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1. 8/G PROPERTIES,

Grantee(s)
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THIS DEED OF TRUST is dated December 21, 2
Washington Limited Partnership ("Grantor”); BANK O
BELLINGHAM COMMERCIAL/AGRICULTURE LOAN C,:
WA 98226 (referred to below sometimes as "Lende
LAND T!TLE COMPANY OF SKAGIT COUNTY, whose mailing,
ROAD, BURLINGTON, WA 98233 (referred to below as "Tr
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CONVEYANCE AND GEANT." For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession dnd:fdr the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following deséribed perty, together with all existing or subsequently erected or affixed buildings,
improvements ajj ements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without lireffatien all minerals, oil, gas, geothermal and similar matters, (the "Real Property™}

located in SKAGIT Cesi State of Washington:

See SCHEDUL!
of Trust as if fu

S

lly
The Real Property or it

WA 98233. The tax identification number is 340303-4-005-0001,

-0500, 340302-3-003-0400.

; bipte, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of Grantor to kehd e or more of them, as well as all claims by Lender against Grantar
or any one or mare of them, whether.moW existing gf hereafter arising, whether related or unrelated to the purpose of
the Nate, whelher voluntary or otherwise, wh r due of not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unlig " whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, acc i arty or otherwise, and whether recovery upon such amounts
rmay be or hereaflter may become barred by a #mitations, and whether the obligation to repay such amounts
may be or hereaftar may become atherwise ¢

FUTURE ADVANCES. In addition 1o the Na % Deed of Trust secures all future advances made by Lender to
Grantor whether ar not the advances are made purguant 1o a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts specifiéd %n the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon.

Grantor hereby assigns as security 1o Lender, all of . Htle, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accs
assignment is intended to be specific, perfected and choat rding of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents and profits, whigh lidense may: be revoked at Lender's option and shall be
automatically reyoked upon acceleration of all or part ofiffie Indebjgdess. In addition, Grantor granis o Lender a
Uniform Commercial Code security interest in the Personal Fropent ents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMIS. AND-THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE WWDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED gﬁQﬁfUMEN ND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided
amounts secured by this Deed of Trust as they bacome due, and sh
Grantor's obligations under the Note, this Deed of Trust, and the Relate

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees tr}'
Property shall be governed by the following provisions:

CROSS-COLLATERALIZATION. In @ditidn 10

ust, Grantor shall pay to Lender all
d.in a timely manner perform all of

possession and use of the

Possession and Use. Until the occurrence of an Event of Defautt, G
control of the Property; (2) use, operate or manage the Property; and!
{this privilage is a license from Lender to Grantor automatically revoked
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition; ai
replacements, and maintenance necessary to preserve its value.

remain in possessian and
nts from the Property
#7he following provisions

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance n
stripping of or waste on or io the Property or any portion of the Property. Witho
foregoing, Grantor will not remove, or grant {o any other party the right to remove, an
oil and gas), coal, clay, scoria, $oil, gravel or rock products without Lender's prior writt

Removal of improvements. Grantor shall not demelish or remove any lmproveme
without Lender's prior written consent. As a condition to the remowval of any Improvem
Grantor to make arrangements satisfactory to Lender to replace such improvements with Inmir
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reg¥
reasonable times to attend to Lender's interests and ta inspect the Real Property for purp ies
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall ps
comgpliance by alt agents, tenants or other persons or entities of every nature whatsoever who I%
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and regulations, now
in effect, of al governmental authorities applicable to the use or occupancy of the Property, including
limitation, the Americans With Disabilittes Act. Grantor may contest in good faith any such faw, ordifgnc
regutation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in
Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reas
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grees neither 1o abandon or leave unattended the Property. Grantor shall do all other
ts set forth above in this section, which from the character and use of the Property are

