charge Borrower fees for services performed in connectipriwith B
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Secut
Instrument, including, but not limiled to, attorneys' fees, property inspection and valuation fees.

Ngt a Wajver. Extension of the time for pay-
iy instrument granted by Lenderto

lease the liability of Borrower or
' nce proceedings against any
rwise modify amortization
by the original Borrower
5ing any right or remedy
. entities or Successors
& aiver of or preclude
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; LOAN #: 18041987
any.ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
Swer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
f.tH&taan is subject to a law which sets maximum loan charges, and that law is finally interpreted
iattie-interest or other loan charges collected or to be collected in connection with the Loan exceed
ermitted mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b} any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Nate or by making a direct payment to Borrower. If a refund reduces principal,
fe'treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

prepaymest ¢harg
direct pé:
of such overchakge.

15. Notices. AllA
be in writing. Any
been given to Bo
address if sent by othe
Applicable Law express!
Borrower has designatad

5 given by Borrower or Lender in connection with this Security Instrument must
e te&, Borrower in connection with this Security Instrument shall be deemed to have
A mailed by first class mail or when actually delivered to Borrower’s notice
zNotice to any one Borrower shall constitute notice to all Borrowers unless
piires otherwise. The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shall promptly notify
ess. If Lender specifies a procedure for reporting Borrower's change
teport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein
ress by notice to Borrower. Any notice in connection with this
0 have been given to Lender until actually received by Lender, If
rument is also required under Applicable Law, the Applicable Law
poOnding redtdrement under this Security Instrument,

it : of Construction. This Security Instrument shallbe governed
pndn which the Property is located. All rights and obligations

ject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli #hexparties to agree by contract or it might be silert, but
such silence shall not be construed as jitign against agreement by contract. In the event that any
provision or clause of this Security Instrumerit ai'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, Instrument or the Note which can be given effect without the
conflicting provisior.

As used in this Security Instrument: (8} words of the masculine gender shall mean and include
corresponding neuter words or words of the fgminine gemtler; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "ma
take any action.

17. Borrower's Copy. Borrower shall be giverd

18. Transfer of the Property or a Beneficial Inig
estin the Property” means any legal or beneficial interes
beneficial interests transferred in a bond for deed, contr:
agreement, the intent of which is the transfer of titie by Borr

if all or any part of the Property or any Interest inthe Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of alt, skt by this Security Instrument.
However, this option shall not be exercised by Lender if such exer ited by Applicable L.aw.

If Lender exercises this option, Lender shall give Borrower natige 4 act teration. The notice shall
provide a period of not less than 30 days from the date the notice is rdance with Section 15
within which Borrower must pay all sums secured by this Security Ins! rower fails to pay these
sums prior to the expiration of this period, Lender may invoke any ies permifted by this Security
Instrument without further notice or demand on Borrower. .

19. Borrower's Right to Reinstate After Acceleration. If Borrower mgets
rower shall have the right to have enforcement of this Security Instrument giscontin
to the eariest of: (a) five days before sale of the Property pursuant to any i
Security Instrument; (b) such aother period as Applicable Law might specify fo
right ta reinstate; or (c) entry of a judgment enforcing this Security Instrument.It
Borrower: (a) pays Lender all sums which then would be due under this Secu
Note as if no acceleration had occurred; {b) cures any default of any other coven
pays all expenses incurred in enfarcing this Security Instrument, including, but notliraitg
attorneys' fees, property inspection and valuation fees, and other fees incurred for the puc
ing Lender's interest in the Property and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender's interest in the Property a ghts v
Security Instrument, and Borrower's obligation to pay the sums secured by this Security st
continue unchanged. Lender may require that Borrower pay such reinstaternent sums arg g
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cétif
hank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an instituti
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds frans
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

of address, then Borréwersshall on
may be only ane designated notice a
Lender shall be given by elivering
unless Lender has designgtéd.anot
Security Instrument shall nothe dec
ahy notice required by this Sec
requirement will satisfy the corr

16. GoverningLaw; Severa
by federal law and the law of the
contained in this Security Instrument

nitallment sales confract or escrow
futlire date to a purchaser.

