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SSIGNMENT OF RENTS

Additional on page ___
Grantor(s}):
1. IRVING CONS RFPORATION
Grantee(s)
1. BANK OF THE PA
Legal Description: Lot 2, West 10t #2, AF #201703100069, Being A Ptn of Bk
120, Northern Pacific Add.
Additional on page

Assessor's Tax Parce! ID#: 3809-120:041-0000 PID P58251

] made and executed between IRVING
Corporation {referred to below as "Grantor”)
is 4924 HANNEGAN ROAD, BELLINGHAM,

THIS ASSIGNMENT OF RENTS dated January 2
CONSTRUCTION CORPORATION ; A Washin
and BANK OF THE PACIFIC, whose mailing ad
WA 98226 (referred to below as "Lender").
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ASSIGNMENT.
interest in, and

&+ viluable consideration, Grantor hereby assigns, grants a continuing security
ender all of Grantor's right, title, and interest in and to the Rents
roperty located in SKAGIT County, State of Washington:

ET BOUNDARY LINE ADJUSTMENT #2", approved on July 27,
_ 05,2017, under Auditor's File No. 201703100068, A Re-Record
“recopaeth. under Auditor's File No. 201607290121, records of Skagit
: tion of Block 1120 and Block 1421, "NORTHERN PACIFIC
per plat recorded in Volume 2 of Plats, page 9, records of

Lot 2, "WEST 10th
2016, recorded @

nty of Skagit, State of Washington.

known as 3611 WEST 10TH STREET, ANACORTES,
prinumber is 3809-120-011-0000 PID P582581,

ite. this Assignment secures all obligations, debts and liabilities,
plus inlerest thereon, of Grantor to Lend pie or more of them, as well as all claims by Lender against Grantor
or any ¢ne or mare of them, whether now ex ‘or herggfter arising, whether related or unrelated to the purpose af
the Note, whether voluntary or otherwise, whetfer dis not due, direct or indirect, determined or undetermined,
absolute or contingent. liquidated or unliquidated, athér Grantor may be liable individually or joinlly with others,
whether obligated as guarantor, surety, accontinogiation party or ptherwise, and whether recavery upon such amounts
may be or hereafter may become barred by any sfatyk® of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenfr ,able

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYM NT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE. NOTE, THIS A8SIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOW] MS:

PAYMENT AND PERFORMANCE. Except as otherwise prowdﬁﬁf
shall pay to Lender all amounts secured by this Assignm
Grantor's obligations under this Assignmeni. Unless and urk
below and so long as there is no default under this Assignm
operate and manage the Property and collect the Rents, pmwda
not constitute Lender's consent to the use of cash collateral in a'¢s

GRANTOR'S REPRESENTATIONS AMD WARRANTIES, Grantor warra

Ownarship. Granior is entitied to receive the Rents free and c of all righfs, loans, lians, encumbrances, and
claims except as disclosed (o and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority g Ef ar 2 signment and to assign and
convey the Rents o Lender.

Mo Prior Assignment. Grantor has not previously assigned or convey
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise, ¢ E of Grantor's rights in the
Rents except as pravided in this Assignment. i

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the righs
default shall have accurred under this Assignment, to collect and receive the Fents, £
given and granted the following rights, powers and autharity:

Notica to Tenants. Lender may send notices to any and all tenants of th
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; de |
the tenants of from any other persans liable therefor, all of the Rents; institute and carry gn ai
necessary for the protection of the Property, including such proceedings as may

possession of the Property; collect the Rents and remove any tenant or tenants or othear pérs

Maintain the Property. Lender may enter upon the Property to maintain the Property and kei
ta pay the costs thereof and of all services of all employees, including their equipment, and i
and expenses of maintaining the Properly in proper repair and candition, and also to pay all tax
water utilities, and the premiums on fire and other insurance effected by Lender an the Prapert

Compliance with Laws. Lender may do any and all things to execute and comply with the lawsgBf
wWashington and alsa all other laws, rules, arders, ardinances and requirements of all other gaverntiy
affecting the Property.