ER. Lender may, at Lender's option, (A} declare immediately due and payable all
t or (B) increase the interest rate provided for in the Note or other document
pose such other conditions as Lender deems appropriate, upon the sale or transfer,
ent of all or any part of the Real Property, or any interest in the Real Property. A
of Real Property or any right, title or inferest in the Real Property; whether
fgldtary or involuntary; whether by outright sale, deed, instaliment sale contract,
terest with a term greater than three (3) years, lease-option contract, or by
| interest in or {0 any land trust holding title to the Real Property, or by any
n the Real Property. If any Grantor is a corperation, parnership or limited
¢hange in ownership of more than twenty-five percent (25%) of the vating
stock, partnership interests or liabifity £ompany interests, as the case may be, of such Grantor. However, this
option shali not be exercised by sith exercise is prehibited by federal law or by Washingtan law.

TAXES AND LIENS. The following#predisions relating te the taxes and liens on the Property are part of this Deed of
Trust: ] i

evidencing the Indebtedness
without Lender's prior wril

"sale or transfer" meang’

legal, beneficial or equitg,
land contract, cantract for d
sale, assignment, or transfer;
other method of conveyarice
liability company, transfer al

Payment. Grantor shall pay wher: il events prior to delinquency) all taxes, special taxes, assessments,

b

charges {including water and seweft}, finég/and impositions levied against or on agcount of the Property. and shall

pay when due all ¢laims for work done of for &
shall maintain the Propery free of all lie
Trust, except for the lien of taxes and

Trust.

Right to Contest. Grantor may withhold pi;
dispute over the obligation t0 pay, so long &

jdces rendered or material furnished to the Property. Grantor
sty over or equal to the interest of Lender under this Deed of
sessihepis not due and except as otherwise provided in this Deed of

nt of any 1ax, assessment, or claim in connection with a good faith
2nder's interast in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (16} days afler Grantor has notiggsof the filing .Secure the discharge of the lien, or if requested by
Lender, deposit with Lender ¢ash or a sufficient corporate § tiond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs a 5' fees, or other charges thav could accrue as a
result of a foreclosure or sale under the lien. In a rantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement ag# . Grantor shall name Lender as an additional
obligee under any surety bond fumished in the conles

Evidence of Paymant. Grantor shall upon demand furnith 1
or assessmenis and shall authorize the appropriate goverfias
statement of the taxes and assessments against the Property.

ory evidence of payment of the taxes
eliver to Lender at any time a written

Natice of Construction. Grantor shall notify Lender at least fift
services are furnighed, ar any materials are supplied to the Prg
other lien could be asseried on account of the wark, services,
furnish to Lender advance assurances satisfactory to Lender
improvements. )

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurfgshe Pr
Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies: of fire instiznce, with standard extended
coverage endorsements an a fair valug basis for the full insurable valug tayering all Zngrovements on the Real
Properly in an amgunt sufficient to avoid application of any cainsurance clause, and wih a standard mortgagee
clause in favar of Lender. Grantor shall also procure and maintain compreh génesil liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being naméd &5 additigral insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insufagice, in ingsbut not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably réquire. ROliGie!
form, amaunts, coverages and basis reasanalbly acceptable to Lender and iss
reasonably acceptable to Lender. Grantor, upon request of Lender, wilt deliver
policies or certificates of insurance in form satisfactory to Lender, including stipulations th
cancelled or diminished without at least thirty (30) days prior written notice to Lender.
shall include an endorsement providing that coverage in favor of Lender will not be imp
omission or default of Grantor or any other person. Should the Real Property be located
the Administrator of the Federal Emargency Management Agency as a special flood hazard,
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is ghs
Property is located in a special flood hazard area, for the full unpaid principal balance of the loam
on the property securing the toan, up to the maximum palicy limits set under the Mational Flood bisur:
or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan.

efore any work is commenced, any
chanic's lien, materiaimen's lien, or
Grantor will upon request of Lender
d will pay the cost of such

