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Attn: Loan Servic
P.O. Box 233
Lynden , WA 932¢

ooo®

Assessaor’s Parcel or Agé P124922 / 4902-000-010-080"and P124990 /
4902-000-908-0000
Abbreviated Legal Description: Lots 50 & 1/3 Tr 908 Skagit Highlands Div IV PUD

[Include lot, block and plat or section, township and range]
Full legal description located on

Trustee: Chicago Title Comp

Title Order No.: 620032869RU
Escrow No.: 620032869RU
LOAN #: 7013834

[Spac

CHICAGO TITLE DEED OF TRUST CASE #: 46-46-6-0882300

0200%2509

ine For Recording Data)

I MIN 1001359-0007013834-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regésd
are also provided in Section 16.

(A) "Security Instrument” means this document, which is.
together with all Riders to this document.
(B) "Borrower” is ALAN KNAPP AND MANDY E. KNA

low and other words are defined in
e of words used in this document

ember 26, 2017,

AND WIFE.

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., $te. 401, Bellingham , WA 98226,

(D) "Trustee” i5 Chicago Title Company.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ‘
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exeqtited
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7013834

) *Note" means the promissory note signed by Borrower and dated December 26, 2017,

ote states that Borrower owes Lender ONE HUNDRED SEVENTY FOUR THOUSAND FIVE
m "EDSEVENTYSEVENANDNOI;‘OO************************************ii
{U.S. $174,577.00 ) plus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not later than January 1, 2048,

rty" means the property that is described below under the heading "Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
2, and all sums due under this Security Instrument, plus interest.
hs all Riders to this Security Instrument that are executed by Borrower. The following
guted by Borrower [check box as applicable]:
i D Condominium Rider [] Second Home Rider

x| Planned Unit Development Rider (x| V.A, Rider

L] Biweekly Payment Rider
egistration Systems, Inc. Rider

-4 Family,]
x} Mongage E
] Other(s) [s

all controlling applicable federal, state and local statutes, regulations,
ordinances and admlms!r e nules and orders {that have the effect of law) as well as all applicable final,
non-appealable Judlmz«:ﬂ ]
(K) “CommumtyAssm:la
other charges that are im
association or similar org

ees, and Assessments” means all dues, fees, assessments and

5.ény transfer of funds, other than atransaction originated by check,
“'15 initiated through an electronic terminal, telephonic instrument,
computer or magnetic tape 80 as'to: rder insfruct, or authorize a financial institution to debit or credit an
account. Such term includes, buiti i

actions, transfers initiated by telepfit
(M) "Escrow Items” means those'
(N} "Miscellaneous Proceeds” means.
paid by any third party (other than insur4
for: (i) damage to, or destruction of, the |
Property; (iii} conveyance in lieu of conde;
value and/or condition of the Property.

(O) "Mortgage Insurance” means insura
on, the L.oan.

(P) “Periodic Payment” means the regularly schedulg
the Mote, plus (i} any amounts under Section 3 of th;
(Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F R, Part 1024
additional or successor legislation or regulation that gov
Instrument, "RESPA” refers to all requirements and restrict & imposed in regard lo a “federally
related mortgage loan” even if the Loan does not qualify as a "fedgrally relaied mortgage loan” under RESPA,
(R) “Successor in Interest of Borrower” means any party that ha
or not that party has assumed Borrower’s obligations undertie Not

i‘ansfers and automated clearlnghouse transfers,

are described in Section 3.
/ Jjensation, settlement, award of damages, or proceeds
s paid under the coverages described in Section 5)
condemnation or other taking of all or any part of the
nétion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

nt due for {i) principal and interest under
jnstrument.

ight be amended from time to time, or any
me-sybject matter. As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as no
sors and assigns) and the successors and assigns of MERS. This
{i} the repayment of the Loan and all renewals, extensions and