The Property or its address is:
WA 98221. The Property tax:ident
CROSS-COLLATERALIZATION. In addi

ignment or any Relatad Documents, Grantor

they tbdcome due, and shall strictly perform all of

ender yoréises its right to collect the Rents as provided

ay remain in possession and control of and

granting of the right to collect the Rents shall
rcépding.

any other person by any

recetve from
proceedlngs

Lease the Property. Lender may rent or lease the whale or ary part of the Property for such term or ter
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, either in
name or in Grantor's name, to rent and manage the Property, including the collection and application of Rents,

Other Acts. Lender may do all such other things and acts with respect to the Property as l.ender may des
appropriate and may act exclusively and soiely in the place and stead of Grantor and to have all of the powers
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ender shall not be required to do any of the foregoing acts or things, and the fact that
d one or more af the foregoing acts or things shall not require Lender to do any other

s and expenses incurred by Lender in connection with the Property shall be for
pay such costs and expenses from the Rents. Lender, in its scle discretion, shall
ind all Rents received by it; however, any such Rents received by Lender which are
nses shall be applied to the Indebtedness. All expenditures made by Lender under
from the Rents shall become a part of the indebtedness secured by this
and, with interest at the Note rate from date of expenditure until paid.

alt of the Indebtedness when due and otherwise performs all the obligations
ingnt, the Note, and the Related Documents, Lender shall execute and deliver to

i nt and suitable staterments of temmination of any financing statement on
Rents and the Property. Any termination fee required by law shall be

not applied to such costs
this Assignment and ns
Assignment, and shall b ga

FULL PERFORMANCE. If G#
imposed upon Grantor underd
Grantor a suitable satisfactio
file evidencing Lender's sec

LENDER'S EXPENDITURES. If any gdtign or procesding is commenced that would materially affect Lender's interest in
the Property or if Grantor fa|ls to com with awiy ision of this Assignment or any Related Documents, including but
this Assignment or any Related Docu "on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriat ut not hmited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, ai = Iass%ad or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the' P perty, Al such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate

be payable on demand,; (B) be added to the bfilange of the Note and be apportioned among and be payable with any
installment payments to become due during gith (1) the term of any applicable insurance policy; or (2) the
rernaining term of the Note; or (C) be treated'as;a balloon payment which will be due and payable at the Note's
maturity. The Assighment also will secure payme . Such right shall be in addition to all other rights

ent of Default under this Assignment:
the Indebtedness.

ther term, obligation, covenant or candition
to comply with or to perform any term,
_Lender and Grantor.

contained in thls Asmgnment or in any of the Relatell &
obligation, covenant or condition coniained in any other ag

Assignment to make any payment
effect discharge of any lien.

for taxes or insurance, or any other payment necessary to preve

Default in Favar of Third Parties. Any guarantor or Grantor de
agreement, purchase or sales agreement, or any other agresme
materially affect any of any guaranter's or Grantar's property or
this Assignment or any of the Related Documents.

Environmental Default. Failure of any party to comply with or perform
condition contained in any environmental agreement executed in connec

y loan, extension of credit, security
any ather creditor or person that may
weir respective obligations under

False Statements. Any warranty, representation or statement made
Grantor's behalf under this Assignment or the Related Documents is fal:

Defective Collateralization. This Assignment or any of the Refated Documents cezses
(including failure of any collateral document 1o create a valid and perfected securiy
for any reasaon.

lnsolvancy The dlssolutnon or termination of Grantors existence as a gomg bu

type of credifor workaut, or the commencement of any proceedmg under any bankruﬁtcy 3
against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, surethe
proceeding, self-help, repossessicn or any other method, by any creditor of Grantor or by any g
against the Rents or any propery securing the Indebtedness. This includes a garnishmén
accounts, inclugding deposit acceunts, with Lender. However, this Event of Default shal) no
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the ba?
forfeiture proceeding and if Grantor gives Lender written nctice of the creditor or farfeiture proceedi ]
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount detergiingd By
in its sole discretion, as being an adeguate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed agaé:

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes
prospect of payment or performance of the Indehtedness is impaired. ‘

Insecurity. Lender in good faith believes itself insecure.
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Cure Prgvision: a efault, other than a default in payment, is curable and if Grantor has not been given a
notice of a bre: ofsthe same provision of this Assignment within the preceding fwelve (12) manths, it may be
cured if Grantor, aff snier sends written notice to Grantor demanding cure of such default: (1) cures the
’ ¢ (2) if the cure requires more than ten (10) days, immediately initiates steps which
: r le discretion to be sufficient 10 cure the default and thereafter continues and
completes all rpdsonak ; ary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFA . Upon the oceurrence of any Event of Default and at any time thareafier, Lender
may exercise any one gr mol fie following rights and remedies, in addition 10 any other rights or remedies provided
by law:

Accelerate Indebtedniss.
Indebtedness immediatelyjdugé and pé
pay.
Collect Rents. Lender shallhave th
collect the Rents, includin 1
costs, against the Indebtedn&ssy~In frtkErance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Couéct.Rents Section, above. If the Rents are collegted by Lender, then Grantor
irevocably designates Lender ag'Gramtor's Horiey-in-fact to endorse instruments received in payment thereof in
the name of Grantor and to negotd “d collect the proceeds, Payments by tenants or other users 1o
sfy the obligations for which the payments are made, whether or
Lender may exercise its rights under this subparagraph gither in

ve the right at its option without notice to Grantor to declare the entire
le, including any prepayment penalty that Grantor would be required to

righfi, without notice to Grantor, to take possession of the Property and

t dfie and unpaid, and apply the net proceeds, over and above Lender's

not any proper grounds for the deniasd
petson, by agent, or through a receiver.

