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HIS DEED OF TRUST (“Deed of Trust’) is made as of December 28, 2017, by and among:

CONCORDE PROPERTIES, INC.
310 34th St
Anacortes, Washington 98221

TRUSTEE SERVICES, INC.
PQ Box 2980
Silverdate, WA 98383-2980

r the benefit of Lender, Borower hersby irrevocably and
ransfers, sets over, and assigns to Trustee, in trust, for the uses
,Ie and right of entry and possessmn and grants a security interest

1.1 Land, Appurtenanceés, ik at certain real property and all interests
therein located in Skagit County, Washington, more particularly A attached hereto and incorporated
herein by this reference, together with all existing and future eas rights, appurtenances, privileges,
water rights owned by Borrower and
all minerals, oil, gas, and other commercially valuable substances th ndarar produced from any part of it

{collectively, the *Land"};

11.2  Improvements. All buildings, structure:
to be censtructed on the Land {the “Improvements”);

1.1.3  Related Real Property and Improvem
improvements on |t and all appurtenances permlts plans licenses, subdivision rights;

to or appurtenant fo the Land or Improvements, whether described in EXHIBIT A or not, that ma
or desirable to promote the present and any reasonable future beneficial use and enjoy
Improvements;

extensions or renewals theraof, together with the right, power and authonty of Borrower to alter, modify or'ch ge
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rms thereof or surrender, cancel or terminate the same, and any and all deposits, guaranties and other agreements
elaling to or made in connection with any of the foregoing {the “Leases™;

1.1.5 Goods, Materiais, Fixtures, etc. All goods, materials, supplies, chattels,
ﬂure ap@hgnces furmshmgs fi xtures eqmpment and machlnery naw or later to be attached to placed in or on, or

: 1.1.6  Construction Materials and Equipment. All building materials, equipment,
work in process or rsonal property of any kind, whether stored on the Land or elsewhere, that have been or later
will be acquired fot wrposeqf being delivered to, incorporated into, or installed in or about the Land or Improvements;

Borrower Funds. All of Borrower's interest in and to the proceeds of the
. whether disbursed or not; alt present and future monetary deposits given by
Borrower to any publuc o 1hty vith respect to utility services furnished to the Land or Improvements; and any
accounts established in co

18 sues, and Profits. Subject to the rights of Lender under Section 5
hereof, all income, rents, security or st posits, revenues, issues, royalties, profits, leases, earnings, products and

accounts receivable, reserves, déf@f payi refunds, cost savings, insurance or condemnation proceeds,
payments and deposits, and any proce: 'sale of.any lots comprising the Land and any residences constructed
thereon, and any deposits on account there

1.1.9  Contr
construction marketing and sale ofthe Pro;ect

d Plans. All contracts of every kind relating to development,
ing without Iimitation anyconstruction contracts and subcontracts

listing agresments, ot reservatlon agreements, and purchas ;
contracts of any kind relating to the Project, together with ait.d Et")Ws. payments, or other proceeds thereunder,

ants thereof (collectively, the “Contracts”);

and all designs, drawings, plans, specifications, trademarks, log
in connection with the development, construction, marketing, and sal
existing and future amendments, modifications, and supplements th

1110  Insurance. All insurance pol
operations thereon; together with all proceeds thereof and rights thereto, inclad;
upon cancellation; all claims to and demands for them, of the voluntary or in
Improverents or the other Collateral described above into cash or liquidated
and future fire, hazard or casualty insurance policies and all condemnation award
by any public body or decree by any court of competent jurisdiction for any taking or in

rned premiums returnable
sion of any of the Land,

now or later to be made
ith"afy condemnation
the Land,
Improvements or the other Cotiateral described herein or any part of that Collateral, or breach.ofwarrhty it connection
with the construction of the Improvements, including causes of action arising in lort, contract, fraut alment of a
material;

whatsoever, whether tangible or intangible, that is used or will be used in construction of, o is or willagp
is derived from or used in any connection with the use, occupancy or enjoyment of, the Land or Improv
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1.1.12 Books and Records. All books and records pertaining to any and all of the
rai r%y described abave, including records stored on computer readable media, and a limited sublicense to use the
emiputer hardware or software necessary to access such records ("Books and Records”);

1.1.13  Additional Property. Any additional personal propery otherwise set forth
n any UCC-1 financing statement filed to perfect Lender's security interest hersunder;

11,94  Rights of Declarant. All of Borrower's right, title and interest in and to any and
%s, and any other righis relating to the Land or the Impravements, whether now existing or
any and all covenants, conditions, restrictions, development agreements, laws or other
ter enacted relating to the Land and Improvements, including, without limitation, those

Praceeds. All proceeds of, supporting obligations for, additions and accretions
2nd changes in any of the property described above.

perty, and all personal property now or hereafter installed on or used in
mants are collectively referred to herein as the "Prgject” The Project

1.2 Borrower makes the grant, conveyance, transfer and assignment

t set forth in Section 2.1 for the purpose of securing the foliowing

er with interest thereon at a variable rate and
such modification, extension or renewal is
evidenced bya new or additional promissory note or note

122  Loan Documents. “Bayriiept ar
obligation of Borrower under the Note, this Deed of Trust, any loan faglity
{the “Loan Agreement’), all other documents evidencing, securig
excluding, however, for purposes of establishing the Secured Obliga
the Secured Obligations or any environmental or hazardous substanc
an "indermnity Agreement’)j, and any and all amendments, modifications,
“Loan Decuments”), the provisions of which are incorporated herein by this

1.23  Related Loans. Payment andfer perfo
on the part of Borrower or any individual or entity that, directly or indirectly, through on
or is controlled by, or is under commaon contro! W|lh Borrower, mcludtng, wnthout

“Related Loans"), whether now existing or made in the future, together with any and all modﬁ catlrs
renewals thereof, provided, however, that nothing contained herein shall be construed as imposing
Lender, or as evidencing Lender’s intention, to make any Related Loan to Borrower or Borrower's

124  Modifications and Amendments. Payment and perforiag
madifications, amendments, extensions, and renewals, however evidenced, of any of the Secured Obligatitr
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Il persons who may have or acquire an interest in all or any part of the Collatera!l will be considered to have notice of,
#l be bound by, the terms of the Secured Obligations and each other agreement or instrument made or entered
onngction with each of the Secured Obligations.

