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Grantor(s):
1. GEORGE, EDWARD'L

2. GEORGE, TANYA G

Grantee(s)
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2. Land Title and Escrow, Trus

Legal Description: TR. 3, SP MV-11-78; AF #829866; BEING A PTN LOTS 18 & 19, MONTE

VISTA TERRACE ADD.
Additional on page 2

Assessor's Tax Parce! ID#: 3956-000-019-0007 (!

THIS DEED OF TRUST is dated December 27, 2017;.a
G. GEORGE, HUSBAND AND WIFE, WHOSE ADDRESSI!
VERNON WA 98273 ("Grantor™); Heritage Bank, who
Branch, PO Box 1578, Olympia, WA 98507 (referre¢
sometimes as "Beneficiary”); and Land Title and Escix
George Hopper Rd, Burlington, WA 98233 (referred to b

EDNWARD L. GEORGE AND TANYA
01 MONTE VISTA PLACE MOUNT
address is Mount Vernon
sometimes as "Lender" and
mailing address is 111 E,
stae™).
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; GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
josgessivn, and for the benefit of Lender as Beneficiary, all of Grantor's night, title, and interest in and to
ibad real property, together with all existing or subsequently erected or affixed buildings,

Il easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all ether rights, royalties, and profits relating to the real
tation all minerals, oil, gas, geothermal and similar matters, &he "Real Property”)

located in SKAG State of Washington:

TRACT 3, C! " MOUNT VERNON SHORT PLAT NO. MV-11-76, APPROVED JANUARY
23, 1976, AND RECORDED FEBRUARY 9, 1976, IN VOLUME 1 OF SHORT PLATS, PAGE
108, UNDER AU 'S FILE NO. 829866, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING.-A PORTION OF LOTS 18 AND 19, “MONTE VISTA TERRACE
ADDITION TO SKAGIT COUKTY, WASHINGTON,” AS PER PLAT RECORDED IN VOLUME 8
OF PLATS, PAGES-20,AND"21,,.RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE OF 'MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

The Real Property or its addre eommqnly known as 4801 MONTE VISTA PLACE, MOUNT

VERNON, WA 98273. The<Redl Propsity tax identification number is 3956-000-019-0007
(P67509). :

REVOLVING LINE OF CREDIT. This Deeli‘o
ling of credit, with a varlable rate of interest,
so long as Grantor complies with all the terms
suspended or cancelled; the Credit Agreement:

ecures the Indebtedness including, without limitation, a revolving
obligatsz Lender to make advances to Grantor up to the credit limit
he Cradit:Agreement and the line of credit has not been terminated,
lagative amortization. Such advances may be made, repald, and
remade from time to time, subject to the limia tiat the total outstanding balance owing at any one time, not
including finance charges on such balance at a filed:or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amdyurits expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures he:balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreémeit and any Intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The ympi balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zei0 batarice does not terminate the line of credit or
terminate Lender's obligation to advance funds to Granto
force and effect notwithstanding any zere balance.

Grantor hereby assigns as security to Lender, all of Grantor' , i
profits of the Property. This assignment is recorded in accordancd 5.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the sacstdi f this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license ghay be revokid at Lenders option and shall be
automatically revoked upon acceleration of all or part of the Indebiadness. dition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property a

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN THE SECURIVYINTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INUEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE :CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed &f Tru rishall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and. mefy manner perform afl of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Dgtupients.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Graritors poss
Property shall be governed by the following provisions:

interest in and to all leases, Rents, and

Possession and Use. Until the occumence of an Event of Default, Grantor may reihain: ssession and
control of the Property; {2) use, operate or manage the Property; and (3) collect-{iw R 1 the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defauft) lowing provisions

relate to the use of the Property or to cother limitations on the Property. The Real Pro
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Iiing b
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treal
release or threatened release of any Hazardous Substance by any person on, under, about or fréj
(2) Grantor has no knowledge of, or reason to believe that thers has been, except as previously aiscl
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
generation, manufacture, sterage, treatment, disposal, release or threatened release of any Hazardou: Jubsts
cn, under, about or from the Property by any prior owners or occupants of the Property, or (c) ary a
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as p¢
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent®
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardpus
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance wi

all applicable federal, state, and local laws, regulations and ordinances, including without limitation’
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
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’. is section of the Deed of Trust. Any inspections or tests made by Lender shall he for Lender's
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
rson. The representations and warranties contained herein are based on Grantor's due diligence in
Pr‘eperty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
temnity or contribution in the event Grantor becomes lizble for cleanup or other costs under
} agrees to indemnify, defend, and hold hamnless Lender against any and all claims, losses,
&ges, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
sectionef the Deed of Trust or as a consequence of any use, genaration, manufacture, storage,
disposal, release or ! ned relsase occurring prior to Grantor's ownership or interest in the Property, whether
or not the same !d have been known to Grantor, The provisions of this section of the Deed of Trust,
including the obli emnify and defend, shall survive the payment of the Indebtedness and the satisfaction

