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HIS DEED OF TRUST ("Deed of Trust'y is made as of December 28, 2017, by and among:

CONCORDE PROPERTIES, INC.
310 34th St
Anacortes, Washington 98221

TRUSTEE SERVICES, INC.
PC Box 2980
Silverdale, WA 98383-2680

ONSTRUCTION LOAN SERVICES, LLC
505 5 Ave S., Suite 650

"Borrower” and Grantee/Beneficiary as "Lender.” Capitalized terms used
 the meanings ascribed to them in the Loan Documents (as such term is

r the benefit of Lender, Borrower hereby imevocably and
ansfers, sets over, and assigns to Trustee, in trust, for the uses
sale and right of entry and possessnun and grants a security interest

any part of such property, or any interest in all or any part
Collateral is not used principally or primarily for agricultural

111  Land, Appurtenances,,
therein located in Skagit County, Washington, more particularly descrit
herein by this referance, together with all existing and future easel
licenses, hereditaments, franchises and tenements, including all wa
all minerais, cil, gas, and cther commercially valuable substances th
(collectively, the “Land™);

at certain real property and all interests
Figlt:A attached hereto and incorporated

1.1.2  Improvements. All buikiings, structures, a
to be constructed on the Land (the “Improvements™;

1.1.3  Related Real Property and Improveme
improvements on il and all appurtenances permits plans licenses, subdivision right

to or appurtenant to the Land or improvements, whether described in EXHIBIT A or not, that may
or desirable to promote the present and any reasonable future beneficial use and enjo
Improvements;

114 | eases and Licenses. Subject to the terms of Section 5 hereof,
future leases, subleases, sub-tenancies, licenses, occupancy agreements, and concessions relating

extensions or renewals thereof, together with the right, power, and authority of Borrower to alter, modify or chia
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rms thereof or surrender, cancel or terminate the same, and any and all deposits, guaranties and other agreements
ng-to or made in conneclion with any of the foregeing {the “Leases”);

115  Goods, Materials, Fixtures, etc. All goods, materials, supplies, chattels,
nces, fumishings, fixtures, equipment and machinery now or later to be attached to, placed in or on, or
ion with the use, enjoyment, occupancy or operation of alt or any part of the Project {defined below),
Land or elsewhere, all of which shall be considered to the fullest extent of the law to be real
s'of this Deed of Trust;

11.6  Construction Materials and Equipment. All building materials, equipment,
nal property of any kind, whether stored on the Land or elsewhere, that have been or later
f being delivered fo, incorporated ito, or installed in or about the Land or Improvements;

Borrower Funds. All of Borrower's interest in and to the proceeds of the
glovel-hether disbursed or not; all present and future monefary deposits given by

ity respect to utility services fumished to the Land or Improvements; and any
Secured Obligations;

Borrower to any publiciosp
accounts established in con

proceads of the Land or Improvef
accounts receivabie reserves, de

fnd Plans. All confracts of every kind relating to development,
construchon marketlng and sale ofthe Praject, mc!u ng, wvthout Ilmltatxon any construction contracts and suboontracts

BWS, payments, or other proceeds thereunder,
entz.thereof (collectively, the “Contracts”),
wark,product prepared or to be prepared
s defined below), together with all

and all designs, drawings, plans, speciﬁcations, trademarks, log
in cannection with the development, construction, marketing, and sal
existing and future amendments, modifications, and supplements the;

1.1.10 Insurance. All insurance poli p
operations thereon; together with all proceeds thereof and rights thereto, incl
upen cancellation; all claims to and demands for them, of the voluntary or in
Improvements or the other Collateral described above into cash or liquidated
and future fire, hazard or casualty insurance policies and all condemnation awards or
by arty public body or decree by any court of competent jurisdiction for any taking or in
or eminent domain proceeding, and all causes of actlon and their proceeds for an

Beeeds of all present
ter fo be made
condemnation

with the construction of the improvements, including causes of action arising in tort cnntract
matefial;

1.1.11  Miscellaneous Personal Property. Any and alt personal prope

is derived from ar used in any connection with the use, occupancy or enjoyment of, the Land or Improver
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1.1.12 Books and Records. All books and records pertaining to any and all of the
erly described above, including records stored on computer readable media, and a limited sublicense to use the
er hardware or software necessary to access such records (“Books and Records”);

1.1.13  Additional Property. Any additiona! personal property otherwise set forth
n any UCC-1 financing statement filed to perfect Lender's security interest hereunder,

1.1.14  Rights of Declarant. All of Borrower's right, fitle and interest in and fo any and

perty, and all personal property now or hereafter installed on or used in
ments are collectively referred to herein as the “Project.” The Project

t set forth in Section 2.1 for the purpose of securing the following
obligations (the "Secured Obhgatmns") in or of priarity that Lender may choose:

1.21 Pro
certain Promlssory Note payable by Bormower,

ewdenced by a new or additional promissory note or notes;

1.22  Loan Documents. Pa
obligation of Borrower under the Note, this Deed of Trust, any lo
{the "Loan Agreement’), all other documents evidencing, securin
excluding, however, for purposes of establishing the Secured Obligat
the Secured Obligations or any environmental or hazardous substance

1.23  Related Loans. Payment andfor perforiiia
on the part of Borrower ar any individual or entity that, directly or indirectly, through on
or is controlled by, or i under common control, with Borrower, including, without |
partnership in which Borrower is a pariner (collectively, “Borrower's Affifiates”) to be perfdn
loan documents that have been or may be executed by Borrower or Borrower's Affiliates ew!eﬂ‘
more present or future loans by Lender or its Affiliates to Borrower or Borrower's Afiiliates {collet
“Related Loans"), whether now existing or made in the future, together with any and all modification
renewals thereof; provided, however, that nothing contained herein shall be construed as imposirig
Lender, or as evidencing Lender’s intention, to make any Related Loan to Borrower or Borrower's Affili

enant and obligation
fe intermediaries, controls
J g@neral or limited

124  Modifications and Amendments. Payment and perforfhar
modifications, amendments, extensions, and renewals, however evidenced, of any of the Secured Obligation
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| persons who may have or acquire an interest in all or any part of the Collateral will be considered to have notice of,
“Wik be bound by, the terms of the Secured Obligations and each other agreement or instrument made or entered
ection with each of the Secured Obligations.

