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. Lender is a State Chartered Credit Union
e laws of THE STATE OF WASHINGTON. Lender's address is 2821
Lender is the bereficiary under this Security Instrument.

wd Escrow-Skagit County

the Credit Agreement. Such ad
limitation that the total outstandi 1g at any one time {excluding any current unpald interest
; "'arges assessed pursuant to the Credit Agreement) shall
not exceed $20,000.00. Borrower ha$ p this debt in monthly Pericdic Payments and to pay
the debt in full not later than February 2
(F) “Property” means the property™}
the Property.”

{G) “Loan” means all amounts owed n

ribed below under the heading “Transfer of Rights in

r hereafter under the Credit Agreement, plus interest and

under this Security Instrument, plus interest. .
{H) “Riders” means all Riders to this Security
following Riders are to be executed by Borrower [che

econd Home Rider
ther(s) [specify]

{ ] Adjustable Rate Rider [ ] Condominium Rider
[ ] Balloon Rider [ 1 Planned Unit Development Rid
[ 1-4 Family Rider [1] Biweekly Payment Rider

éal statutes, regulations,
jurisdiction irn which the

(U] “Applicable Law” means all controlling applicable, stage «Ar
ordinances and administrative rules and orders {that have the effec
Property is located, as well as all applicable final, non-appealable ju
)] “Community Association Dues, Fees, and Assessments’ meaﬂs 2
and other charges that are imposed on Borrower ot the Property by
homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other th .
check, draft, or similar paper instrument, which is initiated through an electfo
instrument, computer, or magnetic tape so as o order, instruct, or authorize a fin
or credit an account. Such term includes, but is not limited to, point-of-sale transfg
machine transactions, transfers initiated by telephone, wire transfers, and auto -ﬁ‘t
transfers,

(L) “Escrow ltems” means those items that are described in Section 3.
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iscellaneous Proceeds” means any compensation, settement, award of damages, or
id by any third party (other than insurance proceeds paid under the coverages described in
{i} damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
rty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions
nd/or condition of the Preperty.

ment” means the minimum pericdic payment due under the terms of the Credit

implementtrg regu ation,-Regulation X (12 C.F.R. Part 1024}, as they mrght be amended from time to
time, or any additi ccessor legislation or regulation that governs the same subject matter, As
used in this Secu, ment, “RESPA” refers to all requirements and restrictions that are imposed in
regard to a “fedes nortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under R
{P) “Successor in

Lender may be the Mortgage Se
(R “Substitute Trustee” i§
Lender or Mortgage Servicer to a

al Trustee,
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insfrument secures to Len i) the repayment of the Loan, and all future advances,
renewals, extensions and modifications of the redit Agreement, including any future advances made at
a time when no indebtedness is currently sectirgd by this Seturity Instrument; and (i) the performance of
Borrower's covenants and agreements under this Secur; ment and the Credit Agreement. For this
purpose, Borrower irrevocably grants and conveys | h trust, with power of sale, the following
described prapetty located in the COUNTY of SKAG

Lot 5, "VIEW ACRES ADDITION TO ANACORTES";
19, records of Skagit County, Washington.

atecorded in Volume 7 of Plats, page

which currently has the address of 1308 29th St Anacortes, Wshfi o7 8221 (“Property Address”™):

ereafter erected on the
rt of the property. All

proceeds, replacements and additions shall also be covered by t
foregoing is referred to in this Security Instrument as the “Propenrty.” F
of a security interest in fixdures, Borrower is the “debtor” and Lender is the *
are defined by the Uniform Commercial Code).
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demands, subject to any encumbrances of record.
er and Lender covenant and agree as follows:

Payment of Principal, Interest, Prepayment Charges, and Late Charges. Borrower
i the principal of, and interest on, the debt evidenced by the Credit Agreement in

Security Instrument is returned to Lender unpaid, Lender may require that
s due under the Credit Agreement and this Security Instrument be made in
one or more of ti‘*,,
bank check, treasurer’s
whose deposits are ms
Transfer.

