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EED QF TRUST ("Deed of Trust’) is made as of December 28, 2017, by and among.

Gfantor/Trustor, CONCORDE PROPERTIES, INC.
310 34th 5t
Anacortes, Washington 98221

TRUSTEE SERVICES, INC.
PO Box 2980
Silverdale, WA 98383-2980

BNSTRUCTION LOAN SERVICES, LLC
Bh Ave S., Suite 650
. WA 98104

Grantee/Beneficiany:

Loan Na. 50133

Grantor/Trustor is also ref ed to herein &s “Borrower” and Grantee/Beneficiary as "Lender.” Capitalized terms used
but not otherwise defined herisin shall fav meanings ascribed to them in the Loan Documents (as such term is
defined in Section 1.2.2, below!

1. GRANT IN TR, SECURED OBLIGATIONS.

ir the benefit of Lender, Borrower hereby imevocably and
unconditionally grants, transfers, bargains, coriveys transfers, sets over, and assigns to Trustee, in trust, for the uses
and purposes set forth herein forever, with poweraof sale and right of entry and possession, and grants a security interest
in, all estate, right, title and interest that Borrower HioW has or may-fater acquire in and to the following property {all or
any part of such property, or any interest in all or any part of ' context may require, the “Collateral’), which
S@s;

Obhgahons defined and described in Sea;ron

111 Land, Appurtenanc : at certain real property and all interests
therein located in Skagit County, Washington, more particularly ibéd, i EXABIT A attached herata and mcorporated
herein by this referance, together with all existing and future eas
licenses, hereditaments, franchises and tenements, including all wa
all minerals, oil, gas, and other commercially valuable substances thakmay be i, ynderor produced from any part of it
(collectively, the "Land’),

11.2  Improvements. Alibuildings, structur imprt ts now located or later
to be constructed en the Land (the “Improvements”); '

113  Related Real Property and Improvem
improvements on it, and all appurtenances, permits, plans, licenses, subdivision rights, on
other property and interests of any kind or character, including all water and sewer taps befenging to
to or appurtenant to the Land or Improvements, whether described in Exigi A or not, that may be'l
or desirable to promote the present and any reasonable future beneficial use and enjog
Improvements;

enjoyment of all or any part of the Pro;ect (defi ned below), written or oral, now in existence or hereaft y
extensions or renewals thereof, together with the right, power, and authority of Borrower to alter, modify o th
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115 Goods Materials, Fixtures etc. All goods, materials, supplies chattels,

“tion wuth the use enjoyment pccupancy or operation of ali or any part of the Pro;ect {defined below)
he Land or elsewhere, all of which shall be considered to the fullest extent of the faw to be real

11.6  Construction Materials and Equipment. All building materials, equipment,
| property of any kind, whether stored on the Land or elsewhere, that have been or later
f being delivered to, incarporated into, or installed in or about the Land or Improvements;

raspect to utility services furnished to the Land or Improvements; and any
Secured Obligations;

refunds, cost savings, insurance or condemnation proceeds,
y lots comprising the Land and any residences constructed
thereon, and any deposits on account theregr (cdllect] e "Rents, Issues and Profits™,

119  Contrattssand Plans. Al contracts of every kind relating to development,
construction, marketing, and sale of the Project, ng, without limitation, any construction contracts and subcontracts,
contracts with architects, engineers, and other sefyide prowders scfp ly contracts, consulting agreements, financing
commitments ang agreements, joint development agreeme d maintenance agreements, marketing and
listing agreements, lot reservation agreements, and purchy reements, and any other existing and future
contracts of any kind relating to the Project, together with all.d 05|ts ans payments, or other proceeds thersunder,
as well as all existing and future amendments, modification nents thereof (collectively, the "Contracts’);
and all designs, drawings, plans, specifications, trademarks, fo rwork product prepared or to be prepared
in connection with the development, construction, marketing, and sal as defined below), together with all
existing and future amendments, modifications, and supplements th , the “Plans");

1.1.10  Insurance. All insurance po  the Collateral or Borrower's
operations thereon; together with all proceeds thereof and rights thereto, includinig: all uriearned premiums returnable
upon cancellation; all claims to and demands for them, of the voluntary or irvcluntary cnve jon of any of the Land,
Improvements or the other Gallateral described above into cash or liguidated nclud ceeds of all present
and future fire, hazard or casualty insurance policies and all condemnation awards !
by any public body or decree by any court of competent jurisdiction for any taking or in cangection Wi
or eminent domain proceeding, and all causes of action and their proceeds for any,
Improvements or the other Collateral described herein or any part of that Collateral, or
with the construction of the Improvements, including causes of action arising in tort, contract, fi
material;

1.1.11  Misceltaneous Personal Property. Any and all personal progert
whatsoever, whether tangible or intangible, that is used or will be used in construction of, or is or willbe pl
is derived from or used in any connection with the use, occupancy or enjoyment of, the Land or improvesi
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1.1.12 Books and Records. All books and records pertaining to any and all of the
3P r&y described above, including records stored on computer readable media, and a limited sublicense to use the
i hardware or software necessary to access such records ("Books and Records™;

1.1.13  Additional Property. Any additional personal property otherwise set forth
¥on any UCC-1 financing statement filed to perfect Lender's security interest hereunder,

1.1.14  Rights of Declarant. All of Borrower's right, title and interest in and to any and
is, and any other rights relating to the Land or the Improvements, whether now existing or

t set forth in Section 2.1 for the purpose of securing the following
of priority that Lender may choose:

set forth in Section 1. 1 and grants the
ohtigations (the “Secured Obligations

1.21 Promissory Note. Payment of all obligations at any time owing under that
certain Promissory Note payable by Borrower, s rdker, to the order of Lender or order, executed concurrently herewith
(the “Note"), evidencing a loan from Lender to Bo wer in the original principal amount of FOUR HUNDRED SIXTY SIX
THOUSAND AND NO/00 DOLLARS ($466,000.08)4the "Loarn’), tdgether with interest thereon at a variable rate and
any modifications, extensions or renewals thereof, whether ' such modification, extension or renewal is

evidenced by a new or additional premissory note or note

1.2.2 Loan Documents, *£
obligation of Borrower under the Note, this Deed of Trust, any |
(the “Loan Agreement’), all other documents evidencing, securi governing the Loan (specifically
excluding, however, for purposes of establishing the Secured Obliga  pbligations arising under any guaranty of
the Secured Obligations or any environmental or hazardous substances.nderfinity agreement related to the Project {each
an “Indemnity Agreement')), and any and all amendments, modifica ' =

