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DEFINITIONS
Words used in multiple sections of this document ake 'defi
sSections 3, 11, 13, 18, 20 and 21, Certain rules regargin
are also provided in Section 16.

(A) "Security Instrument” means this document, which is d
together with all Riders to this document. '
(B) "Borrower”is CHARLES D. SERSEN, A SINGLE M

and other words are defined in
words used in this document

Borrower s the trustor trider this Security Instrument.
(C) "Lender”is Peoples Bank .

g under the
agdress is

Lenderis  a State Chartered Bank, organized an
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D} "Trustee” is  Land Title of Skagit County.

(E) "MERS" is the Mortgage Flectronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7012851
"Nate” means the promissory note signed by Borrower and dated January 3, 2018.
it states that Borrower owes Lender  ONE HUNDRED NINETY EIGHT THOUSAND THREE
'NBREDSEVENTYFIVEANDNO!.IOO****t***********************************
s, $198,375.00 } plus interest. Barrower has promised to pay this debt in regular
Wents and to pay the debt in full not later than February 1, 2048.

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
wand all sums due under this Security Instrument, plus interast.
! Riders to this Security Instrument that are executed by Borrower. The following
Lted by Borrower [check box as applicable]:

ider -+ Condominium Rider _ Second Home Rider

i X Planned Unit Development Rider | V.A. Rider

i ¢ Biweekly Payment Rider

egistration Systems, Inc. Rider

(J) "Applicable Law"
ordinances and admi

controlling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
wer or the Property by a condominium assaociation, homeowners

{K) “Communlty ASSOCI&tIﬁ}I‘I Due$
ather charges that are impbded on B
association or similar orgariZatien.
{L} "Electronic Funds Tranfe nytransfer of funds, ather than atransaction originated by check,
draft, or similar paper instrumen is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so 25 t¢ ordey, ict, or authorize a financial institution to debit or credit an
account. Such term includes, hut 15,0t , point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by teleply nsfers and automated clearinghouse transfers,

(M) "Escrow Items” means those ite
{N) "Miscellaneous Proceeds” means
paid by any third party {other thar insuré
for: (i) damage to, or destruction of, the
Property: (i} conveyance in lieu of conde
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurancl, frotecting Lemder against the nonpayment of, or default
on, the Loan.

at due for () principal and interest under
trument.

2 U.S.C. §2601 et seq.) and its imple-
t be amended from time to time, or any
: u%ajec? matter. As used in this Security

@tunty
(Q) “RESPA" means the Real Estate Settlement Pr@c ures A

instrument, "RESPA” refers to all requirements and restrictions

refated mongage loan” evenifthe Loan does not qualify as a “feders
(R} "Successor in Interest of Borrower” means any party
or not that party has assurned Borrower's abligations under ¢

mortgage loan" under RESPA.
n title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS, This Se
{i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower’s covenants and agreements under this Se
this purpose, Borrower irrevacably grants and conveys to Trustee, in trus
described property located inthe County of Skagit _
[Type of Recording Jurisdictinn] {Name: of Reccl
Lot 32, "PLAT OF WOODSIDE PUD DIVISIONS 1 AND 2", recorded Ju
County Auditor's File No. 201607270025, Situate in the City of Mount Vg
State of Washington.
Lot 32, Woodside Div1 & 2
APN #: P133266/ 6038-000-032-0000

and Lender's succes-
nt secures to Lender:
(it) the

and the Note. For

Initials: 67—'
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LOAN #: 7012851

h gurrently has the address of 4705 Woodside Lane, Mount Vernon,
: [Street} [City]

98274 {"Property Address"):

[Zin Code)

WITH all the improvements now or hereafter erected on the property, and alf easements,
es; and fixtures now or hereafter a part of the property. All replacements and additions shall
Ted by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
er understands and agrees that MERS holds only legal title to the interests granted
Lirity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or alf of those interests,
. the righit to foreclose and sell the Property; and to take any action required of
L1 t?emlted te, releasing and canceling this Security Instrument,

|nciud|ng i
Lender including

rants and will defend generally the title to the Property against all claims
sicumbrances of record.

covenants with limitecriar surisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENA , ad Lender covenant and agree as follows:

