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)EED OF TRUST
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Reference # (if applicable):
Grantor(s):
1. JOHNSON, LEONARD /|
2. BALDASSANO, MAGDALEN A

Additional on page

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit County, Tr

Legal Description: Ptn Gov. Lot4, 12-34-1 EW.
Additional on page Schedule "A-1"

Assessor's Tax Parcel ID#: 340112-4-014-0009(R

LEONARD JOHNSON and
617 CAMPBELL LAKE RD,
irg ackiress is Anacortes,
eferred fo below sometimes as
pany of Skagit County, whose

‘ "Trustee™).

THIS DEED OF TRUST is dated January 10, 2018, 3
MAGDALEN BALDASSANO, husband and wife, whose ad

ANACORTES, WA 98221-8469 ("Grantor”); Skagit Ban
1400 Commercial Ave , P O Box 36, Anacortes, WA 9822
"Lender" and sometimes as "Beneficiary”); and Land Title
mailing address is P O Box 445, Burlington, WA 98233 (refe
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NGE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
gzession and for the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to
Yescribed real property, together with all existing or subsequently erected or affixed buildings,
ients arid fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
i ilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
including without limitation all minerals, cnl gas, geothermal and similar matters, (the "Real Property™)

dule "A-1", which is attached to this Deed of Trust and made a part of
s if fully set forth herein.

The Real Propeﬁy ‘address is commonly known as 5617 CAMPBELL LAKE ROAD,
ANACORTES, W. 221. The Real Property tax identification number is
340112-4- 014-&%@@ P 9239)

REVOLVING LINE OF" CRE Thid Deed of Trust secures the Indebtedness Including, without limitation, a revelving
line of credlt, with a variable ratg erest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies W the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelied; th inent allows negative amartization. Such advances may be made, repald, and
remade from time to time, sU _&ct dar g imitation that the total outstanding balance owing at any one time, not
including finance charges on such. t a fixed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other chargas, and gn¥ amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall:not excéiaé the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Depd- rust sami?es the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Lim| ded in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsec #y readvanced. The unpald balance of the revolving line of credit may at
certain times be fower than the amount.&hown or.rero, A zero balance does not terminate the line of credit or
terminate Lender's obligation to advargs funds.4d"Graitor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zerp-isélar

Grantor hereby assigns as security to Lefit rantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is Fecorded in giccordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected asid chgat dipon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, »h license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the nal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) “PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNZER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRLS] IVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pr
amounts secured by this Deed of Trust as they become
Grantor's obligations under the Credit Agreement, this Deed

POSSESSION AND MAINTENANCE OF THE PROPERTY. Graiiter
Property shall be governed by the following provisions:

trictly and in a timely manner perform all of
he Related Documents.

Possession and Use. Until the occurrence of an Event of De
control of the Property; (2) use, operate or manage the Prop
(this privilege is a license from Lender to Grantor automaticall
relate to the use of the Property or to other limitations on the Pragp
for agricultural purposes.

n default). The following provisions
roperty is not used principally

Duty to Maintain. Grantor shafl maintain the Property in good can 1 mptly perform all repalrs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants p'Lender ¥1) During the period of
i i ! rege, treatment, disposal,
release or threatened release of any Hazardous Substance by any person o ] out or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, exces previ y disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envirofimental , {b} any usse,
generation, manufacture, storage, treatment, disposal release or threatened relé rdous Substance
on, under, about or from the Property by any prior owners or accupants of the ;. any actual or
threatened litigation or claims of any kind by any person relating to such matters; : as previously
disclosed to and acknowledged by Lender in wrlting, {g) neither Grantor nor any tenant,
authorized user of the Property shall use, generate, manufacture, store, treat, dispose o
Substance on, under, about or from the Property; and (b) any such activity shaill be co
all applicable federal, state, and liocal laws, regulations and ordinances, including
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Frope
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determiie po
Property with this section of the Deed of Trust. Any Inspections or tests made by Lender ghali*be f
purposes only and shall not be construed to create any responsibility or liability on the part of &
to any other person. The representations and warranties contained herein are based on Grantor'
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives ar
against Lender for indemnity or contrlbutlon in the event Grantor becomes liable for cleanup or ot