1.3 Unsecured Obligations. Notwithstanding anything to the contrary set forth herein or any
uments this Deed of Trust shall not secure the following ohligations (the "Unsecured Obligations™):

such Unsecured,
right to obtain 2

2.2 Perfection of Security Inters
financing statements, continuation statements, financing stite ments, and such other documents as Lender
may from time to time require to perfect and continue the perfeciio Lender's security interest in any part of the
; and costs that Lender may incur in
er may reasonably require. If any

that the Collateral and all components thereof are, to the maximum extent p
rights or obligations of the parties under this Deed of Trust.

3. FIXTURE FILING. This Deed of Trust constitutes a financi
the Uniform Commercial Code in effect in the State, as amended or recodified from tim
Collateral that now is or later may become fixtures aftached to the Land or Improveme

4, ASSIGNMENT OF CONTRACTS AND PLANS.

4.2 Security. This assignment and piedge set forth in this Section is for sécul
only, and is made to secure payment of all amounts and performance of each and every obligation of
the Loan Documents and under any other instrument executed by Borrower with respect to the Collateral.
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43 Reliance by Other Parties. The assignment and pledge set forth in this Section shall be
sive evidence of Lender's rights hereunder and may be relied upon by any architect, engineer, construction
ctor or subcontractor, supplier of materials or labor, or other party to any of the Conlracts.

44 Lender Authorized to Demand Performance. Upon the occurrence of a default under
n Documents, Borrower hereby authorizes Lender, and for this purpose imevocably constitutes and
5’ r%s_ aitomey m-fact cuupled with an mterest to use the Plans for further development and c:onstruc:hon

name, with the same force and effec:t as if performed by Borrower. Lender may also
foxanother person designated by Lender, who shall have the same rights to enforce the

shalt not be unreasonatly:

ed or delayed, Borrowerwm net: {i) make any amendments or modlﬁcahons
in the Contracts that are

¢ o Borrower, or (i) assign, pledge, mortgage, or otherwise fransfer or

Contracts or Plans. Accordingly, Lender shiall*save no fiability to any other party to such Contracts or preparer of such
in wri ﬁs relating to such Contracts or Plans If Lender designates

ey, and Covenants, Borrower represents and

pver has full power and authority to assign its

1 the assignment of each Conlract or Plan,
either. (a) Borrower has obtained and delivered to Lender a conserit to slich-zissigniment in a form satistactory to Lender,
or {b) no consents or approvals of any persons or enfities under su
validly sign, deliver and perform this assignment; and (i} the Col
enforceable against both Borower and the other party or parties in ac
nor, to the best of Borrower's knowledge, any other parly to such Con
Contracts, except for any defaults already disclosed by Bomower to Lender in

yte valid and binding agreements,
gir ferms, and neither Borrower

48

Default Lender shall have no right under this

instrument, document or agreement related to the Loan or the Project. Upon the occu
may, without affecting any of its other rights or remedies against Borrower hereund

laws of such State.

49 Indemnity. Borrower will indemnify and hold Lender harmless from and
all claims, demands, liabilities, losses, lawsuits, judgments, damages, costs and expenses, including wi
reasonable atiomeys’ fees-and costs incurred, to which Lender may become exposed- or which Lender
exercising any of its rights under Borrower's assignment of the Contracts and Plans.
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“enjoyment or operation of all or any part of it, éxcept for such matters as may arise-from the willful miscon

5. ASSIGNMENT OF RENTS.

5.1 Leasing. Borrower shall not iease the Project or any part thereof unless permitted under
ment or by other express written consent of Lender, and then only strictly in accordance with such
gement. ‘Notwithstanding the foregoing, however, any and all Leases at the Project, whether or not entered into with
ender, shall be subject to the provisions of this Section 5.

Assignment. Borrower hereby imevocably, presently, absolutely and unconditionally

| ender: (i) the Rents, lssues and Profits; (i} all Leases, and (i) any and all guarantees of any
ynder each of the Leases {a “Lessee”). The assignments in this Section are absalute
m Borrower to Lender and not merely the passing of securify interests or assignments

continuing, such License shall s_iérmmate put notice to or demand upon Borrower, without regard to the adequacy of

Lender's security under this Deed of Trufs

5.4 Collectisin and Application of Rents, Issues and Profits.

5.4.1
under the above Section, Lender has the rig
administer the Leases. Bomrower hereby apy

ct; Attorney in Fact. Subject o the License granted to Borrower
r, and:authonity to collect any and all Rents, Issuas and Profits and
attorney-in-fact, coupled with an interest, {o, at such times
as Lender may choose in its sole discretion: <, receive and enforce payment of any and all Rents, |ssues and
Profits; (ii) give receipts, releases and satisfactions for any and all Rents, lssues and Profits; or (i} sue either in the
name of Borrower and/or in the name of Lender f and all Rents, Issues and Profits.

542  Possession of Proj ajired. Lender's right fo the Rents, Issues and
Profits does not depend on whether or not Lender takes pg on of the:Project as permitted hereunder. If an Event
of Default accurs while Lender is in possession of all or pal ject and is collecting and applying Rents, Issues
and Profits as permilted under this Deed of Trust, Lender, T Flig m-;;ewer shall nevertheless be entitled to
exercise and invoke every right and remedy afforded any of the i5°

5.5 Enforcement of Leases. Borrower will
as landlord under all Leases and will do all that is necessary to pres e
counterclaim, defense or set off, {ii) enforce the performance of each and every
agreement in the Leases by the tenants to be performed (iif) notify Lender of

nd observe Borrower's obligations
ﬁ_‘fome and free from any right of

5.6 Lender Not Responsibie. Under no circumstances shall Lender b
Rents, Issues and Profits from the Project. Regardless of whether or not Lender, in person o
possession of the Project, Lender is not and shall not be deemed to be: (i) a “mortgages in posses

committed by Lessees or any other parties, any dangerous or defective condition of the Project, or anf"
management, upkeep, repair or canfrol of the Project; or (iv) liable in any manner for the Project or the u

faith of Lender.
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RIGHTS AND DUTIES OF THE PARTIES.