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,

described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of Re

LOT 10, TOGETHER WITH AN UNDIVIDED 1/3 INTEREST INTRACT 9

HIGHLANDS DIVISION IV,” A PLANNED UNIT DEVELOPMENT, APPR USE

AND RECORDED ON AUGUST 23, 2006, UNDER AUDITOR'S FILE NUMBER 20 ,0&‘230062

RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON
Lots 10 & 1/3 Tr 908 Skagit Highlands Div IV PUD
APN #: P124922 {1 4902-000-01 D;DO{I and P124990 / 4902-000-963-0000

p0o0

e
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LOAN #:7013834
currently has the address of 4619 Nooksack Loop, Mount Vernon,
[Street] [City]
igion 98273 ("Property Address”).
[Zip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
e coveriad by this Security Instrument. Al of the foregoing is referred to in this Securrty Instrument as
j " Borrower understands and agrees that MERS holds only legal title to the interests granted
ig &ecunty Instrument, but, if necessary to comply with law or custom, MERS {as nominee
r's successors and assigns) has the right: 1o exercise any or all of those interests,
ad to, the right to foreclose and sell the Property; and to take any action required of
t limited to, releasing and canceling this Security Instrument.

ori ‘éy the Property and that the Property is unencumbered, except for encum-
ravarrants and will defend generally the title to the Property against all claims

property.

UNIFORM COVENAR nd Lender covenant and agree as follows:

1. Payment of Prin 1 Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when dué-ih p&" pal of, and interest on, the debt evidenced by the Note and any
nder the Note. Borrower shall also pay funds for Escrow
Jnder the Note and this Security Instrument shall be made in
r instrument received by Lender as payment under the Note
sder unpaid, Lender may require that any or all subsequent
sttpyment be made in one or more of the following forms,
#(c) certified check, bank check, treasurer’s check or
n upon an institution whose deposits are insured by a
Electronic Funds Transfer.
when received at the location designated in the Note or at

or this Security Instrument is returfé
payments due under the Note and this

as selected by Lender: (a) cash; (b) mg
cashier's check, provided any such che‘,‘
federal agency, instrumentality, or entity; af (¢
Payments are deemed received by Lerd

15. Lender may return any payment or partial pgyment if
to bring the Loan current. Lender may accept any paym
current, without waiver of any rights hereunder or pr i

rtial payment insufficient to brlng the Loan
s rights to refuse such payment or partial
ayments at the time such payments are
accepted. If each Periodic Payment is applied as of |ts i due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplies .

Loan current, If Borrower does not do so within a reason
funds or return them to Borrower. If not applied earlier, such fi
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from
ired-by this Security Instrument.
in this Section 2, all pay-

2. Application of Payments or Proceeds. Except as Othi&‘:f‘Wl
ments accepted and applied by Lender shall be applied in the follo,

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied tot

yfment of one or
more Penodlc Payments, such excess may be applied to any late charges due payments
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Pefi

3. Funds for Escrow Items Borrower shall pay to Lender on the day Periodic4 g

for: {a) taxes and assessments and other items which can attain priority over this Security kis
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the F:
(¢) premiums for any and all insurance required by Lender under Section 5; and (d} Mortg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor
ance premiums in accordance with the provisions of Section 10. These items are called ' 'Escros
At origination or at any time during the term of the Loan, Lender may require that Community AssOgj
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LOAN #: 7013834

. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
¢tion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
8n to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay 10
er Eungs for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

receipts evidencing such payment within such time period as ‘Lender may requlre Borrower’s abligation
ake su ayments and to provide receipts shall for all purposes be deemed to be a covenant and
amed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
1y or all Escrow Items at any time by a notice given in accordance with Section
n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

reqmred under t
Lender may; a ime :collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds atthe tim Spec;lf%e urmi r RESPA, and (b) not to exceed the maxnmum amount a lender can require
under RESPA. Lender sha¥
estimates of expendltures !

ris an institution whose deposits are so insured) or in any Federal

ity, or entity (including en
" he Funds to pay the Escrow Items no later than the time specified

Home Loan Bank. Lend

and Applicable Law permits L
Applicable Law requires intere
any interest or earnings on the F

Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordan
Lender the amount necessary to make u shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a deficieney*pf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA :and Borrower shall pay to Lender the amount necessary to
make up the deﬂmency in accordance with RF:EPA butin

Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxe
; nstrument leasehold payments or ground
rents on the Property, if any, and Community Associatio 2es;and Assessments, if any. To the extent
that these items are Escrow Iterns, Borrower shall pay t
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati

to Lender, but only so long as Borrower is performing such {b) contests the lien in good faith

prevent the enforcement of the lien while those proceedrngs are'pendifg, By y until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreemeny sﬁtlsfac%ory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the P perty is subject to a lien

lien. Within 10 days of the date on which that notice is given, Borroweé
more of the actions set forth above in this Section 4.