Payments are ;
Agreement or at such oth

ot cashier's check, provided any such check is drawn upon an institution
ederal agency, instrumentality, ot entity; or (d) Electronic Funds

by Lender when received at the location designated in the Credit
ay be designated by Lender in accordance with the notice
tum any payment or partial payment if the payment or partial
n current. Lender may accept any payment or partial payment
rtham‘fwarver of any rights hereunder or prejudice to its rights to
future, but Lender is not obligated to apply such payments
ach Periodic Payment is applied as of its scheduled due
funds. Lender may hold such unapplied funds until

nt. If Borrower does not do s0 within a reasonahble
funds or return them to Borrower If not apphed earher,

payments are insufficient to bri
insufficient to bring the Loan ¢

Instrument or performing the covenants and agreemer

2, Application of Payments or Pr
Section 2, all payments accepted and applied by Lender
(a) late charges and other fees and charges; (b) accrued
If Lender receives a payment from Borrower for a d,

“xcept as otherwise described in this
) pleed in the following order of priority:
chargs; (c) principal.

iodic Payment which includes a
d to the delinquent payment and

the late charge.
received from Borrower to the repayment of the Periodic Pay
payment can be paid in full. To the extent that any excess exists &

+to the extent that, each
ent is applied to the full
: charges due.

eeds to principal due
ge the amount of the

Any application of payments, insurance proceeds, or Miscell;
under the Credit Agreement shall not extend or postpene the due d
Pericdic Payments.

3. Funds for Escrow ltems. Unless otherwise provide e agreement,
Borrower will not be required to pay to Lender funds for: {a) taxes and assg 4 other items
which can attain priority over this Security Instrument as a lien or encumbrance Property; (b)
leasehold payments or ground rents on the Property, if any; (¢} premiums fol i
required by Lender under Section 5, and Community Association Dues, Fees, an
("Escrow ltems"). Borrower's obligation to make payments for such Escrow ltems ant
shall for all purposés be deemed to be a covenant and agreement contained in this Se

[+
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rase "covenant and agreement” is used in Section 9. If Borrower fails to pay any Escrow [tem,
exercise its rights under Section 9 and pay such amount and Borrower shall then be
@r Section 9 to repay to Lender any such amount.

iens. Borrower shall pay ali taxes, assessments, charges, fines and impositions
Property which can aftain priority over this Security Instrument, leasehold payments or
Property, if any, and Community Association Dues, Fees, and Assessments, if any.

ptly discharge any lien which attains priority over this Security Instrument. If
part of the Property is subject to a lien which can attain priority over this
Ay give Borrower a notice identifying the lien. Within 10 days of the date on

Security Instrument,
which that noticéis'g

5.
erected on the Property
This insurance shall bé.x
Lender requires, What L
of the Loan The msura

insurance claims, to the extent of
Borrower shall immediately notn‘y
Borrower shall deliver the policies, ce
requires, Borrower shall promptly giv
cancellation notices.

if Borrower falls to mamtam any 0

ast under this Security Instrument, before Borrower does.
ancegllation or termination of insurance. Upon request,
q ther evidence of insurance to Lender. If Lender

of disbursement and shall be payable, with such inté
payment.

in the event of loss or damage to the Property, B
carrier and Lender. Lender may make proof of loss if not m
sign Borrower's name 1o any check, draft, or other order f
event of any loss or damage to the Property. If Lender receives-pay
right to choose to use the money either to repair the Property or'
Agreement.

6. Occupancy Borrower shall accupy, estabhsh

occupy the Property as Borrowers principal residence for at le
occupancy, unless Lender otherwise agrees in writing, which consent shal
or unless extenuating circumstances exist which are beyond Borrower's corti)

7. Preservation, Maintenance and Protection of the Prope
shall not destroy, damage or impair the Property, allow the Property to deteriora o o
Property. Whether or not Barrower is residing in the Property, Borrowsr shall fnai
order to prevent the Property from detericrating or decreasing in value due to

SRR AR
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inable time.

Borrower's Loan Application. Borrower shaII be in default it, during the Loan

der (or failed to provide Lender with materlal information) in connection with the Loan.
fions include, but are not limited to, representations concerning Borrower's occupancy
Fower's principal residence.

jon of Lender's Interest in the Property and Rights Under this Security
r fails to perform the covenants and agreements contained in this Security
gal proceeding that might significantly affect Lender's interest in the Property

instrument or to enforce 1
may do and pay for whate

conditions, and have utilities turned
Lender does not have to do so and is n
incurs no liability for not taking any or all'gs

Any amounts disbursed by Lende r this Section @ shall become additional debt of Borrower
secured by this Security Instrument. These "-ounts shall bear mterest at the rate set forth in the Credit
Agreement from the date of disbursement ang
Lender to Borrower requesting payment. 7

If this Security Instrument is on a leasehoid o
lease. If Borrower acquires fee title to the Property,
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proc
hereby assigned to and shall be paid to Lender subject to ny prior security instrument, if
the Property is damaged, and repair or restoration of ° is economically feasible, the
Miscellaneous Proceeds may be applied to repair or restors “the Proparty, If not, the Miscellaneous
Proceeds shall be applied in the order provided for in Section 2~ ¢ accepted and applied by
Lender,

