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Title Order No.: 620033086
Escrow No.: 620033086
LOAN #: TO12977

s Line For Recording Data}

CHICAGO TITLE DEED OF TRUST
WZ20032086

[ MIN 1001359-0007013977-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document :
Sections 3. 11, 13, 18, 20 and 21. Certain rules regasding’ Lhe
are also provided in Section 18, :
(A) “Security Instrument” means this document, which is
together with all Riders to this document. '
(B) "Borrower” is ARTHUR HENRICHS AND EMILIA

w and other words are defined in

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.

Lenderis  a State Chartered Bank, organized a
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee" is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointe
nominee for Lender for this loan, and attached a MERS Rider ta this Security Instrument, to be éxécutedDyr
Borrower, which further describes the relationship between Lender and MERS, and which is incorparate
into and amends and supplements this Security Instrument.
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LOAN #: 7013977

¥ote” means the promissory note signed by Borrower and dated December 26, 2017.
jte states that Borrower owes Lender TWO HUNDRED SIXTY TWO THOUSAND TWO

$262,200.00 ) plus interest. Borrower has promised to pay this debt in regular
" Periodic Payments and to pay the debt in full not later than January 1, 2048.

and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
ider  [J Condominium Rider [] Second Home Rider
_l Planned Unit Development Rider [ V.A. Rider
[ Biweekly Payment Rider
egistration Systems, Inc. Rider

m

%] Mortgage’
1 Other(& g

(J) “Applicable L
ordinances and admd
non-appealable judicial o
(K} "Community Associati , Fees, and Assessments” means all dues, fees, assessments and
other charges that are |m@c\sed on Borrower or the Property by a condominium association, homeowners
assaciation or similar orgéanization
(L) “Electronic Funds Trafisfer
draft, or similar paper instrumer
computer, or magnetic tape so
account. Such term includes, bu
actions, transfers initiated by telephsng
(M) “Escrow ltems” means those iter
(N} “Miscellaneous Proceeds” mea
paid by any third party (other than ins
for: (i} damage to, or destruction of, the Pre
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property,
(0) "Mortgage insurance” means insuran
on, the Loan.

(P) "“Periodic Payment” means the regularly schedut
the Note, plus (i) any amounts under Section 3 of ¢
{Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 1024)
additional or successar legislation or regulation that gov
Instrument, "RESPA” refers to all requirements and res

anytransfer of funds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
gtruct, or authorize a financial institution to debit or credit an
{0, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.
described in Section 3.

npensation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
y; (i) condemnation or other taking of all or any part of the
tlon or (iv} misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

J_m due for (i) principat and interest under

Security instrument.

dures Acg (12 U.S.C. §2601 et seq.) and its imple-
'|g be amended from time tc time, or any

' bject matter. As used in this Security

Iy refated mortgage loan” under RESPA,
{R} "Successor in Interest of Borrower” means any part ken title to the Property whether

or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi

(i) the repayment of the Loan, and all renewals, extensions and i

performance of Borrower's covenants and agreements under this Seg

this purpose, Borrower irrevocably grants and conveys to Trustee, in tru

described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R

Lot 3, HILLCREST ESTATES Il, according to the plat thereof recorde

pages 199 through 201, records of Skagit County, Washington. Situ

Washington.

LOT(S): 3 HILLCREST ESTATES |

APN #:. P100492 / 4563-000-003-0002
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LOAN #: 7013977

rrently has the address of 2042 Fowler Street, Mount Vernon,

[Street] {City]
ton 98274 ("Property Address"):
(Zip Code]

, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
rower understands and agrees that MERS holds only legal title to the interests granted
gcurity Instrument, but, if necessary to comply with law or customn, MERS (as nominee
lez's successors and assigns) has the right: to exercise any or all of those interests,
ted to, the right to foreclose and sell the Property; and to take any action required of
Qf imited to, releasing and canceling this Security Instrument.

THIS SECURITY
cavenants with limited vay

property.