Y

e;;ty are a part of this Deed of

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insur
the proceeds to the reduction of the indebtedness, payment of any tien affecting the Property, or thg £
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor siall re]
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender s

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonablé®co
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have notl
disbursed within t80 days after their receipt and which Lender has not committed to the repair or restoratig
the Propenty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acéousl



LU P

*000000000110620602034012212017"

DEED OF TRUST
(Continued) Page 4

intereist, and remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds &fter mayment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
pear.

afice. Upon request of Lender, however not more than once a year, Grantor shall furnish
. eath existing policy of insurance showing: {1} the name of the insurer; {2) the risks
ofthe policy, (4) the property insured, the then current replacement value of such

f détermining that vatue; and ¢5) the expiration date of the policy. In addition, the
flen than quarterly andfor semi-annually) may have any Coliateral appraised by an
irg, as applicable, the actual cash value or replacement cost of such Collaterat.

propernty, and the m
Lender (however not
independent apprais

LENDER'S EXPENDITURES. 1 proceeding is commenced that would materially affect Lender's interest in
comply with any provision of this Deed of Trust or any Related Documents, including
re to disgharae or pay when due any amounts Grantor is required to discharge or pay

tents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems ingiuding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and oth &t any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Propgfty«/All such expenditures incurred or paid by Lender for such purpases will then
bear interest at the rate charged urige the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will be : 7 the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balan t# and be apportioned among and be payable with any instaliment
payments to become due during either*{ m of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloon p i Il be due and payable at the Note's maturity,. The Deed of
Trust also will secure payment of these amgunis. ght shall be in addition to all other rights and remedies to
which Lender may be entitied upaon Default. .

WARRANTY; DEFENSE OF TITLE. The follo n
of Trust:

ons relating to ownership of the Property are a part of this Deed

Title. Grantor warrants that; {a) Grantor hdldé good and marketable title of record o the Property in fee simple,
free and clear of all liens and encumbrances ar than those gel forth in the Real Property description or in any
title insurance policy. title repart, or final title *inion issu vor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, z nd authority to execute and deliver this Deed of
Trust to Lender. '

Defense of Tille. Subject to the exception in the pafagrlph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all parsgns. In thecevent any action or proceeding is commenced
that questions Grantor's title or the interest of Trusteear Lend#r urider this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nomt 4f guefiproceeding, but Lender shall be entitled to
participate in the proceeding and to De represented in 1he frog ounsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such in nder may request from time to time
ta permit such participation.

Compllance With Laws. Grantor warrants that the Property &
existing applicable laws, ordinances, and regulations of govern

Survival of Representations and Warranties. All representations,“warrasfties and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed ofTrst, 8hall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebte: shall b paid in full.

CONDEMNATION. The following provisions relating to condemnation proce of this Deed of Trust:

Proceedings. [f any proceeding in condemnation is filed, Grantor shal Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend thig, actipn apd oltain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled t cigatein the proceeding and to be
represented in the proceeding by counsel of its own cheice all at Grantor's expense, and Ggantor will deliver or
cause to be delivered ta Lender such instruments and documentation as may bes requested.k nder from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is condemned by einirfEnt gdm
any proceeding or purchase in lieu of condemnation, Lender may at its election reqUra-Hiat
net proceeds of the award be applied to the Indebtedness or the repair or restoration

proceeds of the award shall mean the award after payment of all reasonable costs, expéngs
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follg ing_pridAsiphs relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

soeedings of by
portion of the
Sperty. The net

' fees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docuingsts ir
this Deed of Trust and take whatever other action is requested by Lender to perfect and contiisie Ly
the Real Property. Grantor shall reimburse Lender for all taxes, as described belaw, together ws
incurred in recording, perfecting or continuing this Deed of Trust, including without limitatiof,
documentary stamps, and other charges for recording or registering this Deed of Trust. ‘

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax up
Deed of Trust or upon all or any par of the Indebtedness secured by this Deed of Trust;, (2) a sp
Grantor which Grartor is authorized or required to deduct from payments on the Indebtedness secured by, it .
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeabie against the Lender or the holder of'ghg” Noi
and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest mad
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
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have the same effect as an Event of Default, and Lender may exercise any or all of its
available remédies for 4n Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes deling i (2) contests the tax as provided above in the Taxes and Liens section and deposits with
orporate surety bond or ather security satisfactory to Lender.