Appoint Receiver. Lender shalt have the 34 eceiver appointed to take possession of all or any part of
the Praperty, with the power to protect s preserys’ the Property, to operate the Property preceding or pending
foreclosure or sale, and io collect the Rents fig fiie Property and apply the proceeds, over and abave the cost of
the receivership, against the Indebtedness. “receiver may serve withoui bond if permitted by law. Lender's
fight to the appointment of a receiver shall gxfat whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empigyment by Lender shall not disqualify a person from serving as a
receiver, ;

Other Remedies. Lender shall have all other rights and remet
law.

ovided in this Assignment or the Note or by

Elaction of Remedies. Election by Lender to pursue am risdy shall ot exclude pursuit of any other remedy, and
an election (o make expenditures or to take action to parfgrm an biigation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare 4 default and exercise its remedies.

Attorneys' Feos; Expenses. |f Lender institutes any suit o fisz any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may g <

upen any appeal. Whether or not any court action is inval
reasonable expenses Lender incurs that in Lender's opinion arg necessary
interest or the enforcement of its rights shall become a part of the jndebted
interest at the Note rate from the date of the expenditure until re
without limitation, however subject to any limits under appiicabie eys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attomeys' feng.. 4 r bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals riy anticipated postjudgment
collection services, the cost of searching records, obtaining title reports (hckiding fi losure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to:tte exten mitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

@ extent not prohibited by law, all
any time for the protection of its
s payable on demand and shall bear
is covered by this paragraph inciude,

es‘therentire understanding and
ion of or smendment to this

Amendments, This Assignment, together with any Related Documents, co
agreement of the parties as to the matters set forth in this Assignment. No a
Assignment shall be effective unless given in writing and signed by the pary or:ps
bound by the alteration or amendment.

Arbltration. Grantor and Lender agree that all disputes, claims and controversies batwaen thi

joint, or class in nature, arising from this Assignment or otherwise, including without-tithitatjeh gontract and tort
disputas, shall be arbitrated pursuant to the Rules of the American Arbitration Association jri effi the time the
claim Is filed, upon request of either party. No act to take or dispose of any Property shal
this arbitration agreement or be prohibited by this arbitration agreement. This incle
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under an
mortgage; obtaining a writ of attachment or Imposition of a recelver; or exercising any righ i14]
property, including taking or disposing of such property with or without judicial process pursuant to Asticle &
Uniform Commercial Coda. Any disputes, claims, or controversies concerning the lawfulness of rgdsona
any act, or exercise of any right, concerning any Property, including any claim to rescind, reférm_4r ot
modify any agreement relating to the Property, shall also be arbitrated, provided however that nofarbiirator, shy
have the right or the power 10 enjoin or restrain any act of any party. Judgment upon any award rni j
arbitrator may be entered in any court having jurizdiction. Mothing in this Assignment shall precluda
seeking equitable relief from a court of competent jurlsdiction. The statute of limitations, estoppel,
and similar doctrines which would otherwise be applicable in an action brought by a party shall be applic ;
arbitration proceeding, and the commencemant of an arbitration proceeding shall be deemad the commentens
an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpreta
enforcement of this arblitration provisicn.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be u
to interpret or define the provisions of this Assignment,
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) Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by'federal 14w, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignmen iaen accepted by Lender in the State of Washington.

Merger. Thep erger of the interesi or estate created by this Assignment with any other interest or
estate in th time heid by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1) In

s where there is more than one Borrower or Grantor, then ali words used in this
Assignment in the sin all.he deemed to have been used in the plural where the context and construction so
require. (2) If maosd then o signs this Assignment as “Grantor,” the obligations of each Grantar are joint
and several. This™ T i,emﬂer brmgs a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Granter a )
joined in any lawsuit.