e edfter erected on

5. Property Insurance. Borrower shalt keep the |mprovements now existing
' ege," and any

the Property insured against loss by fire, hazards included within the term ‘e

imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase
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LLOAN #: 7013834
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

iability and might provide greater or lesser coverage than was previously in effect. Borrower
dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

& from the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.
policies required by Lender and renewals of such poticies shall be subject to Lender’s

wer shall give prompt notice to the msurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree

and Lender's securrty
right to hold such in

: ee }‘S until Lender has had an opportunity to mspect such Property to
mple dl to Lender's satisfaction, provided that such inspection shall be

i on such insurance proceeds, Lender shall not be required to
such proceeds. Fees for public adjusters, or other third parties,
md out ofthe insurance proceeds and shall be the sole obligation of

' riomically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
wer. Such insurance proceeds shall be applied in the order

pay Borrower any interest or &
retained by Borrower shall not &
Borrower If the restoration or re|

provrded for in Section 2

if Borrower abandons the Property
claim and related matters. If Borrower gy
insurance carrier has offered to settle a cla
period will begin when the notice is given

en Lender may negotiate and sette the claim. The 30-day
gither event or if Lender acquires the Property under Sec-

in an amount not to exceed the amounts unpaid under t
other of Borrower’s rights (other than the right to any
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance pri
amounts unpaid under the Note or this Security Ins

6. QOccupancy. Borrower shalloccupy, estabiish,
within 60 days after the execution of this Security Instrurii
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the-F
destroy, damage or impair the Property, allow the Property to deterior
Whether or not Borrower is residing in the Property, Borrower shall ma
the Property from deteriorating or decreasing in value due to its ¢o
ant ta Section 5 that repair or restoration is not economically feast

ntinue to occupy the Property as
upancy, unless Lender otherwise

spections. Borrower shall not
mit waste on the Property.

55 it is determined pursu-
I promiptly repair the
nnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrow: sponsible for repairing
or restoring the Property only if Lender has released proceeds for such p i
proceeds for the repairs and restoration in a single payment or in a serie

work is completed. If the insurance or condemnation proceeds are not su

Lender or its agent may make reasonable entries upon and inspections o he
sonable cause, Lender may inspect the interior of the improvements on the Pr
Borrower notice at the time of or prior to such an interior inspection specifying sueh

Borrower or any persons or entities acting at the direction of Borrower or with Borre
consent gave materially false, misicading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre
but are not imited to, representations concerning Borrower’s occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
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LOAN #: 7013834
nfoycement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Tate to protect Lender's interest in the Property and rights under this Security Instrument, including
g andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
sand/or rights under this Security Instrument, including its secured position in a bankruptcy
pro: ‘edmg Secturing the Property includes, but is not limited to, entering the Property to make repairs,

cha ge loc place or board up doors and windows, drain water from pipes, eliminate building or other

ender does not have to do so and is not under any duty or obligation to do so. Itis
rs ria liability for not taking any or all actions authorized under this Secticn 9.

rarsed by Lender under this Section 9 shall become additional debt of Borrower

¥ J instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and i

payment,

If this Secur is on a leasehold, Borrower shall comply with all the provisions of the lease.

2 leasehold estate and interests herein conveyed or terminate or cancel

the ground lease. Borrowgr shall not, without the express written consent of Lender, alter or amend the

ground lease. If Borro qui fee title to the Property, the leasehold and the fee title shall not merge

10. Mortgage Instira :
Borrower shall pay the preémj Gul ed to maintain the Mortgage Insurance in effect. If, for any reason
the Mortgage Insurance rage requited by Lender ceases to be available from the mortgage insurer
that previously provided s nd Borrower was required to make separatety designated pay-
ments toward the premrumsf Wgrgage Insurance, Borrower shall pay the premiums required to obtain

he Mor;gage Insurance pre\nously in effect, at a cost substantially

' equivalent Mortgage Insurance coverage is not available,
ount of the separatety desrgnated payments that were due

gage insurer selected by Lender. | ‘
Borrower shall continue to pay to Lendierthé

notwrthstandrng the fact that the Loan s’
rower any interest or earnings on such lo

nated payments toward the premiums for Mortga'ge Insurapee, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require ke separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
een Borrower and Lender providing for
=blothing in this Section 10 affects Bor-

rower's obligation to pay interest at the rate provided inti7e
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borr
Mortgage insurers evaluate their total risk on all such insy
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory o the morgdge-it
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Notg
other entity, or any affiliate of any of the foregoing, may receive {directiy