UNIFORM COVENARN,

1. Payment of Principa
Borrower shall pay when due th
prepayment charges and late’
Items pursuant to Section 3. Payments dus
U.S. currency. However, if any chey
or this Security Instrument is returne

fiader the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
der wapaid, Lender may require that any or all subsequent
payments due under the Note and this rity Jfsteiment be made in one or more of the following forms,
as selected by Lender: (a) cash, (b} mipsey ofdef, (c) cerified check, bank check, treasurer’s check or
cashier's check, provided any such ch ‘awn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated by, Lender in accprdance with the notice provisions in Section
15. Lender may return any payment or partial payment if tie payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymen stial payment insufficient {o bring the Loan
current, without waiver of any rights hereunder or prefugice to'ts rights to refuse such payment or partial
payments in the future, but Lender is not obligated 19 &pbply sugh payments at the time such payments are
accepted. If each Penodic Paymentis applied as of i edwied due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapph L2 Eﬁfrower makes payment o bring the
Loan current. If Borrawer does not do so within a reasonable périgeratlime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds wilt betapp Ired to the outstanding principal
[ which Borrower might have now
2nts due under the Note and this

priority: (a }interestdue
3 Such paymernits shall
ining amounts shall
nstrument, and then

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic F{

paid in full. To the extent that any excess exists after the payment is applied tb 354
more Periodic Payments, such excess may be applied to any late charges due. V

Any application of payments, insurance proceeds, or Misceilaneous Proceeds G i
the Note shalt not extend or postpone the due date, or change the amount, of the Perigd;

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for paymer# of
for: (a) taxes and assessments and other |tems which can attain priority over this Security }

(¢) premiums for any and all insurance requwed by Lender under Section 5; and (d) Mortgaje
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage lnsuf‘
ance premiums in accordance with the provisions of Section 10. These items are called “Escrm Itey
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LOAN #: 7013977
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

.;P
4 for any or all Escrow Iterns at any time, Any such waiver may only be in wrltmg In the event
o§ ich waivier, Borrower shall pay directly, when and where payable the amounts due for any Escrow Items

obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section & and pay such amount

or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ct and hold Funds in an amount (a) sufficient to permit Lender to apply the

under RESPA. Lender.ghat
estimates of expendiflpe

The Funds shall e h
ity, or entity {including Le,

stimate the amount of Funds due on the basis of current data and reasonable
row Items or otherwise in accordance with Applicable Law.

r is an institution whose deposits are so insured) or in any Federal
 Funds to pay the Escrow items no later than the time specified
charge wrrower for holding and applying the Funds, annually analyzing
e Estrow ftems, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
er and Lender can agree in writing, however, that interest
€ to Borrower, without charge, an annual accounting of the

under RESPA. Lender shaj
the escrow account, or verif
and Applicable Law permits Lep
Applicable Law requires intere 1 be patd
any interest or earmings on the Fus ‘
shall be paid on the Funds. Lendes ﬁh
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordarce
defined under RESPA, Lender shall n
Lender the amount necessary to make u

defined under RESPA, Lender shall account to Bor-
?SPA. If there is a shortage of Funds held in escrow, as
orfower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in ng more than
12 monthly payments. If there is a deficienty’of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA;aiad Borrower shall pay to Lender the amount necessary 1o
make up the defmency in accordance with RESPA, but i ore than 12 manthly payments.

Upon payment in full of all sums secured by this Sgtugity. Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over

ts, charges, fines, and impositions attrib-
strument leasehold payments or ground

&r provided in Sectlon 3.
his Security Instrument unless
the lienin a manner acceptable
) contests the lien in good faith
in Lender’s opinion operate to

that these items are Escrow ltems, Borrower shall pay then i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performlng such a

mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now !
the Property insured against loss by fire, hazards included within the term * eg'coys ge, " and any
other hazards including, but not limited to, earthquakes and floads, for which tesder r
This insurance shall be maintained in the amounts (including deductible levels) a
Lender reguires. What Lender requires pursuant o the preceding sentences canih
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, | g
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zone
certification and tracking services; aor {b) a one-time charge for flood zone determinatioh and ¢£i
services and subsequent charges each time remappings or similar changes occur which reagdnably mighf
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting fram an objection by Barrgwer.

if Borrower fails to maintain any of the coverages described above, Lender may oblain4asuy
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha*

{ "%he term
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LOAN #: 7013977

artigtdar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d or I|ab|I|ty and might provide greater or lesser coverage than was previously in effect. Borrower

from the date of disbursement and shall be payable, with such interest, upon notice from
requesting payment.

plicies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as

n of, the Property, such policy shall include a standard mortgage ¢lause and
gee and/or as an additional loss payee.

