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Land Titie ang Escro DEED OF TR

DEFRINITIONS
 Words used in multiple sections of this document are defined b
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa
are also pmvidad in Secticn 16.

(A) “Security Instrument” means this document, which is dated Janua‘
tegether with all Riders to this document.
(B) “Borrower” is  STEVEN B SCHWALB AND SUSAN M SCHWALB, ‘AS TR
BEHALF OF THE SCHWALB REVOCABLE LIVING TRUST, DATED MAR@H 23, 2&

and of] words are defined in

Borrower is the brustor under this Security Instrument.
(C) “Lender” is Skagit Bank.

: . . Initials:
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LOAN #: 3659008262

s a Corporation, organized and éxisting under the
Washington. Lender's address is
‘airhaven Avenue, P.0. Box 285, Burlington, WA 98233-0285.

) plus interest. Borrower has promised to pay this debt in regular
the debt in full not later than February 1, 2049,

d by the Note, plus interest, any prepayment charges and late
sums due under this Security Instrument, plus interest.
Security Instrument that are executed by Borrower. The following

charges due under the Noté, and
{H) “Riders” means all Hiders to tF

shdominium Rider [} Second Home Rider
; ianned Unit Development Rider [] Other(s) [specify]
o yment Rider Construction/Permanent Loan Rider
to Security Instrument

[ Adjustable Rate Ridi
(1 Baffoon Rider

[J 1-4 Family Rider

L1 vA. Rider

{l) “Applicable Law” means all con
ordinances and administrative rules an
final, non-appealable judicial opinions.

cable federal, state and local statutes, regulations,
rs (that have the effect of law) as well as all applicable

ough an electronic terminal, telephonic
mstrument computer or magnetic tape so asto order, i orize a financial institution to debit
or credit an account. Such term includes, but is not ilmmd
machine transactions, fransfers initiated by tetephone, wil
transfers.

(L) “Escrow ltems” means those items that are describe
(M) “Miscellaneous Proceeds” means any compensation, setle
paid by any third party {other than insurance proceeds paid ufder
5) for: (i) damage to, or destruction of, the Property; (i) condemnatio
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresen
1o, the value and/or condition of the Property.
(N} “Mortgage Insurance” means insurance protecting Lender agai
on, the Loan.
{0} “Periodic Payment” means the regularly scheduled amount due for {iypr
the Note, plus (ii} any amounts under Section 3 of this Security Instrument
(P} “RESPA" means the Real Estate Seltlement Procedures Act (12 U
implementing regulation, Regulation X (12 C.FR. Part 1024), as they migh
time, or any additional or successor legistation or regulation that governs the samﬂ
used in this Security Instrument, "RESPA” refers to all requirements and restn

mortgage loan” under RESFA.
{Q) “Successor in Interest of Borrower” means any party that has taken tttl

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
and modifications of the Note; and (i) the perfarmance of Borrower’s covenants and agreeme

Initials?’
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LOAN #: 3659008262

unty instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

BERRY HEIGHTS PHASE IL," as per plat recorded in Volume 17 of Plats, pages 10

which currentiy has the

[Street] [City]
Washington 98221

‘or hergafter a part of the property. All replacements and
additions shalt also be covered b ity Instrument. Ali of the foregoing is referred to in this

Security Instrument as the "Property.

BORROWER COVENANTS that Bé:
the right to grant and convey the Pro
encumbrances of record. Bormower warra

i lawfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd wili defend generally the title to the Property against

property.

UNIFORM COVENANTS. Borrower and Lender cexam
1. Payment of Principal, Intarest, Escrow ltems,
Borrower shall pay when due the principai of, and interest

of the folfowing forms,
k. Areasurer's check or

the Loan current. Lender may accept any payment or partial payment insufﬁciem
without waiver of any rights hereunder or prejudice 1o its rights o refuse such paymer
in the future, but Lender is not obligated to apply such payments at the time such pay
If each Periodic Payment is applied as of its scheduled due date, then Lender need Hot
unapplled funds. Lender may hold such unapplied funds untll Borrower makes paymémx

Security Instrument ar performing the covenants and agreements secured by this Security Ins r
2. Application of Payments or Proceeds. Except as otherwise described in this Sec
payments accepted and applied by Lender shall be applied in the following order of priority; (
Initials;
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{ OAN #: 3659008262