a breach of this sect|on of the Deed of Trust or as a consequence of any use, generaﬂon manutaciute
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property
ot not the same was or should have been known to Grantor. The provisions of this section of the Deed &f Tr
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfagt
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any intére
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any
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g of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
cing, Grantor will not remove, or grant to any ather party the right to remove, any timber, minerals (incfuding
coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

provements. Grantor shall not demclish or remove any Improvements from the Real Property
r's prior written consent. As a condition to the removal of any Improvements, Lender may require
e arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

Lénder's fght o Enter, Lender and Lender's agents and representatives may enter Upon the Real Property at ali
attend to lLender's interests and to inspect the Real Property for purposes of Grantor's
ms and conditions of this Deed of Trust.

enmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by & agesils;, tenants or other parsons or entities of evary nature whatsoever who rent, lease or
otherwise use or aglupy the Property in any manner, with alf laws, ardinances, and regulations, now or hereafter
|n effect, of all el [ authormes appllcable to the use or occupancy of the Property Grantor may contesl

Duty to Protect. Gra,mi are sither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to tHose agts setfartt above in this section, which from the character and use of the Property are
reasonably necessary fo protedt and préserve the Property.

DUE ON SALE - CONSENT BY DER. ,Le,' er may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed ofiTiust or {B) Ingrease the interest rate provided for in the Credit Agreement or other
document avidencing the Indebtadr | e such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior weitieih cdngént, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means tiy# cpiiveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitableywhé#ther volustary or involuntary; whether by outright sale, deed, installment sale
contract, land ¢ontract, contract fo ed, Jedsehgldinterest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or tra ‘ eneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conwsy Hf&n interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibite w or by Washington law.

TAXES AND LIENS. The following provision
Trust:

Payment. Grantor shall pay when due (and vents prior to delinquency) all taxes, specdial taxes, assessments,
charges (including water and sewer), fines and:jmpositions levied against or on acoount of the Property, and shall
pay when due all claims for work done on or'for; services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens haviig priority over g equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessitients not duwe, éxcept for the Existing Indebtedness referred to
helow, and except as otharwise provided in this Deed of T

fie taxes and liens on the Property are part of this Deed of

Right to Contest.. Grantor may withhold payment of a
dispute over the obligation to pay, so long as Lender's:
is filed as a result of nonpayment, Grantor shall withi
within fifteen (15) days afler Grantor has notice of the il
Lender, deposit with Lender cash or a sufficient corporate Sur
amount sufficient to discharge the lien plus any costs and attorn
result of a foreclosure or sale under the lien. In any contest

, assessment, of claim in connection with a good faith
est in the: Property is not jeopardized. If a tien arises or
“days after the lien arises or, if a lien is filed,
g, discharge of the lien, or if requestad by

obligee under any surety bond furnished in the contest proceediry

Evidence of Payment. Grantor shall upon demand furnish to Lencer
or assessments and shall authorize the appropriate governmental offisi
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15)

furnish to Lender advance assurances satisfactory to Lender that Granie ggh
improvements.

PROPERTY DAMAGE INSURANCE, The following pravisions relating to insuring the ‘
Trust.

dard extended
fiefits on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and Wlt‘ aﬁdard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lel
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 5
company or companies reasonably acceptable to Lender, Grantor, upon request of Lendg
from tima to time the policies or certificates of insurance in form satisfactory to Lender, ingladin
coverages will not be cancelled or diminished without at least ten (10) days prior written nofic S L
insurance policy also shall include an endorsement providing that coverage in favor of Lendet:
in any way by any act, omission or default of Grantor or any other person. Should the Real Propg 2
an area designated by the Administrator of the Federal Emergency Management Agency as a Sﬁeciﬁi fl
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after
given by Lender that the Property is located in a special flood hazard area, for the maximum amount’
credit line and the full unpaid principal balance of any prior liens on the property securing the [o
maximum policy limits set under the National Flood Insurance Program, ar as otherwise required by
maintain such insurance for the term of the loan.