11. Borrower Not Released; Forbearance By Lend
for payment or modification of amortization of the sums secured by
Lender to Borrower or any Successor in Interest of Borrowet shall no
Borrower or any Successors in interest of Borrowsr. Any forbearance by L

uty or obligation to do so. It is agreed that Lender
atithorized under this Section 9.
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ithe Property under the terms of this Security Instrument; (b) is not personally obligated to pay
ured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
, modify, forbear or make any accommodations with regard to the terms of this Security

0 the provisions of Section 17, any Successor in Interest of Borrower who assumes
under this Security Instrument in writing, and is approved by Lender, shall obtain
and benefits under this Security Instrument. Borrower shall not be released from
ind liability under this Security Instrument unless Lender agrees to such release in
d agreements of this Security Instrument shall bind {except as provided in
ccessors and assigns of Lender.

. Lender may charge Borrower fees for services performed in connection
urpose of protecting Lender's interest in the Property and rights under

this Securlty Instrument;’
inspection and valuatior
other fees, the absenie Of
Borrower shall not be const
fees that are expressly prohi

exceed the maximum amount pef) tte Borrower understands and agrees that {a) the amount of
[ érednder shall be reduced to the maximum amount permitted
by law; and (b) any excess amounip gly collected from Borrower which exceeded the maximum
amount will be credited against the pri cipal pe on of the outstanding balance of the Loan. If the
principal portion of the outstanding balapt Already been repaid, the excess amount paid will be
refunded to Borrower. Borrower's acceptarice of any such refund will constitute a waiver of any right of
action Borrower may have arising out of suc ercharge. |f Lender applies the refund to the outstanding
balance, the refund will be treated as a partia! prepayment.

14. Notices. All notices given by Borrower,
this Security Instrument must be in writing. Any p
instrument shall be deemed to have been given t
actually delivered to Borrower's notice address if senthy-eth
constitute notice to all Borrowers unless Applicable |
address shall be the Property Address unless Borrower ha
notice to Lender. Borrower shall promptly notify Lender
specifies a procedure for reporting Borrower’s change of addresS
change of address through that specified procedure. There may z
under this Security Instrument at any one time. Any notice fo Lende en by delivering it or by
mailing it postage prepaid to Lenders address stated herein unle as designated another
address by notice to Borrower. Any nctice in connection with this sétrument shall not be
deemed to have been given to Lender until actually received by Lender. [
Security Instrument is also required under Applicable Law, the Applicable
correspanding requirement under this Security Instrument.

15. Governing Law; Severablllty, Rules of Constructlon T

erder, or Mortgage Servicer in connection with
“to Barrower in connection with this Security
avhen mailed, postage prepaid or when
neans. Notice to any one Borrower shall
pressly“requires otherwise. The notice
esignated a substitute notice address by
3 change of address. If Lender
en-Borrower shall only report a

obligations contained in this Security Instrument are subject to any requlremem
Applicable Law. Apglicable Law might explicitly or implicitly allow the parties to ag

L
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l& Law, such conflict shall not affect other provisions of this Security Instrument or the Credit
hich can be given effect without the conflicting provision.

17, “Interest in the Py
limited to, those be
contract or escrovwag
purchaser.

If all or any part,

2 means any legal or beneficial interest in the Property, including, but not
ial “interests transferred in a bond for deed, contract for deed, installment sales
he intent of which is the transfer of title by Borrower at a future date to a

reparty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persorf.a eneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender requiré immediate payment in full of all sums secured by this Security
Instrument. However, th optlon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. '

If Lender exercises
shall provide a period of not le

ender shall give Borrower notice of acceleration. The notice

days from the date the notice is given in accordance with
WSt pE gums secured by this Security Instrument. If Borrower fails
to pay these sums prior to the expiratiorn.gi4his period Lender may invoke any remedies permitted by this
Security Instrument without further notic

18, Borrower's Right to

comtained in this Security Instrument (b) suth:other peri
termination of Borrower's right to remstate or (c) entry of ¢

‘as Applicable Law might specify for the
dgment enforcing this Security Instrument.

on had occurred; (b) cures any default of
in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, pro
fees incurred for the purpose of protecting Lender's interest

in the Properly and rights under this Security Instrument, &
secured by this Security Instrument, shall continue unchanged:
such rernstatement sums and expenses in one or more of the foll

quire that Borrower pay
as selected by Lender

any such check is drawn upon an mstltutron whose deposﬂs are
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinst
Instrument and obligations secured hereby shall remain fully effective as if
However, this right to reinstate shall not apply in the case of acceleration ungl

19. Sale of Credit Agreement; Change of Mortgage Servicer
Credit Agreement or a partial interest in the Credit Agreement (together with th Sec
be sold one or more 1|mes without prior notice to Borrower A sale might result ia.4

éorrower. this Security
dtimn had occurred.