;barty to the Mortgage Insurance.,
“force from time to time, and may

for sharing or modifying the mertgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:

Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain cg
Mortgage Insurance, to have the Mortgage Insurance terminated automaticalily, 4 d/o
a refund of any Mortgage Insurance premiums that were unearned at the time of sug
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender. ‘

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s security is not

Initials; <&

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 6 of 11 WAEDEED 0315
WAEDEED (CLS

12/26/2017 04:39 PM PS%



LOAN #:7013834

such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to

;pro\nded for in Sectlon 2.
otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
sums secured by this Security Instrument, whether or not then due, with the excess,

ess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
hy-{a) the fair market value of the Property immediately before the partial
Ny balance shall be paid to Borrower.

truction, or loss in value of the Property in which the fair market value

he partial takmg destrucuon or loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured
t the sums are then due.

or if, after notice by Lender to Borrower that the Opposing

by this Security Instrument whiethi
If the Praperty is abandone

fails to respond to Lender within 3_”

he date the notice is given, Lender is authorized 1o collect
and apply the Miscellaneous Procee

restoration or repair of the Property or to the sums secured
'u,e "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t arty gsﬂnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any act
Lender’s judgment, could result in forfei
interest in the Property or rights under this

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
,unty Instrument. Borrower can cure such a default and, if

impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributabk
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of ameortization of the sums secured by,
Borrower or any Successor in Interest of Borrower shall no

his Security instrument. The proceeds of
ment of Lender's interest in the Property

epair of the Property shall be applied

5t a Waiyer. Extension of the time for pay-
S Secu;"rty Instrument granted by Lender to
lease the liability of Borrower or
ence proceedings against any
Farwise modify amortization
de by the original Borrower
sing any right or remedy
ntities or Successors

Successor in Interest of Borrower or to refuse to extend time for'p
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower, Any forbearance by Le
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assi
and agrees that Borrower’s obligations and liability shall be joint and s gral. He"' wjer, any Borrower
ig:co-signing this

Instrument; and (¢) agrees that Lender and any other Borrower can agree 1o ey
make any accommodations with regard to the terms of this Security Instrument'ss
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower wh

obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiey
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. t#'re
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LOAN #: 7013834
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Yexpressly prohibited by this Security Instrument or by Applicable Law.
Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
that the.jnterest or other loan charges collected or to be collected in connection with the Loan exceed
Fpefmitteddimits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
drge ty the permitted limit; and (b) any sums already collected from Borrower which exceeded
its will be refunded to Borrower. Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrower. If a refund reduces principal,
e treated as a partial prepayment without any prepayment charge (whether or not a
' rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

direct payme
of such o

15. N K
be in writing. Any
been given to B
address if sent )
Applicable Law éxpre by regtizes otherwise. The notice address shall be the Property Address unless
Borrower has de5|gnate A spshstitute notice address by notice to Lender. Borrower shall promptly notify

port a change of address through that specified procedure. There
address under this Security Instrument at any one time. Any notice to

any notice required by this Sé
requirement will satisfy the corres

16. Governing Law; Severability:
by federal law and the law of thestifisdi
contained in this Security Instrumers
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Inst
not affect other provisions of this Securi
conflicting provision,

]ect to any requirements and Ilmntatlons of Applicable Law.
low I#i'a parties to agree by contract or it might be silent, but

corresponding neuter words or words of the Fgfinine ge (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "mg¥" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giver—-’s

beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prog
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in qu of

within which Borrower must pay all sums secured by this Security Instré
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument; dé ey Fat any time prior
to the earllest of: (a) five days before sale of the Proper’ty pursuant to any ol gntained in this

right to reinstate; or( c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Secn,,fmy
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not

bank check, treasurer's check or cashier's check, prowded any such check is drawn upon a .
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds.?
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shakfrerr