1.3 Unsecured Obiigations. Notwithstanding anything to the contrary set forth herein or any
uments, this Deed of Trust shall not secure the following abligations (the “Unsecured Obligations™):
“gvidenced by or arising under an Indemnity Agreement, (b} any other obligations in this Deed of Trust
an Documents to the extent thai such other obligations relate specifically to the presence on the

ay be, or are determined to be, personal property, Borrower, as
debtor, hereby grants to Lender, as sec ecurity interest in such part of the Collateral and Rents, lssues and

Profits and Leases as is determined to b

ereby authorizes Lender to file one or more
dments, and such other documents as Lender
ender's security interest in any part of the
s and costs that Lender may incur in
"L ender may reasonably require. If any
ersonal property, that fiting shalt not
ated intention of the parties hereto
Jperty or otherwise impair the

may from fime to time require to perfect and continue the®
Collateral or the Rents, |ssues and Profits and Leases. Borrow
filing such documents in public offices and in obtaining such record
financing statement or other docu ment is filed in the records normall"

that the Coltateral and all components thereof are, to the maximum extenf p'
rights or obligations of the parties under this Deed of Trust.

3 FIXTURE FILING. This Deed of Trust constitutes a financifig Statament fi&
the Uniform Commercial Code in effect in the State, as amended or recodified from
Collateral that now is or later may become fixtures attached to the Land or Improvem

s a fixture filing under
, covering any part of the

4, ASSIGNMENT OF CONTRACTS AND PLANS,

41 Assignment of Contracts and Plans. As security for the Loan, Baf
transfers, and pledges to Lender all of its right, fifie and interest in and to the Contracts and Fla

4.2 Security. This assignment and pledge set forth in this Section is for'séc
only, and is made to secure payment of all amounts and performance of each and every obligation of &
the Lean Documents and under any other instrument executed by Borrawer with respect to the Collateral
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43 Reliance by Other Parties. The assignment and pledge set forth in this Section shall be
oritisive evidence of Lender's rights hereunder and may be relied upon by any architect, engineer, construction
‘ or subcontractor, supplier of materials or labor, ar other party to any of the Contracts.

4.4 Lender Authorized to Demand Performance. Upon the occurrence of a default under
an Documents, Borrower hereby authorizes Lender, and for this purpose irrevocably constitutes and
its attorney-in-fact, coupled with an interest, fo use the Plans for further development and construction

ieases and satisfactions under such Contracts, and fo perform any and all acts with respect to
the Contraicts ok-Pians that Lender deems necessary or desirable, all on behalf of and in the name of Borrower, or at
Lender's option in Les n name, with the same force and effect as if performed by Borrower. Lender may also
reassign its rights hereunder fo another person designated by Lender, who shall have the same rights to enforce the

in the Contracts that are
encumber any of its right,

rse ko Borrower, or (i) assign, pledge, mortgage, or otherwise transfer or
1y of the Contracts or Plans while any of Borrower's obligations under the

ender's acceptance of this assignment of Borrower's rights in the
i n-dssupiption by Lender of any obligations whatsoever relating to such
Contracts or Plans. Accordingly, Lend i fiaye 0 liability to any other party to such Contracts or preparer of such
Plans unless or until Lender assumes in wri jaticns relating to such Contracts or Plans. If Lender designates
a receiver, contractor, or other pary to overgde stration of the Contracts and completion of the development of
the Project, the obligations under such Contrac! retating to such Plans shall be assumed and perfarmed by such
designee, and Lender shall have no liability whafspéyer with respect to those obligations.

4.1 Borrower's Representations,
warrants to Lender: (i) there have been no prior assignmet
Borrower's assignment to Lender shall be in a first lien pc
right, title and interest in the Contracts and Plans to Lender ad, it
either: {a) Borrower has obtained and delivered to Lender a con
or (b) no consents or approvals of any persons or entities under su
validly sign, deliver and perform this assignment; and (iii) the Cd
enforceable against both Borrower and the other party or parties in de
nor, to the best of Borrower's knowledge, any other party to such Cofitf
Contracts, except for any defaults already disclosed by Borrower to Lender i

and Covenants. Borrower represents and
r's interest in the Contracts and Plans, and
gwer has full power and authority fo assign its
tathe assignment of each Contract or Plan,
chr ﬁfsmghment in a form satisfactory to Lender,
‘ar'Plan are necessary for Borrower to
te valid and hinding agreements,
thair terms, and neither Borrower

48 Default. Lender shall have no right under this Sectivit4o enfarce-Borrower's rights with
respect to the Contracts or Plans until Borrower shall be in default under any ns to Lender under any
instrument, dogument or agreement related 1o the Loan or the Project. Upon the occu tch default, Lender
may, without affecting any of its other rights or remedies against Borrower hereunder, i
document or agreement, exercise its rights under the assignment and pledge set forth in.thi
manner permitted by law, and in addition Lender shall have and possess, without limitation,.
remedies of a secured party under the Uniform Commercial Code in effect in the State or as Gthe
laws of such State.

4.9 Indemnity. Borrower will indemnify and hold Lender harmless from and-ag inst )
all claims, demands, liabilities, losses, lawsuits, judgments, damages, costs and expenses, including irwitati
reagonable attorneys’ fees and costs incumed, to which Lender may become exposed or which Lender
exercising any of its rights under Borrower's assignment of the Contracts and Plans.
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ASSIGNMENT OF RENTS.

5.1 Leasing. Borrower shail not lease the Project or any part therecf unless permitted under
greement or by other express written consent of Lender, and then only strictly in accordance with such
intwithstanding the foregoing, however, any and all Leases at the Project, whether or not entered into with
ender, shall be subject to the provisicns of this Section 5.