SECURITY AGR%;EMEN
security agreemeri are a

Security Agreement.

istrument shall constitute a Security Agreement to the extent any of the Properly
constitutes fixtures,

all have all of the rights of a secured party under the Uniform Commercial Code

Security Interest.
and continue Lender's
Trust in the real prope
executed counterparts,

'ender, Grantor shall take whatever action is requested by Lender to perfect
in the Rents and Personal Property. 1n addition to recording this Deed of
gnder may, at any time and without further authorization from Grantor, file
tions of this Deed of Trust as a financing statement. Grantar shall
Wiegin perfecting or continuing this security interest. Upon default, Grantor

Pérsonal Property from the Praperty. Upon default, Grantor shall assemble
Property in a manner and at a place reasonably convenient to Grantor and
der withimethree (3} days after receipt of written demand from Lender to the

ghall not remove, sever ordata
any Personal Property not affixe
Lender and make it available
exfent permitted by applicable f

Addresses. The mailing addre Grangr (debtor) and Lender (secured party) from which information
concerning the security interest gréntégd 'y this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of s Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-F
attorney-in-fact are a parn of this Deed of Tt

Further Assurances. At any time, and frogf ti
deliver, ar will cause 10 be made, execute

“following provisions relating to further assurances and

e to time, upon request of Lender, Grantor will make, execute and
elivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded. refiled, "or terecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation”statements,#Aingtruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, besfiecessary or desirable in order to effectuale. complete,
perfect, continue, or preserve (1) he Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interest s Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired | ess prohibited by law or Lender agrees 1o the
contrary in writing, Grantor shall reimburse Lender far- and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refe
for and in the name of Grantor and at Grantor's expense. For : >
Lender as Grantor's attorney-in-fact for the purpose of making. | uting, deli
ather things as may be necessary or desirable, in Lender's sdie impinion, ‘
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, includi
and otherwise performs all the obligations imposed upon Grantor un
deliver to Trustee a request for full reconveyance and shall execute and
termination of any financing statement on file evidencing Lender's secu
Property. Any reconveyance fee shall be paid by Grantor, if permitted: by
reconveyance may be described as the "person or persons legally entitled theyeip
of any matters or facts shall be conclusive proof of the truthfulness of any su

EVENTS OF DEFALLT. Each of the following, at Lender's option, shail constit
of Trust:

Payment Default. Grantor fails to make any payment when due under the Inde

vering, filing, recording, and doing all
seomplish the matters referred to in

Other Defaults. Grantor fails to comply with or to perform any other term,
contained in this Deed of Trust or in any of the Related Documents or to comh
obligation, covenant or conditian contained in any other agreement between Lende

Compliance Default. Failure io comply with any other term, obligation, covenant or
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trus
for taxes or insurance, or any other payment necessary to prevent filing of or o effect discha

Default in Favor of Third Parties. Should Grantar default under any loan, extension of cred
purchase or sales agreement, or any other agreement, in favor of any other creditor or pers ‘
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's adili
Grantor's obligations under this Deed of Trust or any of the Related Documents. k

False Statements. Any warranty, representation or statement made or furnished to Lender b
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any m
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full forg
effect (including failure of any collateral document Lo create a valid and perfected security interest or ligs
time and for any reason.

Death or Insolvency. The dissolution or termination of Grantor's existence as a going business or the death of
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RIGHTS AND REMEDIES ON DEFAULT. if an Everit.q
Trustee or Lender may exercise any one or more of the followin

/ of Granto_r. the appointment of a receiver for any part of Grantor's property, any
fit of creditors, any type of creditor workout, or the commencement of any proceeding
nsolvency laws by or against Grantor.