may make proof of logs
in writing, any insuran

shail be applied 1o resisi
and Lender's securi

@ﬁ,eeds, whether or not the underlying insurance was required by Lender,
seepair of the Property, if the restoration or repair is ecanomically feasible
ssenad. During such repair and restoration period, Lender shall have the

p until Lender has had an opportunity to inspect such Property to
ensure the work has bearf completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lesider may disbyrse proceeds for the repairs and restaration in a single payment
or in a series of progress payments a wark is completed. Unless an agreement is made in writing or
Applicable Law requires intérest #aid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earsings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall no [ e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repairis omically feasible or Lender's security would be lessened,
the insurance proceeds shall be & & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ower,Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower

ay file, negotiate and settle any available insurance
g% nst respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢! en L.ender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in‘either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs ip Lender {a):Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th te or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to any. af unearned premiums paid by Borrower)
under all insurance policies covering the Property, | ch rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instk )

6. Occupancy. Borrower shalloccupy, establish, the Pitiperty as Borrower s principal residence
within 60 days after the execution of this Security Instru ntinue to cccupy the Property as
pancy, unless Lender otherwise

agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’'s control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to detesiu
Whether or nat Borrower is residing inthe Property, Borrower shall ma
the Property from deteriorating or decreasing in value due 10 its co
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If insurarise-
paid in connection with damage to, or the taking of, the Property, Borrowershall !zi
or restoring the Property only if Lender has released proceeds for such pugpos

%ponsible for repairing
- Lender may disburse

work is completed. If the insurance or condemnation proceeds are not su
Praperty, Borrower is not relieved of Borrower's obligation for the completiort,

Lender or its agent may make reasonable entries upon and inspections ik
sonable cause, Lender may inspect the interior of the improvements on the Propert
Borrower notice at the time of or prior to such an interior inspection specifying su ;

8. Borrower’s Loan Application. Borrower shall be indefault if, during the L ,
Borrower or any persans or entities acting at the direction of Borrower or with Borraw
consent gave malerially false, misleading, or inaccurate information or statements to'L Fider
provide Lender with material information) in connection with the Loan. Material represgptations i
but are not limited o, representations concerning Borrower's occupancy of the Property 25 B
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Securit
If (a) Borrower fails 10 perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe ;

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 5 of 11 WAEDEED 0315
WAEDEED (CLS)

12/26/2017 09:04 AM PST



LOAN #: 7013977

‘ament of a lien which may attain priarity over this Security Instrument or to enforce laws or regulations),
t) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate fo protect Lender’s interest in the Property and rights under this Security Instrument, including
d/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
ude, but are not limited to: (a) paying any sums secured by a liery which has priority over this

eplace or board up doors and windows, drain water from pipes, eliminate building or other
igerous conditions, and have utilities turned an or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
er ificwrs no liability for not taking any or all actions authorized under this Section 9.

[ wed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securil rument, These amounts shall bear interest at the Note rate from the date of
disbursement g ayable, with such interest, upon notice from Lender to Borrower requesting
payment.

it i on a leasehold, Borrower shall comply with all the provisions of the lease.
Ieasehold estate and interests herein conveyed or terminate or cancel

urless Lender agrees to ‘
10. Mortgage Insuran

éd by Lender ceases to be available from the mortgage insurer
and Borrower was required to make separately designated pay-
ge Insyrance, Borrower shall pay the premiums required to obtain
coverage substantlally equwa tto theMbrteage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe, @? th‘ Mitirtgage Insurance previously in effect, from an alternate mort-
ily equivalent Mortgage Insurance coverage is not available,
moup of the separately designated payments that were due

a non-refundable loss reserve in lieu of ‘iortgag nsurance. Such loss reserve shall be non-refundable,
natwithstanding the fact that the Loan is Uitimatély paid in full, and Lender shalf nat be required to pay Bor-
rower any interest or earnings on such lo erve. Lender can no longer require 0ss reserve payments
if Mortgage Insurance coverage {in the am t and for the period that Lender requires) provided by an

f Lender required Mortgage Insurance as a
separately designated payments toward
remiums required to maintain Mortgage

condition of making the Loan and Borrower was requi
the premiums for Mortgage Insurance, Borrower s
Insurance in effect, or to provide a non-refundable until Lender's requirement for Mortgage
insurance ends in accordance with any written agr ween Borrower and Lender providing for
such termination or until termination is required by Applicabl ¥othing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro arty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such orce from time to time, and may
enter into agreements with other parties that share or modify thgifrisk, of reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgate- e other party {or parties)
to these agreements. These agreements may require the mortgag ake payments using any
source of funds that the mortgage insurer may have available (w de funds obtained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Notg, arather insurer, any reinsurer, any
other entity, or any affiliate of any of the foregomg may recelve (directijan md,;; chiy amounts that derive

he Note) for certain losses it may

the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if any - wit
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la
may include the right to receive certain disclosures, to request and obtain cange)
Mortgage Insurance, to have the Morgage Insurance terminated automatically, &mi
a refund of any Mortgage Insurance premiums that were unearned at the time of such«
or termination.