1. Payment of Prmc:pa; Escrow items, Prepayment Charges, and Late Charges.
Barrower shall pay when due th pr Cipal of, and interest an, the debt evidenced by the Note and any
! er the Note. Borrower shall also pay funds for Escrow
) r the Note and this Security Instrument shall be made in
U.5. currency. However, if any che cther instrument received by Lender as payment under the Note
or this Security Instrument is returned er unpaid, Lender may require that any or all subsequent
payments due under the Note dnd this Secupity ln‘é ¥nent he made in one of more of the following farms,
c) certified check, bank check, treasurer's check or
N upon an institution whosa depasits are insured by a
lectronic Funds Transfer,

federal dgency anstrumentailty ar entity; of.,

Payments are deemed received by Len hen recetved at the location designated in the Note or at
such other location as may be designated b der in accgsdance with the notice provisions in Section
15. Lender may return any payment or partial psyment if th ment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pr ights to refuse such payment or partial
payments in the future, but Lender is not abligated layments at the time such payments are
i dyled due date, then L ender need not pay inter-

balance under the Note immediately prior to foreclosure, No o vhich Borrower might have now
or in the fullre against Lender shall relieve Borrower from m ts due under the Note and this
Security Instrument or perfarming the covenants and agreem réd yethis Security Instrument.

2. Application of Payments or Proceeds. Except as othelvweist hedin this Section 2, all pay-
ment% arrep{ed and applied by Lender shall be apphed in the foElowm , riority: (a} interest due
e . Such payments shall
be applied to Bdch Periodic Payment in the order in which it becamé, due. Any-
be applied first to late charges, second to any other amounts due undet this Security
to reduce the principal balance of the Note.
If Lender receives a payment from Barrower for a delinguent Periodic Paymg

ent can be
1t of one or

paid in full. To the extent that any excess GXIStS after the payment is applied to the,-"full_ t
more Periodic Payments, such excess may be appiied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Not

Ary application of payments, insurance proceeds or Miscellaneous Proceedst

under the Note, until the Note is pa!d in full, a sum (the "Funds") to provide for payment ea
for: (a) taxes and assessments and other items which can attain priority over this Security |
a fien or encumbrance on the F’roperty (b) leasehold payments or ground rents on the Prc;p Y,

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor‘rgég

ance premiums in accordance with the provisions of Section 10. These items are called "Escrav

At origination or at any time during the term of the Loan, Lender may require that Community Assogiati
Initials:
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LOAN #: 7012851
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an bscrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
; ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

obkigatisrito.pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay ta

y e Furdsifor any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
iver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
icing such payment within such time period as Lender may require. Borrower's obligation
#yments ard to provide receipts shall for all purposes be deemed to be a covenant and
Veckin this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Figated to pay Fscrow ltems directly, pursuant to a waiver, and Borrower fails ta pay
; row ltem, Lender may exercise its rights under Section 9 and pay such amount

and Borrower shal'thest be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the deer asto.dny.or all Escrow ltems at any time by a notice gwen in accordance with Section

r ERESPA, and (b) not to exceead the maximum amount a lender can require
imate the amaount of Funds due on the basis of current data and reasonable

The Funds shall betfiel
ity, or entity {including Len;

¥ is an institution whose deposits are so msured) o in any Federal
Home Loan Bank. Lender,

vl appl}f ¢he Funds to pay the Escrow Items no fater than the time speclfled

s sow ltems, unless {ender pays Borrower mterest on the Funds
and Applicable Law permits Lendet te'make such a charge. Unless an agreement is made in writing or
Applicable Law requires interesttosbe paj he Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Flnpds: ‘ " and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lendek, shal Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in £sgrow,
rower for the excess funds in accordance with,F
defined under RESPA, Lender shall notify |
Lender the amount hecessary (o make up

the escrow account, or verify

defined under RESPA, Lender shali account to Bor-

A, If there is a shortage of Funds held in escrow, as
dwer as required by RESFA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienc Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, &ntl Borrower shall pay ta Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in re than 12 monthly payments.