Prégesdings. Commencement of foraclosure or forfeiture proceedings, whether by judicial
pogsession or any other method, by any creditor of Grantor or by any governmental agency

dtid, the indebtedness.  This includes a gamishment of any of Grantor's accounts,
including deposit accountd, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as y or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Ggs nder written notice of the creditar ar forfeiture proceeding and deposits with
Lender menies or & sy
sole discretion, as béing

Creditor or
proceedin

. Any bregch by Grantor under the terms of any other agreement between Grantor and
ithi grace periad provided therein, including without limitation any agreement
thet alligation of Grantor ta Lender, whether existing now or later.

Events Affeciing Guarant Y .4
Indebtedness or any Guarantor gfes.
under, any Guaranty of the tn bt_

Lender that is not reme;
concerning any indebted

il preceding events accurs with respect to any Guarantor of any of the
becomes incompetent, or revokes or disputes the validity of, or liability

Adverse Change. A materia
prospect of payment or performary

Insecurity, Lender in good faith helieve

Right to Cure. If any default, other tha yment, is curable and if Grantor has not been given a notice
of a breach of the same provision of thi +F Triist within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written noticd toA5rasitor demanding cure of such default: (1) cures the default within
ten (10) days; or (2) if the cure requires rforesthan ten (10) days, immediately initiates steps which Lender deems
in Lender's solke discretion to be sufficient i cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce comptance as soon as reasonably practical.

under this Deed of Trust, at any time thersafter,
nd remedies:

Election of Remedies. Election by Lender {o pursue an not exclude pursuit of any other remedy, and
ligation of Grantor under this Deed of Trust,

after Grantor's failure to perform, shall not affect Lerides’s right tor dgclare a default and exercise its remedies.

Accelerate Indebtedness, Lender shall have the righ

deciare the entire Indebtedness immediatsly
due and payable, including any prepayment penalty whic

b required to pay.

Foreclosure. With respect to all or any part of the Real Propeg
power of sale and to foreclose by notice and sale, and Lef
foreclosure, in either case in accordance with and to the full exg

i Isipe shall have the right to exercise its
shall haye the right to foreclose by judiclal

Collect Rents. Lender shall have the right, without notice to
Property and collect the Rents, including amounts past due and unpaigd,
above Lender's costs, against the Indebtedness. In furtherance of th
other user of the Property 1o make payments of rent or use fees directly j
Lender, then Grantor irrevocably designates Lender as Grantor's attorney:
payment thereof in the name of Grantor and to negotiate the same and ¢
or other users to Lender in response to Lenders demand shall safisfy the thiligdtions ff
made, whether ar not any proper grounds for the demand existed. Lender m ly @
subparagraph either in person, by agent, or through a receiver.

org instruments received in
5. Payments by tenants
which the payments are

its rights under this

Appoint Receiver. Lender shall have the right to have a receiver appainted to take po
the Property, with the pawer to protect and preserve the Property, to operate 1i I ;
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, gver ard &
the receivership, against the Indebtedness. The receiver may serve without band | rmit
right to the appointment of a receiver shall exist whether or not the apparent value of
Indebledness by a substantial amount. Employment by Lender shall not disqualify
receiver.

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Pro
above or Lender otherwise becomes entitled to possession of the Property upon default o
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendef
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of %
ar available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale ot
Property or of the time after which any private sale or other intended disposition of the Personal Prop
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale of
Any sale of the Personal Property may be made In conjunctian with any sale of the Real Property.

Sale of the Property. To the extent permitled by applicabie law, Grantor hereby waives any and all rights to
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all of
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ether or separately, in one sale ar by separate sales. Lender shall be entitied to bid at any
portion of the Property.