Initials:
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LOAN #:7013834
sé ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18,

“Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
i, under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan

connetdip:
alLoans
will rema

it afleges th‘m"the other party has breached any provusaon of, or any duty owed by reason
of, this Security I“nstrun‘%e

cure given to Borrower p
to Section 18 shall be deei
this Section 20.
21. Hazardous Subst
substances defined as toxic or

tion 22 and the notice of acceleration given to Borrower pursuant
the notice and opportunity to take corrective action provisions of

'Is containing asbestos or formaldehyde, and radicactive
eral Iaws and Iaws of thejurisdiction where the Property

any response action, remedlal action,
“Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazérdgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectmg the Property (a) that is in violation of any Environmentat
Law, (b) which creates an Environmental Condition, o v due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyérse s the value of the Property. The preced-
ing two sentences shall not apply to the presence; age on the Property of small quantities of
Hazardous Substances that are generally recognized iropriate to normal residential uses and to
maintenance of the Property (including, but not limite otz substances in consumer products).

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o

! actlon as defined in Environmental Law; and (d) a
sthat can cause, contribute to, or otherwise trigger an

party mvolwng the Property and any
r has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, le "arge release or threat of refease
of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affects the value of the Prope

: iearns, or is notified by any
governmental or regulatory authority, or any private party that any

ther remediation of any

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Securit
acceleration under Section 18 unless Applicable Law provides otherwise;
(a) the default; (b) the action required to cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in aceze
secured by this Security Instrument and sale of the Property at public auctie :
than 120 days in the future. The notice shall further inform Borrower of the rigiit 1o
acceleration, the right to bring a court action to assert the non-existence of a de.faﬁ
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specified ix
Lender at its option, may require immediate payment in full of all sums secured by:this ﬁfwum
Instrument without further demand and may invoke the power of sale and/or any ot emed
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence,

Initials:
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LOAN #: 7013834
K Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of defauit and of Lender’s election to cause the Property to be sold. Trustee and
des'shall take such action regarding notice of sale and shall give such notices to Borrower and
hei persons as Applicable Law may require. After the time required by Applicable Law and
hlication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
hi auction to the highest bidder at the time and place and under the terms designated in the

expressed or implied. The recitals in the Trustee's deed shall be prima facie

the statements made therein. Trustee shall apply the proceeds of the sale in

: (a¥ia all expenses of the sale, including, but not limited to, reasonable Trustee's
4 al

gally entitled to it. Such person or persons shall pay any recordation
ring the reconveyance.

ance with Applicable Law, Lender may from time to time appeint
inted hereunder who has ceased to act. Without conveyance of

fees,” whenever used in this Secumy
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

e terms and covenants contained in this
recorded with it.

/ “Z/ @&’//’L (Seal)

ATCAN KNARP DATE
/M drke ) ¥4 /97/ 95;/ / 7 (seal)
\ATDY E. KpiP f(/ 7 DATE

Initials:
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LOAN #:7013834

COUNTY OF (-G ¢ & 8s:

personally appeared before me ALAN KNAPP AND MANDY E. KNAPP to me
individual party/parties described in and who executed the within and

, and acknowledged that he/she/they signed the same as histheritheir free
| deed, for the uses and purposes therein mentloned

ishand and official seal this 24 day of]ggggg TR«

/]
Notary Public in and for the State of
Washington, residing at /&~ 7 ¢ ¢, 5,%/0,\

My Appointment Expé

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lloyd
NMLS ID: 493147

_ LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
migsion Expires 10-27.2018

Initials!
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 11 of 11 WAEDEED 0315
WAEDEED (CLS)
12/26/2017 04:39 PM PS



LOAN #: 7013834
CASE #: 46-46-6-0882300
MIN: 1001359-0007013834-9

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

IS LOAN IS NOT ASSUMABLE WITHOUT
OVAL OF THE DEPARTMENT OF

, and is incorporated into and shall be deemed
the Mortgage, Deed of Trust or Deed to Secure Debt Eherein

f even date herewith, given by the undersigned (herein
=1:s Note to  Peoples Bank, a State Chartered Bank