“Loan Documents"), the provisions of which are incorporated herein by thls

for-performance of each and every other
amgnt executed in conjuncion therewith

1.2.3  Related Loans. Payment andfor perf
on the part of Borrower or any individual or entity that, directly or indirectly, throug
or is controlled by, or is under common control, with Borrower, including, without
partnership in which Borrower is a partner (collectively, “Borrower’s Affiliates’) to be per‘?arm Suaptio any and all
loan documents that have been or may be executed by Borrower or Borrower's Affiliates-evide guring one of
more present or future loans by Lender or iis Affiliates to Borrower or Borrower's Affiliates..
“Related Loans"), whether now existing or made in the future, together with any and all modtﬂ
renewals thereof, provided, however, that nothing contained herein shall be construed as impost
Lender, or as evidencing Lender's intention, to make any Related Loan to Borrower or Borrower’s

1.2.4 Modifications and Amendments, Paymsnt and perfoz_
modifications, amendments, extensions, and renewals, however evidenced, of any of the Secured Obligatia
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All persons who may have or acquire an interest in all or any part of the Collateral will be considered to have notice of,
be bound by, the terms of the Secured Obligations and each other agreement or instrument made or entered
ection with each of the Secured Obligations.

1.3 Unsecured Obligations. Notwithstanding anything to the contrary set forth herein or any
uments, this Deed of Trust shall not secure the fallowing obligations (the “Unsecured Obligations™):
‘avidenced by or arising under an Indemnity Agreement, {b) any other obligations in this Deed of Trust

mnity Agreement, and (¢) any guaranty of the Secured Obligations. Any breach or default
d Obllgattons shall oonstltute an Event of Defauit hereunder notv\nthstandmg the fact that

. Grant of Secusity Interest. This Deed of Trust creates a lien on the Collateral, and
I ] Issues and Profits and of the Leases, all in favor of Lender and includes

Collateral or Rents, Issues and Profts nd : ay be, or are determined to be personal property, Borrower, as
debtor, hereby grants to Lender, as seci arty /A security interest in such part of the Collateral and Rents, Issues and
Profits and Leases as is determined to b sfaperty, to secure payment and performance of the Secured
QObligatians. As to such persona! property, this Deed ofTrust consfitutes a security agreement under the Article 9 of the
Uniform Commercial Code of the state in whic :lhe roject is located (the “State™), with Grantor/Trustor as Debtor and
Grantee/Beneficiary as Secured Party, Terms lised to describe the Collateral in Section 1 of this Deed of Trust shall

have the definitions ascribed to such terms under the Eniform Co__i ercial Code of the State.

2.2 Perfection of Security Interss
financing statements, continuation statements, financing s
may from time fo time require to perfect and continue the
Collateral or the Rents, Issues and Profits and Leases. Borrower
filing such doguments in public offices and in abtaining such record
financing statement or other document is filed in the records normally
be canstrued as in any way deragating from or impairing the declaratio
that the Coliateral and all components thereof are, to the maximum extent po
rights or abligations of the parties under this Deed of Trust,

ereby authorizes Lender to file one or more
dments, and such other documents as Lender
ender's security interest in any parf of the
5 and costs that Lender may incur in
snder may reasonably require. If any

ersonal property, that filing shall not
¢ statad intention of the parties hereto

3 FIXTURE FILING. This Deed of Trust constitutes a financirig $tatement file
the Uniform Commercial Code in effect in the State, as amended or recodified from
Collateral that now is or later may become fixtures attached to the Land or Improvem

3 ASSIGNMENT OF CONTRACTS AND PLANS.

4.1 Assignment of Contracts and Plans. As security for the Loan, Befr
transfers and pledges to Lender all of its right, title and interest in and to the Contracts and Plans;/id

4.2 Security. This assignment and pledge set forth in this Section is forsaCur]
only, and is made to secure payment of all amounts and performance of each and every obligation of
the Loan Documents and under any other instrument executed by Borrower with respect to the Collateral.
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43 Reliance by Other Parties. The assignment and pledge set forth in this Section shall be
ortlusive evidence of Lender's rights hereunder and may be relied upon by any architect, engineer, construction
or subcentractor, supplier of materials or labor, or other party to any of the Contracts.

44 Lender Authorized to Demand Performance. Upon the occurrence of a default under
Documents, Borrower hereby authorizes Lender, and for this purpose irrevocably constitutes and
sits attorney-in-fact, coupled with an interest, to use the Plans for further development and construction
mand, receive, and enforce Borrower's rights under the Contracts, to make payments and give

Lender deems necessary or desirable, all on behalf of and in the name of Borrower, or at
n name, with the same force and effect as if performed by Borrower. Lender may also
& another person designated by Lender, who shall have the same rights to enforce the

Lender's option in
reassign its rights”
Contracts and (4

Maodification or Further Assignment. Without Lender's prior written approval, which
ieldeunditioned or defayed, Borrower will not; (i) make any amendments or modifications
e to Borrower, or (i} assign, pledge, mortgage, or otherwise transfer or
y of the Contracts or Plans while any of Borrower's obligations under the

4.6 ; ender's acceptance of this assignment of Bomower's rights in the
Contracts and Plans does not constilile an ption by Lender of any obligations whatsoever relating to such
Contracts or Plans. Accordingly, Lend
Plans unless or until Lender assumes in wri

the Project, the obligations under such Contr
designee, and Lender shall have no liability wh

Telating to such Plans shall be assumed and performed by such
ar with respect to those obligations.

e|ther (a) Borrower has obtained and delivered to Lender a con
or {b) no consents or approvals of any persons or entities under su
validly sign, deliver and perform this assignment, and (i} the C

an are necessary for Borrower tn
tute valid and binding agreements,
their terms, and neither Borrower
under the terms of such

nor, to the best of Borrower's knowledge, any other parly to such Coh’n"
Cantracts, except for any defaults already disclosed by Borrower to Lender in

48 Default. Lender shall have no right under this Sgcliertto enferce/Borrower's rights with

instrument, document or agreement related to the Loan or the Project. Upon the occurdence of any,sich default, Lender
may, withaut affecting any of its other rights or remedies against Borrower hereund instrument,
document or agreement, exercise ils rights under the assignment and pledge set forth n any other
manner permitted by law, and in addition Lender shall have and possess, without limit +all nghts and
remedies of a secured party under the Uniform Commercial Code in effect in the State or as
laws of such State.