transferred (or if Borrower is not
d) without Lender's prior written

rtain conditions, Bor-

dat any time prior
tained in this
'of Borrower's

greesents; (c)
¢ sanable
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; LOAN #: 18041987
y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
elération under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
§Gte-gogether with this Security fnstrument) can be sold one or mare times without prior notice to
might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
& Loan Servicer unrelated to a saie of the Note. If there is a change of the Loan Servicer,
=n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
a class) that arises from the other party's actions pursuant to this Security
ae other party has breached any provision of, or any duty owed by reason
it such Borrower or Lender has notified the cther party {with such notice
reguirements of Section 15) of such alleged breach and afforded the other
party hereto a reaso;'iab}e periog, after the giving of such notice to take corrective action. If Applicable
Law provides a time pefiog'wk st elapse before certain action can be taken, that time period will be

cure given to Borrower pursuant to' gction 22 and the I’lOthE.' of acceleration given to Barrower pursuant
to Section 18 shall be deered.tg satispy the notice and opportunity to take corrective action provisions of

21. Hazardous Substanc Fused in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or{iaz: dom suﬁstances pollutants, or wastes by Environmental Law and

Is containing asbestos or formaldehyde, and radioactive
;;!_aws and laws of the jurisdiction where the Property

Environmental Cleanup.
Borrower shall not cause or permit the
Substances, or threaten o release any Haz

) thatis in violation of any Environmental
h, due to the presence, use, or rejease of
a Hazardous Substance, creates a condition that ad 1e5F s the value of the Property. The preced-
ing two sentences shall not apply to the presenc ] rage on the Property of small quantities of
Hazardous Substances that are generally recogniz be appropriate to normal residential uses and to
maintenance of the Property {including, but not limiter 4 5. substances in consumer products),
Borrower shall promptly give Lender written notice of{a).an igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o ate party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrgweéer has attual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, | rge, release or threat of reiease
of any Hazardous Substance, and (¢} any condition caused by the.p p're;aen use or release of a Hazard-
ous Substance which adversely affects the value of the Properiy. If- Bogs arns, or is notified by any
governmental or regulatory authority, or any private party, that any reme “pther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowsr shall prorptly take afl necessary
remedial actions in accordance with Environmental Law. Nothing Herein shall £reate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid.ggree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acgcieration follow-
ing Borrower's breach of any covenant or agreement in this Security -
acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; {c) a date, n
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auct:
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to b nclude
notice by Applicable Law. If the default is not cured on or before the date specifie h
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale andfor any otk
permitted by Apphcable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorie
and costs of title evidence,
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LOAN #: 18041987
If liender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
grpersons as Applicable Law may require. After the time required by Applicable Law and
_“‘uhima’slon of the notice of sale, Trustee, ‘without demand on Borrower, shall sell the Property

one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Apphcable Law by public announcement
191

payment of all sums secured by this Security Instrument, Lender shall
request Trustee 10 recor per‘ty and shall surrender this Security Instrument and all notes evi-

dencing debt secured

a Successor trustee to any%,Tm%&ee a paa""-‘*ted hereunder who has ceased to act. Without conveyance of
the Property, the successor mstee shallsucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The Erq
26. Attorneys' Fees, Lende
any action or proceeding to constrt
fees,” whenever used in this Security
by Lender in any bankrupicy proceedin

y is.petused principally for agricultural purposes,
titted to recover its reasonable attorneys’ fees and costs in

ORAL AGREEMENTS OR ORAL FVENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bofrrower accept
Security Instrument and in any Rider executed by Borrg

Jon M. Hughisn
JE M HUGHES ™

STATE OF WASHINGTON

hithe terms and covenants contained in this
recorded with it.

1318 (seal)
DATE

OUNTY OF SKAGIT SS:

and acknowie ged that hhey signed the same as his.
deed, for the uses and purposes therein mentioned. WA
GIVEN under my hand and official seal this 1 2% day of

My Appointment Expires on &) .0} 20 g

KATHERYN A. FREEMAN
STATE OF WASHINGTON
NOTARY e pUBuc
My Commission Expires 5.01-201
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EXHIBIT "A"

5, Davis' First Addition to the City of Anacortes, according to the piat thereof,
f plats, page 49, records of Skagit County, Washington.