“Security Instrumest } at
“‘Borrower”) to secturé Bi

{herein “Lender”)
and covering the Property Ibed in the Security Instrument and located at

4619 Nooksack L.oop R
Mount Vernon, WA 98273

VAGUARANTEED LOANCOVE

Inatiditionto the covenants and agreements made
in the Security Instrument, Borro

&nder further covenant and agree as follows:

Ifthe indebtedness secured hereby b aranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Bprrower and Lender. Any provisions ofthe Securi
Instrument or other instruments executed in cosinection with said indebtedness whic
are inconsistent with said Title or Regulation iding, but not limited to, the provision
for payment of any sum in connection wil nent of the secured indebtedness
and the provision txat the Lender may accg) ment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrtr hereby amended or negated to
the extent necessary to conform such instrume Jitle or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centurn (4%) ¢f the overdue payment when
paid more than fifteen (15) days after the due date ' over the extra expense
involved in handling delinquent payments, but suck:: " shall not be payable
out of the proceeds of any sale made to satisfy the indebted ecured hereby, unless
such proceeds are sufficient to discharge the entire indebtedne nd all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail'er-refy issue its guaranty
in full amount within 60 days from the date that this loan would siormally become eligible
for such guaranty committed upon by the Department of Vetérans.Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgages may declare the
Indebtedness hereby secured at once due and payable and may farecio mediately or
may exercise any other rights hereunder or take any other proper action

TRANSFER OF THE PROPERTY: This loan may be declared inin,
payable upon transfer of the property securing such loan to any trans
acceptability of the assumption of the loan is established pursuant to'<
Chapter 37, Title 38, United States Code. '

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(@) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50

balance of this loan as of the date of transfer of the property shall be payable at the tir

transferto the loan holder or its authorized agent, as trustee for the Department of Vetera

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER lnitials:&
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LOAN #: 7013834

e assumer fails to pay this fee at the time of transfer, the fee shall constitute
additional debt to that already secured by this instrument, shall bear interest at the rate
hetein proyided, and, at the option of the payee of the indebtedness hereby secured or
nsferee.thereof, shall be immediately due and payable. This fee is automatically
mer is exempt under the provisions of 38 U.S.C. 3729 (c).

TION PROCESSING CHARGE: Upon apﬁlication for approval to allow
is fgan, aprocessing fee may be charged by the loan holder or its authorized
ing'the creditworthiness of the assumer and subsequently revising the
ords when an approved transfer is completed. The amount of this
charge shall n eed the maximum established by the Department of Veterans Affairs
for a loan to which'Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTICN INL:EMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees 1o assume all of the obli_|gations of the veteran under the terms of
the instruments cre; and securing the loan. The assumer further agrees to indemnify
the Department of-\\Véterams-Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHERE®F,, Bo
Assumption Policy Rides....

ver(s) has executed this VA Guaranteed Loan and

/ “Z/ “Zg\?/ /7 (Seal)

A NAP DATE
A Eh o lf [2/22]/7 sean

ANDY E. KNAPP /U . ' /DATE

itialsm

PE751ASR 0311
P8751ASR (CLS}
512017 04:39 PM PST
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LOAN #: 7013834
MIN: 1001359-0007012834-9

PLANNED UNIT DEVELOPMENT RIDER

CASE #: 46-46-6-0882300
UNIT DEVELOPMENT RIDER is made this 26th day of
H and is incorporated into and shall be deemed to amend and
Martgage, Deed of Trust or Security Deed (the "Security Instrument”)
%.by the undersigned (the "Borrower”) to secure Borrower’s Note

(the "Lender”)
the Property described in the Security Instrument and

located at: 4619 Noo Mount Vernon, WA 98273.