6.1 Performance of Secured Obligations. Borrower shall promptly pay and perform each
tion in accordance with its terms.

6.2 Representations and Warranties. Borrower represents and warrants that:

6.21  Commercial Purposes. The Loan and the other Secured Obligations were
will continue to be used for commercial or business purposes, other than agriculiural, timber,
fat for persenal, family or household purposes.

] Title to Land and Improvernents. Borower holds goed and indefeasible fee
-.Jmprovements subject only to such exceptions and encumbrances as have been
*Permitted Exceptrans ), and Borrower has or will have good fitle to afl portions of

personal property free and ¢lear
there is no financing statemen

Deed of Trust and flling of a UCC Financin
be personal property this Deed of Trust WI||

real and personal property taxes, special and suppléméntai real angd
fees, license taxes, levies, charges, penalties, or other taxes orsif
authority or utility company that are or may become a lien u
property taxes, assessments, levies and charges |mposed by iC guthority upon Lender by reason of its interest

rid-other charges payable by Borrower with

respect to the Collateral are collectively referred to as the “!mpo
L.ender with receipts from the appropriate taxing authority or other pr
been paid on or before the date upon which they become delinquent

6.4 Liens, Charges and Encumbrances.
encumbrance of the Collateral without Lender's prior written consent and Borr
on the Collateral to which Lender has not consented in writing. Bomower sh tebe paid when due all
obligations secured by or reducible to liens and encumbrances that shall n icumber or appear to
encumber the Collateral or any part thereof, all claims for work or Yabor performed, or ma{é ies furnished, in

= encumber or permit the
iately discharge any lien

time to time by Lender. Each insurance policy shall be with a company and in a form acceptable to Lender,
by Lender in its reasonable discretion, and shall niame tender as an additional insurad.

6.6 Insurance and Condemnation Proceeds.
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6.6.1  Payment to Lender. Borrower hereby absolutely and imevocably assigns to
and authorizes the payor to pay fo Lender, the following claims, causes of action, awards, payments and rights
together with all interest that may accrue thereon (collectively, the “Claims”):

6.6.1.3 Condemnation Awards. All awards of damages and all other

6.6.1.2 Warranty Claims. All awards, claims, and causes of action arising

fing all or any part of the Coflateral, or for damage or injury to or decrease in value of all or part
it; and

6.6.1.3 Insurance Proceeds. All proceeds of any insurance policies

payable because of damage &t’lpas sustained to all or part of the Collateral.

ice to Lender. Borrower shall immediately nofify Lender in writing if: (i} any
ined to all or part of the Collateral, whether or not covered by insurance or
ta any such damage, injury, or loss is commenced; or (ii) any offer is made,
it relates to any actual or propoesed condemnation or takinig of all or part

damage occurs or any injury o loss is §
warranty, or any action or pr
or any action or proceeding is'ag
of the Collateral.

6.6.3 aims. Borrower shall pursue recovery of all such Claims and
defend its rights under any proceeding for condepnation ef the Collateral or any part thereof and prosecute the same
with due diligence to its final disposition, apd shall ¢ ny awards or settlements to be paid over to Lender for
disposition pursuant to the terms of this Deed).df Tréist.~Lender may, at Lender's option and in Lender's sole discrefion,
as attorney-in-fact for Borrower, make proof of less:énd adjust and compromise any Claims, appear in or prosecute any
action or proceeding to enforce the Claims, or partic |iaate in any action or proceeding relating to condemnation or taking
of all or part of the Collateral, and may join Borrowelsisadjusting anyTass covered by insurance. Borrower shall deliver
or cause to be delivered to Lender such instruments as may beréqussted by Lender from fime to time to permit Lender
to take any such actions. _

6.6.4  Application of Proce
or be entitied to receive shall be paid to Lender. Lender shall
payment of the reasonable costs and expenses incurred in the coll
remaining balance of 5uch proceeds {the “Net Claims Proceeds”)

c:eed fthe Clalms that Borrower may receive

Events of Default under any of the Loan Documents and Borrower establishes
Borrower has sufficient funds, including the Net Claims Proceeds, to fully r
remaining term of the Loan and without delaying the completion date of the Project,
of the Net Claims Proceeds for purposes of repair or restoration of the Collateral.

ollateral W|th|n the
disbursements

6.6.5  Restoration. If the Net Claims Proceeds are usad-te-feimbil
the cost of reconstruction, restoration, or repair of the Collateral, the Collateral shall be promptl ¢
by Bormower to the equivalent of its condition immediately prior fo the casualty or condemna
Plans or to such other condition as Lender may approve in writing, and disbursements of such
shall be in accordance with dishursement procedures acceptable to Lender. If, after applying the Net,
to the Secured Obligations, Lender reasonably determines the remaining security to be inadequs
remalnmg Secured Obligations, Borrower shall, upon written demand from Lender, repay an amount that
- remaining Secured Ciiligations to a balarce for which adequate security is present.
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6.7 Reserves for Taxes and Insurance. Hf required by Lender after an Event of Default has

, Borrower shall deposit with Lender, in monthly installments, an amount equal to one-twelfth of the estimated
ate annual Impesitions and insurance premiums for the Project. In such event, Borrower shall cause all bills,