Assignment. Borrower hereby irrevocably, presently, absolutely and unconditionally
ender: {i) the Rents, Issues and Profits; (i) all Leases, and (jiij any and ail guarantees of any
wunder each of the Leases (a “Lesse€”). The assignments in this Section are absolute
om Borrower to Lender and not merely the passing of security interests or assignments

obligations of day
assignments and i
for security enly

53
and retain the Rents, |gs«
Event of Default, as defis
continuing, such License s
Lender's security under th

5.4

under the abave Section, Lender has
administer the Leases. Borrower hereby app

as Lender may choose in its sole discretion:™f
Profits; (i) give receipts, releases and satisfa I
name of Borrower andor in the name of Lender

pd, receive and enforce payment of any and all Rents, Issues and
or any and all Rents, Issues and Prefits; or {iif) sue either in the
and all Rents, Issues and Profits.

54.2  Possession of ProjectnptReguired. Lender's right to the Rents, Issues and
Profits does not depend on whether or not Lender takes g
of Default QCours while Lender is in possession of all or p‘ st and is collecting and applying Rents, Issues

receiver shall nevertheless be entitied to

as landlord under alt Leases and will do all that is necessary to preserye
counterclaim, defense or set off, {ii) enforce the performance of each and
agreement in the Leases by the tenants to be performed {iii) notify Lender cE 2 of any default under any
der, occurring out of,

e tenants thereunder.

Without Lender’s written consent, Borrower will not collect or accept payrnent of any
one (1) month prior to the due dates thereof; will not surrender ar terminate any l.eas
not request or consent to the subordination of any Lease to any lien subordinate to thi

committed by Lessees or any other parties, any dangerous or defective condition of the Project or any-iegli
management, upkeep, repair or control of the Project; or (iv) liable in any manner for the Project or the ug
enjoyment or operation of all or any part of it, except for such matters as may arise from the wiliful miscor
faith of Lender.
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6. RIGHTS AND DUTIES OF THE PARTIES.

6.1 Performance of Secured Obtigations. Borrower shall promptly pay and perform each
igation in accordance with its terms.

6.2 Representations and Warranties. Borrower represents and warrants that:

621  Commercial Purposes. The Loan and the other Secured Obligations were

hd will continue to be used for commercial or business purposes, other than agricultural, timber,
t for personal, family or household purposes.

Title to Land and Improvements. Borrower holds good and indefeasible fee
Improvements, subject only to such exceptions and encumbrances as have been
8 "Permitted Exceptions”), and Borrower has or will have good title to all portions of

e to Personal Property. Borrower owns any portion of the Collateral that is
cugity agreements, reservations of title, or conditional sales contracts, and

u
the Rents, Issues and Profits and Leases. Upon recording of th|s
Deed of Trust and fiing of a UCC Financ ent with respect to any portion of the Collateral that is determined to

be personal praperty, this Deed of Trust will

6.3 Taxes and Assessments. Borrower shall pay or cause to be paid when due, all general

real and personal property taxes, special and suppleriental real and personal property laxes and assessments, license
. ositions imposed by any public or quasi-public

|. Borrower shall also pay when due alf real
Authority upon Lender by reason of its interest
rd-ather charges payable by Borrower with
tmested by Lender, Borrower shall furnish

authority or utility company that are or may become a lien It
propeny taxes, assessments, levies and charges imposed"

respect to the Collateral are collectlvely referred ta as the “Impa
Lender with receipts from the appropriate taxing authority or other p

6.4 Liens, Charges and Encumbrances,
encumbrance of the Collateral without Lender's prior written consent and Borre
on the Collateral to which Lender has not consented in writing. Borrower shi
obligations secured by or reducible to liens and encumbrances that shall n
encumber the Collateral or any part thereof, ali claims for work or laber performed, or
connection with any work upon the Project whether the lien, charge or encumbrance is

encumber or permit the
shall lmmadtately discharge any lien
& be paid when due ali

time to ime by Lender. Each insurance palicy shall be with a company and in a form acceptable to Lende
by Lender in its reasonable discretion, and shall name Lender as an additional insured.

6.6 Insurance and Condemnation Proceeds.
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‘ 6.6.1  Payment to Lender. Borrower hereby absolutely and irmrevocably assigns to
, and authorizes the payer to pay to Lender, the foliowing claims, causes of action, awards, payments and rights
t, together with all interest that may accrue thereon (collectively, the “Claims™:

6.6.1.1 Condemnation Awards. All awards of damages and all other
ayable directly or indirectly because of a condemnation, propesed condemnation, or taking for public or
affacts all or part of the Collateral or any interest in it;

6.6.1.2 Warranty Claims. Al awards, claims, and causes of action arising

g all or any part of the Collateral, ar for damage or injury to or decrease in valug of all or part
in it; and

6.6.1.3 Insurance Proceeds. Al proceeds of any insurance policies

%5 sustained to all or part of the Collateral.

ﬂtice to Lender. Borrower shall immediately notify Lender in writing if. () any

damage occurs or any inj
warranty, or any action or prg
or any action or proceeding iS.comfmency it relates to any actua! or proposed condemnatlon or taking of all or part
of the Collateral.

laims. Borrower shall pursue recovery of all such Claims and
defend its rights under any proceeding ationof the Collateral or any part thereof and prosecute the same
with due diligence o its final disposition, flse

disposition pursuant to the terms of this D

to take any such actions.

6.6.4  Application of Proc
or be entitled to receive shall be paid to Lender. Lender shall : s
payment of the reasonable costs and expenses incurred in the coll of the progeeds. Lender shall then apply the
remaining balance af such proceeds (the “Net Claims Proceeds’) fte:discretion and without regard to the
actthat Secured Obligations may
recongtructing the Improvements or
there are no outstanding
able satisfaction, that
' Collateral within the

not be due acoordlng to the terms thereaf; {ii) to reimburse Borrower for tf
otherwise repairing or restoring the Collateral; or {iii) to Borrower; provided

Bomower has sufficient funds, including the Net Claims Proceeds, to fully reb
remaining term of the Loan and without delaying the completion date of the Proj
of the Net Claims Proceeds for purposes of repair or restoration of the Collateral.