Upon payment in full of all sums secured by this Seedir trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain pricrity over th
rents on the Property, if any, and Community Association
that these items are Escrow tems, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatio he lien in a manner acceptable
to Lender, but only so Jong as Borrower is perfarming such agraemens contests the fien in good faith
by. or defends against enforcement of ihe lien in, legal procee i
prevent the enforcement of the lien while those proceedings are p@ﬁﬁl
are concluded; or (¢} secures from the hoider of the lien an agreemen
the fien to this Security Instrument. If Lender determines that any pa hperty is subject to a lien
which can attain priority over this Security Instrument, Lender may giye. ; tice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowerigfistsatisfytherlien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate t
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term ‘e X
other hazards including, but not limited to, earthquakes and floods, for which Léwdér rec
This insurance shall be maintained in the amounis (including deductible levels) a
Lender requires. What Lender requires pursuarit to the preceding sentences can ¢
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shalf not be exercised unreasonably. |
Borrower o pay, in connecticn with this Loan, either {a} a one-time charge for flood zon

s, charges, fines, and impositions attrib-
ent, leasehold payments or ground
rd.Assessments if any. To the extent

until such proceedings
Lender subordinating

affect such detarmmatncn or certification. Borrower shall also be responsible for the payment
imposed by the Federal Emergency Management Agency in connection with the review of any:
determination resulting from an abiection by Borrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtain in
coverage, at Lender's option and Borrowear's expense. Lender is under no ohligation to purcha

Initials:
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LOAN #: 7012851
cular type or amount of caverage. Therefore, such coverage shall cover Lender, but might or might
sct Borrower, Barrower's equity in the Property, or the contents of the Property, against any risk,
& or ldbrlrty and might provide greater or lesser coverage than was prevrously in effect. Borrower

s tat Borrower could have obtained. Any amounts disbursed by iender under this Section 5 shall
& additicnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
Mote rate from the date of disbursement and shall be payable, with such interest, upon notice from
ier to Brrower requesting payment.

it ies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard montgage clause. and shall name Lender as
tg additional loss payee. Lender shall have the right to hold the policies and renewal
equires, Borrower shall promptly give to Lender ali receipts of paid premiums and
W obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
of '&gee andfor as an additional loss payee.

may make g}roof’ flos
in writing, any insurance g
shall be applied to restoedt]
and Lender's security
sight 1o hald such insufan
ensure the work has heen ¢
undertaken promptly. Lentic

éds whether or not the underlying insurance was required by Lender,
k_p_.aar of the Property if the restoration or repair is econamically feasible

until Lender has had an opportunity 1o mspect such Property to
o Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment

Applicable Law requires intere @ pEld on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earnifigson such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be ga [
Borrower. If the restoration or repajrisfi
the insurance proceeds shall be aﬁg;ii% '
then due, with the excess, if any, paid t
provided for in Section 2.

i Borrower gbandons the Propery
claim and related matters. If Borrower d
insurance carrier has offered to setile a clal
period wifl begin when the notice is given. |
tion 22 or otherwise, Borrower hereby assignsto, {a)
in an amount not to exceed the amounts unpard under th
other of Borrower's rights {other than the right to any
under all insurance policies covering the Property, in
of the Property. Lender may use the insurance procke

mically feasible or Lender's security would be lessened,
ums secured by this Security Instrument, whether or not

i
spond within 30 days to a notice fram Lender that the
A Lender may negotiate and settle the claim, The 30-day
her event, or if i,,ender acquires the Property under Sec-

> or this Security Instrument, and (b) any
wunearned premiums paid by Borrower)
h rights are applicable to the coverage
crepair or restare the Property or to pay
iher or ot then due.

: ::hﬁl continue to occupy the Proper‘[y as
Borrower's principal ressdence for at least one year after the datg of ac
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the By
destroy, damage or impair the Property, allow the Property to defés
Whether or not Bafrawer {5 residing in the Property. Borrower shall mai
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasibt
Property if damaged to avoid further detericration or damage. if insurak
paid in connection with damage to, or the taking of, the Property, Borrowe -
or restoring the Property only if Lender has released proceeds for such purpgdse
proceeds for the repairs and restoration in a single payment or in a series
work is completed, If the insurance or condemnation proceeds are not suffi
Property, Borrower i5 not relieved of Borrower's obtligation for the completlon

sonable cause, Lender may inspect the interior of the improvements on the Prop
Borrower notice at the time of or prior {0 such an interior inspection specifying suc
8. Borrower s Loan Application Borrower shall be in defaultif, duringthe L.oa

provide Lender wrth matertal rnformatron} in connection wnth the Loan. Material repreee
bui are not imited to, representations concerning Barrower’s occupancy of the Propenty
principal residence. .t

9. Protection of Lender’s Interest in the Property and Rights Under this Security lnstrum
if (a) Borrower fails to perform the covenants and agreements contained in this Security Instr
there is a legal proceeding that might significantly affect Lender's interest in the Praperty and/or rig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit

Initials:
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LOAN #: 7012851
torcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),