»0f this Deed of Trust and shall not be affected by Lender's acquisition of any interest
nsure or otherwise.

in the Property,

"v‘vhethéz:‘,‘,

Nuisance, Waste. Granter's not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stnppsr_rg of or waste =Rloperty or any portion of the Property. Without limiting the generality of the

foregoing, Grantor wi ‘grant to any other party the right to remove, any timber, minerals (including
vel or rack products without Lender's prior written consent.

Il not demolish or remove any Improvements from the Real Property
' As a condifion to the removal of any Improvements, Lender may require
factory to Lender to replace such Improvements with Improvements of at least

without Lender's prior wrilten consel
Grantor to make arrangeménts, sati
equal value.

Lender's Right to Enter. Lender der's agents and representatives may enter upon the Real Property at all

reasonable times to attend to er's IntersSis and to Inspect the Real Property for purposes of Grantor's
compliance with the terms and coi ; Dized of Trust.

Compliance with Governmental Raguire Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or ot} ersons or entities of every nature whatsoever who rent, lease aor
otherwise use or occupy the Property in aby ranng th all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities gpplicable use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, ¢ piatisn and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor ha id Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Propery ‘Bre not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory:to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abairdén or leave usittended the Property. Grantor shalt do all other
acts, in addition to those acts set forth above in thiis saction, ¥ from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Le
sums secured by this Deed of Trust or (B) increase the®
decument evidencing the Indebtedness and impose such othé
transfer, without Lender's prior written consert, of all or any, +%eal Properly, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Pré y.righit

whether legal, beneficial or equitable; whether voluntary or involuntang wéieth ¢ outright sale, deed, installmeant sale
contract, land contract, contract for deed, leasehold interest with & t8rm greatet than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial intergstiin or to Any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the' Real Progerfy. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washirigtos |

TAXES AND LIENS. The following provisions relating to the taxes and Ve
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquer 3, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against: n accoyht ¢f the Property, and shall
pay when due all claims for work done on or for services rendered or materiak-fymished toithe Property. Grantor
shall maintain the Property free of all liens having priority over or equal to thé-inteiest df kiénder under this Deed of
Trust, except for the lien of taxes and assessments not duse, except for the | Indebtedness referred to
below, and except as ctherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claif in con
dispute over the obligation to pay, so long as Lender's interest in the Property is net jeagar
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the Hgn. sfises:
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the Y
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security st
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other cha
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itse
satisfy any adverse judgment before enforcement against the Property. Grantor shall name
obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payehent.of thie taxes
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at a
statement of the taxes and assessments against the Property.

Notice of Construction. Granter shall notify Lender at least fifteen (15) days before any work is comraencéd,
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lie
other lien could be asserted on account of the work, services, or materials and the cost exceeds $500. 0 4

will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ca
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followinhg provisions relating to insuring the Property are a part of this Dee¢
Trust,

Maintenpance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extentiad
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee

s Lender deems appropriate, upon the sale or

rty are part of this Deed of

AT requested by
to Lender in an
i acorue as a
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¢lalse in favor of Lender, together with such aother hazard and liability insurance as Lender may reasonably require.
igo%icies shzll e written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
co ‘ £ompanies reascnably acceptable to Lender. Grantor, upoh request of Lender, will deliver to Lender
fro tiria ths_ policles or certificates of insurance in form satisfactory to Lender, including stipulations that
coversd “iwancelled or dirinished without at least thirty (30) days pricr written notice to Lender. Each

insurance.poli

! Il include an endorsement providing that coverage in favor of Lender will not be impaired
N any w

ission or default of Grantor or any other person. Should the Real Property be located in
itod by thig Administrator of the Federal Emergency Management Agency as a special flood hazard
L tiain and malntain Federal Fiood Insurance, If available, within 45 days after nctice is

Gperty is located in a spacial flood hazard area, for the maximum amount of Grantor's
2, principal balance of any prior liens on the property securing the loan, up to the
the National Flood Insurance Program, or as otherwise required by Lerder, and to
rm of the loan.