Maintenance of Insurance. Grantor shall procure and malntaln policies of fire ms a

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lendef
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance andapp
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upo
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iisfattory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
ir or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
Itl‘lln 180 days after their receipt and whnch Lender has not comm|tted to the repair or restoration of

with the :nsurance provisions contained in the instrument evidencing such Emstmg
stitute compliance with the insurance provisions under this Deed of Trust, to the extent

ms of this Deed of Trust would constitute a duplication of insurance requirement. If any
rance become payable on loss, the provisions in this Deed of Trust for division of proceeds
on of the proceeds not payable to the holder of the Existing Indebtedness.

rantor fails (A) to keep the Property free of all taxes, liens, security interests,
{B) to provide any required insurance on the Property, (C) to make repairs to the
any @bilgatlon to maintain Existing Indebtedness in good standing as required below, then
Lion girsproceeding is commenced that would materially affect Lender's interests in the
half may, but is not required to, take any action that Lender believes to be
thrests. All expenses incured or paid by Lender for such purposes will then bear
W Gredit Agreement from the date incured or paid by Lender o the date of
uth ekpenzes Wwill become a part of the Indebtedness and, at Lender's option, will (&) be
payable on demand; (B) Be #to they btalanoe of the Credit Agreement and be apportloned among and be payable
with any instaiiment payments to become g during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agréement; dr #(C) be treated as a balloon payment which will be due and payable at the
Credit Agreement’s maturity. The:Deed of Trisétialso will secure payment of these amounts. The rights provided for in
this paragraph shall be in additicn offier#ights or any remedies to which Lender may be entitled on account of
any default. Any such action by hail not be construed as curing the default s0 as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The
of Trust:

shali apply only fi
LENDER'S EXPENDITU“ %S

ns relating to ownership of the Property are a part of this Deed

Title. Grantor warrants that: good and marketable title of record to the Property in fee simple,
'n those set forth in the Real Property descrlptlon or in the
Existing Indebtedness section below or in
of, and accepted by, Lender in connecti 1

authority to execute and deliver this Deed &f T+ o Lender.

Defense of Title. Subject to the exception
title to the Property against the lawful claims
that questions Grantor's title or the interest of T
action at Grantor's expense. Grantor may be th
participate in the proceeding and to be tepresented in the pr
Grantor will deliver, or cause to be delivered, to Lender :

to permit such participation.

paragraph above, Grantor warrants and will forever defend the
. in the event any action or proceeding is commenced
nder this Deed of Trust, Grantor shall defend the
i uch proceeding, but Lender shali be entitled to

Compliance With Laws. Grantor warrants that_the Prip

Survival of Promises. Al promises, agreements, and staterran
survive the execution and delivery of this Deed of Trust, shall be
and effect until such time as Grantor’s Indebtedness is paid in fu

EXISTING INDEBTEDNESS. The following provisions concerning Exi

Existing Llen. The lien of this Deed of Trust securing the Ind
existing fien. Grantor expressly covenants and agrees to pay, or sée-tedhefa
and to prevent any default on such indebtedness, any default under the ingtry

ss are a part of this Deed of Trust:

sgcondary and inferior to an
.0f, the Existing Indebiedness
dencing such indebtedness,

No Modification. Grantor shall not enter into any agreement with the I‘éof;;ler of alyymaortgage, deed of trust, or
other security agreement which has priority over this Deed of Tru 15 "ggreement is modified,
amended, extended, or renewed without the prior written consent of Le or ghall neither request nor
accept any future advances under any such security agreement without the prior consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are |

Proceedings. |f any proceeding in condermnation is filed, Grantor shall prom
Grantor shall promptly take such steps as may be necessary to defend the actio b
may be the nominal party in such proceeding, but Lender shall be entitled to participate. i
represented in the proceeding by oounsel of its own choice all at Grantor's expense,

time to permit such participation.