T other documents relating to the Impositions and insurance premiums ¢ be sent or mailed directly to

der. If at any time and for any reason the funds deposited with Lender are or will be insufficient to
may then or subsequently be due, Lender shall notify Borrower and Borrower shall immediately
1o such deficiency with Lender. Motwithstanding the foregoing, nothing contained herein shall
d a trustee of said funds or to be obligated to pay any amounts in excess of the amount of

and preserve the Collat‘
demolish or structurally'al
any change in any zoning o

goed-condition and repair and in a prudent businesslike manner; (i) not to remove,
Cettaterator any part thereof, or alter, restore or add to the Collateral, or initiate or allow

I, judicial or legal authorities or agencies having jurisdiction over
g fo the construction, sale, lease, or financing of the Improvements,
Preject (the “Requirements”); (iv) not to commit o permit any
other acts that from the character or use of the Collateral may

and all recorded covenants and restrictions 2
waste ta or deterioration of the Collgteral; (v}’

the Loan Documents, and all other obligations of 6
appropriate, acknowledge and defiver such further ifsfaments as Lep{%er of Trustee may deem necessary of appropnate
to preserve, continue, perfect and enjoy the security provided

6.9 Right of Inspection. Len
right to enter the Project at any reasonable time for the purp
compliance with the terms hereof, and for such other purposes
other Loan Documents.

rmployees and representatives shall have the
iRG: the Praject and ascertaining Borrower’s
] h the terms specified in any of the

6.10 Defense and Notice of Actions; Costs.Bf xithout liahility, cost, or expense
to Lender or Trustee, protect, preserve, and defend Borower's fee intere eRroject and Borrower's interest
in the Collateral, the security of this Deed of Trust, any additional or other secyrity for the red Obligations, and the

rights or powers of Lender or Trustes hereunder against all adverse claims. Sal io ervation, and defense

encumbrancers of Borrower's interest in the Collateral, whether or not such claim
interest paramount to that of Lender. Borrower shall give Lender and Trustee prompt
such action or proceeding. Borrower shall pay all costs, fees, and expenses mcludang‘
evidence of title, trustees’ fees, and reasonable attomeys fees paid or incurred in any E:

remedy is actually prosecuted to completion.

6.1 Matters Concerning Trustee; Actions of Trustee. Trustee accepts

Deed of Trust, duly executed and acknowiedged becomes a public record as provuded by taw.
6.711.1 Compensation. Borrower agrees to pay fees in the maximum am
permitted, or reasonable fees as may be charged by Lender and Trustee when the law provides no maximum
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reimburse Lender for all costs, expenses and other advances that may be incurred or made by Lender or Trustee in any
7 %0 enforce any terms of this Deed of Trust, whether any lawsuit is filed or not, or in defending any action or
arising under or relating to this Deed of Trust, mcludmg reasonable attoreys’ fees and other Iegal costs,

6.11.2  Indemnification. Bomrower agrees to indemnify Trustee and Lender against and
eir respective officers, employees, agents, and representatives, harmless from and against any
. liabilties, claims, causes of action, judgments, court costs, reasonable attorneys’ fees, and

obligations in any document relating to the Collateral other than the Loan Documents,
demnify Trustee and Lender shall survive the release and cancellation of any or all of

act or omission of Lender in managingf{!
of Lender. Borrower hereby expressly
such liability shall be asserted against or im

niéss fhe loss is caused by the willful misconduct or gross negligence
eases all liability of the types described above, and agrees that no

6.11.4 Payme hy orrower. Borrower shall fulfill all obligations to pay maney arising
under this Section |mmed|ately upon demand b}t ‘F ustee or Lender Each such obligation shall be added to, and
fest from the date the obligation arises at the rate

6321 Releases, Extensions,
time, Lender ‘may perform any of the following acts w1thout mcumng ar

; grvmg notice to any
of ny of the Secured

or creatmg any covenant or restriction affecfing the Project; {iii) join in any extension, s )
affecting this Deed of Trust or the lien of it; or {iv) reconvey the Collateral or any part of it

applicable cure period without a cure, would constitute an default thereunder (ii) the Release Unit and the ré‘ai‘ 0Pt
remaining subject to the Deed of Trust shall each constitute legal and separately conveyable parcels with reas@ﬁ*a
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anhd adequate access to public sireets and utilities, in accordance with the Plans; {iif) Lender receives the required release
ayihent established in the Loan Documents {the “Release Payment’) and all other amounts it is enfitied fo receive
eréunder; and {lv] aII other conditions to such release as prowded in the Loan Documents are satlsf ed. Except as

der's acceptance of any payment or instruction to the Trustee to issue any partial reconveyance or
\aitnot affect Borrower's obligation to repay all amounts that remain owing under the Loan Documents
ed of Trust regardmg any Collateral that is not reconveyed or released. If Lender does not

by Borrower hereunder, Trustee shall reconvey the Collateral, or s much
. without warranty fo the person or persons legally entitied to it in the
@4 “the person or persons legally entitied thereto,” and the recitals of any
thew truthfuiness. Neither Lender nor Trusiee shall have any duty to

reconveyance, the grantee m
maﬂers or facts shall be conci

6.15  LateCha

for the purpose of defraying the exira admini ah
of the use of funds resulting from Borower's neil

6.16 Subrogation. Lender shall be ﬁbrgtjafad to the liens of all encumbrances, whether
released of record or not, that are discharged in whole or in.pk accordance with this Deed of Trust or with
the proceeds of the Loan. :

6.17 Notice of Change. Borrower shall
location of its place of business or its chief executive office if it has m
any of the Collateral, including the Books and Records; and (i} Borro :
by Lender in writing, all Collateral that consists of personal property (other-thien,
at the Project and all Books and Records will be located at Borrower's p
Bomrower has more than one place of business.