rgihtor shall promptly notify Lender of any loss or damage to the Properly if the
estimated cost of rep r replacemant excaeds $500.00. Lender may make proof of logs if Grantor fails to do so
within fifteen (15) days ef thé casuaity. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and “sbtaifi th& proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of :ang lien affecting the Property, or the restoration and repair of the Property. if Lender
elacts to apply the pro to restdration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner; satisfactory to.&ender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the ‘pitgeeds, reasonable cost of repair or restoration if Grantor is not in default
under this Desd of Trust. Asiy.mo which have not been disbursed within 180 days after their receipt and
which Lender has not committed te'therepair or restoration of the Property shall be used first to pay any amount
tust, th pay accrued interest, and the remainder, if any, shall be applied

‘ Lender holds any proceeds after payment in full of the
Ut interest to Grantor as Grantor's interests may appear.

fing the period in which any Existing Indebtedness described below is

provisie contained in the instrument evidencing such Existing
the insurance provisions under this Deed of Trust, to the extent
ust would constitute a duplication of insurance requirement. If any
0ss, the provisions in this Deed of Trust for division of proceeds
payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) . keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any, risquired insurgiice on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain"Existing Ingd ess in good standing as required below, then
Lender may do so. If any action or proceeding is commen that Id materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is ni quired $,%take any action that Lender helieves to be
appropriate to protect Lender's interests. All expenses infursgd or peidiby Lender for such purpeses will then bear
interest at the rate charged under the Credit Agreement from the date’ incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a partptithe-indebtedness and, at Lender's option, will (A) be
payable on demand, (B} be added to the balance of the Credit-Agr d+be apportioned among and be payable
with any installment payments to become due during either (1) the tepi ¢ applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a ballebn:payment which will be due and payable at the
Credit Agreement’'s maturity. The Deed of Trust also will secure payinegnt of these amounts, The rights provided for in
this paragraph shall be in addition to any cther rights or any remedies to whicl Lénder may be entitled on account of
any default. Any such action by Lender shall not be construed a e gdefault so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to owners
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable titlé of recordide’ the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth ih the Real Pronéiy description or in the
Existing Indebtedness section below or in any title insurance policy, title repg . fing¥title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) tarhag the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warfagts and
title to the Property against the lawful claims of all persons. In the event any action or g
that questions Grantor's tithe or the interest of Trustee or Lender under this Deed of: Fall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, tiut"Lender ghalf’ be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lerid gwn choice, and
Grantor will deliver, or cause to be dellvered, to Lender such instruments as Lender may: &t e to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prop
existing applicable laws, ordinances, and regulations of governmental authorities.

maximum polic}" !
maintain such ifsurance. for

Application of Proceeds

owing to Lender under this Dee
to the principal balance of the™inde
Indebtedness, such proceeds shall ks paid:

Compliance with Existing Indebtedness.
in effect, compliance with the insuran
Indebtedness shall constitute complian
compliance with the terms of this Deed
proceeds from the insurance becoms paya
shall apply only to that portion of the proceeds ri

Sperty are a part of this Deed

forever defend the
edipg, is commenced

and effect until such time as Grantor's Indebtedness is paid in full.
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this [

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be se¢ondary and irfesjor 1
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Intfebted
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebfedsie
or any default under any security documents for such indebtedness.

No Modiflcation. Grantor shall not enter into any agreement with the holder of any mortgage, deed of tru
other security agreement which has priority over this Deed of Trust by which that agreement is modid
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request wér
accept any future advances under any such security agreement without the prior written consent of Lender.
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e following provisions relating to condemnation proceedings are a part of this Deed of Trust:

./ If Bny proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and

prefnptly take such steps as may be necessary to defend the action and obtain the award. Grantor
yarty in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
eding by counsei of its own choice all at Grantors expense, and Grantor will deliver or

¢ Lender such instruments and documentatien as may be requested by Lender from time to
rtigipation.

if ail or any part of the Froperty is condemned by eminent domain proceedings or by
1 liew of condemnation, Lender may at its elaction require that all or any portion of the
€. applied to the Indebtedness or the repalr or restoration of the Property. The net
. $hall imiean the award after payment of all reasonable costs, expenses, and attomeys' fees
incurred by Trusiee or Lasider b bonnection with the condemnation.