7 Bgrrower has abandoned the Property, then Lender may do and pay for whatever is reasonabie or
@priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
wamd/or assessing the value of the Property, and securing andfor repairing the Property. Lender's

irsinglude. but are not limited to: (a) paying any sums secured by a lien which fias priority over this
ent: (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
g the Property includes, but is not limited to, entering the Property to make repairs,
fldge or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities wrned on or off. Although Lender may take action
i'ender does not have to do so and is not under any duty or obligation to do so. Itis
inadrs no liability for not taking any or all actions authorized under this Section 9.
fsed by Lender under this Section 9 shall become additional debt of Borrower

ARy
code Ve
under this 2

required Mortgage Insurance as a condition of making the Loan,
d lo maintain the Mortgage Insurance in effect. If, far any reason,

that previously provided suckd
ments toward the premiums for
coverage substantially equivalet

gage insurer selected by Lender, 1§ subst
Borrower shall continue to pay to Lend
when the insurance coverage ceased to
a naon-refundable loss reserve in lieu of
notwithstanding the fact that the Loanis !
rower any interest or earnings on such lossyeserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amourit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaiigble, is obtaiged, and Lender requires separately desig-
nated payments toward the premiums for Mortgé&ge Insura i
condition of making the Loan and Borrawer was require

eparately designated payments foward
2miums required to matntain Martgage
ntil Lender's requirement for Mortgage
feen Borrower and Lender providing for
fthing in this Section 10 affects Bor-

Insurance in effect, or to provide a non-refundable |6
!nsurdnce ends in accordance with any writtert agre

rawer's obligation to pay interest at the rate provided in the'N

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such insukance pi fgree from time to time, and may
enter into agreements with other parties that share or medify thée uealosses, These agreements
are on terms and conditions that are satisfactory to the mortgage: il 2 ather party (or parties)
to these agreements. These agreements may require the mortgage e payments using any
source of funds that the mortgage insurer may have availabie (whi e funds obtained from
Mortgage lnsur’mce premiums),

from (or mlght be characterized as) a portion of Borrower s payments for Mort :
for sharing or modifying the rmartgage insurer's risk, or reducing losses, H s
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amaounts that Borrower s
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Barrower has - if any -

or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds®
assigned to and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or

Initials:
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LOAN #: 7012851
Auch repair and restoration period, Lender shalthave the right to hold such Miscellanecus Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to
ter's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
55 an agreement is made inwriting or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Praceeds. If the restaration or repair is not economically feasible or Lender's security would
1e Miscellaneous Proceeds shall be applied to the sums secured by this Security in%trument

shalf be abpiie
if ary, paid to Bo

inthe eventofa
of the Property irg
than the amount
destruction, or lg
this Security Instrument
following fraction: {a) t
tion, or loss in value 4
taking, destruction, or
Inthe event of a par’u

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater

s€ reduced by the amount of the Miscellaneous Proceeds multiplied by the
wnt of the sums secured imemediately before the partial taking. destruc-
e fair market vatue of the Property immediately before the partial
1y balance shall be paid to Borrower.

tuction, or loss in value of the Property in which the fair market value

Miscellaneous Proceeds shall be applied to the sums secured

and Lender otherwise agree mﬂwﬁ ' =
ot the sums are then due,

by this Security Instrument whethgt

ery i‘mak{—:* an award to settle a claim for damages, Borrower
ar fhe date the notice is given, Lender is authorized to collect
resteration or repair of the Property or to the sums secured

fails to respond to Lender within 30k Qaa :
anct apply the Miscellaneous Procesds
by this Security Instrument, whether or |

Miscellaneous Proceeds.

Borrower shall be in default if any ac
Lender's judgment, could result in forfeitur
fmerest in the Property or rights under this Seéguc
acceferation has occurred, reinstate as provided |
dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender's interest in the Property or ri
any award or claim for damages that are atiributabie
are hereby assigned and shalt be paid to Lender.