Application of Net Proceeds. [f all or any part of the Property is condemned by eminent d
any proceeding or purchase in lisu of condemnation, Lender may at its election require that ok
net proceeds of the award be applied to the Indebtedness or the repair or restoration of t
mroceeds of the award shall mean the award after payment of all reasonable costs, expenses,z#d
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pis
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents )
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lene

the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all.
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxws, fi
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this ty '
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax®on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargsable against the Lender or the holder of the Credit
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eément; and (4) a specific 1ax on all or any portion of the Indebtedness or on payments of principal and

: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
art of this Deed of Trust:

Guest by Lender, Grantor shall take whatever action is requested by Lender to perfect
] ty interest in the Personal Property. In addition to recording this Deed of Trust in the
t may, at any time and without further authorization from Grantor, file executed
counterparts, ictions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for ail expenses in in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach Personal Property from the Property. Upon default, Grantor shall assemble any

real property e

3 within three (3) days after receipt of written demand from Lender to the
extent parmitted by appili
Addresses. The mailing
concerning the security in
Comimercial Codel are as

FURTHER ASSURANCES; ATTORN
attorney-in-fact are a part of this Deeci

Grantor {debtor) and Lender (secured party} from which information
.this Deed of Trust may be obtained (each as required by the Uniform
‘nage of this Deed of Trust.

\(CT.

The following provisions relating to further assurances and

time, upon request of Lender, Grantor will make, execute and
deliver, or will c:ause to be made, efécut ivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded +&t ferecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropfiate, Any angiiall such mortgages, deeds of trust, secuwity deeds, security
agreements, financing statements, continiuglion statesents, instruments of further assurance, certificates, and
other docurnents as may, in the sole opirion of l4Eneiér, be necessary or desirable In order to effectuate, complete,
perfect, continue, or preserve (1) Granidrs:Obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens E rity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired b ntor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall refmburse Lender for all'costs and expenses incurred it connection with the matters referred
to in this paragraph.
Attorney-in-Fact. |f Grantor fails to do any of the things refs
for and in the name of Grantor and at Grantor's expense,” F
Lender as Grantor's attomey-in-fact for the purpose of
ather things as may be necassary or desirable, in Le
the preceding paragraph,

FULL PERFORMANCE. 1f Grantor pays all the |nt.‘nebtedn%s whig

tn in the preceding paragraph, Lender may do so
purposes, Grantor hereby irrevocably appoints
ing, delivering, filing, recording, and doing g!l

a request for full reoonveyanoe and shall execute and deliver to Grrarttar sufta&&le staterments of termination of any
the Rents ard the Personal Property.  Any

described as the "person or persons legally entitlied thereto, and ti itats A the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters

EVENTS OF DEFAULT. Granter will be in default under this Deed of Trust if
commits fraud or makes a material misrepresentation at any time in connect;
include, for example, a false statement about Grantor's income, assets, liabil}
financial condition. (B) Grantor does not meet the repayment terms of the ¢
inaction adversely affacts the collateral or Lender's rights in the collateral,
maintain required insurance, waste or destructive use of the dwelling, failure to’
the account, transfer of title or sale of the dwelling, creation of a senior lien o
permission, foreclosure by the holder of another lien, or the use of funds or the dwellir

RIGHTS AND REMEDIES ON DEFALULT. If an Evant of Default occurs under this ;
Trustea or Lender may exercise any one or more of the fallowing rights and remedies:

Eloction of Remedies. All of Lender's rights and remedies will be cumulative
together, An election by Lender to choose any one remedy will not bar Lender from u
Lender decides to spend money or to perform any of Grantor's obligations under this
failure to do so, that decision by Lender will not affect Lender's right to declare Grant
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Incfeb
due and payable.