IMPOSITION OF TAXES, FEES ANR' CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, 'r'ecas= F 2are a part of this Deed of Trust:

this Deed of Trust and ‘take
the Real Property. Grantgr ¢ g
incurred in recording, perfecting or g
documentary stamps, and ch arges

Taxes. The following shall Gonstiiute't
Deed of Trust or upon all or any

er action is requested by Lender to perfect and continue Lender's lien on
e Lender for all taxes, as described below, together with all expenses

ing this Deed of Trust, including without limitation all taxes, fees,
if rpcording or registering this Deed of Trust,

s to which this section applies: (1) a specific tax upon this type of
the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized of required-tts. deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this'type-of of Trust chargeabls against the Lender or the holder of the Credit
Agreement, and {4) a specific ta¥ on aii’ portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes, If any tax to which
Trust, this event shall have the same effs

t’ dpplies s enacted subsequent to the date of this Deed of
f Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defau vided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax-ds grovided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety Bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMEN The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Seéy
constitutes fixtures, and Lender shall have all of the righ &
as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall'take whiatgver action is requested by Lender to perfect
and continue Lender's security interest in the Personal Pipparty In‘addition to recording this Deed of Trust in the
real property records, Lender may, at any time and witt #t authorization from Grantor, flle executed
counterparts, copies or reproductions of this Deed of Trust as it tatement, Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this geclrity interast. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Properly. Upeon gefault, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and ‘at a place regsonably convenient to Grantor and
Lender and make it available to Lender within three (3) days afterreceipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (
conceming the security interest granted by this Deed of Trust may be o
Commercial Code)} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provision
attorney-in-fact are a part of this Deed of Trust:

£ reement to the extent any of the Property

party under the Uniform Commercial Code

/] arty) from which information
ed (each as required by the Uniform

of will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's dlesignee, ang"when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, &t such tipds gnd in such offices
and places as Lender may deem appropriate, any and all such morigages, deeds nf
agreements, financing statements, continuation statements, instruments of furtha :
other documents as may, in the sole opinion of Lender, be necessary or desirable in trdef to @
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, thi
Related Documents, and (2) the liens and security interests created by this Deed .
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lendei-#gy
writing, Granter shall reimburse Lender for all costs and expenses incurred in connection with
ta in this paragraph.

Attornay-in-Fact If Grantor fails to do any of the things referred to in the preceding paragrapt
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hershy
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recordip
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters*
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account,
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver:
& request for full reconveyance and shall execute and deliver to Grantor suitable statements of terminati
financing statement on file evidencing Lender's security interest in the Rents and the Personal Propertys
recohveyance fee shall be paid by Grantor, if permitted by applicable law. The grantse in any reconveyance m ;
described as the "person or persons legally entitled thereto”, and the reditals in the reconveyance of any matters o
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) G_rantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can

far
AR
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obliga
(pursuant to Lender's instructions) are part of this Deed of Trust:

ple, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's

(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or

affatts the collateral or Lender's rights in the coliateral. This can include, for example, failure to

insurarze, waste or destructive use of the dwelling, failure to pay taxes, death of all persons llable on

sisfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lenders
by holder of another lien, or the use of funds or the dwelling for prohibited purposes.

EFAULT. !f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Y one or more of the following rights and remedies:

af Lender's rights and remedies will be cumulative and may be exercised alone or
By Lender to choose any one remedy will not bar Lender from using any other remedy. If
speRd-mondy or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

failure to do so, that decisi l-ender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies,

Accelerate Indebtsdn
due and payable.

Fareclosure. With respect/io
power of sale and to fo
foreclosure, in either case

UCC Remedies. With resy

il have the right at its option to declare the entire Indebtedness immediately

art of the Real Property, the Trustee shall have the right to exercise its
Jhatice and sale, and Lender shall have the right to foreclose by judicial
e with and to the full extent provided by applicable law.

part of the Personal Property, Lender shall have all the rights and
furm Commercial Code,

right, without notice to Grantor to take possession of and manage the
Properly and collect the Rents, ingiuding.arfiounis past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the |ndébtedn "In furtherance of this right, Lender may require any tenant or
other uger of the Property to make payme ent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designatas Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the name of Grantor arid tg' nego € tha same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lénders gemsnd shall satisfy the obligations for which the payments are
made, whether or not any proper grount emand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or Y a receiver.