( er the Note; (b) principal due underthe Note; (¢} amounts due under Section 3. S!.I(.“,h payments

duce the principal ba!ance of the Note.
eceives a payment from Borrower for a delinquent Periodic Payment which includes a
nt amount to pay any late charge due, the payment may be applied to the delinquent payment and
If more than one Periodic Payment is outstanding, Lendermayapply any paymentreceived
ir te'ttie repayment of the Periodic Payments if, and to the extent that, each payment can be
heextent that any excess exists after the payment is applied to the full payment of one or
s, such excess may be applied to any late charges due. Voluntary prepayments
y prepayment charges and then as described in the Note,

ents, insurance proceeds, or Miscellaneous Proceeds fo principal due under
postpone the due date, or change the amount, of the Periodic Payments.
ms. Bomower shall pay to Lender on the day Periodic Payments are due
aid in full, 2 sum (the “Funds™} to provide for payment of amounts due for:
| gther items which can attain priority over this Security Instrument as alien or
(b) leasehold payments or ground rents on the Property, if any; (c) premiums
f Lender under Section 5; and (d) Mortgage Insurance premiums, if
2r to Lender in lieu of the payment of Mortgage Insurance premiums
ction 10. These items are called "Escrow ltems.” At arigination or
Lender may require that Community Association Dues, Fees, and

Escrow items at any time, Any SU nay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where A e amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, ifLesider r@*q" res, shall fumish to Lender receipts evidencing such
paymenrt within such time period as L r may réquire. Borrower's obfigation to make such payments
and to provide receipts shall for all purpo: :emed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covengj d agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Saction 9 and pay such amount and Bomower shall then be
obligated under Section 9 to repay to Lender any such am 4_ender may revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accorganse with Section 15 and, upon such revacation,
Bomower shall pay to Lender all Funds, and in such ametints, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds | amou ga) sufficient to permit Lender to apply the
Funds at the time specified under RESFA, and (b} not io excsed. ih ximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds.cué ¢ 5is of current data and reasonable
estimates of expenditures of future Escrow Items or otherw

e sg insured) or in any Federal
ater than the time specified

shali be paid on the Funds. Lender shall give to Borrower, without ché
Funds as required by RESPA.

Lender the amount necessary to make up the shortage in accordance with RESF’)’\Y
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the an
to make up the deficiency in accordance with RESPA, but in no more than 12 monihly
Upon payment in full of all sums secured by this Security Instrument, Lender sh
to Borrower any Funds heid by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, angd

any. To the extent that these |tems are Escrow ltems, Borrower shall pay them ln the mannei

in Section 3.
Initials: ﬂ&
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LOAN #: 3659008262

rower shall promptly discharge any lien which has priority over this Security Instrument unless
or; (a) agrees in writing to the payment of the obligation secured by the lienin amanner acceptable
but only solong as Borrower is performlng such agreement (b) contests the hen in good faith

rcement of the lien while those pmceedings are pending, but only unti! such proceedings
r(c)secures fromthe holder of the fien an agreement satisfactory to Lender subordinating
1urity Enstrument. If Lender determines that any part of the Property is subject to a lien

ackons sel forth above in this Section 4.

. eqlire Borrower to pay a one-trme charge for a real estate tax verification andfor

reporting serwce-Us
5. Propertyﬁ

. Borrower shall keep the improvements now existing or hereafter erected on
$5 by fire, hazards included within the term “extended coverage,” and any
4 limited to, earthquakes and fioods, for which Lender requires insurance.
taifed in the amounts (including deductible levels) and for the periods that
neer requrres pursuant to the preceding sentences can change during the
rier providing the insurance shall be chosen by Borrower subject to
s choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in corngction with this Loan, either. (a) a one-time charge for flood zone
determination, certificati nd tracking services; or (b) a one-time charge for flood zone determination
and cedification services a ‘wbsequen i harges each time remappings or similar changes occur which
reasonably might affect sucivdete ion or cerification. Borrower shall also be responsible for the
payment of any fees imposed by Fed Emergency Management Agency in connection with the
review of any flocd zone deterrhisiation.réSulting from an objection by Borrower.