.\ ritten nofice of any change in: (§} the
e rlace of business; (i} the location of
siness structure. Unless approved
Beoks and Records) will be located
: of busiiess,sor chief executive office if

1. DEFAULTS AND REMEDIES.

11 Events of Default. The occumrence of any one or more
“Event of Default’;

he following skiall consfitute an

AR Payment Default. Failure to make any payment or &
pay money that arises under the Note or any of the other Loan Documents; subject to any appliesb

7.1.2  Default Under Loan Documents. An Event of Defauit océu
the Loan Agreement or any other Loan Document;
' - o 7.3t o Default Under Rélatéd Toan Documents. An Event of Default, os e
defined in and arising under any document evidencing, securing, or otherwise goveming any Related Loan [collenhiv .
if any, the “Related Loan Documents™),

Deed of Trust



714 Construction Defaults. Any of the following relating to construction of the
(i} the filing of any mechanic's lien or any stop notice with respect to the Project that is not bonded against or
on Borrower’s discovery thereof and within thirty {30} business days after filing; (i) any material failure in the

r to promptly commence the required cure and thereafter to continue the cure with due dlhgence
tally cured, which must in any event occur within ninety (90) days after such default; or
aroceed with work on the Improvements in a diligent and warkmanlike manner if such failure i3
(15), days after written nofice thereof by Lender. As used herein, “Building Laws” means the

portion of the Collaterat and Borro
set forth in the Deed of Trust for thes
Lender has received and applied ins
accordance with the Deed of Trust, Lendel
condemnation and Bomower fails to immedi

, rance proceeds or any condemnanon award, or, whether or not
leeds or any condemnation award to the Secured Obligations in

fullest extent pesmited by law, all of such rights and remed
of them shall not constitufe an election of remedies:

121  Receiver. If an Event of Def; urred and be continuing, Lender
may, as a matter of right and without regard to the then-current value’ : | or the interest of Borrower therein
or the sufficiency of the securify for repayment and performance of siife Obligations, upan ex parte application
and without nofice to Borrower or anyone claiming undar Borrower, and aryshowing of insolvency, fraud or
mismanagement on the part of Borrower, and without the necessity of filing an er proceeding other than
' pogiver or receivers for

the Collateral or any portion thereof, and of the Rents, Issues and Profits, and Be
the appeintment of & receiver or receivers upon such Event of Default. Any such
and duties of recelvers in like or similar cases and all the powers and duties of Lender in this Beed of Trust or
any of the other Loan Documents. Employment by Lender shalf not disqualify a perso iver.

addition to and without limitation of the foregoing, if Borrower hias failed to keep or perform any coveran
contained in this Deed of Trust or the other Loan Documents, Lender may, but shall not be obligated to any pai
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ch payment by Lender shall consfitute a waiver of any Event of Default. In addition to the liens and security
ts hereof, Lender shall be subrogated to ali rights, titles, fiens, and security interests securing the payment of any
claim, tax, or assessment for the payment of which Lender may make an advance, or which Lender may pay.

7.2.3  Entry. Lender, in person, by agent, or by court-appointed receiver, with or
any action or proceeding may terminate Borrower's right and lioense to collect the Rents, Issues and

hereunder or invalidate any
notice and, not\mthstand!

Collateral that constitutes persona
remedies of a secured party under

1.25 der may commence and maintain an action or acfions, at
nforce the payment andfor performance of the Secured
ic enforcement of the covenants of Borrower hereunder, and
fiically enforceable by injunction or any other appropriate equitable
remedy), to foreclose the liens and security interests'of this Deed of Trust as against all or any part of the Collateral, and
to have all or any part of the Collateral sold under this fidgment or dﬁ?“ree of a court of competent jurisdiction. Borrower
hereby waives the defense of laches and any applicable statuts ions. If this Deed of Trust is foreclosed by
judicial action, and the Collateral sold at a foreclosure sale, f may, during any redemption period allowed,
make such repairs or alterations on the Land as may “bé.reasongbly necessary for the proper operation, care,
preservafion, protection and insuring thereof. Any sums so'pdi or with, Jnterest thereon from the time of such
expenditure at the lesser of the default rate under the Note, or th m-7aife ermitted by law, shall be added to and
become a part of the amount required o be paid for redemption from difion, Lender will be entitled to a
judgment providing that, if the foreclosure sale proceeds are insuffici udgment, execution may issue for
the deficiency.

Obligations (mcludlng, without limitation, to e
Bamrower agrees that such covenants shall be ap

Lender ar either of them may, in their sole discrefion, determine; which resort to such s
or successively and in one or several consolidated or independent judicial actio
proceedings, or both.

7.2.7  Power of Sale. Lender may execute a writien notic
and of its election to invoke this power of sale to cause all or part of the Collateral to be sofs
Obligations. Under this power of sale, Lender shall have the discretionary right to cause some
including any Collateral property that constitutes personal property, to be sold or otherwise
combination and in any manner permitted by applicable law.

s e e e TR - -Sates of Personal Property:+Forpurposes of this pi
Lender may elect to treat as personal property any Collateral property that is intangible or that can be severet fiam the
Land or Improvements without causing structural damage. If it chooses to do so, Lender may dispose of any
property separately from the sale of real property, in any manner permitted by the Uniform Commercial Code in effect in
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e, including any public or private sale, or in any manner permitted by any other applicable law. Lender shall have
ation to clean-up or ctherwise prepare any such Collateral for sale. Any proceeds of any such disposition shall
re any Event of Default or reinstate any Secured Obligation.

1232 Trustee's Sales of Real Property or Mixed Collateral. Lender
e to dispose of some or all of the Collateral that consists solely of real property in any manner then
ieable law. In its discretion, Lender may also or alternatively choose to dispose of some or all of the
Bination consisting of both real and personal property, together in one sale to be held in accordance
res applicable to real property, if and as permitted in the Stafe. Borrower agrees that such a
stitutes a commercially reasonable sale of the personal property. For purposes of this
E_real property alone, or a sale of both real and personal property together, will sometimes

1213 Trustee's Sale Procedures. Before any Trustee’s Sale, Lender
ofice of default and election fo sell as may then be required by law. When all
d, Trustee shall sell the property being sold at a public auction to be held at
f sale, and Lender may impose such terms and conditions of sale as are

dime to hme in accordanoe with then applicable Iaw Trustee may, and in

enént or condition of any Loan Document or Related Loan
ies of Trustee or Lender hereunder or thereunder.