Appoint Receiver. Lender shall have the right.tc,have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and pissarve the Property, to cperate the Property preceding or pending
foreclosure or sale, and to collect the Rents fron the Property arig apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The Fecsiver : without bond if permitted by law. Lender's
right to the appointment of a recsiver shall exist wheth [ereld apparent value of the Property exceads the
Indebtedness by a substantial amount. Employment by*Lesider shafl not disqualify a person from serving as a
receiver. y

Tenancy at Sufferance. |f Grantor remains in possess party after the Property is sold as provided
above or Lender otherwise becomes entitled to possessitn & the-Prapsry upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser &f-tivé Psdperty, atid shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Praperty, or (2) va erty immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shafl have any other rig
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reascnable notice of the titna ard’
Property or of the time after which any private sale or other intended dis v 1
made. Reasonable notice shall mean notice given at least ten (10) days Hefire the tima of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any szleiof the Rgal Property.

Sale of the Property. To the extent permitted by applicable law, Grantor heigby, wal Fy and all rights to have
the Property marshalled. In exercising its rights and remedies, the Truste :

part of the Praperty together or separately, in one sale or by separate sales.
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce
Trust, Lender shall be entitled to recover such sum as the court may adjudge rea
and upen any appeal. Whether or not any court action is invalved, and to the e
reasonable expenses Lendar incurs that in Lender's opinion are necessary at any timé f
interest or the enforcement of its rights shall become a part of the Indebtedness payable on
interest at the Credit Agreement rate from the date of the expenditure until repaid. ’
paragraph include, without limitation, however subject to any limits under applicabile law-Ley
and Lenders legal expenses, whether or not there is a lawsuit, including attorneys’ fges an
bankruptcy proceedings (including efforts to modify or vacate any automatic stay aor injunctia:
anticipated postjudgment collection services, the cost of searching records, obtaining title
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the T

rovided in this Deed of Trust or the

of any public sale of the Personal
Fg Personal Property is to be

ited by law, all
rotection of its
H ang shall bear

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the pawed
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a).{oin |
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to th
public; (b) Join in granting any easement or creating any restriction on the Real Property; and (c) join in An
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trus

Obligations to Notlfy. Trustee shall not be cbligated to nofify any other party of a pending sale under any offer
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
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required by p?licable law, or unless the action or proceeding is brought by Trustee.

ites.  Irystee shall meet all qualifications required for Trustee under applicable law. In additian to the rights

f forth above, with respect to all or any part of the Properly, the Trustee shall have the right to

2 and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
{9 the full extent provided by applicable law.

. Lgder, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
is Dedd of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recordes'of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters requi te law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fi : here this Deed of Trust is recorded, and the name and address of the successor
trustee, and the jmstfiment'shall be executed and acknowledged by Lender or its successors In interest The
successor trustée, without coridiyance of the Property, shall succeed to all the titke, power, and duties confarred
upon the Trustee in this Degd,of Trust and by epplicable law. This procedure for substitution of Trustee shall
govern to the exclusion gfall.dther provisions for substitution.

NOTICES. Subject to ap cept for notice required or aliowed by law to be given in another manner,
any notice required to be g er this 'Deed of Trust, including without limitation any notice of default and any
notica of sale shall be given i writing, 2nd shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise: required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United Staté’s’ mzi, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the bagiiwvgg of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this. Bded,6f Trust shall be sent to Lenders address, as shown near the beginning of
this Deed of Trust. Any person may chéngd his or her address for notices under this Deed of Trust by giving formal
written notice to the other person o7 peisons, spedifying that the purpose of the notice is to change the person's
address. For notice purposes, Granfei® agress” eep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except fai notics
mcre than one Grantor, any notice given &y
be Grantor's responsibility to tell the others of

MISCELLANECUS PROVISIONS. The following‘miscellasieauds provisions are a part of this Deed of Trust:

Amendments. What is written in this Deéd wst and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters coveredby this Deed of Trust. To be effective, any change or amendment to

this Deed of Trust must be in writing and muist ke signed by whoever will he bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deés
used to interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estats crelat
estate in the Property at any time held by or for the besfef:
of Lender.