If Lender institutes any swit or action to enforce any of the terms of this Deed of
erfytfed to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon & Whisther or not any court action is involved, and to the extent not prohibited by law, all
reasonable riacurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemest ofdts rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note ratgfrom the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, heWeyer sultfest to any limits under applicable law, Lender's attorneys' fees and Lender's legal
otdhers lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts toshodi any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the g records, obtaining title reports (ingluding foreclosure reports), surveyors'
reports, and appraisal nce, and fees for the Trustee, to the extent permitted by applicable law.
Granter also will pay an

POWERS AND OBLIGATIONS OF
(pursuant to Lender's instructions)

Powers of Trustee. In addition {o f Frustee arising as a matter of law, Trustee shall have the power 1o
take the following actions with ré Froperty upon the written request of Lender and Grantor: (a) join in
preparing and fiing a map or plat*6f eal Property, Including the dedication of streets or other rights te the
public; (b) join in granting any easentant i creafisig any restriction on the Real Property, and {c) join in any
supordination or other agreement affecti Trust or the interest of Lender under this Deed of Trust.

atéd to notify any other party af a pending sale under any other
i#ig in which Grantor, Lender, or Trustee shall be a party, unless
iofi or proceeding is brought by Trustee.

USTEE The following provisions relating to the powers and ebligations of Trustee
drt of thig.Beed of Trust:

Obligations to Notify. Trustee shall nd ‘
trust deed or lien, or of any action or
required by applicable law, or unless the a

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. tn addition o the rights
and remedies set forth above, with respect b & or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall Géve the rig reclose by judicial foreclosure, in either case in
accordance with and 1o the full exteni provided by applicabié

Successor Trustee. Lender, at Lender's opticn, may frgin fife to
appointed under this Oeed of Trust by an instrume
office of the recorder of SKAGIT County, State of
other matters required by state law, the names of th
the Auditor's File Number where this Deed aof Trust i
trustee, and the instrument shall be executed and acknowitdge
suCCessor trustee, without conveyance of the Properly, shall s

upon the Trustee in this Deed of Trust and by applicable law.
govem to the exclusion of all other provisions for substifution

NOTICES. Subject to applicable law, and except for notice require
any notice required to be given under this Deed of Trust, inciudin
notice of sale shall be given in writing, and shall be effective when s
telefagsimile (unless otherwise required by law), when deposited with a natj
mailed, when deposited in the United States mail, as first class, certified or g
the addresses shown near the beginning of this Deed of Trust. All copies
any lien which has priorify aver this Deed of Trust shall be sent to Lendar's;
this Deed of Trust. Any party may change its address for notices under thig,
notice to the other parties, specifying that the purpose of the natice is to chiange the pa
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current adgie
and except for notice required or allowed by law to be given in another manner, if thiares
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thig,

Amendments. This Deed of Trust, together with any Related Documents, constitutes.the
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration &t
Deed of Trust shall be effective unless given in writing and signed by the party or par
bound by the alteration or amendment,

Annuat Raports. If the Properly is Used for purposes other than Grantor's residence,
Lender, upon request, a certified statement of net cperating income received from the Pi
previous fiscal year in such form and detail as Lender shall require, "Net operating income’,
receipts from the Property less all cash expenditures made in connection with the operation 0

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whiathsi:
joint, or class In nature, arising from this Deed of Trust or otherwise, including without limitatio ;
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effac etime t

claim is filed, upon request of either party. No act to take or dispose of any Property shall constitite walverof
this arbitration agreement or be prohibited by this arbitration agreement. This includes, withgut® limitad
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any dee
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating t
property, including taking or disposing of such proparty with or without judicial process pursuant to Article:d o
Uniform Commercial Code, Any disputes, claims, or controversies concerning the lawfulness or reasonablene
any act, or exercise of any right, concerning any Property, including any claim to rescind, reform, or other
madify any agreement relating to the Property, shall also be arbitrated, provided however that no arhitrato

e appoint a successor Trustee to any Trustee
acknowledged by Lender and recorded in the
e instrument shall contain, in addition to all