owing happen: (A) Grantor
redit Agreement. This can
other aspects of Grantor's
dent, (C) Grantor's action or

st, afiér Grantor's
aff ty exercise

Foreclosure. With respect tc all or any part of the Real Property, the Trustee shall have the i
power of sale and to foreclose by notice and sale, and Lender shall have the right to for
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have &
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor io take possession of and m#ha
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,®
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tena;
other user of the Property to make paymants of rent or use fees directly to Lender. If the Rents are collectgd’
Lender, then Grantor irrgvocably designates Lender as Grantor's attarney-in-fact to endorse instruments received
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lendsr may exercise its rights under thig
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tiparagraph either in person, by agent, or through a receiver.

oint-Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
with the power to protect and preserve the Property, to operate the Property preceding or pending
sale, and to collect the Rents frem the Property and apply the proceeds, over and abave the cost of
_h_p, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's
to the jappointmant of a receiver shall exist whether or not the apparent value of the Properly exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a

If Grantor rermains in possession of the Property after the Property is sold as provided
rwise becomes entitied to possession of the Property upon default of Grartor, Grantor shall
t syfferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

Other Remedies. .
Credit Agreem

Natice of Sale. i
Praperty or of the time aft ith any private sale or other intended disposition of the Personal Property Is to be
made. Reasonable notic i mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Persong artyifieny be made in conjunction with any sale of the Real Property.

Sale of the Property.
the Property marshailad.
part of the Property toget

Lendet shall have any other right or remedy provided in this Deed of Trust or the
at law or in equity.,

mitted by applicable law, Grantor hereby waives any and all rights to have
ﬁxemlsmg is rights and remedies, the Trustee or Lender shall be free to sell all or any
or sepaz‘at&\y, in one sale or by separate sales. Lender shall be entitled to bid at any

Attorneys' Fees; Expenses. ;-'rf tes any suit or action to enforce any of the temas of this Deed of
Trust, Lender shall be entited 1 uch sum as the court may adjudge reasonable as attomeys’ fees at trial
and upon any appeal. Whether or et any court action is involved, and to the extent not prohibited by faw, all
reasonable expenses Lender in ar's opinion are necessary at any time for the protection of its
interest or the enforcement of its | il becarne a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement ate of the experditure until repaid. Expenses coverad by this
paragraph include, without limitation; wir Subject to any limits under applicable law, Lender’s attomeys' fees
and Lenders jegal expenses, whether ¢ thel a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts o inod acate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection serviges t of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, ard
permitted by applicable law. Grantor also will pely any court costs, in addition to all other sums provided by law.

Powers of Trustee. In addition to all powers of Trustee atter of law, Trustee shall have the power to
take the following actions with respect to the Property/iupe ien request of Lender and Grantor: (&} join in
preparing and filing a map or plat of the Real Praperiy, includin 2 dedication of streets or other rights to the
public; {b) join in granting any easement or creating ‘ n on the Real Property; and (€) join in any
subordination or other agreermnent affecting this Deed of 1y i

trust deed or lien, or of any action or proceeding in which Grg R Lenéfga or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is tee.

Trustee. Trustee shall meet all qualifications required for Trus
and remedies set forth above, with respect to all or any part of
foreclose by notice and sale, and Lender will have the right {0 foréslosd
accordance with and to the full extent provided by applicable law.

cable law. In addition to the rights
rustee shall have the right 1o
reclosure, in either case in

Successor Trustee. Lender, at Lender's option, may from time to time appg ssor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackﬁoMedged W Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. i ntain, in addition to all
other matters required by state law, the names of the original Lender, Trus ‘ r, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the nam address of the successor
trustee, and the instrument shall be executed and acknowiedged by Lender or, in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the it duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedu ;

govern to the exclusion of all other provisions for substitution.

MOTICES. Subject to applicable law, and except for notice required or allowed by law
any notice required to be given under this Deed of Trust, including without limitation any 1
hotice of sale shall be given in writing, and shall be effective when actually delivered, w
telefacsimile (unless otherwise required by law), when deposited with a nationally recognize:
mailed, when deposited in the United States mail, as first class, certifisd or registered mail post;
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclos:
any hen which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown ngar ti
th|s Deed of Trust. Any person may change his or her address for notices under this Deed of Tmst

address. For notice purposes, Grantor agrees to keep Lender informed at afl times of Grantor's“guw
Subject to applicable law, and except for notice required or allowed by law to be given in ancther m;
more than one Grantor, any notice given by Lender to any Grantor is deemed o be notice given to all Giarifors.
be Grantor's responsibility to tell the others of the notice from Lender. )

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire égv‘eé
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmerst 35
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change
amendment.