assigned to and shall be paid to Lender.
If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration .
the Propenty, if the restoration or repair is ecornomically feasible and Lender’s security is not le
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LOAN #: 7013977
:‘;such repair and restoration period Lender shall have the rightto hold such Miscellaneous Proceeds

er's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
sand restoration in a single disbursement or in a series of progress payments as the work is
ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such

. due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,

shall be“appli het'sms secured by this Security Instrument, whether ar not then due, with the excess,
if any, paidto B

Inthe event of Paftiz
of the Properly i

king, destruction, or loss in value of the Property in which the fair market value
y.before the partial taking, destruction, or loss in value is equal to or greater

this Securuty Instrumen h ‘De reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) {al.amaunt of the sums secured immediately before the partial taking, destruc-
tion, or lass in valu : he fair market value of the Property immediately before the partial
iny balance shall be paid to Borrower.
uction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount
! e partial taking, destruction, or 1055 in value, unless Borrower
and Lender otherwise agreé mw iting4he Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe r nat the sums are then due,
: rif, after notice by Lender to Borrower that the Opposing
g © make an award to settle a claim for damages, Borrower
fails to respond to Lender within Sﬂ ays after the date the notice is given, Lender is authorized to coflect
and apply the Miscellaneous Proceed of 1o regkpration or repair of the Property or to the sums secured
by this Security Instrument, whether or ye. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or B dainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender's judgment, could result in forfeitur
interest in the Property or rights under this Sg
acceleration has accurred, reinstate as provsded in Sectig
dismissed with a ruling that, in Lender's judgment, p
impairment of Lender’s interest in the Property or rightgfund
any award or claim for damages that are attributa
are hereby assigned and shall be paid to Lender.
All MisceRaneous Proceeds that are not applied to ot fepair of the Property shall be applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successar in Interest of Borrower shall no
any Successors in Interest of Borrower, Lender shall natber

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
lty Instrument, Borrower can cure such a default and, if
by causing the action or proceeding to be
prfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

Instrument granted by Lender to
lease the liability of Borrower or
mence proceedings against any

S ntherwise modify amortization
of the sums secured by this Security Instrument by reason of any degnarid m by the eriginal Borrower
or any Successors in Interest of Borrower, Any forbearance by Le i ing any right or remedy
including, without limitation, Lender’s acceptance of payments from tities or Successors
in Interest of Borrower or in amounts less than the amount then du aiver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and AssignsBg
and agrees that Borrower’s obligations and liability shall be joirt and sevieral. . any Borrower
wha co-signs this Security Instrument but does not execute the Note {a "coisne 0-signing this
Security Instrument only to mortgage, grant and convey the co-signer's inte .
terms of this Security Instrument; (b} is not personally obligaled to pay the surfis-secus
Instrument; and (c) agrees that Lender and any other Barrower can agree to exies
make any accommodations with regard ta the terms aof this Security Instrument
co-signer’s consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who' %
obligations under this Security Instrument in writing, and is appraved by Lender, shall g
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this:Seeur
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
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LOAN #: 7013977

‘other fees, the absence of express authority in this Security Instrument to charge a specific fee to

royver shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

qan is subject to a law which sets maximum loan charges, and that law is finally interpreted

simierest or other loan charges collected or to be collected in connection with the Loan exceed

the permitted limit; and (b) any sums already collected from Borrower which exceeded
gl be refunded to Berrower. Lender may choose to make this refund by reducing the
tor the Note or by making a direct payment to Borrower, If & refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note) Borrower's acceptance of any such refund made by

s given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
whign, mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othésineaiis
Applicable Law expressly‘re:
Borrower has designak d, sybstitute notice address by notice to Lender. Borrower shall promptly notify

ress under this Security Instrument at any one time. Any notice to
‘or by mailing it by first class mail to Lender’s address stated herein

Security Instrument shall nott} g4 to have been given 10 Lender untit actually received by Lender. If
any notice required by this Secuity & trument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corfesy . irement under this Security Instrument.