Obligations, nor otherwise affect any pro\i‘ss'
Documents, or any of the rights, obligations, or

7.274
sell to the highest bidder at public auction for cash in lawful mo
of sale are prescribed by Lender in accordance with and as plicable law. Any person, including, without

ereby covenanls lo warrant and defend the

ress orimplied. The recitals in any
such deed of any matters or facts, including any facts bearing upon alidity of any Trustee's Sale, shall

be conclysive proof of their truthfulness.

728  Single or Multiple Foreclosur
one iot, parcel, or item of property, Lender may: (i) designate the order in wi
sold or disposed of or offered for sale or disposition; and (i} elect to dispose of
single consolidated sale or disposition to be held or made under the power of saie
judicial proceedings, or by virtue of a judgment and decree of foreclosure and sale;
or dispasitions, each of which may be separately noticed if so elected by Lender and p
any other manner Lender may deem to be in its best interests {any such sale or dispositif
chooses to have more than one Foreciosure Sale, Lender at its option may cause the’ Farecla
simultaneously or successively, on the same day, or on such different days and at such differe
in such order as it may deem to be in its best interests, all as may be permitted under applicat
Sale shall terminate or affect the lien of this Deed of Trust on any part of the Coliateral that has nof
the Secured Obligations have been paid in full.

I in connection with
more such sales

7.29  Determination of Fair Value. To the extent applicable law requir
market value" or “fair value” of theProject be tetssnined as-of the forecfosure: date-in order fo enforce’a ¢
against Borrower or any other party liable for repayment of the Secured Obligations, the term “fair market valu
value” shall include those matters required by law and the additional factors set forth below:
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7291 The Project shall be valued “as is” and “with all faults” and there
¢ no assumption of restoration or refurbishment of Improvements, if any, after the date of the foreclosure.

7292 An offset to the fair market value or fair value of the Project, as

roject, including but not limited to brokerage commissions, title policy expenses, tax pro-rations, escrow
finon charges that are incurred by the seller of real property.

10 Releases, Extensions, Modification and Additional Security. Without
fpr payment of any of the Secured Obllgahons Lender may make any agreement or

Collateral or other rights or interests of Lender (including, wi
whether incurred in litigation or nat, expenses for evidence of
and fees relating o any bankruptcy, reorganization, or insclvenc
Borrower to Lender. Borrower shall immediately reimburse Lender
or Trustee may incur by reason of, or arsing out of, or in connection
in which Lender or Trustee may appear or commence fo profedt, pre
security interests under this Deed of Trust, or under any document or
secured by this Deed of Trust, or which otherwise relates to the Project,
performance of any act authorized or permitted hereunder; and (iv) the exerci
this Deed of Trust or under any document or instrument evidencing the Secur"

5, court costs and reasonable attorneys' fees,
e%e and surveys and trustees’ fees, and costs
§Thallconstitute an additional obligation of
Il costs and expenses that Lender
Brefault; (ii) any action or proceeding
o srenfpree their rights, remedies or
gvidenging the Secured Obligations
ding all appeals therefrom; (i) the
any otﬁer rlghts or remedles under

document or instrument evidencing the Secured Obligations secured hereby, wheth "
instituted. Such costs and expenses shall include without imitation the fees, cha

and expenses of searchmg records examining title and determining rights in, title to, or the vah
boundaries thereof, including but not limited to fitle company charges, titie insurance premiums, 24
costs, and other charges incident thereto, all whether ar not a suit or proceeding is instituted. Bof,

date of expenditure, at the highest legal interest rate then payable under the Loan Documents, all of*

mterest shall constitute additional Secured Obllgatlons secured by this Deed of Trust

. S A S .
74 Remedies Not Exclusive. Trustee and/or Lender shall be entitied to enforce

and performance of any Secured Obligations and to exercise any and all rights, powers, and remedies under
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" demand, and Uendertay pursie any remedies granted to it under this Deed of Trust or any of the vtiver Eal

st, any other Loan Document, or any Related Loan Document, notwithstanding the fact that some or all of the
3d Obligations may now or hereafier be otherwise secured. Trustee and/or Lender shall be entitled to enforce alt
uett rights concumentiy or separately, in such order and manner as they or either of them may in their absolute discrefion
o remedy is intended to be exclusive of any other remedy, but each shall be cumulative and in addhfion to

Miscellaneous.

7 5.1 Lender may release regardless of conmderatnon any part of the Collateral

benefits that might accrue ¢, Bomrower byvirue of any present or future law exempting the Collateral from attachment,
levy or sale on execufion or p for praisement, valuation, stay of execution, exemption from civil process,
redemption, or extension of time for paymeiit; (i) notices of any Event of Default or of the exercise of any right, remedy,
or recourse not explicitly required dinder the Loan Documents; and (jii) any right to a marshaling of assets or a sale in
inverse order of alienation.

8. ASSIGNMENT.

8.1 No Assignment dr Eficumbrance Without Lender's Consent. Borrower acknowledges
and agrees that the Secured Obligations are perseni to Borrower and that the idenfity of Borrower and its partners and
employees, and of any guarantors; the relationeme between Bomower, each guarantor, and Lender; and the
creditworthiness, business expertise, financial condition, and cesitipde e_ontrol of the Collateral of Borrower and each
guarantor were material inducements upon which Lender.sélisd in arranglng the Secured Obllgatlons Accordlngly
neither Borrower nor any guarantor shall, without Lenders, |
under this Deed of Trust or the Loan Agreement: (i) sell, conv
title, or interest in and to the Collateral or any other Project asset,
by operation of law, other than as specifically permitted under the Loa
as borrower under the Secured Obligations, or (iii} transfer any sto
material change in the control of Borrower or any guarantor. Any
consent shall be null and void, and of no effect, and shalt also consfitut
Borrower under this Deed of Trust and each of the other Loan Documents.