Governing Law. This Deed of Trust will be governed b fedaral law.2pplicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washifigten  withol rd to its conflicts of law provisions.
This Deed of Trust has been accepted hy Lender In the State of Wishingto

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lem ar's request to submit to the jurisdiction of the
courts of Thurston County, State of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Teed-of T ll be joint and several, and all
references to Grantor shall mean each and every Grantor. J is.{hat edch Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lénder's righits under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omitsite exercisé any right will not mean that
Lender has given up that right. If Lender does agree in writing to give of Landd¥s rights, that does not
mean Grantor will not have to comply with the other provisions of this D Jrust’ Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor Wiit'not; to get Lender's consent
again if the situation happens again. Grantor further understands that just beczuse‘Lender gonsents to one or
more of Grantors requests, that does not mean Lender will be required to consent to apy of Grantor's future

xjuived or allowed by law to be given in another manner, if there is
5 any Grantor is deemed to be notice given to all Grantors. It will
tice frein Lender,

convenience purposes only and are not to be

his Deed of Trust with any other interest or
any capacity, without the written consent

enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of T
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer
this Deed of Trust shall be binding upon and Inure to the benefit of the parties, their succs
ownership of the Property becomes vested in a person cther than Grantor, Lender, without ridtics? to.-Grant
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way t

extension without releasing Grantor from the obligations of this Deed of Trust or liability under s In

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower" means EDWARD L. GEORGE and TANYA G. GEORGE and includes all co-si
and co-makers signing the Credit Agreement and all their successors and assigns,

Credit Agreement. The words "Credit Agreement’ mean the credit agreement dated December 27, 2017, Wi&i‘l
credit limit of $77,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agresment.
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The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
Aimitation all assignment and security interest provisions relating to the Personal Property and

The words "Environmental Laws™ masan any and all state, federal and local statutes,
regulaticis and ardifances relating to the protection of human health or the environment, including without
limitatior,the Camprehemsive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601 set seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1688, Pub. L.
No, 99-499 ("SARA Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource

, 42 U.8.C. Section 6901, et seq., or ather applicable state or federal laws, rules,
thereto.

nt of Default” mean any of the events of default set forth in this Deed of Trust in
is Deed of Trust.

Event of Defaulf. The
the events of default sectiosi

Existing Indebtednes

g 5, fazardous Substances™ mean materials that, because of their quantity,
concentration or physical, ¢he or wetious characteristics, may cause or pose a present or potential hazard
to human health or the envirepmeist when isiproperly used, treated, stored, disposed of, genserated, manufactured,
transported or otherwise handié: words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and-all.fiazardous. or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. TFhe-term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction.thi -afid Ssbestos.

Improvements. The word "Imprové ingans all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Prop lities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness®, nieans” alt’ principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or*Refated Documents, together with all renewals of, axtensions of,
madifications of, consolidations of and su itions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to: harge Grantor's obligations or expenses incumred by Trustee or
Lender to enforce Grantors obligations underitHis Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender’ means Heritage Bank, its su
mean any person or company that acquires any interest i

Persaonal Property. The words "Personal Property” 1
property now or hereafter owned by Grantor, and n hergafter attached or affixed to the Rea! Property;

together with all accessions, parts, and additions to, ai réplatenme
property, and together with all issues and profits thereon and. !
proceeds and refunds of premiums) from any sale or other disposi_

Property. The word "Property” means collectively the Real Prope

)z assigns. The wards "successors or assigns”
redit Agresment.

Il equipmient, fixtures, and cother articles of personal

nd all substitutions for, any of such
uding without Hmitation all insurance

Deed of Trust.

Related Documents. The words "Related Documerts” mean
agreements, environmental agreements, security agreements, mortgages,
mortgages, and all other instruments, agreements and documents, whethar sow or
connection with the indebtedness; provided, that guaranties are not "Rela
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues,
cther benefits derived from the Property.

Trustes. The word "Trustee" means Land Title and Escrow, whose mailing addre
Burlington, WA, 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
GRANTOR AGREES TO ITS TERMS.

trust, security deeds, collateral

GRANTOR:

EDWARD L. GEORGE




Q "7 Given under my hand and ofii
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this day before. ersigned Notary Public, personally appeared EDWARD L. GEORGE and TANYA G.
GEORGE, personally:Jsiown:td,me grproved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the Diged of Tiust, and acknowledged that they si the Deed of Trust as their free and
voluntary act and deed, for theses‘and purposes thersin mentioned.

ATTH  dyar Y steonDev 202017

®

By Residing at [z Vernons
Notary Public in and for\the Stat = *- “; AL "*- -.T expires -{-20
NOTARY PUBLIC
TATE OF WASHINGTON
SOMMISSION EXPIRES
REQUES ~RECONVE
To:

The undersigned is the legal owner and heldei’ of &l ihdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to v reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Beéd of Trust.

Date: Beneficiary:

Its:
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TAMMY BELISLE
NOTARY PUBLIC
STATE QF WASHINGTON