4.9 Indemnity. Borrower will indemnify and hold Lender harmless from afi:
ail claims, demands, habrlmes lasses, Jawsu:ts Judgments damages, costs and expenses, mciudmg ]

exercising any of its rights under Borrower's a53|gnment of the Contracts and Plans.
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3 ASSIGNMENT OF RENTS.

5.1 Leasing. Borrower shall not lease the Project or any part thereof unless permitted under
greement or by other express written consent of Lender, and then only strictly in accordance with such
btwithstanding the foregoing, however, any and all Leases at the Projact, whether or not entered into with
ender, shall be subject to the pravisions of this Section 5.

Assignment. Borrower hereby irrevocably, presently, absolutely and unconditionally
ender: (i) the Rents, Issues and Profits; {ii) all Leases, and [iii) any and all guarantees of any
sunder each of the Leases (a “Lessee”). The assignments in this Section are absolute
assugnments and i om Borrower to Lender and not merely the passing of security interests or assignments

for security only,

and retain the Rents, Iss.ﬁ'
Event of Default, as defiri
continuing, such License §
Lender's security under th

shall exist and be continuing. If an Event of Default has occurred and is
hout notice to or demand upon Borrower, without regard to the adequacy of

54

5.4.1 Latiect; Attorney in Fact. Subject to the License granted to Borrower

awer, and,authority to callect any and ali Rents, Issues and Profits and

as Lender may choose in its sole discrefion’
Profits; (i) give receipts, releases and satistacti
name of Borrower and/or in the name of Lender %

: or any and all Rents, Issues and Profits; or (iii) sue either in the
and all Rents Issues and Profits.

of Default pccurs while Lender is in possession of all or p‘
and Profits as permitted under this Deed of Trust, Lender, |
exercise and invoke every right and remedy afforded any of the

=t and is collecting and applying Rents Issues
any-receiver shall nevertheless be entitied to

55 Enforcement of Leases. Borrower wi
as landlord under all Leases and will do all that is necessary to presény f
counterclaim, defense or set off, (i) enforce the performance of each and’
agreement in the Leases by the tenants to be performed, (jii) notify Lender
Leases for non-residential use, and {iv) appear in and defend any action or p :
or in any manner connected with the Leases or the obligations, duties, or liabilities, of Boroweror
Without Lender's written consent, Borrower will not collect or acoept payment of any Rents fros the Collataral mare than
one (1) month prior to the due dates thereof; will not surrender or terminate any Leasé for o
not request ar consent to the subordination of any Lease to any lien subordinate to thi

possession of the Project, Lender is not and shall not be deemed to be: (i) a “‘mortgagee in possess
(i) responsible for performing any of the obligations of the lessor under any Lease; (iii) respo .
committed by Lessees or any other parties, any dangerous or defective condition of the Project, or any.ieglige
management, upkeep, repair or control of the Project; or (iv} fiable in any manner for the Project or the
enjoyment or operation of all o any part of it, except for such matters as may arise from the willful miscor
faith of Lender.
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6. RIGHTS AND DUTIES OF THE PARTIES.

6.1 Performance of Secured Obligations. Borrower shall pramptly pay and perform each
ed.Obifigation in accordance with its terms.

6.2 Representations and Warranties. Borrower represents and warrants that;

6.2.1 Commercizl Purposes. The Loan and the other Secured Obligations were

id will continue to be used for commercial or business purposes, ather than agricultural, timber,
t for personal, family or household purposes.

2 Title to Land and Improvements. Borrower holds good and indefeasible fee
and. Improvements, subject only to such exceptions and encumbrances as have been
(b “Permitted Exceptions'), and Borrower has or will have good tifle to all portions of
-ang-lmprovements,

and authority to encumber the Collate
Deed of Trust and filing of a UCC Finar
be personal property, this Deed of Trust wil

property taxes, assessments, levies and charges imposed
in the Collateral created hereby. Al of the foregoing taxes,
respect to the Collateral are collectively referred to as the “Impo
Lender with receipts from the appropriate taxing authority or other p

Authority upon Lender by reason of its interest
ﬂd= Qiher charges payable by Borrower W|th

on the Callateral to which Lender has not consented in writing. Borrower sh:
obligations secured by or reducible to liens and encumbrances that shall n
encumber the Collateral or any part thereof, all claims for work or labor performe
connection with any work upon the Project, whether the lien, charge or encumbrance is

or encumbrance that is a Permitted Exception. Lender hereby expressly reserves the rig"r'r% A
necessary to cure any and all such obligations, and/or claims.

6.5 Required Insurance. Borrower shall maintain insurance coverages
to the Collateral in accordance W|th the insurance reqmrements of Lender set forth in the Loan Ag

time fo time by Lender. Each insurance policy shall be with a company and in a form acceptable to Lende
by Lender in its reasonable discretion, and shall name Lender as an additional insured.

6.6 Insurance and Condemnation Proceeds.
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6.6.1 Payment to Lender. Borrower hereby absolutely and irrevocably assigns to
nd authorizes the payor fo pay to Lander, the following claims, causes of action, awards, payments and rights
t together with all interest that may accrue thereon (collectively, the “Claims™):

6.6.1.1 Condemnation Awards. All awards of damages and all other
ayable directly or indirectly because of a condemnatmn proposed condemnation, or taking for public or

6.6.1.2 Warranty Claims. All awards, claims, and causes of action arising
all or any part of the Collateral, or for damage or injury to or decrease in value of all or part
init; and

6.6.1.3 Insurance Praceeds. All procseds of any insurance policies
< loss sustained to all or part of the Collateral.

ptice to Lender. Borrower shall immediately notify Lender in writing if: (i) any
damage occurs or any inju of Ioss is 3usta|ned to all or part of the Collateral, whether or not covered by insurance or
i g9 any such damage, injury, or loss is commenced or {ii) any offer is made,
ar any action or proceeding | i 3
of the Collateral.

defend its rights under any proceedmg
with due diligence to its final disposition,
disposition pursuant to the terms of this Deed-of
as attomey m-fact for Borrawer, make proof 0
ate | in any action or proceedmg relallng to condemnaticon or taking
T “pss covered by insurance. Borrower shall deliver
or cause to be delivered to Lender such instruments as may ted by Lender from time to fime to permit Lender

to take any such actions.

664  Application of Proc :
or be entitied to receive shall be paid to Lender. Lender shall apply @iy, prot ds received by it hereunder first to the
payment of the reasanable costs and expenses incurred in the colle ;
remaining balance of such proceeds {the “Net Claims Proceeds' ) d|scret|on and without regard to the

act, fhat Secured QObligations may

there are no outstanding
able satisfaction, that
: Collateral within the
remaining term of the Loan and withaut delaymg the completion date of the Proj
of the Net Claims Proceeds for purposes of repair or restoration of the Collateral.