if Borrower fails to maintain a verages described above, Lender may obtain insurance
coverage, at Lender's option and Bor expense. Lender is under no abligation to purchase any
particular type or amount of coverage. ThereforesStich coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equityinthe Froperty, or the contents of the Property, against any risk,
hazard or liability and might provide gre: tBsser coverage than was previously in effect. Bomrower
acknowledges that the cost of the insurafce coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtajried. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower segured by this Security Instrument. These amourts shall
bear interest at the Note rate from the date of disburs sand shall be payable, with such interest,
upen notice from Lender to Borrower requesting pa

This insurance shall be'ms
Lender requires. What

mortgages and/or as an addmonal loss payee. Lender,, Falkdi
certificates. If Lender requires, Borrower shall promplly Ghve
renawal notices. If Borrower obtains any form of insurance
for damage to, or destruction of, the Property, such policy s

in the event of loss, Borrower shall give prompt notice {E}}h& "
may make proof of loss if not made pmmptly by Borrower. Unlé:

interest or eamings on such proceeds. Fees for public adjusters, or ather third paztms
shail not be paid out of the insurance proceeds and shall be the sole obligation of Bo
or repair is not economically feasibie or Lender's security would be lessened, the ing
be applied to the sums secured by this Security instrument, whether or not then di
any, paid to Bomower. Such insurance proceeds shall be applied in the order provided for

If Borrower abandons the Property, Lender may file, negotiate and setile any avai
claim and related matters. If Borrower does not respond within 30 days to a notice fi
the insurance carn'er has offered to setﬂe a claim then Lender may nego!iate and settle 1!

and (b) any other of Borrower's rights (other than the right to any refund of uneamed premium

Iniﬁals:%
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LOAN #: 3659008262

v Be: "'é‘wwer) under all insurance policies covering the Property, insofar as such nghts are applicable
, e, coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
.o to pay amounts unpaid under the Note or this Security Instrument, whether or not then due

60 days after the execution of this Secunty instrument and shall continue to occupy the
rower's principal residence for atleast one year after the date of occupancy, unless Lender
2e 1n Wntmg, which consent shall not be unreasonably withheld, or unless extenuating

ir the Property, allow the Property to deteriorate or commit waste on the Property.
r is residing in the Property, Bomower shall maintain the Property in order to

id further deterioration or damage. If insurance or condemnation proceeds
age to, or the taking of, the Praperty, Borower shall be responsible for

orrower shall bein default if, during the Loan application process,
Borrower ar any persons or entttre_ dctin he direction of Borrower or with Borrower's knowledge or
consent gave matenially false, misteading

nnection with the Loan. Material representations include,
but are not limited to, representatidins® rrower's accupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Intere
If {a) Bommower fails to perform the covel

there isa legal proceeding that might signi

nstrument orto enforce laws orreguiahons)
or {c) Borrower has abandoned the Property, thien Lend o and pay for whatever is reasonable or

appropriate to protect Lender’s interest in the Property

the Praperty to make repairs,

es, eliminate building or other
though Lender may take action

under this Section 9, Lender does not have to do s0 and is not ur ;

agreed that Lender incurs no liability for not taking any or all actitn !

Any amounts disbursed by Lender under this Secilon 9 shalibecom

amend the ground lease. lf Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

payments toward the premiums for Morigage [nsurance, Borrower shall pay the’ pl'ﬂ
to obtain coverage substantially equivalent to the Morlgage Insurance previously in ¢

not available, Borrower shall continue to pay to Lender the amount of the separately designat

that were due when the insurance coverage ceased to be in effect. Lender will accept, u
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss res
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender sha

Initials:
WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, inc. Page 6 of 11 WAUDEED 03
WAUDEED (CL%)
01/05/2018 12:43 PM PST




LOAN #: 3659008262

tired to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require
aderve payments if Mortgage Insurance coverage {in the amount and for the period that Lender
rowded by an insurer selected by L ender agarn becomes available, is obtained, and Lender

0 affects Borrower's abligation to pay inlerest at the rate provided in the Note.
reimburses Lender {or any entity that purchases the Note) for certain losses

Mortgage Insurance, or any othertéims af the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Ins il hey will not entitle Borrower to any refund.