*- 2 2 B 7 1 5 *x * M C M OR T
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‘Uinrelated to a sale of the Credit Agreement. If there is a change of the Loan Servicer, Borrower
ritten notice of the change which will state the name and address of the new Loan Servicer,
.which payments should be made and any other information RESPA requires in connection

and are--hot ]
Agreement.p
Lender may commence, join, or be joined to any judicial action (as either an
individual litigant o ber of a class) that arises from the other party’s actions pursuant to this
Security Instrum at'afieges that the other party has breached any provision of, or any duty owed
by reason of, this, t

when due under the C
such notice given in co
the other party heretc®
Applicable Law provides a
period will be deemed to

wement), until such Borrower or Lender has notified the other party (with
vith the requirements of Section 14) of such alleged breach and afforded
“period after the givihg of such notice to take corrective action. If
bd which must elapse before certain action can be taken, that time
\able for purposes of this paragraph. The notice of acceleration and

Borrower pursuant to Section 17
action provisions of this Section 1 &
20. wrrower shall not cause or permit the presence, use,
stances on the Property. Borrower shall not do, nor
erty that is in violation of any federal or state law that
ction (“Environmental Law”). The preceding two
se, or storage on the Property of small quantities of
nlzed to be appropriate to normal residential uses and to
B zardous substances are those substances
aw and the following substances: gasoline,
sticides and herbicides, volatile solvents,
aterials.

coyenant in this Security Instrument.

materials contalmng asbestos or formaldehyde, and’
21, Time of Essence. Time is of the essénte-if

22, Acceleration; Remedies. Lender shall giy
following Barrowers breach of any covenant or agree‘ Security Instrument (but not

de_:_g utherwise). The notice

& Property at public
r inform Borrower of

acceleration of the sums secured by this Security Instrument

auction at a date not less than 120 days in the future. The notice
the right to reinstate after acceleration, the right to bring a court
existence of a default or any other defense of Borrower to accelerat
matters required to be included in the notice by Applicable Law. If the
before the date specified in the notice, Lender at its option, may require immediat |
of all sums secured by this Security Instrument without further demand and
of sale and/or any other remedies permitied by Applicable Law. Lender shall
all expenses incurred in pursuing the remedies provided in this Section 22,
limited to, reasonable attorneys’ fees and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the
_of an event of default and of Lender’s election to cause the Property to be sold.

and after publication of the notice of sale, Trustee, wlthout demand on Borrower,
y at public auction to the highest bidder at the time and place and under the
1the notice of sale in one or more parcels and in any order Trustee determines.

purchase the Pro‘“ y sale.
Trustee deliy

Z ssed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the th'of-the statements made therein. Trustee shall apply the proceeds of
the sale in the follo i da;,h a) to aII expenses of the sale, including, but not Iimited to,

ecured Debt includes a revelving ling of credit. Although the

until released. Upon termination of.' the"
Instrument, Lender shall request Trus
Instrument and all notes evidencing de

e ed y this Security Instrument to Trustee. Trustee shall
reconvey the Property without warranty person or persons legally entitled to it. Such person or
persons shall pay any recordation costs andthe Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accokdance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointeg”hergunder who has ceased to act. Without
conveyance of the Property, the successor trustes ceed to all the title, power and duties
conferred upon Trustee herein and by Applicable Lak

25. Use of Property. The Property is notused+q

26. Attorneys’ Fees. Lender shall be entitie:
costs in any action or proceeding to construe or enforce an
“attorneys’ fees,” whenever used in this Security Instrument, |
incurred by Lender in any bankruptcy proceeding or on appe

ally for agricultural purposes.

ENFORéEABLE UNDER WASHINGTON LAW

A LT
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EXHIBIT A

RES ADDITION TO ANACORTES"; as per plat recorded in Volume 7 of Plats, page
County, Washington.
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Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) QJ LLKM L (Seal)

Shelly R. Smith, Nen-Boffower, is—
joining in the execution of this
Sscurity Instrument solfely for the
purpose of consenting to the
encumbrance of the described
Property and is not assuming any
personal liability for payment of the
debt secured hereby.

“Selow This Line for Acknowledgement]

County of AE%L

| certify that | know or have satisfactory evidence"that David Smith, Shelly R. Smith, (name of
person{s)) is the person(s) who appeared befre me, and said person acknowledged that (he/she) signed

this instrument and acknowlsdged it to be {
mentioned in the instrument.

er) free and voluntary act for the uses and purposes

Dated: December 28, 2017
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