The
e title, power, and duties conferred
re for substitution of Trustee shall

wiod Sy law to be given in another manner,
imitation, any notice of default and any
delivered, when aclually received by
¥ rechgfized overnight courier, or, if
postage prepaid, directed to
reclosure from the holder of
ddress, as'shgwn near the beginning of
t by giving formal written
y's address. For notice
% Subject to applicable law,
ian one Grantar, any
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i 7 the pawer to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may*be esteréd in any court having jurisdiction. Mothing in this Deed of Trust shall praclude any party
ief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
as which would otherwise be applicable In an action brought by a party shall be
roceeding, and the commencement of an arbitration proceeding shall be deemed the
for these purposes. The Federal Arbitration Act shall apply to the construction,
of this arbitration provision.

laches, and sk
applicable i :
commencemigrit of antactio
interpretation, and enforcemie

Caption Headings. C
used to interpret or g

Merger. There shad e
estate in the Property a
of Lender.

Governing Law. This [
preempted by federal la
This Deed of Trust has be

No Walver by Lender. Lender sk
waiver is given in writing and ign
shall operate as a waiver of sucl

shall not prejudice or constitute®
provision or any other provision
between Lender and Grantor, shall con
as to any future transactions. Whenev
of such consent by Lender in any insta:
such consent is required and in all case

eadings in this Deed of Trust are for convenience purposes only and are not to be
isions of this Deed of Trust.

e governed by federal law applicable to Lender and, to the extent not
State of Washingten without regard to its conflicts of law provisions.
nder in tha State of Washington.

Mo delay or omission on the part of Lender in exercising any right
er right. A waiver by Lender of a provision of this Deed of Trust
ender's right otherwise to demand strict compiiance with that
ed of Trust. No prior waiver by Lender, nor any course of dealing
' ivér of any of Lender's rights or of any of Grantor's obligations
f Lender is required under this Deed af Trust, the granting
: constitute cantinuing consent to subsequent instances where
pient may be granted or withheld in the sole discretion of Lender.

Severabllity, If a court of competent jurisd
unenforceable as to any circumstance, th

n finds any provision of this Deed of Trust to be illegal, invalid, or
ding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstan feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceables, #If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. " Unless o we required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust :affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

3

Successors and Assigns. Subject to any fimitations d in thig Qeed of Trust on transfer of Grantor's inlerest,
this Deed of Trust shall be binding upon and inure 1 bengdit & the parties, their successors and assigns. If
ownership of the Properly becomes vested in a person bifesth tar, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deetbaf “and thiaIndebtedness by way of forbearance or

extension without releasing Grantor from the obligations of this [
Time Is of the Essence. Time is of the essence in the performay

Waive Jury. All parties to this Deed of Trust hereby waive the
counterciaim brought by any party against any other party.

DEFINITIONS. The following capitalized words and terms shall have the fol
Trust. Unless specifically stated to the contrary, all references to dollar ampupts shall
of the United States of America. Words and terms used in the singutar sRalkinclude
include the singular, as the context may requira. Words and terms not oth
have the meanings attributed 10 such terms in the Uniform Commercial Code:

Beneficiary, The ward "Beneficiary" means BANK OF THE PACIFIC, and its succs

Borrower. The word "Borrower" means S/G PROPERTIES, L.P. and includes
the Mote and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among

inciudes without fimitation all assignment and security interest provisions relating
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the sed|

Trustee, and
Property and

the events of defaull section of this Deed of Trust.
Grantor. The word "Grantor" means S/G PROPERTIES, L.P..

Indebtedness.