sefl, assign, or transfer its interest
rship interest that would cause a
mment without such prior written

8.2 Conditions to Approval of Assignment. As a
Lender may impose such requirements and conditions as it determines are appropr
but not limited to the requirement that Borrower and the assuming parly pay, in adva
and expenses, including reasonable attorney's and accountant's fees, incurred by the ke
No approval of any assignment shall cause a release of Borrower from any fiability under®
Lender's prior written consent, which consent may be withheld in Lender's sole discretion.

under the Loan Documents shall become due and payabie at Lenders option, wathout any requiremerst fef_
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_ nofices of any meelings of any Association;

8.4 Assignment and Participation by Lender. Lender shall have the right, at any time and
A time to time and upon notice to Borrower, to assign or sell the Secured Obligations, andfor any ong or mare
gritipations in the Secured Obligations, or fo include such obligations in a securitized pool of indebtedness,
_ . by an assignment andfor delegation of any or all related nghts or obligations of Lender under the Loan
ocdments, without the need for any form of consent from Borrower.

‘RIGHTS WITH RESPECT TO CC&RS AND HOMEOWNERS ASSOCIATIONS.

Rights under CC&Rs. This Deed of Trust and Lender's security interest hereunder shall
fight, itle and interest in and o any and il development rights, declarant rights and any other
: now existing or subsequently arising under any covenants, conditions, and restrictions
as th game may be amended from time to time with Lender's writien consent {collectively,

extend tell o
rights of Borrower i
goveming the Praji
“CC&Rs")

9.2, epresentations and Warranties. Borrower hereby represents, warrants and agrees:

to file, record or amend any CC&Rs or plat in connection with the Project
ch consent Lender shall not unreasonably withhold;

Association, design guidelines, or rules
together with the CC&Rs and any subdivisio
time, the “Governing Documents”), witho
unreasonably withhold;

9.23  Tosatisfy altebligations of 49
perform all terms and conditions to be performed by, Borrower 25
the Governing Documents and applicable law;

924  To prepare and file
necessary to maintain entity registration of any Association contr
where the Project is located;

liabilities and assessments (speclal or general), insurance, taxes and other items Bo
for paying under the Govemning Documents and under applicable taw.

93 Proxy. During an Event of Default, at Lender's election, Bofrawer
its vote(s) and constitute Lender as Borrower's proxy (which appointment is coupled with am-iri
cast its vote(s) on all actions of any nature whatsoever submitted to a vote of the members of

9.4 Notices, etc. Borrower will provide, upon request of Lender, true

9.4.1 any nofices to the members of any Association, inciuding, but not I

e g EmRE T e [

94.2 minutes of any such meetings;
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943  any statement of financial condifion of any Association, including any budgets or
i2d budgets as available to any owner,

944  any statement showing aliocation of expenses and assessments issued to

9.45 any nolice of default issued to Borrower; and
9.46  any amendment or proposed amendment to any of the Governing Documents.

yment of Common Expenses. Unless prohibited by law, Lender or Trustee, either
prior {0, contemp sty with, or subsequent to the foreclosure of this Deed of Trust, or while pending the expiration
of any appiicable-fedenviption periad subsequent to a judicial foreciosure and sale upon execution of the Project, may
pay common expenses for which-Lender may be fiable, and subsequent to such payments Lender shall have a lien
without merger on the Prafe heamount paid of the same priority as the lien of this Deed of Trust, or if subsequent
to sale or execution, said: % to any lien held by any redempticner as defined by law. In the event Lender
is the successiul bidder at ecution subsequent to a judicial foreciosure and obtains possessory rights
to the Collateral subject to redémption bidne judgment debtor or redemption as defined by law, any payments made by
the Lender or its successor ir ifisfy condominium assessments levied and payable during the redemption
period shall, in the event of any redery; rable by the Lender from the judgment debtor or its successors in
interest, or any redemptioner in the'saiie manner s ‘any other assessment or tax would be recoverable.

written consent;
9.6.1
96.2 consent to any material

including, but not limited to, any amendment that would change
interests of the lot owners in the subdivision.

éndment to any of the Goveming Documents,
ights or the fraction or percentage of allocated

10. MISCELLANEOUS PROVISIONS.

10.1 Additional Provisions. The Loan Docu
the parties’ agreement regarding the matters mentioned in or incident
grant further rights to Lender and contain further agreements and affirfn
apply to this Deed of Trust and to the Collateral.

nts iully state all of the terms and conditions of

10.2  Additional Security. If Lender at any time hold
Obligations, all such security shall be faken, considered, and held as cumulativs,. am Laa
thereof or otherwise realize upon the same, at its aption, either before or concurrently wi
or remedies hereunder or after a sale is made hereunder. The taking of addifional
releases of the security, or any extension of the time of payment of the Secured Obliga
effect, or lien of this Deed of Trust and shall not affect or impair the liability of any maker:-sxf
payment of any such indebtedness.

actions as may be reasonably requested by Lender or Trustee to carry out more eﬁecﬂvely the purposes f il
Trust.

Deed of Trust



10.4 Permitted Contests. Borrower may contest or object in good faith to the amount or validity
fax, assessment, claim, demand, levy, lien, encumbrance, charge or notice of noncompliance asseried by a third
collecfively, a "Third-Party Claim’), but only in accordance with the following conditions: {i) Bomrower shall first
tice to Lender and deposit with Lender a bond or other security satisfactory to Lender in such amount as
sonably require, up to 150% of the amount of the Third-Party Claim or other sum in controversy, and
nstrated to Lender's reasonable satisfaction that no portion of the Collateral will be sold to satisfy the
prior to final resolution; {ii) Borrower shall promptly and diligently proceed to cause the Third-Party
ischarged in @ manner not prejudicial to Lender or its rights hereunder; {ii) if Borrower shall fail
scharge the Third-Party Claim, then, in addition to any other right or remedy of Lender, Lender
ated to, discharge the same, by paying the amount claimed to be due, or by depositing in court
otherwise giving security for such Third-Party Claim, or in such manner as is or may be
‘sexpense; (iv) Lender may employ an attomey or attorneys to protect its rights hereunder,

or not an action is actually
have provided such good.&f
legal proceedings then'ps

105
this Deed of Trust, and the
event or circumstance; including
deduction, defense or any other ri
person or enfity. The foregoing shall g
may have in damages or otherwise against
a separate action thereon.