t proceeding, whether civit or crimingl, is begun that, in
the Property ar ather material impairment of Lender's
t. Borrower can cure such a default and, if
y causing the action or proceeding to be
tfeiture of the Property or other material
Security Instrument. The proceeds of
ent of Lender’s interest in the Property

ir of the Property shall be applied

strument granted by Lender to
7 release the liability of Borrower or
eimmence proceedings against any
Successorin 1nterest of Borrower or %0 refuse to extend time for pergivie lerwise modify amortization
of the sums secured by this Security Instrument by reason of any dergand madg by the original Borrower
or any Successors in nterest of Barrawer. Any forbearance by Len ng any right of remedy
including, without limitation, Lender’s acceptance of payments from ities or Successors
iver of or preclude

the exercise of any right ar remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns B
and agrees that Borrower's abligations and fiability shall be joint and seves
who co-signs this Security Instrument but does not execute the Note (a "co- 1345 ca-signing this
Security Instrurment only to mortgage., grant and convey the co-signer's interes | Pr fﬁerty under the
terms of this Security Instrument; {b) is not personally obligated to pay the sumss&turg A
Instrument; and {c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the ferms of this Security Instrument d
Co-signer's consent,

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower wha a%
obligations under this Security Instrument in writing, and is approved by Lender, shall qbta;
rower's rights and benefits under this Security Instrument. Borrower shall not be released #;
obligations and liability under this Security Instrument untess Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind (except as provided in Sex
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in connectlo
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this'Sec
Instrument. including, but not limited to, attorneys' fees, property inspection and valuation fees. In

ercovenants
ny Borrower

Initials: _ & - V2
WASH!NGTON-—Singk! Family--F—‘annie Maa/Freddie Mac UNIFORM INSTRUMENT Form 30438 1/01

Ellie Mae, Inc. Page 7 of 11 WALDEED 0
WAEDEED (CLS)
01/02/2018 10:39 AM PST



LOAN #: 7012851
y ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law,
k& ean is subject to a law whlch sets maximum loan charges, and that law is finally interpreted

he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
“idir the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
ovided for under the Note}. Borrower's acceptance of any such refund made by
r will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have

address i sent b”y othe
Appticable Law expressi
Borrower has desiqnateﬁ

dres otherwise, The notice address shall be the Property Address usiless
stitlite notice address by notice to Lender, Borrower shall promptly natify
andress. If Lender specifies a procedure for reporting Borrower's change
«report a change of address through that specified procedure. There
ess under this Security instrument at any one time. Any notice to

ir by mailing it by first class mail to Lender's address stated herein
unless Lender has designaied.ay iress by notice to Borrower, Any notice in connection with this
Security Instrument shall not's have been given to Lender unt actually received by Lender. If
any notice required by this Securify Ingirument is also required under Applicable Law, the Applicable Law
requirement will satisfy the correspending,
16. Governing Law; Severanility

i]y f(—,d(:,rdl ldw and the law of the Tt 4

may be only one desngriatwq
Lender shalt be given by dei

i1 which the Property is located. All rights and obligations
ect tgsany requirements and limitations of Applicable Law.
e parties to agree by contract or it might be silent, but
such sulence shall not be cehstrued as ar ‘ohibiliost against agreement by contract. In the event that any
provision or clause of this Securfty Instru the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security metit of the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: {a
corresponding neuter words or wards of the f
include the plural and vice versa; and (¢} the word "m
take any action.
17. Borrower's Copy. Borrower shall be givengn copy of the Note and of this Security Instrument.
18 Transfer of the Property or a Ben eflr.:aal Inte ti yrower. As used in this Section 18, "Inter-
wetly, including, but not limited to, those
' stallment sales contract or escrow

asculine gender shall mean and include
b) words in the singular shall mean and

agreement, the intent of which is the transfer of title by Barro
If aill or any part of the Property of any Interest inthe Prop re
a natural person and a beneficial interest in Borrower is sold ) without Lender’s prior written
consent, Lender may require immediate paymerit in full of a pd:y this Security Instrument,
However, this option shall not be exercised by Lender if such exéreist is'probibied by Applicable Law.
If Lender exercises this option, Lender shall give Borrower noti 1 i i
provide a periad of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Instry
sums prior o the expiration of this period, Lender may inveke any r
Instrument wnhou{ further notice or demand on Borrower.

er fails to pay these
=d by this Security

rower shall have the right to have enforcement of this Secunty [nstrument d
to the eari;est of. ( ) flve days before saie of the Property pursuant to any poy

right to reinstate; ar (c) entry of a judgment enforcing thls Security Instrument. “F wese
Borrower: (a) pays tender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not imj
attomeys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d) t
as Lender may reasonably require to assure that Lender's interest in the Property and
Security Instrument, and Borrower's obligation to pay the sums secured by this Security fl’lbt
continue unchanged. Lender may require that Barrawer pay such reinstatement sums and:
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) ce
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clive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ration under Section 18,

. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e, Na’te together with this Security Instrument) can be sold one or more times without prior notice to
HOwE le might result 1n @ change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
rthe Nole, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
ia] givgn written notice of the change which will state the name and address of the new Loan
%10 which payments should be made and any other information RESPA requires in
&g of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
rhan the purchaser of the Note, the morigage loan servicing obligations to Borrower
will remair w;th the LoarBervicer or be transferred to a successor Loan Servicer and are not assumed
fless otherwise provided hy the Note purchaser.

er may commence, join, or be joined to any judicial action {as either an indi-
class) that arises from the other party’s actions pursuant to this Security

instrument or thit allege;
of, this Security Instrumeng:
given in compliance wi
party hereto a reasomahlé p
Law provides a time péfio
deemed to be reasonab
cure given to Borrower piy
to Section 18 shall be dee
this Section 20.

of this paraqraph The natice of acceleratlon and oppoﬂunlty to
( 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

_ ances pollutants or wastes by Enviranmental Law and
the following substances: gasoline kefosesg. sther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solv materials containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law" m deral laws and laws of the jurisdiction where the Property
is located that relfate to health, safety or gnvi ntal protection; {c) "Environmental Cleanup” includes
any response action, remedial action, ér rematabaction, as defined in Environmental Law; and (d) an
*Environmental Condition” means a cofidig at can cause, contribute to, or otherwise trigger an
Borrower shall not cause or permit the p nce, use, dispasal, storage, or release of any Hazardous
Substances, of threaten 1o release any Haz Substancgs, on or in the Property. Borrower shall nat
do, nor allow anyone else (o da. anything affectig ) that is in violation of any Environmental
Law, (b] which creazes an Erwvironmental Condition, or [} w , due 1o the presence, use, or release of
the value of the Property. The preced-
on the Property of small quantities of
te to normal residential uses and to

or other action by any governmental or regulatory agency or
Hazardous Substance or Environmentat Law of which Borro
mental Condition, ihcluding but not limited to, any spilling, le
of any Hazardous Substance, and {c) any condition caused
ous Substance which adversely affects the value of the Property»i
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrower
remedial actions in accordance with Environmental Law. Nothing h
Lender for an Environmental Cleanup.

al knowiedge, (b) any Environ-
arge, release or threat of release

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security |
acceleration under Section 18 uniess Applicable Law provides otherwise}.
(a) the default; (h) the action required to cure the default; (c) a date, not fesé thﬂ
the date the notice is given tc Borrower, by whlch the default must be cured; aj

than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right te bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to be
naotice by Applicable Law. If the default is not cured on or before the date specified §
Lender at its option, may require immediate payment in full of ail sums secured by t
Instrument without further demand and may invoke the power of sale and/or any othet,
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ f<
and costs of title evidence.

Initials: _C);m
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LOAN #: 7012851
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
gheér shall take such action regarding notice of sale and shall give such notices to Borrower and
to:Otherpersons as Applicable Law may require. After the time required by Applicable Law and
siigation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n ta the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
Property for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

ta i sums secured by thls Security Instrument; and (c) any excess to the

| ily'entitled to it or to the clerk of the superior court of the county in which

the sale took pi‘ace
23. Reconveyance L

payment of alt sums secured by this Security Instrument, Lender shall
request Trustee [0 recop

operty and shall surrender this Security Instrument and all notes evi-

fry Instrument to Trustee. Trustee shall reconvey the Property without
ally entitied to it. Such person or persons shall pay any recordation
g the reconveyance.

ance with Applicable Law, Lender may from time to time appoint
fied hereunder who has ceased to act. Without conveyance of
succeed to all the title, power and duties conferred upon Trustee

costs and the Trus,tee 5 f
24. Substitute Trus

the Property the successor tm%@e
herein and by Applicable Law,

25. Use of Property. The sed principally for agricultural purposes.

26. Attorneys’ Fees. Lendef shall sited 10 recover its reasonable attorneys' fees and costs in
any action or proceeding to constrig.es enforce any term of this Secunty Instrument The rerm ‘altorneys’
fees,” whenever used in this Security Ire
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL C
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agree
Security Instrument and in any Rider executed by Borroy

CHARLES D. SERSEN

sTaTe oFQMQ;axM

and acknowledged that helshelthey signed the same as his/her/thiir-r
deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official seal this 5344