6.6.5  Restoration, If the Net Claims Proceeds are
the cost uf reconstruction, restoration, or repair of the Collateral, the Collateral shall be prom il
by Borrower to the equivalent of its condition immediately pnor to the casualty or condemnation
Plans or to such other condition as Lender may approve in writing, and disbursements of su
shall be in accordance with disbursement procedures acceptable to Lender. If, after applying the
to the Secured Obligations, Lender reasonably determines the remaining security to be inadeq
remamrng Secured Obligations, Borrower shall, upon written demand from Lender, repay an amount that:
remaining Secured Obligations to a balance for which adequate security is present. '
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6.7 Reserves for Taxes and Insurance. !f required by Lender after an Event of Default has

I , Borrower shall deposit with Lender, in manthly instaliments, an amount equal to cne-twelfth of the estimated
gt gate annual Impositions and insurance premiums for the Project. In such event, Borrower shall cause alf bills,
) other documents relating to the Impositions and insurance premiums to be sent or mailed directly to
der. Upon receipt of such bills, statements, or other documents, and provided Borrower has deposited sufficient
er pursuant to this Section, Lender shall pay such amounts as may be due thereunder out of the funds
kender. If at any time and for any reason the funds deposited with Lender are or will be insufficient to
may then or subsequently be due, Lender shall notify Borrower and Borrower shall immediately
to such deficiency with Lender. Notwithstanding the foregoing, nothing contained herein shall
d a trustee of said funds or to be obligated to pay any amounts in excess of the amount of

demaolish or structurally.ak
any change in any zoning o
express prior written conse:
orders of governmental aut _
future subdivision laws, building Codes, zghing laws and regulations, and other laws, regulations, ordinances, rules,
codes, orders, directives, guidelines, building restrittions and requirements of, and all agreements with and commitments
to, all federal, state, county or munic judicial or legal authorities or agencies having jurisdiction over
the Borrower or the Project, including thdse-pértaiping to the construction, sale, lease, or financing of the Improvements,
and all recorded covenants and restrictions ing t ect (the “Requirements”); (iv) not to commit or permit any
waste 10 or deterioration of the Collateral; (v} other acts that from the character or use of the Collateral may

or any part thereof, or alter, restore or add to the Collateral, or initiate or allow
classification that affects the Collateral or any part of it, except with Lender's
such alterations as may be required by laws, ardinances, rutes, regulations, or

appropriate, acknowiedga and deliver such further ing
to preserve, continue, perfect and enjoy the security pmwded foe

ployees and representatives shall have the
ing the Project and ascertaining Borrower's

other Loan Documents.

6.10
to Lender or Trustee, protect, preserve, and defend Borrower's fee interest:
in the Collateral, the security of this Deed of Trust, any additional or other sec
rights or powers of Lender or Trustee hereunder against all adverse claims.
shall include, but not be limited to, protection, preservation and defens
encumbrancers of Borrower's interest in the Collateral, whether or not such ¢
interest paramount to that of Lender. Borrower shall give Lender and Trustee prompt {

srured Obligations, and the
servatlon and defense

the power of sale or other remedy contained herein, whether or not such sale is actually cori
remedy is actually prosecuted to completion.

6.11 Matters Concerning Trustee; Actions of Trustee. Trustee accepts thistr
Deed of Trust, duly executed and acknowledged, becomes a public record as provided by law.

§.11.1  Compensation. Borrower agrees to pay fees in the maximum amdy
permltted or reasonable fees as may be charged by Lender and Trustee when the law provides no maximu
any services that Lender or Trustee may render in connegtion with this Deed of Trust, Borrower further agrees to'pay
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ramburse Lender for all costs, expenses and other advances that may be incurred or made by Lender or Trustee in any
i enforce any terms of this Deed of Trust, whether any lawsuit is filed or not, ar in defending any action or
ing arising under or relating to this Deed of Trust, including reasonable attomeys’ fees and other legal costs,

6.11.2 Indemnification. Borrower agrees to indemnify Trustee and Lender against and
eir respective officers, employees, agents, and representatives, harmless from and against any

-0f evidence of title, cost of evidence of value, and other costs and expenses that either may
in performing any act required or permitted by this Deed of Trust or any of the other Loan
izse of any failure of Borrower to perform any of its Secured Obligations; or {jii) because

obligations in any document relating to the Collateral other than the Loan Documents.
This agreement by Borrow demnify Trustee and Lender shall survive the release and cancellation of any or all of

the Secured Obligations.a

to it in this Daed of Trust or to pe 'or.ischarge any obligation or liakility of Borrower under any agreement related
to the Collateral or under this Dee ; I i

act or omission of Lender in managin
of Lender. Borrower hereby expressly
such liability shall be asserted against or im

¥
25 the i0ss is caused by the willful misconduct or gross negligence
eases all liability of the types described above, and agrees that no

€114 Paymeﬂtb Borrower. Borrower shall fulfill all obligations to pay money arising
under this Section immediately upon demand ustee or Lender. Each such oblugatlcon shaII be added to, and
considered to be part of, the principal of the Note, and shall bear i
applicable to the principal balance of the Note, as such rate ma

6.12 Permitted Actions of Len

6.12.1 Releases, Extensio
time, Lender ‘may perform any of the following acts without incurring a
fent, or otherwise alter the terms of
payment, of any Secured Obllgahon (m} accept addmonal real or pe eﬂai iberty-of any kind as security for any

6.12.2  Additional Actions. From time to tira

 of any of the Secured
'nf;g any easement

person and without affecting the personal liability of any person for payment o
Obligations: (i} consent to the making of any plat or map of the F‘rojector any part of it
or creating any covenant or restriction affecting the Project; {iii} join in any extension,

affecting this Deed of Trust or the lien of it; or {iv) reconvey the Collateral or any part ofi

Trust each of the separate subdivision lots {or condominium units, if appllcable) that collectively consfitu
fot or condominium unit to be released is hereinafter referred 1o as a ‘Release Unit") so long as: (i) them_ 045 3
any uncured default under any of the Loan Documents or any event which, following notice andfor the ex [
applicable cure period without a cure, would constitute an default thereunder, (i} the Release Unit and the rea
remaining subject to the Deed of Trust shall each constitute legal and separately conveyable parcels with re
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nd_adequate access to public streets and utilities, in accordance with the Plans; (iii) Lender receives the required release
aﬁrm it establlshed in the Loan Documents (the "Release Payment’) and all other amounts itis entatled to receive

eed of Trust regarding any Collateral that is not reconveyed or released. If Lender does not
ﬁof the conditions set forth in the Loan Agreement before releasmg one or more Release Units,
er of such conditions, and Lender reserves the right to require their satisfaction in full before
mits from this Deed of Trust.