10.7 Partial Invalidity. If any term of rust, or the application thereof to any person
or circumstances, shall, to any extent, be invalid, void or, he remainder of this Deed of Trust, or the
application of such term to persons or circumstances other.tfian those ag to which it is invalid, void or unenforceabie,
shall not be affected thereby, and each term of this Deed o -ualid and enforceable o the fullest extent
permitted by faw. If the lien of this Deed of Trust is invalid, o Uperiforcéable as to any part of the Secured
Obligations, or if the fien is invalid, void or unenforceable as to any pdr lateral, the unsecured or partially
secured portion of such indebtedness shall be completely paid prio of the remaining and secured or
partially secured portion of such Secured Obligations, and all paym
considered to have been first paid on and applied to the full payment of tii
secured or fully secured by the lien of this Deed of Trust.

10.8 No Waiver or Cure. No waiver or delay or om _ or enforcement by

+¢’sheil be considered a waiver

or to be paid by or on behalf of Bormower, or any benefit received or to be received by Lender, in ¢oi
Secured Obligations. The interest, fees and charges under the Loan Documents shall not exceed the max
permitted by any applicable law. If any such interest, fee or charge exceeds the maximum, the interest,
shall be reduced by the excess and any excess amounts already collected from Borrower shall be refi
Borrower's election, Lender may refund such excess either by treating the excess as a prepayment of princ
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COUNSEL.

tie Note or by making a direct payment to Borrower. The provisions of this paragraph shall control over any incansistent
in the Loan Documents.

10.10  Accommodations to Successors. The liability of the original Borrower shall not be
anged if Lender grants any successor in interest to Borrower any extension of ime for payment, or
he terms of payment, of any Secured Obligation. Lender shall not be required to comply with any demand

rrawer that Lender refuse to grant such an extension or modification to, or commence proceedings
th-suceessor in interest.

Amendments. References to the Note, the Loan Agreement, the Loan Documents and
n this document shall be deemed to include all modifications, extensions, and renewals
ot be waived, changed, discharged or terminated orally, but only by an instrument in

Documents, including, ‘wittio
be binding upon and inure
assigns of the parfies hereto: *

10,13
in accordance with the laws of the &
that federal laws preempt the laws of th

aw. The provisions of this Deed of Trust shalt be governed by and construed
rd fo the choice of law rules of the State and except to the extent

10.14  Merger. No mgfgsr sh __Gar as a result of Lender's acquiring any other estate in or any
other lien on the Gollateral uniess Lender cotisénts0 amerger in writing.

10.15  Notice. All nofices tetwired or permitted under the Loan Documents shall be in writing,
effective upon delivery, and shall be; (i) delivered inretson, (i} sentBy.recognized courier or overight delivery service,
or (jii} sent by certified mail, postage prepaid, with return receipt  (such mailing to be deemed received on the
sooner of actual receipt or three (3) days after mailing) to the’apgropriat party atits address set forth above. Any party
may designate in witing different mailing addresses or pérs@ns to whigh or to whom such notices or demands are
thereafter to be addressed, but such change of address or chal thrto-be addressed notices shall be effective
only upon actual receipt.

10,16  Waiver of Marshaling. Borrower wakes all rights Jegal and eguitable, it may now or
hereafter have to require marshaling of assets or to require upon forecios| le$ ofassels in a particular order. Each
successor and assign of Borrower, including any holder of a lien subordina ! "Trust, by acceptance of its
interest or lien agrees that it shall be bound by the above waiver, as if it had giv

10.17  Waiver Of Jury Trial. LENDER AND BORRO
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, THE RIGHT TO A TR V
PROCEEDING BASED UPON, OR RELATED TO, THE SUBJECT MATTER OF T

THEIR OWN FREE WILL, AND THAT THEY HAVE HAD THE OPPORTUNITY TO DISCUSS THIS

L e S e L e e ey T
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10.18  Oral Agreements Notice.

RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, ORTO
"ORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

ariginder of Page Intenticnally Left Biank; Signatures Appear on Following Page.]
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WITNESS WHEREOF, Borrower has executed this Deed of Trust, Security Agreement, Assignment of Leases and
Assignment of Contracts and Plans, and Fixture Filing as the Grantor/Trustor hereunder, and as a Debtor under

form Commergial Code, as of the date set forth above
BORROWER

CONCORDE PROPERTIES, INC.,
a Washington corporation

CHRISTON C. SKINNER, the corporation’s attomey at law, a limited
Power of Attorney, signing on behalf of Gilbert Villarreal

AL
A\ mg:,g G %me’k

tor/Trustor/Debior/Borrower:

ame: _,
Title:

STATE OF WASHINGTON
85.

counTYoF | érland

| certify that | know or have satistactory éidence that (¢

appeared before me, and said person acknowledget-ihat (hefshe
was authorized to execute the instrument and acknowledged..

CONCORDE PROPERTIES, INC., a Washington corporatis
and purposes mentioned in the instrument.

DATED this 22\ _ day of "3k ¢

is the person who

ed this nstrument on vath stafed that (he/she)
Qéﬂ\m’ﬁ;\ :);ﬁygg of
Ireg and voluntary actof such p for the uses

Printed Name
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EXHIBIT A

LEGAL DESCRIPTION

Skagit County as Auditor's File No. 200109100117, records of Skagit County, Washington;
gvemment Lots 3, 4, 5 and 6, Section 24, Township 34 North, Range 1 East of the Willamette

Situated in Skagit
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