Washmgton residing at

My Appointment Expires on 3 ..“ . 510{8 , Pg‘;‘f:'}‘:/”p”"'

Initials: &H
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“PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 3rd day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
%y the undersigned {the "Borrower") to secure Borrower’s Note

g,
€h

(the "Lender™)
of the same datc an he Property described in the Security Instrument and

located at: 4705 Woo

The Property includes, Butis,Aariimited to, a parcel of land improved with a dwelling,
together with other such parCelS and certain common areas and facilities, as described
in COVENANTS, CONDITION RESTH

(the "Declaration”).
The Property is a part of a plann development known as WOODSIDE

(the "PUD). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity ownmg or managing on areas and facilities of the PUD
{the "Owners Association”) and the uses, benefjt$ and proceeds of Borrower’s interest.

PUD COVENANTS, In addition to th
Security Instrument, Borrower and Lender %

A. PUD Obligations. Borrowershdllper
PUD’s Constituent Documents. The "Constituie
(i) articles of incorporation, trustmstrument or any qurva 3
the Owners Association; and (iil) any bly laws or oth
Association. Borrower shall promptly pay, whe
imposecd pursuant to the Constituent Documents

B. Property Insurance. So long as the Owner :
generally accepted insurance carrier, a "master” or "blanket”, Iicy ;surmgthe Property
which is satisfactory to Lender and which provides insurance covs ge in the amounts
(including deductible levels), for the per:ods and against: fiazards included
within the term "extended coverage,” and any other hazaré, 1, but not limited
to, earthquakes and floods, for which Lenderrequires insurance, theri: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lend he yearly premium
instaliments for property insurance on the Property; and (i) Borr ; gat|on under
Section 5 to maintain property insurance coverage on the Prope isfi
to the extent that the required coverage is provided by the Owners

What Lender requires as a condition of this waiver can change during thé te

Borrower shall give Lender prompt notice of any lapse in fe
insurance coverage provided by the master or blanket policy.

It the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilities of:
pracceds payable to Borrower are hereby assigned and shall be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as ay be
reasonable to ensure that the Owners Association maintains a public liability insuwra
policy acceptable in form, amount, and extent of coverage to Lender,

Initials:
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LOAN #: 7012851
D. Condemnation. The proceeds of any award or claim for damages, direct or
i al"payable to Borrower in connection with any condemnation or other
&y part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shalf be paid
eeds shall be applied by Lender to the sums secured by the
S provided in Section 11,
Consent. Borrower shall not, except after notice to Lender and
>N consent, either partition or subdivide the Property or consent
rmination of the PUD, except for abandonment or termination
£f substantial destruction by fire or other casualty or in the case
n or eminent domain; (i) any amendment to any provision of the
ftheprovision is for the express benefit of Lender; (iii) termination
- assumption of self-management ofthe Owners Association;
ve the effect of rendering the public liability insurance
ters Association unacceptable to Lender.

5 not pay PUD dues and assessments when due,
then Lender may pay tfte 1y“amounts disbursed by Lender under this paragraph
I shall become additional debt-0f Borrgwer secured by the Security instrument, Unless
Borrower and Lender agres’ rms of payment, these amounts shall bear
interest from the date of d it at the Note rate and shall be payable, with
interest, upon notice from Lev orrower requesting payment.

BY SIGNING BELOW, Borrowey |
contained in this PUD Rider. '

to: (i} the abangdnrme
required by law in the
of a taking by conderni
“Constituent Documé
of professional manage
or (iv) any action whig
coverage maintained b

F. Remedies. If Bp

and agrees to the terms and covenants

,,_L,m,_, -5  (Seal)

DATE

CHARLES D. SERSEN

MULTISTATE PUD RIDER--5ingle Family--Fannie Mae/Freddie Mac UNIFORM INS
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS M
("MERS Ride
incorporateds 1m0
Instrument”) &f the

are one or more per
Peoples Bank, a

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
@ this 3rd day of January, 2018, and is
ends and supplements the Deed of Trust {the "Security
te given by the undersigned (the "Borrower,” whether there

ndersigned) to secure Borrower's Note to
hartered Bank

("Lender”) of the samg date
Instrument, which is locited af
4705 Woodside Lane, MatintVernosn, WA 98274.

~covering the Property described in the Security

In addition to the covenants and &
and Lenderfurther covenantand ar

zmerts made in the Security Instrument, Borrower
thatthe SecurityInstrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions section o

e Security Instrument is amended as follows:
“"Lender” is Peoples Bank .