665  Restoration. If the Net Claims Proceeds are used.fo
the cost of reconstruction, restoration, or repair of the Collateral, the Collateral shall be prompt]

to the Secured Ohligations, Lander reasenably determines the remaining security fo be inadequate
remaining Secured Obligations, Borrower shall, upon written demand from Lender, repay an amaount th
remaining Secured Obligations to a balance for which adequate security is present.
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6.7 Reserves for Taxes and Insurance. If required by Lender after an Event of Default has
, Borrower shall deposit with Lender, in monthly instaliments, an amount equal to one-twelfth of the estimated
g gate annual Impositions and insurance premiums for the Project. In such event, Borrower shall cause all bills,
other documents relating to the Impositions and insurance premiums to be sent or mailed directly to

der pursuant to this Section, Lender shall pay such amounts as may be due thereunder out of the funds
ith-tender. If at any time and for any reason the funds deposited with Lender are or will be insufficient to
ay then or subsequently be due, Lender shall notify Borrower and Borrower shall immediately
to such deficiency with Lender. Notwithstanding the foregoing, nothing contained herein shall
d a trustee of said funds or to be obligated to pay any amounts in excess of the amount of
funds deposited wit ler, pursuant fo this Section. Lender may commingle said reserve with its own funds and
Borrower shall be-ér

and preserve the Colla‘ ood-0
demolish or structuratly.a Goliaterél or any part thereof, or alter, restore or add to the Collateral, or initiate or allow
any change in any zoning o classification that affects the Collateral or any part of it, except with Lender's
express prior written conse | alterations as may be required by laws, ordinances, rules, regulations, or
orders of governmental aut

al, judicial or tegal authontles or agencies having jurisdiction over
censtruction, sale, lease, or financing of the Improvements,
ect (the “Requirements"); (iv) not to commit or permit any
other acts that from the character or use of the Collateral may

the Borrowerorthe Project mcludmgt ©
and all recorded covenants and resfrictions

ployees and representatives shall have the
uxg, the Project and ascertaining Borrower's
& with the terms specified in any of the

without liability, cost, or expense
to Lender or Trustee, protect, preserve, and defend Borrower's feg interest the-Praject and Borrower's interest
in the Collateral, the security of this Deed of Trust, any additional or other sec red Obligations, and the
servation, and defense

remedy is actually prosecuted to completion.

6.11 Matters Concerning Trustee; Actions of Trustee. Trustee accepts fhistru
Deed of Trust, duly executed and acknowledged, becomes a public record as provided by law.

6.11.1 Compensation. Borrower agrees to pay fees in the maximum amou
permitted, or reasonable fees as may be charged by Lender and Trustee when the law provides no maximu
any services that Lender or Trustee may render in connection with this Deed of Trust. Borrower further agrees to pay
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rse Lender for all costs, expenses and other advances that may be incurred or made by Lender or Trustee in any

enforce any terms of this Deed of Trust, whether any lawsuit is filed or not, or in defending any action or
ing arising under or relating to this Deed of Trust, including reasonable attomeys’ fees and other legal costs,
y-foreclosure sale or bankruptey proceeding affecting the Borrower or the Collateral, and any cost of evidence

6.11.2  Indemnification. Borrower agrees to indemnify Trustee and Lender against and
i their respective officers, employees, agents, and representatives, harmless from and against any
%, liabilities, claims, causes of action, judgments, court costs, reasonable attorneys' fees, and
gst-of evidence of title, cost of evidence of value, and other costs and expenses that either may
in performing any act required or permitted by this Deed of Trust or any of the other Loan
use of any failure of Borrower to perform any of its Secured Obligations; or (iii} because

conditions, covenants or _
This agreement by Borrowwer40 indempnify Trustee and Lender shall survive the release and cancellation of any or all of
the Secured Obligations ez, partial release andfor reconveyance of this Deed of Trust.

~exercise of o failure to exercise any rights, remedies, or pawers granted
harge any obligation or liability of Borrower under any agreement related

act or omission of Lender in managlﬁg
of Lender Borrower hereby expressly

6.11.4  Paymest
under this Section immediately upon demand by Trustee or Lender. Each such obligation shall be added to, and
considered to be part of, the principal of the Nate, ‘ang shall bear S est from the date the obligation arises at the rate
applicable to the principal balance of the Note, as such rate ma;

6.12 Permitted Actions of Len

6.12.1 Releases, Extensions,
time, Lender may perform any of the following acts without incurring a
any person liable for payment of any Secured Obligation; (i} extend ¢
payment, of any Secured Obligation; (i} accept additional real ar
Secured Obligation; or (iv) alter, substitute, or release all or any portion of t

Additional Security. From time to
g notice to any person: (i) release

6.12.2  Additional Actions. From time to tin
do so by Lender in writing, may perform any of the following acts withaut incuty
person and without affecting the personal liability of any person for payment o
Obligations: (i) consent to the making of any plat or map of the Project or any part of it
or creating any covenant or restriction affecting the Project; (i} join in any extension,
affecting this Deed of Trust or the lien of it; or (iv) reconvey the Collateral or any part of |

lot or condominium unit to be released is hereinafter referred to as a “Release Unit") so long as: (i} ther&;‘
any uncured default under any of the Loan Documents or any event which, followmg notice and!or the ex
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nd adequate access to public streets and utilities, in accordance with the Plans; (iii) Lender receives the required release
aytnent established in the Loan Documents {the ‘Release Payment’) and all other amounts it is entitled to receive

nders acceptance of any payment or instruction to the Trustee to issue any partial reconveyance or
i not affect Borrower's abligation to repay all amounts that remain owing under the Loan Documents
eed of Trust regarding any Collateral that is not reconveyed or released. If Lender does not

rider the Loan or any Related Loan, Lender shall request Trustee in writing to reconvey
is. Deed of Trust and all notes and instruments evidencing the Secured Ohbligations

t by Borrower hereunder, Trustee shall reconvey the Collateral, or so much

, without warranty to the person or persons Iegally entitled to it. In the

4s “the person or persons Jegally entitied thereto,” and the recitals of any

their truthfulness. Meither Lender nor Trustee shall have any duty to
Pgrantees of any reconveyance.

matters or facts shall be conc
determine the right of persons cla

6.15  Late Chafge.,.Borfower commits an Event of Default in the payment of an amount due
i ed in and measured by the Note may be charged by Lender

the proceeds of the Loan.