ult:Reconveyance. When all of the Secured Obligations have been paid and performed
in full and there e)usts no Qefrlt sider the Loan or any Related Loan, Lender shall request Trustee in writing to reconvey
the Collateral, and shall sdirren ig.Deed of Trust and all notes and instruments evidencing the Secured Obligations
: der's written request for reconveyance and all reconveyanse fees, recording
t by Borrower hereunder, Trustee shall reconvey the Collateral, or so much
: . without warranty to the person or persons legally entitied to it. In the
reconveyance, the grantee m 5 “the person or persons legaliy entified thereto,” and the recitals of any
matters or facts shall be conc their truthfulness. Neither Lender nor Trustee shall have any duty to
determine the right of persons clair ightiligrantees of any reconveyance.

fees, or other fees and ex
of it as is then held unde

6.15 Late Chz er commits an Event of Default in the payment of an amount due
¥fied in and measured by the Note may be charged by Lender
hses incident to handling such delinquent payment and the loss
1-pdyment when due. Such late charge shall be paid without prejudice

her amounts provided to be paid thereunder.

for the purpose of defraying the extra adminjsirati
of the use of funds resulting from Borrower's nef
to the rights of the holder of the Note to collect al

6.16 Subrogation. Lender shall be sibregdted to the liens of all encumbrances, whether
released of record or not, that are discharged in whole or Illﬁ ¥ Lerider in accordance with this Deed of Trust or with
the proceeds of the Loan.

6.17  Notice of Change, Borrower shafl§ive L.éhdar priof
location of its place of business or its chief executive office if it has ‘
any of the Collateral, including the Books and Records; and (jii) Borra usiness structy re Unless approved
by Lender in writing, all Collateral that consists of persanal property (ather-tha eaks and Records) will be Iocated
al the Project and all Books and Records will be located at Borrower's’
Borrower has more than one place of business.

1. DEFAULTS AND REMEDIES,

11 Events of Default. The occurrence of any one or more
“Event of Default’.

711 Payment Default. Failure to make any payment or to p&
pay money that arises under the Note or any of the other Loan Documents; subject to any appiicd

7.1.2 Default Under Loan Documents. An Event of Default oc
the Loan Agreement or any other Loan Document,

7.1.32  Default Under Related Loan Documents. An Event of Defa
defined in and arising under any document evidencing, securing, or otherwise governing any Related Loan (
if any, the "Related Loan Documents”),
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7.1.4  Construction Defaults. Any of the following relating to construction of the
© (i) the filing of any mechanic's lien or any stop notice with respect to the Project that is not bonded against or
on Borrower's discovery thereof and within thirty (30) busmess days after fi ||ng ( i) any material failure in the

f this Deed of Trust or the Loan Agreement, if such failure is not cured within thirty (30) days after notlce
r, o, if such cure cannot be accomplished within such 30-day period through the exercise of diligence,

mrever to promptly commence the required cure and thereafter to continue the cure with due diligence
tally cured, which must in any event occur within ninety (90) days afler such default; or
sproceed with work on the lmprovements in a diligent and workmaniike manner if such failure is

mended, the Americans With Dlsablhtles Act of 1990 as amended all govemment and
‘and restrictions relating to the Land, building code requirements and laws affecting the

Hon, and maintenance of the improvements on the Land and the marketing and use of
iminglory manner.

diately repair such damage, Borrower fails to satisfy the conditions
ingdrance proceeds or any condemnation award, ar, whether or nat

condemnation and Borrower fails to immediatgﬁ} ;,s;'f‘mto the Restricted Account {as defined in the Loan Agreement)
an amount determined by Lender as necessa

I s, or the Related Loan Documents. To the
fullest extent permitted by law, all of such rights ‘and remei smulative and the exercise of any one or more

of them shall not consfitute an efection of remedies:

and wnhout notice to Borrower or anyone claiming under Borrower, an'
mismanagement on the part of Borrewer, and without the necessity of filing ag
the proceeding for appointment of a receiver, apply to any court having jurisdic
the Collateral or any portlon thereof, and of the Rents, Issues and Profits, and Bo

ng of insolvency, fraud or
her proceeding other than
caiver or receivers for

; [ have the usual powers
and duties of receivers in like or similar cases and all the powers and dutles of Lende i ih Deed of Trust or

any of the other Loan Documents, Employment by Lender shall not disqualify a perso

sole discretion consider necessary and appropnate to protect its Collateral and the security oft
addition to and without limitation of the foregoing, if Bomower has failed to keep or perform any cove
contained in this Deed of Trust or the other Loan Documents, Lender may, but shall not be obligated to an
s0, perform or attempt to perform said covenant, and any payment made or expense incurred in the perorr
attempted performance of any such covenant shall be and become a part of the Secured Obfigations, arid
promises, upon demand, to pay to Lender, at the place where the Note is payable, all sums so advanced )
Lender, with interest from the date when paid or incurred by Lender at the default rate of interest provided in thie Mot
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0 such payment by Lender shall canstitute a waiver of any Event of Default. In addition to the liens and security
tefesis hereof, Lender shall ba subrogated to all rights, titles, liens, and security interests securing the payment of any

723  Entry. Lender, in person, by agent, or by court-appointed receiver, with or
any action or proceeding, may terminate Borrower’s right and license to collect the Rents, Issues and
iister the Leases, and enter, take possession of, complete construction on, manage and operate, and
part of the Collateral, and may also do any and all other things in connection with those actions

ollateral that has been removed from the Project and make all of it availabile to Lender at
non and taking possession of the Project, the collection of the Rents, Issues and Profits
resaid, or any of such acts, shall not cure or waive any default ar notice of default
#ight or remedy that Lender may have in response to such default or pursuant to such
€ wntmued possession of the Project or the collection, receipt, and appllcatlon of the

= Commercial Code Remedies. With respect to all or any part of the
;;m ,affy Lender shatl have all of, and may exercise any or all of, the rights and

Collateral that constitutes persﬁ
remedies of a secured party unde

125

Obligations {including, without fimitation, to*gbtaj
Borrower agrees that such covenants shall be ppsﬁcally enforceable by injunction or any other appropriate eqmtable
remedy), to foreclose the liens and security int yf this Deed of Trust as against all or any part of the Collateral, and
to have all or any part of the Collateral sold under theﬁpdgment or desree of a court of competent jurisdiction. Borrower
r*mtatlons If thls Deed of Trust is foreclosed by

necessary for the proper operation, care
wﬁt; interest thereon from the time of such
m-ate parmitted by law, shall be added fo and
} dition, Lender will be entified to &
judgment providing that, if the foreclosure sale proceeds are insuffici judgment, execution may issue for

the deficiency.