Lenderis  a State Chartered Bank
under the laws of Washington.
2218 Rimland Dr., Ste. 401, Bellingham, WA 98

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurne: ‘Lender” includes
any successors and assigns of Lender.
"MERS” is Mortgage Electronic Registration Sys

corporation that is the Nominee for Lender and is acli

/MERS is a separate
r kender. MERS is
ddres

fereclosmg or dwectmg Trustee to mstltute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any success
MERS. This appointment shall inure to and bind MERS, its success
as weli as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amen;
the following definition:

"Nominee” means one designated to act for another as its represen
a limited purpose.
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8. TR NSFER OF RIGHTS IN THE PROPERTY

Instrument secures to Lender: (i) the repayment of the Loan, and
ilons and modifications of the Note; and (ii) the performance of
nd agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with
described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 32, "PLAT OF 3iIE PUD DIVISIONS 1 AND 27, recorded July 27, 2016,
under Skaglt Coun

Mount Vernon, Co

APN #: P133266!6038 00- 0% (?000

which currently has the address of 4705 Woodsid ‘Mount Vernon,

[Street][City]

WA 98274 ("Property Addres
[State] [Zip Codel]

TOGETHERWITH allthe improvements now or b
and all easements, appurtenances, and fixtures now or hera
All replacements and additions shall also be covered by this
the foregoing is referred to in this Security Instrument as the

Lender, as the beneficiary under this Security Instru
as the Nominee for Lender. Any notice required by Applicabig’ ay
Instrument 1o be served on Lender must be served on MER ! signated
Nominee for Lender. Borrower understands and agrees that MERS,
Nominee for Lender, has the right to exercise any or all interests graf
to Lender, including, but not limited to, the right to foreclose and s
and to take any action required of Lender including, but not limited t
releasing this Security Instrument, and substituting a successor trustee

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or [ender in connection Wit

Security Instrument must be in writing. Any notice to Borrower in connection
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LOAN #: 7012851
irument shall be deemed tc have been given to Borrower when mailed
“mail or when actually delivered to Borrower's notice address if sent

aw expressly requires otherwise. The notice address shall be
%5 unless Borrower has designated a substitute notice address

by notice to L&
address. If Le
then Borrower ¢
There may bé only:
any one time. Any n
class mail to Lenc
address by notice,
provndos to Lender

»y notice in connection with this Security Instrument
n to Lender until actually received by Lender. If
frument is also required under Applicable Law,
isfy the corresponding requirement under this

actually received by Mi
shall not be deemed to hayt
any notice required by thi
the Applicable Law require
Security Instrument.

D. SALE OF NOTE,; CHANGE
Section 20 of the Security
20.5ale of Note; Change o

ment is amended to read as follows:
an Servicer Notice of Grievance. The Note

one or more times without prior notice’ io Borro: ender acknowledges that until it
directs MERS to assign MERS's Nominee i ithis Security Instrument, MERS
remains the Nominee for Lender, with the ¢

: 4. this Security Instrument,
and Apphcabie Law. There alsc might be one or ingre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a chaﬂg&, ) n Servicer, Borrower will
be given written notice of the change which will state. ame and address of the
new Loan Servicer, the address to which payments-sh  made and any other
information RESPA requires in connection with a notice ¢ ‘ f servicing. I the
Note is sold and thereafter the Loan is serviced by a er other than the
purchaser of the Note, the mortgage loan servicing obligé rower will remain
with the Loan Servicer or he transferred to a successo er and are not

action (as either an individual litigant or the member of a clas
other party’s actions pursuant to this Securlty Instrument or tha

given in comphanco with the requirements of Section 15} of such altccge
afforded the other party hercto a rcasonable period after the giving of.
take corrective action. If Applicable Law provides a time period which,
before certain action can be taken, that time period will be deemed to bé
for purposes of this paragraph. The notice of acceleration and opportumty to

corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

of the Security Instrument is amended to read as follows:
tute Trustee. In accordance with Applicable Law, Lender or MERS may
pRoINt a successor trusteeto any Trustee appointed hereunder who has
ithaut conveyance of the Property, the successor trustee shall succeed
duties conferred upon Trustee herein and by Applicable Law.

BELOW, Borrower accepts and agrees to the terms and covenants
RSRider.

T ANOZ, Boryseal)

CHARLES D, SERSEN | |

DATE
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