if the Property is damaged, such Misce"aneou
the Property, if the restoration or repair is economi
During such repair and restaration peticd, Lender
Proceeds until Lender has had an opperlunrty to mspect st {
undertaken promptly. Lender
may pay for the repairs and restoranon in a single disburs 5 series of progress payments
as the work is completed. Unless an agreement is made in“writing icable Law requires interest

by this Secunty Instrument, whether or not then due, with the exc
Miscellaneaus Proceeds shall be apphed ir the order provided for i

before the partlal taking, deshuctlon or foss in value. Any balance shall be paid to Bor
In the event of a pamal taking destruction, or loss i in value of the Property in wh|ch th Vfa

Borrower and Lender otherwise agree in wrting, the Miscellaneous Proceeds shall be appfi
surmns secured by this Security Instrument whether or not the sums are then due.
initials: /d
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LOAN #: 3659008262

ffie Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(a5 defined in the next sentence) offers to make an award to settie a claim for damages, Borrower
espond to Lender within 30 days after the date the notice is gwen Lender is authorized to collect

wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
Ilaneous Proceeds

uld result in forfeiture of the Property or other material |mpa1rment of Lenders
/ or rights under this Security Instrument. Borrower can cure such a default and,

to be dismissed ing that, in Lender’s judgment, precludes forfeiture of the Property or other
material impairmer{ of er's interast in the Property or rights under this Security Instrument. The

payment or modiﬁcafwm ;
Lender to Borrower or a
of Borrower or any Suc
proceedings against any
otherwise modify amortizatiém of s secured by this Security Instrument by reason of any demand
made by the original Bormower ¢ any Successars in Interest of Borrower, Any forbearance by Lender
in exercising any right or remedyincludirig, without limitation, Lender's acceptance of payments from
third persons, entities or Suoces-w {rifgrest of Borrower or in amounts fess than the amount then
due, shall not be a waiver of or prétiude.thesexercise of any right or remedy.

13. Joint and SeveralLiability; Coi;ﬁlgnerslﬁuccessorsandAssIgns Bound. Borrower covenants
and agrees that Borrower's obligations’asid lig l;ty shall be joint and several. However, any Borrower
who co-signs this Security Instrument bt dpds 5ot execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grani‘and convey the co-signer’s interest in the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, maodify,
forbear or make any accommodations with rejard to of this Security Instrument or the Note
without the co-signer's consent.

Subject to the provisions of Section 18, any
Borrower's obligations under this Security Instrume writipg,;and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security instiumient. Borrower shall not be released from
Borrower's obligations and liability under this Security fnstri 55 Lender agrees to such release
in writing. The covenants and agreements of this Security rimen? shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lende :

14. Loan Charges. Lender may charge Borrower fees '?or seryh
Borrower’s default, for the purpose of protecting Lender's irtetastin ¢
Security Instrument, including, but not limited to, attomeys’ fees, prg
In regard to any other fees, the absence of express authority in tl Insirument to charge a
specific fee to Borrower shall not be construed as a prohibition on the argmgg of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instré ’ent or bigApplicable Law.

ir in Interest of Borrower shall not operate to release the liability
erest of Borrower. Lender shall not be required to commence

Interest of Borrower who assumes

performed in connection with
erty and rights under this
action and valuation fees.

permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and {b) any sums aiready collected from Borra

under the Note or by raking a dlrect payment to Borrower. i a refund reduces flal
be treated as a partial prepayment without any prepayment charge (whether or not
is provided for under the Note). Borrower’s acceptance of any such refund ma

address if sent by other means. Notice to any one Borrower shall constitute notice to all Borm\ﬁ: irs
Applicable Law expressly requires otherwise. The notice address shall be the Property Ad ress

Initials:
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ipnly one designated notice address under this Security Instrument at any one time. Any notice
inder shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
rein ynless Lender has designated another address by notice to Borrower. Any notice in connection
i rity instrument shall not be deemed to have been given to Lender until actually received
vy notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.

yning Law; Severability; Rules of Construction. This Security Instrument shall be
iral law and the law of the jurisdiction in which the Property is located. All rights and
[ in this Security Instrument are subject to any requirements and limitations of
ble Law might explicitiy or implicitly allow the parties to agree by contract or it

ent; {a)words of the mascufine gender shall meanand include corresponding
hinine gender; {b) words in the singular shall mean and include the plural
“may” gives sole discretion without any obiligation to take any action.

ver shall be given one copy of the Note and of this Security Instrument.
a Beneficial lnterest in Borrower, As used |n this Sec’aon 18

18. Transfer of the
“Interest in the Propemf f

a bond for deed, contract for deed, mstallment sales contract
isthe transferof title by Borrower at a future date to a purchaser.