7.26  Realization on Security. Lender m
security hereunder and any other security now or hereafter held by Lender in
Lender or either of them may, in their sole discretion, determine; which resort to sucisec|
ar successively and in one or several consolidated or independent judicial actio
proceedings, or both,

! :‘ay be taken cancurrently
“taken non-judicial

Obllgattons Under this power of sale, Lender shall have the discretionary right to cause some Gt
including any Collateral property that constitutes personal property, to be sold or otherwise™ i
combination and in any manner permitted by applicable law.

1211 Sales of Personal Property. For purposes of this’
Lender may elect to treat as personal property any Collateral property that is intangible or that can be se ]
Land or Improvements without causing structural damage. If it chooses to do so, Lender may dispose of any-person;
property separately from the sale of real property, in any manner permitted by the Uniform Commercial Code in éffetii
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the State, including any public or private sale, or in any manner permitted by any other applicable law. Lender shall have
ryation to clean-up or ctherwise prepare any such Collateral for sale. Any proceeds of any such disposition shall
y Event of Default or reinstate any Secured Obligation.

7.21.2 Trustee's Sales of Real Property or Mixed Collateral. Lender
e to dispose of some or all of the Collateral that consists solely of real property in any manner then
‘lmable Iaw In |ts dlscretlon Lender may also or alternatively choose to dispose of some or all of the

nstitutes a commercially reasonable sale of the personal property For purposes of this
power of sale, eith gal property alone, or a sale of both real and personal property together, witl sometimes

be referred to as.

71213 Trustee's Sale Procedures. Before any Trustee's Sale, Lender
or Trustee shall give ang notice of default and election to sell as may then be required by law. When all
legally mandated time peri :

the time and place specifi

permitted or al|owed by appi

of sale, and Lender may impose such terms and conditions of sale as are
dime to time in accordance with then applicable law, Trustee may, and in

for that sale, or may, in it discre
any notice of default or notice of sai
a written natice of such discontinuangs’
constitute a waiver of any breach or ¢

plicable law Any person, including, without
ereby covenants to warrant and defend the
tle‘.purchaser(s) at such sale a deed or dseds
press or implied. The recitals in any
¢ validity of any Trustee’s Sale, shall

of sale are prescribed by Lender in accordance with and a3
Ilmltatlon Borrower or Lender, may purchase at such sale,

such deed of any matters or facts, including any facts bearing upon
be conclusive proof of their truthfulness. "

7.28  Single or Multiple Foreclosure S the-Cofiateral consists of more than
one lat, parcel, or item of property, Lender may: (i) designate the order in wh rcels andfor items shall be
sold or disposed of or offered for sale or disposition; and (ii) elect to dispose ¢f the lots, pa ndfor items thraugh a
single consolidated sale or disposition to be held or made under the power of salé"granted hereip; or in connection with
judicial proceedings, or by virtue of a judgment and decree of foreclosure and s hrBugh two or more such sales
or dispositions, each of which may be separately noticed if so elected by Lender and pemnitted by iiplicable law; or in
any other manner Lender may deem to be in its best interests (any such sale or dispo i losure Sale”). Ifit
chooses to have more than one Foreclosure Sale, Lender at its option may cause th s to be held
simultaneously or successively, on the same day, or on such different days and at such d pfaces and
in such order as it may deem to be in its best interests, all as may be permitted under applicable -
Sale shall terminate or affect the lien of this Deed of Trust on any par of the Collateral that has
the Secured Obligations have been paid in full.

Lrﬁiﬂ all of

7.2.9 Determination of Fair Value, Tothe extent applicable law requi
market valug" or “fair valug” of the Project be determined as of the foreclosure date in order to enforc
against Borrower or any other party liable for repayment of the Secured Obligations, the term "fair marke
value” shall inglude those matters required by law and the additional factors set forth below:
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7.29.1 The Project shall be valued "as is” and "with all faults” and there

7.29.2 An offset to the fair market value or fair value of the Project, as

son.for payment of any of the Secured Obligations, Lender may make any agresment or
matlrity or otherwise altering the terms or increasing the amount of any of the Secured
sesutty or release all or a portion of the Collateral andfor other security for the Secured

take any action extending
Obligations, and accept ad
Obligations. S

under Sections 7.2.1 throughZ
any or all of the Secured Obliga
and election fo sell has been give

ay nght or remedy available to Lender or Trustee shall in no event
of any rlghts or remedies of Lender or Trustee under the Laan

em hereunder or otherwise protecting the
, , oourt casts and reasonable attorneys’ fees,
whether ingurred in litigation or not, expenses for evidence ofjt 3-and surveys and trustees' fees, and costs
and fees relating to any bankruptcy, reorganization, or insolven cebding)shal constitute an additional obligation of
Borrower to Lender, Borrower shall immediately reimburse Lender Yorall costs and expenses that Lender
or Trustee may incur by reason of, or arising out of, or in connectio efault; (i} any action or proceeding
sr-enforce their rights, remedies or
security interests under this Deed of Trust, or under any document or inétfimerit evidenciag the Secured Obligations
secured by this Deed of Trust or which otherwrse relates to the Project, ; i ppeals therefrom; (iii} the
ts or remedies under

Trust, or otherwrse relating, to the protection of Lender's or Trustee’s rights en
document or instrument evidencing the Secured Obhgatrons secured hereby, wheth

engrneers accountants, appraisers, expert witnesses, consultants and other professroneta_._
and expenses of searching records, examining titie and determining rights in, title to, or the val
boundaries thereof, mdudmg but not limited ta title company charges title insu rance premrum

shall pay immediately and without demand all sums so expended by Lender or Trustee, together
date of expenditure, at the highest legal interest rate then payable under the Loan Documents, all
interest shall constitute additional Secured Obligations secured by this Deed of Trust.