617  Notice of Change. Borrower sha
location of its place of business or its chief executive office if it has
any of the Collateral, including the Books and Records; and i} Borrg
by Lender in writing, all Coltateral that consists of personal property (¢
at the Project and all Books and Records will be located at Borrower's i
Borrower has more than one place of business,

ryritten notice of any change in: (i} the
place of business; (ii) the location of
usiness structure. Unless approved

cks_and Records) will be Iocated

1. DEFAULTS AND REMEDIES.

1.1 Events of Default. The cccumrence of any one or more
“Event of Defaull’,

7.1.2 Default Under Loan Documents. An Event of Default oct
the Loan Agreement or any other Loan Document;

7.3 Default Under Related Loan Documents. An Event of Defatif ‘occu
defined in and arising under any document evidencing, securing, or otherwise governing any Refated Loan
if any, the *Related Loan Documents”);
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7.4 Construction Defaults. Any of the following relating to construction of the
t (i) the filing of any mechanic's lien or any stop notice with respect to the Project that is not bonded against or
q pon Borrowers discovery thereof and within thirty (30} business days after ﬁling, (ii) any material failure in the

er, or, if such cure cannot be accomplished W|th|n such 30-day period through the exercise of diligence,
cwer to promptly commence the required cure and thereafter to continue the cure with due diligence
tally cured, which must in any event occur within ninety (80) days after such default; or
xproceed with work on the Improvements in a diligent and workmanlike manner if such faiture is
5) days after written notice thersof by Lender. As used herein, “Building Laws" means the
mended, the Americans With Disabilities Act of 1980 as amended, all government and

s, o the Related Loan Documents, To the
ulative and the exercise of any one or more

remedies of Lender under the Loan Agreement, the other
fullest extent permitted by law, alf of such rights and reme:
of them shall not constitute an election of remedies.

1.2.1 Receiver. If an Event of Defaul ccurred and be continuing, Lender

may, as a matier of right and without regard to the then-current valug of the Collstefal or the interest of Borrower therein
fie Seguf igations, upon ex parte application

' ng of insolvency, fraud or
ther prooeeding other than
ceiver or receivers for

and without notice to Borrower or anyone claiming under Borrower, andwith
mismanagement on the part of Borrower, and without the necessity of filing a

the appointment of a receiver or recewers upon such Event of Default. Any sueh r
and duties of receivers in like or similar cases and all the powers and duties of Lender’s
any of the other Loan Documents. Employment by Lender shall not disqualify a perso

sole discretion consider necessary and appropnate to protect its Collateral and the security oft
addition to and withaut limitation of the foregaing, if Borrower has failed to keep or perform any co
contained in this Deed of Trust or the other Loan Documents, Lender may, but shall not be obllgated to

attempted performance of any such covenant shan be and become a part of the Secured Obligations,
promises, upon demand, to pay to Lender, at the place where the Note is payable, all sums so advanced of paid b
Lender, with intarest from the date when paid or incurred by Lender at the default rate of interest provided in the-Not
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o such payment by Lender shall constitute a waiver of any Event of Default. In addition to the liens and security
tefests hereof, Lender shall be subrogated to all rights, titles, liens, and security interests securing the payment of any
it, claim, tax, or assessment for the payment of which Lender may make an advance, or which Lender may pay.

723 Entry. Lender, in person, by agent, or by court-appointed receiver, with or
any action or proceeding, may terminate Borrower’s right and license to collect the Rents, Issues and

ollateral that has been removed from the Project and make all of it available to Lender at
wpon and taking possession of the Project, the collection of the Rents, Issues and Profits

, Commercial Code Remedies, With respect to all or any part of the
Collateral that constitutes pers s«rty Lender shall have all of, and may exercise any or all of, the rights and

remedies of a secured party underdt

125

expenditure at the lesser of the default rate under the Note, or th
become a part of the amount required to be paid for redemption fro
judgment providing that, if the foreclosure sale proceeds are insuffici
the deficiency.

ddition, Lender will be entitled to a
2 judgment, execution may issue for

726  Realization on Security. Lender m reglize upon or waive the
security hereunder and any other security now or hereafter held by Lender in“suthi-ot ¢ manner as Trustee and
Lender or either of them may, in their sole discretion, determine; which resort to suc ity siay be taken concurrently
or successively and in one or several consolidated or independent judicial actio
proceedings, or both,

including any Collateral property that constitutes personal property, to be sold or otherwise* i
combination and in any manner pemitted by applicable law.

71211 Sales of Personal Property. For purposes of this
Lender may elect {o treat as personal property any Collateral property that is intangible or that can be severeqd T
Land ar Improvements without causing structural damage If it chooses to do s¢, Lender may dispose of any i
property separately from the sale of real property, in any manner permitted by the Uniform Commercial Code in e¥sct i
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e State, including any public or private sale, or in any manner permitted by any other applicable law. Lender shall have
e43hligation to clean-up or atherwise prepare any such Collateral for sale. Any proceeds of any such disposition shall
y Event of Default or reinstate any Secured Obligation.

7.21.2 Trustee’s Sales of Real Property or Mixed Collateral. Lender
¢ to dispose of some or aII of the Collateral that consists solely of real property in any manner then

power of sale, eith
be referred to as

7.213 Trustee's Sale Procedures, Before any Trustee's Sale, Lender
or Trustee shall give and*rerdrd such-notice of default and election to sell as may then be reqmred by law. When all
legally mandated time per 3
the time and place specifi

of sale, and Lender may impose such terms and conditions of sale as are
permitted or al1owed by apgl i

me to time in accordance with then applicable law, Trustee may, and in
Trustee's Sale by public announcement at the time and place scheduled

any notice of defautt or notice of saf,
a written notice of such discontinuary n. The exercise by Lender of such right of rescission shall not
constitute a waiver of any breach or ¢ , isting or subsequently accurring, or impair the right of Lender to
execule and deliver to Trustee, as above grovided,.other declarations or notices of default to satisfy the Secured
Chligations, nor otherwise affect any prowisfo nant, or condition of any Loan Document or Related Loan

Documents, or any of the nghts, cbligations, o ies of Trustee or Lender hereunder or thereunder.