However this option shall not be exé

¥ Lender exercises this optio
provide a period of not less than 30 d
15 within which Borrower must pay a
pay these sums prior to the expiration
Security Instrument without further notic

*ender if such exercisa is prohibited by Applicable Law.
shall gwe Borrower notice of acceleration. The notice shall
ate the notice is gwen in accordance with Sechon

prior to the earliest of: (a) five days before sa
in this Security Instrument; (b) such other period as A
of Borrower's right to reinstate; or {c) entry of a j
conditions are that Borrower: (a) pays Lender all | then would be due under this Security
Instrument and the Note as if no acceleration had cct: ny default of any other covenants
or agreements; (c) pays all expenses incurred in enforeing instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and ees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property aj ;
{d) takes such action as Lender may reasonably require to
and rights under this Security Instrument, and Borrower's dbligatio
Security Instrument, shall continue unchanged. Lender may requira i
sums and expenses in one or more of the following forms, as selecledoy Lender: (a) cash; (b) money
order; {c} cerlified check, bank check, treasurer’s check or cashier’ $ check, ided any such check is
drawn upon an institution whose deposﬁs are insured by a federal agency ma’irumentallty or entlty or

ender’s interest in the Property
pay the sums secured by this

secured hereby shall remain fully effective as if no acceleration had Getun
reinstate shall not apply in the case of acceleration under Seclion 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note {(together with this Security instrument) can be soid one or m
to Borrower. A sale might result in a change in the entity (known as the “L
Pericdic Payments due under the Note and this Security [nstrument and performs
servicing obligations under the Note, this Security Instrument, and Applicable La

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
obligations to Borrower will remain with the Loan Servicer or be ransferred fo a successor L
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaii

Neither Bormower nor Lender may commence, join, or be joined to any judicial action (ase
individual litigant or the member of a class) that arises from the other party’s actions pursuant tothis §

Initials; 27
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LOAN #: 3659008262

Agnt or that alleges that the other party has breached any provision of, or any duty owed by reason
ecurity instrument, until such Borrower or Lender has notified the other party (with such notice
e in mmphance with the requirements of Section 15) of such alleged breach and afforded the other
easonable period after the giving of such notice to take corrective action. If Applicable Law
period which must elapse before certain action can be taken, that time period will be deemed
abje for purposes of this paragraph. The notice of acceleration and opportunity to cure given
uant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
) tisfy the notice and opportunnty to take correctwe action provisions of this Sectlon 20.

and herb«crdes vola
() “Environmental ! 2
relate to health_ 3 méronmental protection; (c) "Environmental Cleanup” includes any response
emaval aclion, as defined in Environmental Law; and (d) an "Environmental
t can cause, contribute to, or otherwise trigger an Environmental Cleanup.

rmit the presence, use, disposal storage or release of any Hazardous

do, norallow ahyone étde
Law, (b} which creates an, al Condition, or {c) which, due to the presence, use, or release of a
ian that adversely affects the value of the Property. The preceding

ence, use, or storage on the Property of sma!l quantities of

any Hazardous Substance or En
Enviranmental Condition, including bul
of release of any Hazardous Substan
of a Hazardous Substance which adv

: to Borrower prior to acceleration
in.this Security Instrument (but not
vides otherwise). The notice
lefault; {c) a date, not less than
2 default must be cured; and
3 in the notice may result in
sale of the Property at public
i further inform Borrower
rt agtion to assert the non-

prior to acceleration under Section 18 unless Appticatl
shall specify: {a) the default; (b) the action required to
30 days from the date the notice is given to Borrower,
(d) that failure to cure the default on or before the dd
acceleration of the sums secured by this Security Inst

matters required to be included in the notice by Applicable L
before the date specified in the notice, Lender at its option, m
full of all sums secured by this Security Instrument without further
power of sale and/or any other remedies permitted by Applicable La
to collect all expenses incurred in pursuing the remedies provided in

el ahd may invoke the
& nder.sﬁall be entitled

I Lenderinvokes the power of sale, Lender shall give writtennotice to Trus:
of an event of default and of Lender’s election to cause the Property to be:
Lender shall take such action regarding notice of sale and shali give such