LOAN #: 18041987
MIN: 1001679-0000972939-1

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 12th day of January, 2018, and is
.Aamends and supplements the Deed of Trust (the "Security
date given by the undersigned {the "Borrower,” whether there

are gne or more pe gns‘'undersigned) to secure Borrower’s Note to
Banner Bank, a Corporation

In addition to the covenants and ments made in the Security Instrument, Borrower
and Lenderfurthercovenantandagre th e Security Instrumentisamended asfollows:

A. DEFINITIONS
1. The Definitions section o
“"Lender” is Banner Bank.

Security Instrument is amended as follows:

Lenderis a Corporation
under the laws of Washington.
10 South First Avenue, Walla Walla, WA 99362.,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Inst m “Lender” includes
any successors and assigns of Lender,

"MERS” is Mortgage Electronic Registration Systemns, Ing MERS is a separate
' ' i nder. MERS is
organized and existing under the laws of Delaware, and hasai, and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)

appointed as the Nominee for Lender to exercise the rights, d

successor trustee, assigning, or releasing, in whole or in part t
foreclosing or directing Trustee to institute foreclosure of this l
or taking such other actions as Lender may deem necessary or &

this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amenpded
the following definition: ’
“"Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 18041987
. TRANSFER OF RIGHTS IN THE PROPERTY

msfer of Rights in the Property section of the Security instrument is
s follows:

ons and modifications of the Note; and (ii) the performance of
§ and agreements under this Security Instrument and the Note.

described property located in the
[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

County

AS "EXHIBIT A", .
APN # P57146/

which currently has the address of 2004 12tH

WA 98221 ("Property Address®
[State] [Zip Code]

and all easements, appurtenances, and fixtures now or h
All replacements and additions shall also be covered by th
the foregoing is referred to in this Security Instrument as t

Lender, as the beneﬁciary under this Security Instru
his Security
3 _gdesignated
Nominee for Lender. Borrower understands and agrees that MEF? ag deagnated

releasing this Secunty Instrument, and substituting a SUCCESSOr truste

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connectior, Wi

Security Instrument must be in writing. Any notice to Borrower in connection ‘with £
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LOAN #: 18041987

ecifies a procedure for reporting Borrower's change of address,
only report a change of address through that specified procedure.
There may be onl‘y onerdesignated notice address under this Security Instrument at
tice'to Lender shall be given by delivering it or by mailing it by first

duress stated herein unless Lender has designated another
ower. Borrower acknowledges that any notice Borrower

» be provided to MERS as Nominee for Lender until
inated. Any notice provided by Borrower in connection

address by notice
provides to Lender
IVI_ERS‘ Nominee inter

actually received by M ‘Ary notice in connection with this Security Instrument
shall not be deemed to have Keen given to Lender until actually received by Lender. If
any notice required by thisSecurity Instrument is also required under Applicable Law,
the Applicable Law require ' i
Security Instrument.

D. SALE OF NOTE; CHANGE
Section 20 of the Security
20.Sale of Note; Change

or a partial interest in the Note (togeth
one or more times without prior noticé'to Borros
directs MERS to assign MERS's Nominee i
remains the Nominee for Lender, with the,

sale might result in a change in the entity khown asihe "Loan Servicer”) that collects

AN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
Lender acknowledges that until it
7 this Security Instrument, MERS

an Servicer, Borrower will
be given written notice of the change which wi ¢ name and address of the

new Loan Servicer, the address to which payme

purchaser of the Note, the mortgage loan servicing obligat]
with the Loan Servicer or be transferred to a success
assumed by the Note purchaser unless otherwise provided b kie Note purchaser.
Neither Borrower nor Lender may commence, join, or be’ to any judicial
action (as either an individual litigant or the member of a class) th; from the
other party's actions pursuant to this Security instrument or that Gt L the other
party has breached any provision of, or any duty owed by re: 5 Security
Instrument, until such Borrower or Lender has notified the other pa
given in compliance with the requirements of Section 15) of such aliegesl-breach and
afforded the other party hereto a reasonable pericd after the giving of | tice to
take caorrective action. If Applicable Law provides a time period whi :
before certain action can be taken, that time period will be deemed to be‘reas
for purposes of this paragraph. The notice of acceleration and opportunity t
to Borrower pursuant to Section 22 and the notice of acceleration given tQ or
pursuant to Section 18 shall be deemed to satisfy the notice and opportur
corrective action provisions of this Section 20.
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LOAN #: 18041987
E. SUBSTITUTE TRUSTEE

etiori 24 of the Security Instrument is amended to read as follows:

bistitute Trustee. In accordance with Applicable Law, Lender or MERS may
1ppoint a successortrustee to any Trustee appointed hereunder who has
gut conveyance of the Property, the successor trustee shall succeed
nd duties conferred upon Trustee herein and by Applicable Law.

BY SIGNIN& BELOW, Borrower accepts and agrees to the terms and covenants
contained inthis MERSRider.

(1218 (Sea)

DATE
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EXHIBIT "A"

620033146

% 5, Davis' First Addition to the City of Anacortes, according to the plat thereof,
of plats, page 49, records of Skagit County, Washington.