Caption Headlngs. Capticn headings in this Deed of Trust are for convenience purposes cnly and are not to be
used ta interpret or define the provisions of this Deed of Trust.
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There shall be ne merger of the interest or estate created by this Deed of Trust with any other intetrest or
state in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent

preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
His Deed of Trust has been accepted by Lender in the State of Washlngton

rantor understands Lender will not give up any of Lender's rights under this Deed of Trust
writing. The fact that Lender delays or omits to exercise any right will not mean that
i If Lender does agree in writing to give up one of Lender's rights, that does not
o comply with the other provisions of this Deed of Trust. Grantor also understands
0 a request, that dogs not mean that Grantor will not have to get Lender's consent
again. Grantor further understands that just because Lender consents to one or
at does not mean Lender will be required to consent to any of Grantor's future
ment, demand for payment, protest, and notice of dishonor.

mean Grantor will
that lf Lender dog

Se\rerabi!ity If & court ff
fact by itself will not piearths
enforce the rest of thig providi
invalid or unenforceable.

Successors and Assigns

deal with Grantor's successorawih réfer nce to this Deed of Trust and the lndebtedness by way of forbearance or
extension without releasing Grant h the obligations of this Deed of Trust or liability under the Indebtedness.

Beneficlary. The word "Beneficiary” mea;

ARD JOHNSON and MAGDALEN A BALDASSANO and includes all
ement and all their successors and assigns.

Borrower. The word "Borrewer" means
co-signers and co-makers signing the Credi

Credit Agreement. The words "Credit Agreémiant” mean the credit agreement dated January 10, 2018, with
credit limit of $65,300.00 from Gra ogether with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement,
NOTICE TG GRANTOR: THE CREDIT AGREEMENT CONTA;

Deed of Trust. The words "Deed of Trust” mean th
includes without limitation all assignment and secufi
Rents.

Envlronmental Laws. The words "Environmental Lawe

U.S.C. Section 9601, et seq. (" CERCLA") the Superfund Amendments a eauthorrzatron Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation A4c! ection 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et se
or regulations adopted pursuant thereto.

the events of default section of this Desad of Trust.

Existing Indebtedness. The words “Existing Indebtedness” mean the in
provision of this Deed of Trust.

transported or otherwise handled. The words "Hazardous Substances are used
include without limitation any and all hazardous or toxic substances, malerials ‘
under the Environmental Laws. The term "Hazardous Substances® also includes, withou
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements" means all existing and future improvemefit
mobile homes affixed on the Real Property, facilities, additions, replacements and other g
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts
payable under the Credit Agreement or Related Documents, together with all renewals? of
meodifications of, consolidations of and substrtutlons for the Credit Agreement or Related Dq

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on si
provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns. The words "successol
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all squipment, fixtures, and other articles of pe
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properf
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of s
property; and together with all issues and profits thereon and proceeds (including without limitation all insur
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
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erty. The words "Real Proparty” mean the real property, interests and rights, as further described in this

elatéd Dotuments. The words "Related Documents” mean all promissory hotes, credit agreements, loan
, nvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
 all other instruments, agreements and documents, whether now or hereafter existing, executed in
the Indebtedness; provided, that guaranties are not "Related Documents” and are not secured by

ants" means all present and future rents, revenues, income, Issues, royalties, profits, and
om the Property.

ystee” means Land Title Company of Skagit County, whose mailing address is P O Box
33 and any substitute or successor trustees.