Trustee may postpone sale of the Property for a period or periods permitted by A
by public announcement at the time and piace fixed in the notice of sale. Lender or
may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be rimzfagi

Initials:
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id ite of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
llowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
's.and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any

ee. In accordance with Applicable Law, Lender may from time to time appoint
y Trustee appointed hereunder who has ceased to act. Without conveyance
or trustee shall succeed to all the title, power and duties conferred upon
ble Law.

roperty is not used principally for agricultural purposes.

er shall be entitled to recover its reasonable attorneys’ fees and costs in
true or enforce any termn of this Security Instrument. The term “attorneys’
: y Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankiuptt ding or on appeal.

ORAL AGREEMENTS OR OR? COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM, ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON AW,

BY SIGNING BELOW, Borrouver ]
Security instrument and in any Rigé

s and agrees to the terms and covenants contained in this
ed by Borrower and recorded with it.

/e 2 SoF (Seal)
DATE

STEVEN B SCH‘WALB
As Trustee on behalf of Th

Ll S

ichwalb Revocable Living Trust

/T /-7 §  (Seal)

SUSAN M SCHWALB "DATE
As Trustee on behalf of The Schwall e Living Trust
STATE OF WASHINGTON COUNTY OF SKAGIT 35:

LB AND SUSAN M

and who executed the
d the same as his/
therein mentlonad

SCHWALBS to me known to be the individual party/parties de.

within. foregolng instrument, and acknowledged that he/'s

h}(ﬁ;igae and voluntary act and deed, for the uses and pury
N under my hand and official seal this _[;Q_'_"%ay o

Individual and as Trustees

My Appointment Expires on :déé‘ / zf a]

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS 1D: 713581
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ONSTRUCTION/PERMANENT LOAN
IDER TO SECURITY INSTRUMENT
MCLUDING SECURITY AGREEMENT)

tached to and recorded with this Security Instrument)

THIS CONSTRUCTI@NLOAN RIDER TO SECURITY INSTRUMENT (this “Rider”) is
made on  January 10,2018 and shall be deemed to amend and supple-
ment the Mortgage, Det rust or Security Deed of the same date, to which this Rider
is attached (“this Secur irument”), given by the undersigned (“Borrower”) for the
benefit of Skagit Bank, a Carporation

Lender and the Construction Loan Addendum to
¥, the “Note”) and covenng the property described

(“Lender”) to secure Borrower s
Note, both of the same date (col e
in this Security Instrument (the "F

reament’). The Loan Agreement
provides for construction of certain improvemen “fmpmvements") onthe F'roperty

Borrower agrees to comply with the covenants an

the Note, including the aggregate amount of all ad )
time under the terms of the Loan Agreement, with iriterest a wided in the Note, and
all renewals, extensions, and modifications of the Note, (
rower's covenants and agreements under the Note, this
Agreement and ali other documents pertaining to the Loa
(c) the payment of all other sums, with interest at the Note*
protect the security of this Security Instrument, or to perfo

trument, the Loan
Bocuments”), and

default become immediately due and payabie in fuil.

2. Future Advances. During the Construction Loan Phase, interest wi
outstanding Principal according to the terms set forth in the Note. Pro
been no default as defined in the Note, the Loan Agreement, or this Secur.
and provided Borrower has satisfied all conditions precedent required for @n
under the Loan Documents, Lender is legally obligated fo make advances of: pnncrpal
upon application therefor by Borrower in accordance with the provisions of* the No
and the Loan Agreement up to a maximum principal amount (mcludmg presefit
future obligations), which is equal to the amount of the Note as set forth in this Securit

Multistate — Construction/Permanent Loan Rider to Security Instrument Initials: ﬂ
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LOAN #: 3659008262
uch advances shall be ewdenced by the Note, made under the terms of the

nstruction Loan Phase, but in no event after 12 months from the

nghts or Claims. From time to time as Lender deems necessary o
t Borrower shall, upon request of Lender, execute, acknowledge

; or without entry upon the Property (a) may invoke any
of the nghts or remecf in the Loan Agreement, (b) may accelerate the sums
secured by this Securit strymiedt and mvoke any of the remedles prowded in this

remedies at any one time g
that right or remedy, or an

"g&ﬁ g;r remedy, in the future.