16. Governing Law; Severability; Ru fConstruction. This Security Instrument shall be governed

by federal law and the law of thetjur
contained in this Security Instrument :
Applicable Law might explicitly or impli
such sifence shall not be construed as:

n which the Property is located. All rights and obligations
ject la any requirements and limitations of Applicable Law.

not affect ather provisions of this Securit
conflicting provision.
As used in this Security Instrument: (4} masculine gender shall mean and include
{b) words in the singular shall mean and
sole discretion without any obligation to

he Note and of this Security Instrument,
rower. As used in this Section 18, "Inter-
in¢cluding, but not limited to, those
beneficial interests transferred in a bond for deed, cantract i Hnstaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwgr at a future date to a purchaser.

If all or any part of the Property or any Interest in the Pro,
a natural person and a benefumal interest in Borrower is sol tran fi :ed) without Lender’s pnorwntten

However this optiont shall not be exercised by Lender if such emm
If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is

Qhrt%;ted by Applicable Law.
[ f?ratlon Th_e notice shall

Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the nght to have enforcement of this Security Instrument c;i seontiny

2t any time prior
"contained in this

right to reinstate; or ( } entry of a Judgment enforcmg this Securlty InstrumentFHos i
Borrower: (a} pays Lender all sums WhICh then would be due under this Securi

attorneys' fees, property inspection and valuation fees, and other fees nncurred for thé pus
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) takes’s
as Lender may reasonably require to assure that Lender's interest in the Property and*n @hts

one or more of the following forms, as selected by Lender; (a) cash; (b} money order; (c) ce
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Fund ;
Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby shaIIJ
Initials?
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gifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

cefleration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

:{together with this Security Instrument) can be scld one or more times withaut prior notice to
.1 sale might result in a change in the entity {known as the "Loan Servicer”} that collects Periodic

ents due under the Note and this Security Instrument and performs other mortgage loan servicing

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage foan servicing obligations to Borrower
. Servicer or be transferred to a successor Loan Servicer and are not assurmed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
G he other party has breached any provision of, or any duty owed by reasan
of, this Security Instrume,mt ghtil such Borrower or Lender has notified the other party {with such notice
given in compliance with ftie qeiremnents of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
ist elapse before certain action can be taken, that time period will be

cure given to Borrower p
to Section 18 shall be de
this Section 20.

21. Hazardous Substances. &5 used jp this Section 21: (a ) "Hazardous Substances are those

cides and herbicides, voiatlle solvests,
materials; (b) "Environmental Law” m
is located that relate to health, safety
any response action, remedial actio

rials containing asbestos or formaldehyde, and radioactive
ederakJaws and laws of the jurisdiction where the Property

Envirenmental Cleanup.
Borrower shall not cause or permit the

da, hor allow anyone else to do, anything affectmg the Pr (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, 'h due to the presence, use, or release of
a Hazardous Substance, creates a condition that agwer,
ing two sentences shall not apply to the presenc , ar str*r ge on the Property of SmaH quantities of
Hazardous Substances that are generally recognize! iate to normal residential uses and 1o
maintenance of the Property {including, but not limite ubstances in consumer products).
Borrower shall promptly give Lender written notic tigation, claim, demand, fawsuit
or other action by any governmental or regulatory agency y involving the Property and any
Hazardous Substance or Environmental Law of which Borl ual knowledge, (b} any Environ-
mental Condition, including but not limited to, any spilling, | rge, release or threat of release
of any Hazardous Substance, and (c} any condition caused ty e, use of release of a Hazard-
ous Substance which adversely affects the value of the Property:f arns, oris notified by any
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borro shall p; nptly take all necessary
remedial acticns in accordance with Environmental Law. Nothing :
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security rent (bt
acceleration under Section 18 unless Applicable Law provides otherwise T hall speafy
(a) the default; (b} the action required to cure the default; (c) a date, ng -l«aé‘,s 3 days from
the date the notice is given to Borrower, by which the default must be cured'r_
cure the default on or before the date specified in the notice may result in acéel
secured by this Security Instrument and sale of the Property at public auc .
than 120 days in the future. The notice shall further inform Borrower of the rlg%t
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or hefore the date specifie
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any otli
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attor

and costs of titie evidence. 6_[_,( ‘
Initials:
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LOAN #: 7013877
+.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rice-0f an event of default and of Lender's efection to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and