7.4 Remedies Not Exclusive. Trustee and/or Lender shall be entitled to enforce the hayme
and performance of any Secured Obligations and to exercise any and all rights, powers, and remedies under
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st, any other Loan Document, or any Related Loan Document, notwithstanding the fact that some or alt of the
¢d Obligations may now or hereafter be otherwise secured. Trustee and/or Lender shalt be entitled to enforce all
ights concurrently or separately, in such order and manner as they or either of them may in their absolute discretion
lo remedy is intended to be exclusive of any ather remedy, but each shall be cumulative and in addition to

hedthers, to the fullest extent permitted by law.
Miscellaneous.

. 753  Lender may release, regardiess of consideration, any part of the Collateral
without, "6 to tfie Jemainder, in any way impairing, affecting, subordinating, or releasing the lien or security interests
evidenced by this D 15t or the other Loan Doguments or affecting the obligations of Borrower or any other party
to pay and perfosih the Sectized Obligations. For payment of the Secured Obligations, Lender may resort to any of the

4 d manner as Lender may elect. No collateral heretofore, herewith, or hereafter taken
palr or affect the collateral given pursuant to the Loan Documents, and all collateral

benefits that might accrue
levy or saie on execution orf

or recourse not explicitly required”
inverse order of alienation.

8 ASSIGNMENT,

8.1 No Assignment umbrance Without Lender's Consent. Borrower acknowledges
and agrees that the Secured Obligations are persorial to Borrower and that the identity of Borrower and its partners and
employees and of any guarantors the reiatlen ,;tzrp between Eerrower each guarantor, and Lender; and the
ntrol of the Collateral of Borrower and sach
ing the Secured Obligations. Accordingly,
onsent or as otherwise expressly permitted
cumber, of otherwise transfer any of its right,

grh.Jransfer or encumbrance is voluntary or
) sell, assign, or ransfer its interest
ership interest that would cause a
grment without such prior written

fitle, or interest in and to the Collateral or any other Prorect ass ‘
by operation of law, other than as specifically permitted under the Lo

as borrower under the Secured Obligations, or {jii} transfer any st
material change in the control of Borrower or any guarantor. Any™
consent shall be nuil and void, and of no effect, and shall also constitu
Borrower under this Deed of Trust and each of the other Loan Documents.

8.2 Conditions to Approval of Assignment. As
Lender may impose such requirements and conditions as it determines are approp
but not limited to the requirement that Bomower and the assuming party pay, in adv
and expenses, including reasonable attorney’s and accountant’s fees, incurred by t
No approvat of any assignment shall cause a retease of Borrower from any liability und
Lender's prior written consent, which consent may be withheld in Lender’s sole discretion.

; ng any assignment,
‘sole discretion, including

nagtion therewith.
mients without

entire outstandrng balance owing under the Note, mcludrng principal, accrued interest, and any otfie
under the Loan Documents shall become due and payable at Lenders option, without any requrremeﬂf fe
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‘ 8.4 Assignment and Participation by Lender. Lender shall have the right, at any time and
ofi time fo fime and upon notice to Borrower, to assign or sell the Secured Obligations, and/or any one or more
tions in the Secured Obligations, or to include such obligations in a securitized pool of indebtedness,
by an assignment and/or delagation of any or all related rights or obligations of Lender under the Loan
out the need for any form of consent from Borrower,

IGHTS WITH RESPECT TO CC&RS AND HOMEQWNERS ASSOCIATIONS.

Rights under CC&Rs. This Deed of Trust and Lender's security interest hereunder shall
- , vight, title and interest in and to any and ail development rights, declarant rights and any other
rights of Borrower i & i

governing the Prg
‘CC&Rs")

, file, or amend any documents establishing or governing any
ssociation’) or architectural control or similar design control
Al g, but not limited to, articles of incorporation or bylaws of any
Association, design guidelings, or rules a verning activities within the subdivision (collectively, and
together with the CC&Rs and any subdivisiog p :
time, the “Governing Documents™), without’ t written consent of Lender, which consent Lender shafl not
unreasonably withhold;

i ) ke all payments due from, and to observe and
perform all terms and conditions to be performed by, Borrower,ss ar'owner, developer or declarant of the Project under
the Governing Documents and applicable law;

924  To prepare and file
necessary to maintain entity registration of any Association cont
where the Project is located;

nirnl, to cause the Association’s
y"and“applicable law; and

926  Topay all charges, including all commi
liabiliies and assessments (special or general}, insurance, taxes and other item
for paying under the Governing Documents and under applicable law.

9.3 Proxy. During an Event of Default, at Lender’s election
its vote(s) and constitute Lender as Borrower's proxy (which appointment is coupled wi
cast its vote(s) on all actions of any nature whatsoever submitted to a vote of the members 0

9.4 Natices, etc. Borrower will provide, upon request of Lender, true af cord

9.4.1 any natices to the members of any Association, including, but'iot
notices of any meetings of any Association;

9.4.2  minutes of any such meetings;
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9.43  any statement of financial condition of any Association, including any budgets or
budgets as available to any owner,

944  any statement showing allocation of expenses and assessments issued to

9.4.5  any notice of default issued to Borrower; and
9.4.6  any amendment or proposed amendment to any of the Governing Documents.

ayment of Common Expenses. Unless prohibited by law, Lender or Trustee, either
i, or subsequant to the foreclosure of this Deed of Trust, or while pending the expiration

without merger on the P
to sale or execution, said i 'rto any lien held by any redemptioner as defined by law. In the event Lender
is the successful bidder at any’sale upan execution subsequent to a judicial foreclosure and obtains possessory rights

y condominium assessments levied and payable during the redemption
erable by the Lender from the judgment debtor or its successars in

interests of the lot owners in the subdivision.
10. MISCELLANEOUS PROVISIONS.
e all of the terms and conditions of

Fof Trust. The Loan Documents also
covenants by Borrower that

10.1 Additional Provisions. The Loan Do
the parties' agreement regarding the matters mentioned in or mmden

102 Additional Security. If Lender at any time holds,additional sa¢
Obligations, all such security shall be taken, considered, and held as cumul
thereof or otherwise realize upon the same, at its option, either before or concurrently
or remedies hereunder or after a sale is made hereunder. The taking of additional
releases of the security, or any extension of the time of payment of the Secured Obhgaﬁ_
effect, or fien of this Deed of Trust and shall not affect or impair the liability of any makes, St
payment of any such indebtedness.