7274 * BiddingatT
sell to the highest bidder at public auction for cash in lawful money 0ithe
of sa|e are prescnbed by Lender in accordance with and ag- rrviitted b

wtea's Sale. At any Trustee's Sale, Trustee shall
“United States, unless other terms and conditions
applicable law. Any person, including, without
¢ hereby covenants to warrant and defend the
azgurchaser( 3) at such sale a deed or deeds
ress or implied. The recitals in any
it validity of any Trustee's Sale, shall

such deed of any matters or facts, including any facts bearing upon
be conclusive proof of their truthfulness.

128  Single or Multiple Foreclosure 33
ane lot, parcel, or item of property, Lender may: (i) designate the order in whi
sold or dasposed of or oﬁered for saie or disposition; and (i) elect to dispase é ;

rcels andfor items shall be
ndlor items through a

Sale) If it
to be held
places and
oForeglosure

any other manner Lender may deem to be in its best interests (any such sale or dispo
chooses to have more than one Foreclosure Sale, Lender at its option may cause th
simultaneously or successively, on the same day, or on such different days and at such d
in such order as it may deem to be in its best interests, all as may be permitted under appllcane
Sale shall terminate or affect the lien of this Deed of Trust on any part of the Collateral that has nef'b
the Secured Obligations have been paid in full.

7.29 Determination of Fair Value, To the extent applicable law requi
market value” or “fair value” of the Project be determined as of the foreclosure date in order to enforci
against Borrower or any other party liable for repayment of the Secured Obligations, the term “fair market
value” shall include those matters required by law and the additional factors set forth below:
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7.291 The Project shall be valued “"as is” and “with all faults” and there
hail Be no assumption of restoration or refurbishment of Improvements, if any, after the date of the foreclosure.

7.29.2

An offset to the fair market value or fair value of the Project, as

Obilgatlons

‘ aration Not Required. Lender may take any of the actions permitted
under Sections 7.2.1 througfi-Z “of the adequacy of the security for the Secured Obligations, or whether
any or all of the Secured Obliga

and election to sell has been give

1212
of Default, Lender andfor Trustee shall hav =
any right or remedy available to Lender or Trustes shallin no event
s of any rights or remedies of Lender or Trustee under the Loan
[&w or in equity.

13 Payment of Costs, Expenses, antl Atigraeys’ Fees. All costs and expenses reasonably
incurred by Trustee and Lender in enforcing the remedjss em hereunder or otherwise protecting the
Collateral or other rights or interests of Lender (including, Wit . court costs and reasonable afforneys’ fees,
whether incurred in litigation or not, expenses for evidence o s-and surveys and trustees fees, and costs
and fees relating to any bankruptcy, reorganization, or insolven
Borrower to Lender. Borrower shall immediately reimburse Lender
or Trustee may incur by reason of, or arising out of, or in connectio
in which Lender or Trustee may appear or commence o protect, presel
security interests under this Deed of Trust, or under any document o
secured by this Deed of Trust, or which otherwise relates to the Project ppeals therefrom; (iii) the
performance of any act authorized or permitted hereunder; and (iv) the exercisg, of any o%he ts or remedies under
this Deed of Trust, or under any document or instrument evidencing the Secute sured by this Deed of
Trust, or otherwise relating, to the protection of Lender's or Trustee's rights ereunder or under any
document or instrument evidencing the Secured Ob1igations secured hereby, wheth

Il costs and expenses that Lender
efault; (i) any action or proceeding
:;er amorce their rights, remed|es or

englneers accountants, appraisers, expert witnesses, consultants and other professmné
and expenses of searching records, examining title and determining rights in, title to, or the valy
boundaries thereof, including but not imited to title company charges, title insurance premiums;suf

shall pay, immediately and without demand, all sums so expended by Lender ar Trustee, tm;lethel"=
date of expenditure, at the highest legal interest rate then payable under the Loan Documents, all
interest shall constitute additional Secured Obligations secured by this Deed of Trust,

14 Remedies Not Exclusive. Trustee and/or Lender shall be entitled to enforce f?‘f;‘payme
and performance of any Secured Obligations and to exercise any and all rights, powers, and remedies under
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f Trust, any other Laan Document, or any Related Loan Document, notwithstanding the fact that some or all of the
actred Obligations may now or hereafier be otherwise secured. Trustee andfor Lender shall be entitied to enforce all
ueh rights concurrently or separately, in such order and manner as they or gither of them may in their absciute discretion
*No remedy is intended to be exclusive of any other remedy, but each shall be cumulative and in addition to
ers, o the fullest extent permitted by law.

Miscellaneous.

151  Lender may release, regardless of consideration, any part of the Collateral
r, in any way impairing, affecting, subordinating, or releasing the lien or security interests
t or the other Loan Documents ar affecting the obligations of Borrower or any other party

. Barrower hereby irrevocably and unconditionally waives and releases: (i) all
rower by vi ue of any present or future law exempting the Collateral from attachment,
praisement, valuation, stay of execution, exemption from civil process,
; {ii) notices of any Event of Default or of the exercise of any right, remedy,
Dgcuments; and (i} any right to a marshaling of assets or a sale in

redemption, or extension of tim ’
or recourse not explicitly required
inverse order of alienation.

8. ASSIGNMENT.

8.1 No Assignment:) umbrance Without Lender's Consent. Borrower acknowledges
and agrees that the Secured Obligations are persorial to Borrower and that the identity of Borrower and its partners and
employees, and of any guarantors; the relationstip between Barrower each guarantor, and Lender; and the
creditworthiness, busmess expertise, financial condmon and_,can,_ a¢k.control of the Collateral of Borrower and each

i in ar ing the Secured Obligations. Accordingly,
onsent or as atherwise expressly permitted
=umber or otherwise transfer any of its right,

title, or interest in and to the Collateral or any other Project asse
by operation of law, other than as specifically permitted under the Lo ii} sell, assign, or transfer its interest
ership interest that would cause a
material change in the control of Bormwer or any guarantor. Any ‘@l emirti ignment without such prior written
consent shall be nult and void, and of no effect, and shall also constitute; &t 3

Borrower under this Deed of Trust and each of the other Loan Documents.