! plblication of the notice of sale, Trustee, wnthout demand on Borrower, shall sell the Property
af pliblic awcﬁlon to the highest bidder at the time and place and under the terms designated in the

@rty for a period or periods permitted by Applicable Law by public armmouncement
e fixed in the notice of sale. Lender or its designee may purchase the Property

e statements made therein. Trustee shall apply the proceeds of the sale in
Il expenses of the sale, including, but not limited to, reasonable Trustee's
i sums secured by this Security Instrument; and (¢} any excess to the
ntitled to it or to the clerk of the superior court of the county in which

and attorneys’
person or pefse
the sale took place
23. Reconveyance --Upﬂn payment of all sums secured by this Security Instrument, Lender shall
inve roperty and shall surrender this Security Instrument and all notes evi-
S Speurity Instrument to Trustee, Trustee shall reconvey the Property without
¥Sons fegally entitled to it. Such person or persons shali pay any recordation
ng the reconveyance.
nce with Applicable Law, Lender may from time to time appoint

i =*:"v&ee appolkted hereunder who has ceased to act. Without conveyance of

herein and by Applicable Law
25, Use of Property. The
26. Attorneys’ Fees. Lend
any action or proceeding to constrie
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedi

tysed principally for agricultural purposes.

itled to recover its reasonable attorneys' fees and costs in
any term of this Security Instrument. The term "attorneys’
ent shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL CONMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING. REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELQOW, Borrower acceptsfand agre
Security Instrument and in any Rider executed by Borrs

X &W\/C\eﬁ\

EMILIA HENRICHS

EZ;Z

ARTHUR HENRICHS

the terms and covenants contained in this
| recorded with it,

jz-2%#- 1% (Seal)
DATE

(27 /F (sean

DATE

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 10 of 11 WAEDEED 033
WAEDEED (CLS)

12/26/2017 09:04 AM PST



LOAN #: 7013977

Cﬁb‘(\) COUNTY OF fﬁgﬁ?‘i S5

i this dg&‘y ersonally appeared b me EMlLIA HENRICHS AND ARTHUR HENRICHS

the individual party/partiesYescribed in and who executed the wj d

, and acknowledge elshigned the same as his/héthels froe
deed, for the uses and purposestherein entloned

“hhand and official seal this "2 11 day of 2001

Mej_

Notary Public in and for the State of
Washington, residing at %u,&w

GIVEN unédsr

My Appointment Expif L \2& 19

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Steve Gray
NMLS ID: 107828

p o

Bt

Tt

£
T ERNET

Ty
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MIN: 1001359-0007013977-6

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS M E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid this 26th day of December, 2017, and is
incorporated ends and supplements the Deed of Trust (the “Security
Instrument”) of thessame date given by the undersigned (the "Borrower,” whether there

are one or more peg ndersigned) to secure Borrower’s Note to
Peoples Bank, a Stat tered Bank

("Lender”} of the sar
Instrument, which is loc
2012 Fowler Street, MountVernon:WA 98274,

@ covering the Property described in the Security

In addition to the covenants and ‘agreem
and Lenderfurthercovenantand

s made in the Security Instrument, Borrower
e Security Instrumentisamendedasfoliows:

A. DEFINITIONS :
1. The Definitions section &f the Security Instrument is amended as follows:
“Lender” is Peoples Bank.

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instr rm “Lender” includes
any successors and assigns of Lender. :

"MERS” is Mortgage Electronic Registration S . MERS is a separate
corporation that is the Nominee for Lender and is acting.solely-for-_ender. MERS is
organized and existing under the laws of Delaware, and he -
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888).6% f
appointed as the Nominee for Lender to exercise the rights, dutles i bllgatlons of
Lender as Lender may from time to time direct, including but nptlimit
successor trustee, assigning, or releasing, in whole or in part this'se
foreclosing or directing Trustee to institute foreclosure of this™Se
or taking such other actions as Lender may deem necessary Ofs
this Security Instrument. The term "MERS” includes any successors e
MERS. This appointment shall inure to and bind MERS, its successirs
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

“Nominee” means one designated to act for another as its repres
a limited purpose.
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h LOAN #: 7013977
. TRANSFER OF RIGHTS IN THE PROPERTY
: sfer of Rights in the Property section of the Security Instrument is

s follows:
clrtty Instrument secures to Lender: (i) the repayment of the Loan, and
s |ons and modifications of the Note; and (ii) the performance of
5 and agreements under this Security Instrument and the Note.