8. Permanent Mortgage Date

loan evidenced by the Note will beg

Mortgage Date”). Beginning on tfs

stated in the Note and monthly pa
able as set forth in the Note.

he gay the Construction Loan Phase ends, the
“permanent mortgage loan (the “Permanent

irrianent Mortgage Date, interest shall accrue as
eits of principal and interest shall be due and pay-

6. Occupancy. Section 6 of this Secunty Instr is amended and restated to read
as follows: Borrower shall occupy, establish and uze.the Property as Borrower's prin-
cipal residence within 60 days after the Permianent Mortgage Date and shalf continue
to occupy the Property as Borrower's princip ence for at least one year after the
date of occupancy, unless Lender otherwise's inwriting, which consent shall not
be unreasonably withheld, or unless extenuatmg ci ces exist which are beyond
Borrower’s control.

7. Security Agreement and Financing Stateme

a. The property covered by this Security Instrument incluges t roperty previously
described or referred to in this Security Instrument, togither with the following, ali of
which are referred to as the “Property.” The portion of the, Property that constitutes real
property is sometimes referred 1o as the “Real Property. . port 11 of the Property

all fixtures, machinery, equipment, building materials, applianc
nature whatsoever now or hereafter located in, or on, or used, o
connection with the Property or the Improvements, and all replace
sfons to those goods; and {iii) proceeds and products of the Persona¥

Property, under and within the meaning of apphcable state laws, as well as a ¢
granting a lien upon and against the Real Property. In the event of any foreclosuré sd
whether made by Trustee, or under judgment of a court, or otherwise, ail of the:

Multistate - Construction/Permanant Loan Rider to Security Instrument Initials: M
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LOAN #: 3659008262
Personal Property may, at the option of Lender, be sold as a whole or in
t be necessary to have present at the place of such sale the Personal
Ay rt thereof. Lender, as well as Trustee on Lender’s behalf, shall have
i res and recourse with respect to the Personal Property afforded to a
licable state laws in addition to and not in limitation of the other
"iforded }ender and/or Trustee under this Security Instrument. To
the extent per by appl:cabie law, Borrower shall, upon demand, pay to Lender the
amount of ar il expenses, including the fees and disbursements of Lender’s legat
counsel and of any expertsiand agents, which Lender may incur in connection with: (i) the
making and/or adminigtration of this Security Instrument; (i) the custody, preservation, use
or operation of, or #ie.sale ollection from, or other realization upon any Property, real
andfor personal, described in‘this Security Instrument; (iii) the exercise or enforcement of
any of the rights of Lender under this Secunty Instrument; or (iv) the failure by Borrower
to perform or observe y of the provisions or covenants in this Security Instrument.

nghts and remetli

c. Lender may, atitse
sign one or more copies
used as a financing staterm
not be acknowledged, and 1s.
trust, a security agreement, or
financing statement.

. any time after the delivery of this Security instrument,
is Security Instrument in order that such copies may be
dey apphcabie state laws. Lender’'s signature need
necessary fo the effectiveness hereof as a deed of
fiess otherwise required by applicable state laws) a

d. Bomower also authorizes Lendef t¢ sign and file, without Borrower’s signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time.ta fime deem necessary to perfect, preserve and
protect Lender's security interest in the'Property: other doecuments are necessary
to protect Lender's interest in the Property, | agrees to sign these documents
whenever Lender asks. Borrower also givesg'Lender permission to sign these documents
for Borrower.

8. Invalid Provisions. If any one or more of the p f this Security Instrument,
or the applicability of any such provision to a spegific situation, shall be held invalid or
unenforceable, such provision shall be modified to the minimirh extent necessary tomake
it or its application valid and enforceable, and the validity and enforceability of ail other
provisions of this Security Instrument and all other apglications &f any such provision
shall not be affected thereby. ‘

9. Addresses.

The name and address of the Borrower is:
Steven B Schwalib

PO Box 730

Anacortes, WA 98221

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285
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