The Property include
together with other such |
in COVENANTS, CONDITIONS.

imited to, a parcel of land improved with a dwelling,
nd certain common areas and facilities, as described
RESTRICTIONS

, (the "Declaration”).
The Property is a part of a planng evelopment known as Skagit Highland
Homeowners' Association
(the"PUD"). The Propertyalsomclude Borrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association”) and the usé#s, benefi d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lendel

A. PUD Obligations. Borrower shall perf
PUD's Constituent Documents. The "Constitue
(ii) articles of incorporation, trust instrument or any
the Owners Association; and (jii) any by-laws or ot
Association. Borrower shall promptly pay, w
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owni
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to Lender and which provides ins
{(including deductible levels), for the perlods and against fass
within the term “extended coverage,” and any other hazardsi
to, earthquakes and floods, for which Lender requires insuranc

venants and agreements made in the
h svenant and agree as follows:

grrower's obligations under the
ents” are the (i) Declaration;

gr regulations of the Owners
all dues and assessments

insuring the l5roperty
e in the amounts

ugding, but not limited
n: (ixLenderwaives

the provision in Section 3 for the Periodic Payment to Lend: yearly premium
installments for property insurance on the Property; and (ii) B : b!agatlon under
Section 5 to maintain property insurance coverage on the Prope 2d satisfied

to the extent that the required coverage is provided by the Owners
What Lender requires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided by the master or blanket policy. :
In the event of a distribution of property insurance proceeds in liel
repair following a loss to the Property, or to common areas and facilities &f
proceeds payable to Borrower are hereby assigned and shall be paid to Lende
shall apply the proceeds to the sums secured by the Security Instrument, Wwh
not then due, with the excess, if any, paid to Borrower.
C. Public LlablhtI\!l Insurance. Borrower shali take such actions a
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender. _
InitialsZ
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LOAN #: 7013834
. Condemnation. The proceeds of any award or claim for damages, direct or
itial, payable to Borrower in connection with any condemnation or other
gny part of the Property or the common areas and facilities of the PUD,
yjance in lieu of condemnation, are hereby assigned and shall be paid
proceeds shall be applied by Lender to the sums secured by the
it as provided in Section 11.
ricr Consent. Borrower shall not, except after notice to Lender and
en consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
,0f substantial destruction by fire or other casualty or in the case
| or eminent domain; (i) any amendment to any provision of the
if the provision is for the express benefit of Lender, {iif) termination
rid assumption of self-management ofthe Owners Association;
have the effect of rendering the public liability insurance
he Owners Association unacceptable to Lender.
s not pay PUD dues and assessments when due,
imounts disbursed by Lender under this paragraph
of Borrower secured by the Security Instrument, Unless
10 other terms of payment, these amounts shall bear
mt at the Note rate and shall be payable, with
orrower requesting payment.

of a taking by co
“Constituent Docume:
of professional mangdgems
or (iv) any action which
coverage maintained k

F. Remedies. If B
then Lender may pay thern
F shall become additionat't

BY SIGNING BELOW, Borrower acc

and agrees to the terms and covenants
contained in this PUD Rider.

ALANRNAPP Z, L7
%%C //M D/Qf//’) (Seal)
ARG E P Vv T DATE

tial
3150 1/01
F3150RDU 0115
F3150RLU (CLS)
/2017 04:38 PM PST
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ey (MERS Rider)

THI RTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider” e this 26th day of December, 2017, and is
incorporated | amends and supplements the Deed of Trust (the "Security

mie date given by the undersigned (the "Borrower,” whether there

findersigned) to secure Borrower's Note to
hartered Bank

Instrument”) of.%
are one or more persop:
Peoples Bank, a Sta

("Lender”) of the same datevapd covering the Property described in the Security
tnstrument, which is | :

4619 Nooksack Loop, WA 98273.

In addition to the covenants ai
and Lenderfurther covenantand

regments made in the Security Instrument, Borrower
regethatthe Security Instrumentis amendedasfollows:

A. DEFINITIONS
1. The Definitions section
"Lender” is Peoples Bank

e Security Instrument is amended as follows:

Lender is a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instr
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is act

number of P.O. Box 2026, Flint, Mi 48501- 2026 tel. (88
appointed as the Nominee for Lender to exercise the rights, idf
Lender as Lender may from time to time direct, including but Mot j
successor trustee, assigning, or releasing, in whole or in part tiis.
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS” includes any successor
MERS. This appointment shall inure to and bind MERS, its success&r
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:
"Nominee” means one designated to act for another as its representati
a limited purpose.
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‘, LOAN #: 7013834
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is

ad as follows:

Fity Instrument secures to Lender: (i) the repayment of the Loan, and
) xtensions and modifications of the Note; and (ii} the performance of
Borrowér’s cyvenapts and agreements under this Security Instrument and the Note.
For this purp rrower irrevocably grants and conveys to Trustee, in trust, with
power of sale ing described property located in the