CKNOWLEDGMENT
Jﬂ@ﬁ
STATE OF )
) 8§
COUNTY OF SKA?.J— )

On this day before me, the undersigned Notary Eulc, personally appeared LEONARD JOHNSON and MAGDALEN A
BALDASSANQ, persanally known o me or prove me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, a cknowledget that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therein :

Given under my hand and official seal this IS
%

By

To: _, Trustee

The undersigned is the legal owner and holder of all indebtedness secured
requested, upon payment of afl sums owing fo you, to reconvey without warrainfy,
right, title and interest now held by you under the Deed of Trust,

Date:

: You are hereby
he.persns entitled thereto, the

LaserPro, Ver. 17.2,10.037 Copr. D+H USA Corporation 1897, 2018.
LACFILPL\WGO1.FC TR-27314 PR-30



Sthedule “A-17 01-165664-8S

corner of said Goverament Lot;
ipe of said Lot, 660 feet;

the-West
thence East paralle] with,
thence North to the Nofth:

Beginning at a point 660 feet-South.4nd346.5 feet East of the Northwest comer of said Government Lot,
said point being the Northesust Parcel B as conveyed to Harry Haugland and Ruth J, Heugland,
husband and wife, in 968, under Auditor’s File No. 713954, records of Skagit
County, Waghi ;

thence East a distance of 15.3 feet, ¥ less, 1o an existing North-South fence line;

thence Northerly along said fence line, srid ferice dine extended, a distance of 658.9 feet, more or less, to
the North line of said Government Lot

thence West along the North line of said Geivernment Lot 4, a distance of 26.9 feet, more or less, to a
point 321,50 feet, from the Northwest cornier-of said Government Lot 4;

thence South paraile] to the West line of said-Governmeni'T
thence East a distance of 25,35 feet, more or less,

EXCEPT that portion of the following described

Beginning at the Southeast corner of the West % of the
12;

Southwest /4 of the Northeast % of said Section

thence South along the Fast line of said West % extended 52 ent, less, to an existing East-West
wire fence line;

thence Westerly along the existing wire fence line, a distance of 21 gel, more or less, {0 an existing
thence North on an extension of the wire fence line heading South, a'djsishce feet, more or less, to
the South line of said West 14; ‘

thence South 86°55°50” East, along the South line thereof, a distance of 3
point of beginning,

EXCEPT the following described Parcel:

Beginning at the Northwoest corner of Government Lot 4;
thence South on the West line of said Lot 4, South 0°24'2¢” West, a distance of 466.00 -
point of beginning: ‘
thence continuing South on said West line South 0°24'26” West, a distance of 194.00 feet; L
thence East parallel with the North line of said Government Lot 4 1o an existing wire fence linie South
86°55°50” East, a distance of 41,84 feet;
thence North along the existing wire fence line North 0°07°12” West, a distance of 195,95 feet to




hedule “A-1” 01-165664-SS

f the extension of the North line of the parcel of land conveyed 1o Kurt K. Petrich and Cynthia
band and wife, as recorded under Auditor’s File No. 990526031 I;

ce Weat'on sad North line extension North 89°35°34” West 40.00 feet to the West lie of

Govertiment'L true point of beginning;

AND EXCEPT tkat portion, if any, as conveyed to Janine Babich and William Lee Conry, Wife and
Husband, by Statutory Watrunty Deed, Dated August 1, 2008, Recorded August S, 2008, under Skagit
County Auditor’s File Number 200808050058:

AND ALSO EXCEPT the followinig described tract as recorded under Auditor’s File Number
201507100069, as follwis:

Commencing at the N
East, WM.,

thence South 00°24°26” West 7
beginning of this description;
thence South 89°35°34” East, a distance
thence North 00°07° 127 West, a distanibe, o]
thence North 86°34°54” West, a distance
4;

thence South 00°24'26” West, a distance o

of Government Lot 4, of Section 12, Township 34 North, Range 1

oint of beginning of this description.

Situate in the County of Skagit, State of Washingio
PARCEL “B™:

A non-cxclusive eascment for ingress, egress and utilities &S
March 17, 2009, under Auditor’s File Number 20090317016
201711280088, records of Skagit County, Washington.

Easement Declaration recorded
24 der Auditor's File Number

Situate in the Couvnty of Skagit, State of Washington.