exért:lse of any of its rights
cution of partial
mimsh the force,

10.3 Cooperation. Borrower shall, upon request, cooperate with Lendef
any defect, error or omission that may be discovered in the contents of this Deed of Trust o
acknowledgment hereof, and will execute, acknowiedge, and deliver such further instruments and"téke, 50
actions as may be reasonably requested by Lender or Trustee to carry out more effectively the purposesi {hts Reed
Trust.
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10.4 Permitted Contests. Borrower may contest or object in good faith to the amount or validity
x, assessment, claim, demand, levy, lien, encumbrance, charge or notice of noncompliance asserted by a third
Il ctive|y a “Third-Party C!ar'mf) but only in accordance with the following conditions: {i) Borrower shall first

nstrated to Lender s reasonable satisfaction that no portton of the Coliateral will be sold to satrsfy the

srior to final resolution; (i) Borrower shall promptly and diligently proceed to cause the Third-Party
At discharged in 2 manner not prejudicial to Lender or its rights hereunder; (iii} if Borower shall fail
ischarge the Third-Party Claim, then, in addition to any other right or remedy of Lender, Lender

nced against Borrower by reason of any default hereunder; and {v )Borrower shall
ficient undertaklng as may be required or permitted by law to accomplish a stay of any

sits shall be absolute and unconditional and shall not be affected by any
! itation any setoff, counterclaim, abatement, suspension, recoupment,
deduction, defense or any other right-that Borra any guarantor may have or claim against Lender or any other
person or entity. The foregoing sha riot waiver of any claim or demand which Borrower or any guarantor
may have in damages or otherwise ag ptes or any other person or entity; provided that Borrower shall maintain
a separate action thereon.

106  Obligations of
Deed of Trust as Borrower, the obligations of

er, Joint and Several. If more than one person has executed this
persons hereunder shall be joint and several.

f Trust, or the application thereof to any person

10.7 Partial Invalidity. If any term of this T
or circumstances, shall, to any extent, be invalid, void or uferfd
application of such term to persons or circumstances othe 15 to which it is invalid, void or unenforceable
shall not be affected thereby, and each term of this Deed of T id and enforceable to the fullest extent
permitted by law. If the lien of this Deed of Trust is invalid, void or"unenforcaable as to any part of the Secured
Obligations, or if the lien is invalid, void or unenforceable as to an r
secured portion of such indebtedness shall be completely paid pri _
partially secured portion of such Secured Obligations, and all payments-maitie.on such Secured Obligations shall be
considered to have been first paid on and applied to the full payment of tvat parfl Such indebtedness that is not
secured or fully secured by the lien of this Deed of Trust,

of any subsequent application of, or nght to enforce, such right or remedy, or of the
remedy of Lender in another instance. Furthermore, no waiver of Lender’s rights or n
shall establish a course of dealing or other agreement that will bind Lender or prohibit Len
of this Deed of Trust or any other Loan Document in another instance.

10.9 Limitation on Interest. Borrower agrees to an effective rate of infe
provided for in the Note, plus any additional rate of interest resulting from any other charges in the
or fo be paid by or on behalf of Borrower, or any benefit received o to be received by Lender, in canrect
Secured Obligations. The interest, fees and charges under the Loan Documents shall not exceed the m
permitted by any applicable law. If any such interest, fee or charge exceeds the maximum, the interest,
shall be reduced by the excess and any excess amounts already collected from Borrower shall be refurided. At
Borrower's election, Lender may refund such excess either by treating the excess as a prepayment of princig
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the Note or by making a direct payment lo Borrower. The provisions of this paragraph shall control over any inconsistent

10.10  Accommodations to Successors. The liability of the original Borrower shall not be
anged if Lender grants any successor in interest to Borower any extension of fime for payment, or
he terms of payment, of any Secured Obligation. Lender shall not be required to comply with any demand
rrgwer that Lender refuse to grant such an extension or modification to, or commence proceedings
&oessor in interest.

be hinding upon and inure ;
assigns of the parties herel

that federal laws preempt the laws of+

10.14  Merger. No
other lien on the Collateral unless Lender cor

1015  Notice. All nofice ret@mred or permitted under the Loan Decuments shall be in writing,
eﬁectwe upon delivery and shall be: (i} delwered ifpérson, (u) sl ﬁy_‘recogmzed courier or overnight delivery service,
@5 d, {such mailing to be deemed received on the

may designate in writing different mailing addresses or"pg } W ¢h or to whom such notices or demands are
thereafter to be addressed, but such change of address or thange’ e addressed notices shall be effective
only upon actual receipt,

1016 Waiver of Marshaling. Borrower we legal and equitable, it may now or
hereafter have to require marshaling of assets of to require upon fore¢loStre nf-assets in a particular order. Each
successor and assign of Borrower, including any holder of a lien subordin Beed f Trust, by acceptance of its
interest or lien agrees that it shall be bound by the abave waiver, as if it had gi

BEEN REPRESENTED (OR HAVE HAD THE OPPORTUNITY TO BE REPRESENTED) IN THE
DEED OF TRUST AND IN THE MAKING OF THIS WAIVER BY INDEPENDENT LEGAL COUNS
THEIR OWN FREE WILL, AND THAT THEY HAVE HAD THE OPPORTUNITY TO DISCUSS THIS-WANE
COUNSEL. .
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10.18  Oral Agreements Notice.
RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
GRBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

eriainder of Page Intentionally Left Blank; Signatures Appear on Following Page.]
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N WITNESS WHEREOQF, Borrower has executed this Deed of Trust, Security Agreement, Assignment of Leases and
Assignment of Contracts and Plans, and Fixture Filing as the Grantor/Trustor hereunder, and as a Debtor under

Commercial Code, as of the date set forth above.
torfDebtor/Borrower:; BORROWER

CONCORDE PROPERTIES, INC.,
a Washington corporation
CHRISTON C. SKINNER, the corporation’s attomey at law, a limited
Power of Attorney, signing on behalf of Gilbert Villarreal

K]

By’ -—
Namef (251~ Jfathiead 7
. 1 /\&S

Title:

STATE OF WASHINGTON
§8.

\2lond

of

gividence that ¢ v ﬁ*m c. ‘fﬂﬁ\nma‘ is the person who

COUNTY OF
| certify that | know or have satisfactory
appeared before me, and said person acknowledged that (hefshe) signed this instrument, on oath stated that (he/she)
5 the L AuNucard c)?a\ru:‘\_
and voluntary act of such party for the uses

was authorized to execute the instrument and ‘acknowledged
CONCORDE PROPERTIES, INC., a Washington corporati o
and purposes mentioned in the instrument.

20470

DATED this 2O, dayof A)@a
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EXHIBIT A

LEGAL DESCRIPTION

SHORES PLANNED UNIT DEVELOPMENT, according to the plat thereof recorded on
n Skagit County as Auditor's File No. 200109100117, records of Skagit County, Washington;
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