82 Conditions to Approval of Assignment. As
Lender may impose such requirements and conditions as it determines are app
but not fimited to the requirement thal Bormwer and the assuming party pay, in adva

No approval of any assignment shall cause a release of Borrower from any liability und'
Lender's prior written consent, which consent may be withheld in Lender’s sole discretion.

8.3 Loan Due upon Prohibited Transfer or Encumbrance. Upon a
or encumbrance, as described in above for which Lender's written approval is required but has n
entire outstanding balance owing under the Note, including principa!, accrued interest, and any othe
under the Loan Documents shall become due and payable at Lender’s option, without any requiremert for' g
demand, and Lender may pursue any remedies granted to it under this Deed of Trust or any of the other Lodn,Dacu

Deed of Trust



8.4 Assignment and Parm:lpatlon by Lender. Lender shall have the nght, at any time and
ol time to time and upon notice to Borrower, to assign or sell the Secured Obligations, and/or any one or more
tions in the Secured Obligations, or to include such obfigations in a securitized pool of indebtedness,
: anied by an assignment andfor delegation of any or all related rights or obligations of Lender under the Loan
osiimentsswithout the need for any form of consent from Barrower.

IGHTS WITH RESPECT TQ CC&RS AND HOMEOWNERS ASSOCIATIONS.

Rights under CC&Rs. This Deed of Trust and Lender's security interest hereunder shall
jght, titke and interest in and to any and all development rights, declarant rights and any other
oct now existing or subsequently arising under any covenants, conditions, and restrictions
as fhe'same may be amended from time to time with Lender's written consent (collectively,

extend teall of Bor
rights of Borrower in.fe
governing the Paf
"CC&Rs")

epresentations and Warranties. Borrower hereby represents, warrants and agrees:

to file, record or amend any CC&Rs or plat in cannection with the Project
ich consent Lender shalk not unreasenably withhold;

committes for the project (each an
Association, design guidelines, or rul
together with the CC8Rs and any subdlvisi
time, the "Governing Documents’),
unreascnably withhold;

necessary to maintain entity registration of any Association cont
where the Project is located;

9.26  Topayall charges, including all comrmn
liabilities and assessments (special or general}, insurance, taxes and other item
for paying under the Governing Documents and under applicable law.

9.3 Proxy. During an Event of Default, at Lender's election !
its vote(s) and constitute Lender as Borrower’s proxy (which appointment is coupled with-an
cast its vote(s) on all actions of any nature whatsoever submitted to a vote of the members of

94

9.4.1  anynotices to the members of any Association, including, butiot
notices of any meetings of any Assaciation;

942  minutes of any such meetings,
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94.3  any statement of financial condition of any Association, including any budgets or
fosed budgets as available to any owner,

944  any statement showing allocation of expenses and assessments issued to

9.4.5 any notice of default issued to Borrower; and
9.46  any amendment or proposed amendment to any of the Governing Documents,

ayment of Common Expenses. Unless prohibited by law, Lender or Trustee, either
prior to, contempor ! h, or subsequent to the foreclosure of this Deed of Trust, or while pending the expiration
of any applicabie redamp'ﬁon period subsequent to a judicial foreclosure and sale upon execution of the Project, may
pay common expenses for whick Lender may be liable, and subsequent to such payments Lender shall have a lien
without merger on the P the-amount paid of the same priority as the lien of this Deed of Trust, or if subsequent
to sale or execution, sai “‘berpriar to any lien held by any redemplioner as defined by law. In the event Lender
is the successful bidder at siny’sale upgn #xecution subsequent to a judicial foreclosure and obtains possessory rights
to the Collateral subject to redemption by theudgment debtar or redemption as defined by law, any payments made by
the Lender or its succassor if. condominium assessments levied and payable during the redemption
period shall, in the event of any redemiptist, be recoverable by the Lender from the judgment debtor or its sUccessars in
interest, or any redemptioner in the-sathe marmet as:any other assessment or tax would be recoverable.

9.6 Requiréa onsentof Lender. Borrower shall not, except after notice of Lender's prior

written consent:;

9.6.1 Land or the Project; or

flendment to any of the Governing Documents,
rights or the fraction or percentage of allocated

9.6.2  consent to“ary material
including, but not limited to, any amendment that would change e ydtir
interests of the lot owners in the subdivision.

10. MISCELLANEOUS PROVISIONS.
ate all of the terms and conditions of

‘of Trust. The Loan Documents also
egative covenants by Borrower that

10.1 Additional Provisions. The Loan Dogurients fully
the parties' agreement regarding the matters mentioned in or incidental '
grant further rights to Lender and contain further agreements and affif
apply to this Deed of Trust and to the Collaterat.

102 Additional Security. If Lender at any time holds;
Obligations, all such security shall be taken, considered, and held as cumu
thereof or otherwise realize upon the same, atits option, either before orconcurrently

releases of the security, or any extension of the time of payment of the Secured Obllgam_ smaﬂ ot prirish the force,
effect, or lien of this Deed of Trust and shall not affect or impair the liability of any maker-surety,.or sidérser for the
payment of any such indebtedness.