wer irrevocably grants and conveys to Trustee, in trust, with
»iving described property located in the
[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
Lot 3, HILLCREST ESTATES I, according to the piat thereof recorded in Volume
14 of Plats, pages 19t 1gh 201, records of Skagit County, Washington.
Situated in Skagit Cgunty, Washmgton
LOT(S): 3 HILLCREST ESTATES Il
APN #; P100492!456‘ -00;

Skagit

which currently has the address of 2012 Fo et, Mount Vernon,

_ [Street][City]
WA 98274 ("Property Address®
[State] {Zip Code]
TOGETHER WITH allthe improvements now or heréafter ergcted on the property,
and all easements, appurtenances, and fixtures now or after:a part of the property.
All replacements and additions shall also be covered by ecuﬁty nstrument. All of

the foregoing is referred to in this Security Instrument as t

L ender, as the beneficiary under this Security Instrum n
as the Nominee for Lender. Any notice required by Applicable
lnstrument to be served on Lender must he served on MER

Nominee for Lender, has the right to exercise any or all interests
to Lender, including, but not limited to, the right to foreclose and-
and to take any action required of Lender including, but not limited 9
releasing this Security Instrument, and substituting a successor trustee,

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connectior, with this

Security Instrument must be in writing. Any notice to Borrower in connection it
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LOAN #: 7013977
rument shall be deemed to have been given to Borrower when mailed
nail or when actually delivered to Borrower's notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
s unless Borrower has designated a substitute notice address
‘Borrower shall promptly notify Lender of Borrower's change of
icifies a procedure for reporting Borrower's change of address,
report a change of address through that specified procedure.

There may
any ohe time. Any
class mail to Lend

&'to Lender shall be given by delivering it or by mailing it by first
attress stated herein unless Lender has designated another

provides to Lende be provided to MERS as Nominee for Lender until
cpminated. Any notice provided by Borrower in connection

. jy notice in connection with this Security Instrument
ven to Lender until actually received by Lender. If
strument is also required under Applicable Law,
tisfy the corresponding requirement under this

actually received by M
shall not be deemed to hat

the Applicable Law requnrema
Security Instrument.

D. SALE OF NOTE; CHAN FOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security thgtrument is amended to read as follows:

20. Sale of Note; Change &f L.oan Servicer; Notice of Grievance. The Note

is Security Instrument) can be sold

Lender acknowledges that until it

n this Security Instrument, MERS

exercise the rights of Lender. A

' the "Loan Servicer”} that collects

rity Instrument and performs

remains the Nominee for Lender, with the‘as
sale might result in a change in the entity
Periodic Payments due under the Note an
other mortgage loan servicing obligations u
and Applicable Law. There also might be one o
unrelated to a sale of the Note. If there is a change of theiLban Servicer, Borrower will
name and address of the
new Loan Servicer, the address to which payment sh
information RESPA requires in connection with a noti
Note is sold and thereafter the Loan is serviced by
purchaser of the Note, the mortgage loan servicing oblig
with the Loan Servicer or be transferred to a success

any judicial
es from the

s Security
uch notice

party has breached any provision of, or any duty cwed by reaso
Instrument, until such Borrower or Lender has notified the other pa
given in compliance with the requirements of Section 15) of such
afforded the other party hereto a reasonable period after the giving ¢
take corrective action. If Applicable Law provides a time period whick
before certain action can be taken, that time period will be deemed to bé red
for purposes of this paragraph. The notice of acceleration and opportunity
to Borrower pursuant to Section 22 and the notice of acceleration given to
pursuant to Section 18 shall be deemed to satisfy the notice and opportun
corrective action provisions of this Section 20.
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LOAN #. 7013877
- TITUTE TRUSTEE
eCtign 24 of the Security Instrument is amended to read as follows:
"24./Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
: point a successor trustee to any Trustee appointed hereunder who has
t conveyance of the Property, the successor trustee shall succeed
nd duties conferred upon Trustee herein and by Applicable Law.

BY Si OW, Borrower accepts and agrees to the terms and covenants

ider.
4 6’1"4/{71/‘

EMILIA RENRICHS

-

ARTHUR HENRICHS

22'27 - /4 (Seal)
DATE

/Z/2FZ/) 7 (Seal)

—

DATE
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