County [Type of Recording Jurisdiction] of

Skagit ) [Name of Recording Jurisdiction):

LOT 10, TOGETHER H AN UNDIVIDED 1/3 INTEREST IN TRACT 908, "PLAT
OF SKAGIT HIGH DAVISION IV," A PLANNED UNIT DEVELOPMENT,
APPROVED AUGUS , 2006, AND RECORDED ON AUGUST 23, 2006, UNDER
AUDITOR'S FILE NUMBE 0608230062, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON
Lots 10 & 1/3 Tr 908 Ska HI hiands Div IV PUD
APN #: P124922/ 4902-0 " and P124990 / 4902-000-908-0000

which currently has the address of 4619 No vop, Mount Vernon,

[Street][City]

WA 98273 ("Property Addres
[State] [Zip Code]

All replacements and additions shall also be covered by this.! lnstrument All of
the foregoing is referred to in this Security Instrument as the "F
Lender, as the benefi ciary under this Security Instru

Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests gr.
to Lender, including, but not limited to, the right to foreclose and g
and to take any action required of Lender including, but not limited o,
releasing this Security Instrument, and substituting a successor trusteg

C. NOTICES

Section 15 of the Security Instrument is amended to read as follow

15. Notices. All notices given by Borrower or Lender in connectiort wi
Security Instrument must be in writing. Any notice to Borrower in connection
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LOAN #: 7013834
ument shall be deemed to have been given to Borrower when mailed
mail or when actually delivered to Borrower’s notice address if sent
., Notice to any one Borrower shall constitute notice to all Borrowers
, Law expressly requires otherwise. The notice address shall be
‘8ss unless Borrower has designated a substitute notice address
Borrower shall promptly notify Lender of Borrower's change of
ecifies a procedure for reporting Borrower’s change of address,
iy report a change of address through that specified procedure.
signated notice address under this Security Instrument at
© Lender shall be given by delivering it or by mailing it by first
dress stated herein unless Lender has designated another

any one time.’?’Any ot
cfass mail to Lende

fminated. Any notice provided by Borrower in connection
with this Security Ins! “will-not be deemed to have been given to MERS until
actually received by M Ny notice |
shall not be deemed to ha en given to Lender until actually received by Lender. If
any notice required by thig S€ trument is also required under Applicable Law,
the Applicable Law requir tisfy the corresponding requirement under this

Security Instrument,

)AN SERVICER; NOTICE OF GRIEVANCE
entis amended to read as follows:

sale might result in a change in the entity i
Periodic Payments due under the Note a ‘
other mortgage loan servicing obligations uri er 1
and Applicable Law. There also might be one or
unrelated to a sale of the Note. If there is a change, of th
be given written notice of the change which will*stats name and address of the
new Loan Servicer, the address to which paymerits-s & made and any other
information RESPA requires in connection with a notice of trarisfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Setvicer other than the
purchaser of the Note, the mortgage loan servicing obli iaons o Borrower will remain
with the Loan Servicer or be transferred to a successo
assumed by the Note purchaser unless otherwise provided
Neither Borrower nor Lender may commence, join,

. this Security Instrument,
nges of the Loan Servicer
oan Servicer, Borrower will

other party’s actions pursuant to this Security Instrument or that-ha»i:%eg
party has breached any provision of, or any duty owed by reasos
Instrument, until such Borrower or Lender has notified the other pait;
given in compliance with the requirements of Section 15) of such atlg
afforded the other party hereto a reasonable period after the giving ef

to Borrower pursuant to Sectlon 22 and the notice of acceleration given te Borr
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity
corrective action provisions of this Section 20.
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LOAN #: 7013834
SUESTITUTE TRUSTEE

n 24 of the Security Instrument is amended to read as follows:

bStitute Trustee. In accordance with Applicable Law, Lender or MERS may
point a successor trustee to any Trustee appointed hereunder who has
put conveyance of the Property, the successor trustee shall succeed
and duties conferred upon Trustee herein and by Applicable Law.

"L OW, Borrower accepts and agrees to the terms and covenants

;Z/Q.??/ {7 (Seal)
*~DATE

[2)08//7_sean

‘¢  DATE
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