No Waiver by Lender.
waiver is given in writing did.sé
shalil operate as a waiver of such r

nder. No delay or omissicn on the part of Lender in exercising any right
it or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or consti s ender's right otherwise to demand strict compliance with that
provision or any other provisiort:g¥ this nl. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constityié WA ny of Lender’s rights or of any of Grantor's obligations as to any
future transactions. Whenever the-t f Lender is required under this Assignment, the granting of such
consent by Lender in any instance s i onstitute continuing consent to subsequent instances where such
consent is required and in all cases such’zonsent ay' e granted or withheld in the sole discretion of Lender.

excep 8r notice required or allowed by law to be given in another
Br s Assignment shall be given in writing, and shall be effective
mived by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized ov t courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postagg prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change iis addregs*{or notices unger this Assignment by giving formal written notice
to the other parties, specifying that the purpise of the mme; is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all t ‘Grantor's current address. Subject 1o applicable
law, and except for notice required or allowed by law bd giver:in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is otice given to all Grantors.

nveyed on Lender under this Assignment are
ntil such time as the same are renounced by

Notices. Subject to applicable law, &
manner, any notice required o be give
when actually delivered, when actuaily

Powers of Attorney. The various agencies and powers of attorng
granted for purposes of security and may not be revokeég by, ('
Lender,

Severability. If a court of competent jurisdiction finds any p Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall no ending provision illegal, invalid, or
unenforceable as to any other circumstance. |If feasible, the éffénding prevision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provis cannot be so modified, it shall be
considered deleted from this Assignment.  Unless otherwise “equ by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not aﬁﬁ- Cwalidity or enforceability of any
other provision of this Assignment. K

Successors and Assigns. Subject to any limitations stated in this Assigneney sier of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the ccessors and assigns. If
ownership of the Property becomes vested in a person pther than Gran notice to Grantor, may
deal wnh Granlors SUCCESSOrs with reference to th|s Ass,lgnmenl and th 3

counterclaim brought by any party against any other party.
Waiver of Homestead Exemption. Grantor hereby releases and waives all right

DEFINITIONS. The following capitalized words and terms shall have the following me mings ken
Assignment. Unless specifically stated to the contrary, all references 1o dollar amounts shail
monay of the Umted States of America. Words and terms used in the singular shall mclude

be amended or modified from time to time, together with ali exhibils and schedules attached 1o
OF RENTS from time to time.

Borrower. The word "Borrower" means {RVING CONSTRUCTION CORPORATION .
Default. The word "Default" means the Default set forth in this Assignment in the section titleg "De

Event of Default. The words "Event of Default” mean any of the events of default set forth in this As
the default section of this Assignment.

Grantor. The word "Grantor” means IRVING CONSTRUCTION CORPORATION .

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation parly of any or all of
Indebtedness.
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Note.

pdebtedness” means all principal, interest, and other amounts, costs and expenses
tslated Documents, together with all renewals of, extensions of, modifications of,
ns for the Note ar Related Documents and any amounts expended or advanced by
ligations or expenses incurred by Lender to enforce Grantor's obligations under
terest on such amounts as provided in this Assignment. Specifically, without
s all amaunts that may be indirectly secured by the Cross-Collateralization provision

this Assignment, tagether g1
limitation, Indebtedness jdtl

Mote. The word "Note" rgeans the pro

ssofy note dated January 2, 2018, in the original principal amount
of $457,500.00 frorh iGrantor &

ender, together with all renewals of, extensions of madifications of,

Property. The word "Pro

described in the "Assignment 1 ofthis Assignment,

Bgtuments” mean all promissory notes, credit agreements, loan
antigs, security agreements, mortgages, deeds of trust, security
gtrumants, agreements and dacuments, whether now or hereafter

Related Documents. The word

t and future rights, title and interest in, to and under any
and all present and future leases, including, witkbut+limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or secufity gépasits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived & tosbe gferived from such leases of every kind and nature, whether due
now or later, including without fimitation G or's right to enforce such leases and to receive and coltect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING RE
PERSONALLY BUT AS AN AUTHORIZED SIGNER,
ON BEHALF OF GRANTOR ON JANUARY 2, 2018.

ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AUSED TH$3,ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

IRVING CONSTRUCTION CORPORATION

STATE OF LL)&L‘S h ;n\j{'or\
GOUNTY OF S}C‘lﬁft }
onthis A day of J & 2018

Notary Public, personally appeared W. SCOTT IRVING, President of IRVING CONSTRUCTION £

RCBIN IRVING, Secretary of IRVING CONSTRUCTION CORPORATION , and personally known th m
on the basis of satisfactory evidence to be authorized agents of the ¢orporation that executed trié ; :
RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the corporatidn &y auth ity
i Aws or by resclution of its board of directors, for the uses and purposes therein mentioned, ag¢ athy
are authorized to execute this Assignment and in fact executed the Assignment on b'ehalf of the-£orgt

Residing at MI I'ILD/\

My commission expires 5

o

DIANE M MILLS
_ NOTARY PUBLIC
STATE OF WASHINGTON

y Camlaaion Explras May 9, 2021

Natary Public in and for the State of

LaserPro, Ver. 17.410.006 Copr. D+H USA Corporatio 1997, 2018, All Rights Reserved. - WA
c\CFICFNLPLA\G14.FC TR-32334 PR-178