10.3 Cooperation. Borrower shall, upon request, cooperate with Lendei
any defect, error or omission that may be discovered in the contents of this Deed of Trust or i
acknowledgment hereof, and will execute, acknowledge, and deliver such further instruments and “tak
actions as may be reasonably requested by Lender or Trustee to carry out more effectively the purpose of
Trust.
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10.4 Permitted Contests, Borrower may contest or object in good faith to the amount or validity
%, assessment, claim, demand, levy, lien, encumbrance, charge or notice of noncompliance asserted by a third
Hectively, a “Third-Party Claint’), but only in accordance with the following conditions: (i} Borrower shall first
) otlce to Lender and deposrl with Lender a bond or ather secunty satlsfactory to Lender in such amount as

zénced against Borrower by reason of any default hereunder, and {v) Borrower shall
Sufficient undertaking as may be required or pemmitted by law to accomplish a stay of any

or not an actlon 15 actuai
have provided such geo,

10.5
shts shall be absolute and unconditional and shall not be affected by any
itation any setoff, counterclaim, abatement, suspension, recoupment,
any guarantor may have or claim against Lender or any ather
waiver of any claim or demand which Borrower or any guarantor
rder or any, other person or entity; provided that Borrawer shall maintain

person or entrty The foregoing sha it stifm
may have in damages or otherwise ag
a separate action thereon,

10.6  Obligations of
Deed of Trust as Bommower, the obligations of a

er, Joint and Several. |f more than one person has executed this
ersons hereunder shall be joint and several.

f Trust, or the application thereof to any person
he remainder of this Deed of Trust, or the
15 to which it is invalid, void or unenforceable,
.w\relld and enforceable to the fullest extent
ble as to any part of the Secured
lateral, the unsecured or partially
znt of the remaining and secured or
eh, Secured Obligations shall be

10.7  Partial Invalidity. If any term of this Dea
or circumstances, shall, to any extent, be invalid, void or 0
application of such term to persons or ¢ircumstances oth¢
shall not be affected thereby, and each term of this Deed ot.T'
permitted by law. If the lien of this Dead of Trust is invalid,
Obligations, or if the lien is invalid, void or unenforceable as to an
secured portion of such indebtedness shall be completely paid pric
partially secured portion of such Secured Obligations, and all payme:
considered to have been first paid on and applied to the full payment of it
secured or fully secured by the lien of this Deed of Trust.

10.8 No Waiver or Cure. No waiver or delay or omiss
Lender of any of its rights or remedies hereunder or under any of the other Loan D
of any subseguent application of, or right to enforce, such right or remedy, or of the

shall establish a course of dealing or other agreement that will bind Lender ar prohibit ﬂee,r;le_ﬁ
of this Deed of Trust or any other Loan Document in ancther instance.

Secured Obligations. The interest, fees and charges under the Loan Documents shall not exceed the manji
permitted by any applicable law. If any such interest, fee or charge exceeds the maximum, the interest, i
shall be reduced by the excess and any excess amounts afready collected from Borrower shall be reftrn d. AY
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#he Note or by making a direct payment to Borrower. The provisions of this paragraph shall control over any inconsistent

10,10  Accommodations to Successors. The fiability of the original Borrower shall not be
anged if Lender grants any successor in interest to Borrower any extension of time for payment, or

_ Amendments. References to the Note, the Loan Agreement, the Loan Documents and
§ iin this document shall be deemed to include all modifications, extensions, and renewals

e550rS in Interest. Subject to the limitations on transfer contained in the Loan
L i ection 8 hereof, the terms, covenants, and conditions herein contained shall
be binding upon and inure; of the heirs, legatees, devisees, administrators, executors, successors and
assigns of the parties her .

1014 Merger. No
other lien on the Collateral unfess Lender erger in writing.

1015 Nouce AII notlce mred or permltted under the Loan Documents shall be in wrltmg

may designate in writing different mailing addresses or }3@
thereafter to be addressed, but such change of address or ¢hat
only upon actual receipt.

10.16  Waiver of Marshaling. Borower wa (
hereafter have o require marshaling of assets or to require upon foreciosiire™s;
successor and assign of Borrower, including any holder of a lien subordiriat
interest or lien agrees that it shall be bound by the above waiver, as if it had gis

legal and equitable, it may now ar
nf-assets in a particular grder. Each

1017 Waiver Of Jury Trial. LENDER AND BORROW!
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, THE RIGHT TOA T
PROCEEDING BASED UPON, OR RELATED TO, THE SUBJECT MATTER OF

LENDER AND BORROWER ACKNOWLEDGE THAT NO PERSON ACTING ON BEH
HAS MADE ANY REPRESENTATIONS CF FACT TO INDUCE THIS WAIVER OF TRIAL BY }
TO MODIFY ORNULLIFY TS EFFECT. LENDER AND BORROWER FURTHER ACKNOWLED
BEEN REPRESENTED {OR HAVE HAD THE OPPORTUNITY TO BE REPRESENTED) IN THE
DEED OF TRUST AND IN THE MAKING OF THIS WAIVER BY INDEPENDENT LEGAL COUNS >
THEIR OWN FREE WILL, AND THAT THEY HAVE HAD THE OPPORTUNITY TO DISCUSS THIS"WAIVERNI
COUNSEL.

Deed of Trust



10.18  Oral Agreements Natice.
RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBET ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

inder of Page Intentionally Left Blank; Signatures Appear on Following Page.]
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IN WITNESS WHEREQF, Borrower has executed this Deed of Trust, Security Agreement, Assignment of Leases and
Assignment of Confracts and Plans, and Fixture Filing as the Grantor/Trustor hereunder, and as a Debtor under

Commercial Code, as of the date set forth above,
BORROWER

CONCORDE PROPERTIES, INC.,
a Washington corporation

CHRISTON C. SKINNER, the corporation's attorney at law, a limited
Power of Attorney, signing on behalf of Gilbert Villarreal

tor/Debtor/Borrower:

STATE OF WASHINGTON
88,

COUNTY OF __| &5 \Qrﬂ
\f\ (. 4 is the person who

I certify that | know or have satisfactoiy e¥idence thatﬁ‘_ﬂﬂiﬂ_ﬂﬁ_\ﬂnﬁ,

appeared before me, and said person acknowledged that (hefshe) signed this instrument. on oath stated that (he/she)
was authorized to execute the instrument and “agknowledged ﬂ]ﬂkgﬁggcﬁ ﬁ,‘ﬁ:m of
CONCORDE PROPERTIES, INC., a Washingten corporati pstia and voluntary att of such party for the uses

and purposes mentioned in the instrument.

DATED this 25\ dayof “Yea . 20 {7]°

Ml Printed Name Y
8 AMY ;1 0 NOTARY PUBLIC in an“
= é\x\%\“ﬂlig'é @&’!f residing at K.
= o SeonMisgl VY, My Commission Expires
SNE T o¥0,%5 07
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EXHIBIT A

LEGAL DESCRIPTION

Situated in Skagi
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