Guaranty. The word “Guaranty” means the guaranty from Guarantor to Lender, including witl
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildingsyst gilre
mablle homes affixed on the Real Property, facilities, additions, replacements and other construction onsth ;
Property.
Indebtedness. The ward "Indebtedness" means all principal, interest, and other amounts, costs and expe

payable under the Note or Related Documents, together with all renewals of, extensions of, modificationy
consolidations of and substitutions for the Nate or Related Documents and any amounts expended or advan J;H;yy
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ranlar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations unéer this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, withg ation, fndebtedness includes the future advances set forth in the Future Advances
provision, togsther: interest thereon and all amounts that may be indirectly secured by the
Cross-Collat; sion of this Deed of Trust.

Lender. The

Note. The word "Noter"mefins the promissory note dated December 21, 2017, in the original principal
amount of $280 000,00 from Grantor to Lender, together with ail renewals of, extensions of, modifications
of, refinancings ofy » of, and substitutions for the promissory note or agreement. NOTICE TO
OTE CONTAING

ARIABLE INTEREST RATE,

regnal Property” mean all equipment, fixtures, and other articles of personal
by Grantor, and now or hereafter attached or affixed to the Real Property;
ditions 1o, all replacements of, and all substitutions for, any of such
profits thereon and proceeds (including without limitation all insurance

Real Property. The words "Reda,
Deed of Trust.

Related Documents. The word
agreemenis, security agreements, monk
instruments, agreements and documen
Indebtedness; provided, that guaranties:
are not secured by this Deed of Trust.

Rents. The word "Rents" means all pre nd future rents, revenues, income, issues, rayalties, profits, and
ather benefits derived from the Property.

Trustee. The word "Trustee" means LAND
GEORGE HOPPER ROAD, BURLINGTON, WA 92233 and an

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS b
AGREES TO ITS TERMS.

i Pocuments” mean all gromissary nates, credit agreements. loan
) f trust, security deeds, coltateral mortgages, and all other

.OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

§IG PROPERTIES, L.P,

r

STATE OF [/'-)4 shi ”\@3’\
COUNTY OF Skﬂé iz

i agent of the
oluntery act and

partnership that executed the Deed of Trust and acknowledged the Deed of Trust to be the ;
puthoses therein

deed of the partnership, by authgrity of statute or its Partnership Agreement, for the ug
mentigned, and on oath stated tha Jr she is autharized to execute this Deed of Trust and in

on behalf of the parthership. ™ ‘
Residing at M’

Notary Public in and for the State o;wq 5}'\ . My commission expires g 5‘? 4

DIANE M MILLS
NOTARY PUBLIC
STATE OF WASHINGTON

My Commission Expires May 9, 2021
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EQUEST FOR FULL RECONVEYANCE
To: . Trustee

The uhdersigne edegal ¢ and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon paymentfigr all gdrhs owing to you, to reconvey without warranty, fo the persons entitled thereto, the
right, title and interest now ou under the Deed of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 17.4.10.00t ¥+H USA Corporation 1997, 2017. All Rights Reserved. - WA

LPLAGO1.FC TR-32293 PR-24



e “A-17 01-165610-OFE

Southeast % of Section 3, Township 34 North, Range 3 East, W.M.,
PT ditch and dike rights of way.

Beginning at the Southeast corer of the Southw mt ¥ of the.Southeast % of said Section 3, said point being
"‘m;wnto Sections 2, 3, 10 and 11;

thence North 01°01'00" West, 676.3 feet to the centcrlmg,_,
a 2 inch iron pipe set South 01°01'00" East, 10 feet;
thence along the centerline of said Boyd Hill ditch, North 5
thence North 42°09'30" East, 340.8 feet;

thence South 89°56'30" Bast, 76.7 feet to the Fast line of said Sotith
3, said point being witnessed by a 2 inch iron pipe set South 00°57'3
thence South along the East line of said Southwest !4 of the Southea&t % to the poin f beginning, EXCEPT
that portion, if any, lying withiu the boundaries of the as built and existing ¥ road commonly known as
Ovenell Road, AND EXCEPT ditch and dike rights of way, if any.

‘Situate in the County of Skagit, State of Washington.



